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ITEM 5. OTHER INFORMATION.

Pursuant to an agreement dated December 21, 2002, Janssen
Pharmaceutica paid to Alkermes approximately $24 million as a prepayment of the
first 2 years of the minimum revenues guaranteed under a manufacturing agreement
between the parties regarding the manufacture of Risperdal Consta (TM), a
long-acting formulation of Risperdal (R) utilizing Alkermes' Medisorb (R)
technology. Pursuant to such manufacturing agreement and based on regulatory
approvals for Risperdal Consta in Germany and the United Kingdom, certain
minimum revenues relating to sales of Risperdal Consta are to be paid to
Alkermes by Janssen in minimum annual amounts for up to ten years beginning in
2003.
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