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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

þ Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2011

OR

o Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Fibrocell Science, Inc.
(Exact name of registrant as specified in its Charter.)

Delaware
(State or other jurisdiction

of incorporation)

001-31564
(Commission File Number)

87-0458888
(I.R.S. Employer

Identification No.)

405 Eagleview Boulevard
Exton, Pennsylvania 19341

(Address of principal executive offices, including zip code)
(484) 713-6000

(Registrant�s telephone number, including area code)
Indicate by check mark whether the registrant: (1) filed all reports required to be filed by Section 13 or 15(d) of the
Exchange Act during the preceding 12 months (or for any shorter period that the registrant was required to file such
reports), and (2) has been subject to such filing requirements for the past 90 days. Yes þ No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes þ No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer o Accelerated filer o Non-accelerated filer o Smaller reporting company þ
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is shell company (as defined in Rule 12b-2 of the Exchange Act) Yes o
No þ
Indicate by check mark whether the registrant has filed all documents and reports required to be filed by Section 12,
13 or 15(d) of the Securities Exchange Act of 1934 subsequent to the distribution of securities under a plan confirmed
by a court. Yes þ No o
As of August 9, 2011, issuer had 53,386,792 shares issued and outstanding of common stock, par value $0.001.
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PART I � FINANCIAL INFORMATION
ITEM 1. Financial statements.

Fibrocell Science, Inc.
(A Development Stage Company)

Condensed Consolidated Balance Sheets
(unaudited)

June 30, December 31,
2011 2010

Assets
Current assets:
Cash and cash equivalents $ 2,606,381 $ 867,738
Accounts receivable, net 238,546 229,891
Inventory, net 266,692 258,939
Prepaid expenses and other current assets 357,575 559,082

Total current assets 3,469,194 1,915,650
Property and equipment, net of accumulated depreciation of $20,675 and
$8,085, respectively 709,512 21,589
Other assets 250 250
Intangible assets 6,340,656 6,340,656

Total assets $ 10,519,612 $ 8,278,145

Liabilities, Redeemable Preferred Stock, Shareholders� Deficit and
Noncontrolling Interest
Current liabilities:
Current debt $ 7,856,206 $ 56,911
Accounts payable 770,211 1,096,125
Accrued expenses 622,738 789,482
Derivative liability-current 1,134,042 �

Total current liabilities 10,383,197 1,942,518
Long-term debt � 7,290,881
Deferred tax liability 2,500,000 2,500,000
Warrant liability 18,631,283 8,171,518
Derivative liability 5,468,898 2,120,360
Other long-term liabilities 198,804 255,606

Total liabilities 37,182,182 22,280,883

Commitments and contingencies

Preferred stock series A, $0.001 par value; 9,000 shares authorized; 3,250 shares
issued and 950 and 2,886 shares outstanding, respectively 390,015 1,280,150
Preferred stock series B, $0.001 par value; 9,000 shares authorized; 4,640 shares
issued and 487 and 4,640 shares outstanding, respectively � �
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Preferred stock series B, $0.001 par value; subscription receivable � (210,000)
Preferred stock series D, $0.001 par value; 8,000 shares authorized; 1,645 and
7,779 shares issued, respectively, and 6,144 and 1,645 shares outstanding,
respectively � �

Fibrocell Science, Inc. shareholders� deficit:
Common stock, $0.001 par value; 250,000,000 shares authorized; 45,498,230
and 20,375,500 shares issued and outstanding, respectively 45,498 20,376
Additional paid-in capital 17,596,984 2,437,893
Accumulated deficit during development stage (45,191,992) (17,981,530)

Total Fibrocell Science, Inc. shareholders� deficit (27,549,510) (15,523,261)

Noncontrolling interest 496,925 450,373

Total deficit and noncontrolling interest (27,052,585) (15,072,888)

Total liabilities, preferred stock, shareholders� deficit and noncontrolling interest $ 10,519,612 $ 8,278,145

The accompanying notes are an integral part of these consolidated financial statements.

