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Item 5. Other Events and Regulation FD Disclosure

     On December 15, 2003 Mercury Air Group, Inc. (the �Company�) announced that it had entered into a settlement agreement relating to
litigation with J O Hambro Capital Management Group Limited and certain of its affiliates and private clients (collectively �J O Hambro�). In
connection with the settlement, among other things, J O Hambro agreed to sell and the Company agreed to purchase 343,600 shares of the
Company�s common stock owned by J O Hambro and pay certain costs for the mutual release of claims. The settlement terms provided for the
Company to issue notes to J O Hambro in the aggregate amount of $3,586,000. A copy of the Company�s press release is attached as Exhibit
99.1.

Item 7. Financial Statements and Exhibits

(c) Exhibits

Exhibit No. Description

10.1 Settlement Agreement by and among: 1) J O Hambro Capital Management
Group Limited, 2) J O Hambro Capital Management Limited; 3) American
opportunity Trust plc; 4) The Trident North Atlantic Fund; and 5) Mercury
Air Group, Inc. dated December 12, 2003; together with form of promissory
note.

99.1 Press Release dated December 15, 2003

Edgar Filing: MERCURY AIR GROUP INC - Form 8-K

4



SIGNATURE

     Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: December 15, 2003 MERCURY AIR GROUP, INC

By: /s/ Robert Schlax

Robert Schlax
Chief Financial Officer
(Principal Accounting Officer)
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