1
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Fibrocell Science, Inc.
(A Development Stage Company)

Condensed Consolidated Statements of Operations
(unaudited)

Successor Successor
For the three For the three
months ended months ended
June 30, 2011 June 30, 2010

Revenue
Product sales $ 253,274 $ 264,062

Total revenue 253,274 264,062
Cost of sales 125,753 175,916

Gross profit 127,521 88,146
Selling, general and administrative expenses 3,265,344 1,821,330
Research and development expenses 1,601,665 1,473,741

Operating loss (4,739,488) (3,206,925)
Other income (expense)
Warrant (expense) income (3,510,552) 1,712,430
Derivative revaluation expense (1,561,412) �
Interest expense (283,661) (203,268)

Loss from continuing operations (10,095,113) (1,697,763)
Loss from discontinued operations (6,083) (12,502)

Net loss (10,101,196) (1,710,265)

Net loss attributable to noncontrolling interest (26,896) (1,250)

Net loss attributable to Fibrocell Science, Inc. common shareholders $ (10,128,092) $ (1,711,515)

Per share information:

Loss from continuing operations-basic and diluted $ (0.32) $ (0.09)

Net loss attributable to common shareholders per common share�basic and
diluted $ (0.32) $ (0.09)

Weighted average number of basic and diluted common shares outstanding 31,825,735 19,468,831

The accompanying notes are an integral part of these consolidated financial statements.

2
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Fibrocell Science, Inc.
(A Development Stage Company)

Condensed Consolidated Statements of Operations
(unaudited)

Successor Successor Successor Predecessor
Cumulative

period
Cumulative

period
from

September 1,
from December

28,
2009 (date of 1995 (date of

For the six
months

For the six
months

inception) to
June inception) to

ended June 30,
2011

ended June 30,
2010 30, 2011 August 31, 2009

Revenue
Product sales $ 461,910 $ 473,132 $ 1,728,220 $ 4,818,994
License fees � � � 260,000

Total revenue 461,910 473,132 1,728,220 5,078,994
Cost of sales 223,611 276,435 908,307 2,279,335

Gross profit 238,299 196,697 819,913 2,799,659
Selling, general and administrative
expenses 5,619,727 3,841,243 14,843,664 84,805,520
Research and development
expenses 3,218,194 2,666,351 10,527,709 56,269,869

Operating loss (8,599,622) (6,310,897) (24,551,460) (138,275,730)
Other income (expense)
Interest income � � 1 6,989,539
Reorganization items, net � 3,303 (69,174) 73,538,984
Other income � � 244,479 316,338
Warrant (expense) income (9,806,882) 295,186 (10,591,198) �
Derivative revaluation expense (8,182,138) � (8,182,138) �
Interest expense (557,069) (400,998) (1,849,442) (18,790,218)

Loss from continuing operations
before income taxes (27,145,711) (6,413,406) (44,998,932) (76,221,087)
Income tax benefit � � � 190,754

Loss from continuing operations (27,145,711) (6,413,406) (44,998,932) (76,030,333)
Loss from discontinued operations (18,199) (29,546) (79,117) (41,091,311)

Net loss (27,163,910) (6,442,952) (45,078,049) (117,121,644)
Deemed dividend associated with
beneficial conversion � � � (11,423,824)
Preferred stock dividends � � � (1,589,861)

(46,552) (16,388) (113,943) 1,799,523
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Net (income)/loss attributable to
noncontrolling interest

Net loss attributable to Fibrocell
Science, Inc. common
shareholders $ (27,210,462) $ (6,459,340) $ (45,191,992) $ (128,335,806)

Per share information:
Loss from continuing
operations-basic and diluted $ (1.02) $ (0.37) $ (2.24) $ (4.30)
Loss from discontinued
operations-basic and diluted � � � (2.32)
Income (loss) attributable to
noncontrolling interest � � (0.01) 0.10

Deemed dividend associated with
beneficial conversion of preferred
stock � � � (0.65)
Preferred stock dividends � � � (0.09)

Net loss attributable to common
shareholders per common
share�basic and diluted $ (1.02) $ (0.37) $ (2.25) $ (7.26)

Weighted average number of basic
and diluted common shares
outstanding 26,557,261 17,648,025 20,097,309 17,678,219

The accompanying notes are an integral part of these consolidated financial statements.

3
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Fibrocell Science, Inc.
(A Development Stage Company)

Condensed Consolidated Statements of Shareholders� Equity (Deficit) and Comprehensive Income (Loss)
(unaudited)

Accumulated
Series

A
Series

B AccumulatedDeficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional
Treasury

Stock Other During Shareholders�
Number

of
Number

of
Number

of Paid-In
Number

of ComprehensiveDevelopment Equity
SharesAmountSharesAmount Shares Amount Capital SharesAmountIncome Stage (Deficit)

Issuance of common
stock for cash on
12/28/95 � $ � � $ � 2,285,291 $ 2,285 $ (1,465) � $ � $ � $ � $ 820
Issuance of common
stock for cash on
11/7/96 � � � � 11,149 11 49,989 � � � � 50,000
Issuance of common
stock for cash on
11/29/96 � � � � 2,230 2 9,998 � � � � 10,000
Issuance of common
stock for cash on
12/19/96 � � � � 6,690 7 29,993 � � � � 30,000
Issuance of common
stock for cash on
12/26/96 � � � � 11,148 11 49,989 � � � � 50,000
Net loss � � � � � � � � � � (270,468) (270,468)

Balance, 12/31/96
(Predecessor) � $ � � $ � 2,316,508 $ 2,316 $ 138,504 � $ � $ � $ (270,468) $ (129,648)
Issuance of common
stock for cash on
12/27/97 � � � � 21,182 21 94,979 � � � � 95,000
Issuance of common
stock for services on
9/1/97 � � � � 11,148 11 36,249 � � � � 36,260
Issuance of common
stock for services on
12/28/97 � � � � 287,193 287 9,968 � � � � 10,255
Net loss � � � � � � � � � � (52,550) (52,550)

Balance,
12/31/97(Predecessor) � $ � � $ � 2,636,031 $ 2,635 $ 279,700 � $ � $ � $ (323,018) $ (40,683)

The accompanying notes are an integral part of these consolidated financial statements.

4
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Accumulated
Series

A
Series

B AccumulatedDeficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�
Number

of
Number

of
Number

of Paid-In
Number

of ComprehensiveDevelopment Equity
SharesAmountSharesAmount Shares Amount Capital Shares AmountIncome Stage (Deficit)

Issuance of
common
stock for cash
on 8/23/98 � $ � � $ � 4,459 $ 4 $ 20,063 � $ � $ � $ � $ 20,067
Repurchase of
common
stock on
9/29/98 � � � � � � � 2,400 (50,280) � � (50,280)
Net loss � � � � � � � � � � (195,675) (195,675)

Balance,
12/31/98
(Predecessor) � $ � � $ � 2,640,490 $ 2,639 $ 299,763 2,400 $ (50,280) $ � $ (518,693) $ (266,571)
Issuance of
common
stock for cash
on 9/10/99 � � � � 52,506 53 149,947 � � � � 150,000
Net loss � � � � � � � � � � (1,306,778) (1,306,778)

Balance,
12/31/99
(Predecessor) � $ � � $ � 2,692,996 $ 2,692 $ 449,710 2,400 $ (50,280) $ � $ (1,825,471) $ (1,423,349)
Issuance of
common
stock for cash
on 1/18/00 � � � � 53,583 54 1,869 � � � � 1,923
Issuance of
common
stock for
services on
3/1/00 � � � � 68,698 69 (44) � � � � 25
Issuance of
common
stock for
services on
4/4/00 � � � � 27,768 28 (18) � � � � 10
Net loss � � � � � � � � � � (807,076) (807,076)

Balance,
12/31/00

� $ � � $ � 2,843,045 $ 2,843 $ 451,517 2,400 $ (50,280) $ � $ (2,632,547) $ (2,228,467)
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(Predecessor)
The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B AccumulatedDeficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock OtherDuringShareholders�
Number

of
Number

of
Number

of Paid-In
Number

of ComprehensiveDevelopmentEquity
SharesAmountSharesAmount Shares Amount Capital Shares AmountIncomeStage (Deficit)

Issuance of
common stock
for services on
7/1/01 � $ � � $ � 156,960 $ 157 $ (101) � $ � $ � $ � $ 56
Issuance of
common stock
for services on
7/1/01 � � � � 125,000 125 (80) � � � � 45
Issuance of
common stock
for
capitalization
of accrued
salaries on
8/10/01 � � � � 70,000 70 328,055 � � � � 328,125
Issuance of
common stock
for conversion
of convertible
debt on
8/10/01 � � � � 1,750,000 1,750 1,609,596 � � � � 1,611,346
Issuance of
common stock
for conversion
of convertible
shareholder
notes payable
on 8/10/01 � � � � 208,972 209 135,458 � � � � 135,667
Issuance of
common stock
for bridge
financing on
8/10/01 � � � � 300,000 300 (192) � � � � 108
Retirement of
treasury stock
on 8/10/01 � � � � � � (50,280) (2,400) 50,280 � � �
Issuance of
common stock
for net assets
of Gemini on

� � � � 3,942,400 3,942 (3,942) � � � � �
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8/10/01
Issuance of
common stock
for net assets
of AFH on
8/10/01 � � � � 3,899,547 3,900 (3,900) � � � � �
Issuance of
common stock
for cash on
8/10/01 � � � � 1,346,669 1,347 2,018,653 � � � � 2,020,000
Transaction
and fund
raising
expenses on
8/10/01 � � � � � � (48,547) � � � � (48,547)
Issuance of
common stock
for services on
8/10/01 � � � � 60,000 60 � � � � � 60
Issuance of
common stock
for cash on
8/28/01 � � � � 26,667 27 39,973 � � � � 40,000
Issuance of
common stock
for services on
9/30/01 � � � � 314,370 314 471,241 � � � � 471,555

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated

Series A
Series

B Accumulated Deficit Total

Preferred Stock
Preferred

Stock Common Stock Additional
Treasury

Stock Other During Shareholders�
Number

of
Number

of Number of Paid-In
Number

of ComprehensiveDevelopment Equity
Shares AmountSharesAmount Shares Amount Capital SharesAmountIncome Stage (Deficit)

Uncompensated
contribution of
services�3rd
quarter �$ � �$ � �$ �$ 55,556 �$ �$ �$ � $ 55,556
Issuance of
common stock
for services on
11/1/01 � � � � 145,933 146 218,754 � � � � 218,900
Uncompensated
contribution of
services�4th
quarter � � � � � � 100,000 � � � � 100,000
Net loss � � � � � � � � � � (1,652,004) (1,652,004)

Balance,
12/31/01
(Predecessor) �$ � �$ � 15,189,563 $ 15,190 $ 5,321,761 �$ �$ �$ (4,284,551) $ 1,052,400
Uncompensated
contribution of
services�1st
quarter � � � � � � 100,000 � � � � 100,000
Issuance of
preferred stock
for cash on
4/26/02 905,000 905 � � � � 2,817,331 � � � � 2,818,236
Issuance of
preferred stock
for cash on
5/16/02 890,250 890 � � � � 2,772,239 � � � � 2,773,129
Issuance of
preferred stock
for cash on
5/31/02 795,000 795 � � � � 2,473,380 � � � � 2,474,175
Issuance of
preferred stock
for cash on
6/28/02 229,642 230 � � � � 712,991 � � � � 713,221
Uncompensated
contribution of
services�2nd

� � � � � � 100,000 � � � � 100,000
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quarter
Issuance of
preferred stock
for cash on
7/15/02 75,108 75 � � � � 233,886 � � � � 233,961
Issuance of
common stock
for cash on
8/1/02 � � � � 38,400 38 57,562 � � � � 57,600
Issuance of
warrants for
services on
9/06/02 � � � � � � 103,388 � � � � 103,388
Uncompensated
contribution of
services�3rd
quarter � � � � � � 100,000 � � � � 100,000
Uncompensated
contribution of
services�4th
quarter � � � � � � 100,000 � � � � 100,000
Issuance of
preferred stock
for dividends 143,507 144 � � � � 502,517 � � � (502,661) �
Deemed
dividend
associated with
beneficial
conversion of
preferred stock � � � � � � 10,178,944 � � � (10,178,944) �
Comprehensive
income:
Net loss � � � � � � � � � � (5,433,055) (5,433,055)
Other
comprehensive
income, foreign
currency
translation
adjustment � � � � � � � � � 13,875 � 13,875

Comprehensive
loss � � � � � � � � � � � (5,419,180)

Balance,
12/31/02
(Predecessor) 3,038,507 $ 3,039 �$ � 15,227,963 $ 15,228 $ 25,573,999 �$ �$ 13,875 $ (20,399,211) $ 5,206,930

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series A Series B Accumulated Deficit Total

Preferred Stock Preferred Stock Common Stock Additional
Treasury

Stock Other During Shareholders�

Number of
Number

of Number of Paid-In
Number

of ComprehensiveDevelopment Equity
Shares Amount Shares Amount Shares Amount Capital SharesAmountIncome Stage (Deficit)

Issuance of
common stock
for cash on
1/7/03 � $ � � $ � 61,600 $ 62 $ 92,338 �$ �$ �$ � $ 92,400
Issuance of
common stock
for patent
pending
acquisition on
3/31/03 � � � � 100,000 100 539,900 � � � � 540,000
Cancellation of
common stock
on 3/31/03 � � � � (79,382) (79) (119,380) � � � � (119,459)
Uncompensated
contribution of
services�1st
quarter � � � � � � 100,000 � � � � 100,000
Issuance of
preferred stock
for cash on
5/9/03 � � 110,250 110 � � 2,773,218 � � � � 2,773,328
Issuance of
preferred stock
for cash on
5/16/03 � � 45,500 46 � � 1,145,704 � � � � 1,145,750
Conversion of
preferred stock
into common
stock�2nd qtr (70,954) (72) � � 147,062 147 40,626 � � � � 40,701
Conversion of
warrants into
common
stock�2nd qtr � � � � 114,598 114 (114) � � � � �
Uncompensated
contribution of
services�2nd
quarter � � � � � � 100,000 � � � � 100,000
Issuance of
preferred stock
dividends � � � � � � � � � � (1,087,200) (1,087,200)

� � � � � � 1,244,880 � � � (1,244,880) �
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Deemed
dividend
associated with
beneficial
conversion of
preferred stock
Issuance of
common stock
for cash�3rd qtr � � � � 202,500 202 309,798 � � � � 310,000
Issuance of
common stock
for cash on
8/27/03 � � � � 3,359,331 3,359 18,452,202 � � � � 18,455,561
Conversion of
preferred stock
into common
stock�3rd qtr (2,967,553) (2,967) (155,750) (156) 7,188,793 7,189 (82,875) � � � � (78,809)
Conversion of
warrants into
common
stock�3rd qtr � � � � 212,834 213 (213) � � � � �
Compensation
expense on
warrants issued
to
non-employees � � � � � � 412,812 � � � � 412,812
Issuance of
common stock
for cash�4th qtr � � � � 136,500 137 279,363 � � � � 279,500
Conversion of
warrants into
common
stock�4th qtr � � � � 393 � � � � � � �
Comprehensive
income:
Net loss � � � � � � � � � � (11,268,294) (11,268,294)
Other
comprehensive
income, foreign
currency
translation
adjustment � � � � � � � � � 360,505 � 360,505

Comprehensive
loss � � � � � � � � � � � (10,907,789)

Balance,
12/31/03
(Predecessor) � $ � � $ � 26,672,192 $ 26,672 $ 50,862,258 �$ �$ 374,380 $ (33,999,585) $ 17,263,725

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B Accumulated Deficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�

Number
Number

of Number of Paid-In
Number

of ComprehensiveDevelopment Equity
of

SharesAmountSharesAmount Shares Amount Capital Shares Amount Income Stage (Deficit)
Conversion of
warrants into
common stock�1st

qtr �$ � �$ � 78,526 $ 79 $ (79) �$ � $ �$ � $ �
Issuance of
common stock for
cash in
connection with
exercise of stock
options�1st qtr � � � � 15,000 15 94,985 � � � � 95,000
Issuance of
common stock for
cash in
connection with
exercise of
warrants�1st qtr � � � � 4,000 4 7,716 � � � � 7,720
Compensation
expense on
options and
warrants issued to
non-employees
and directors�1st

qtr � � � � � � 1,410,498 � � � � 1,410,498
Issuance of
common stock in
connection with
exercise of
warrants�2nd qtr � � � � 51,828 52 (52) � � � � �
Issuance of
common stock for
cash�2nd qtr � � � � 7,200,000 7,200 56,810,234 � � � � 56,817,434
Compensation
expense on
options and
warrants issued to
non-employees
and directors�2nd

qtr � � � � � � 143,462 � � � � 143,462
� � � � 7,431 7 (7) � � � � �
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Issuance of
common stock in
connection with
exercise of
warrants�3rd qtr
Issuance of
common stock for
cash in
connection with
exercise of stock
options�3rd qtr � � � � 110,000 110 189,890 � � � � 190,000
Issuance of
common stock for
cash in
connection with
exercise of
warrants�3rd qtr � � � � 28,270 28 59,667 � � � � 59,695
Compensation
expense on
options and
warrants issued to
non-employees
and directors�3rd
qtr � � � � � � 229,133 � � � � 229,133
Issuance of
common stock in
connection with
exercise of
warrants�4th qtr � � � � 27,652 28 (28) � � � � �
Compensation
expense on
options and
warrants issued to
non-employees,
employees, and
directors�4th qtr � � � � � � 127,497 � � � � 127,497
Purchase of
treasury stock�4th
qtr � � � � � � � 4,000,000 (25,974,000) � � (25,974,000)
Comprehensive
income:
Net loss � � � � � � � � � � (21,474,469) (21,474,469)
Other
comprehensive
income, foreign
currency
translation
adjustment � � � � � � � � � 79,725 � 79,725
Other
comprehensive
income, net

� � � � � � � � � 10,005 � 10,005
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unrealized gain
on
available-for-sale
investments

Comprehensive
loss � � � � � � � � � � � (21,384,739)

Balance, 12/31/04
(Predecessor) �$ � �$ � 34,194,899 $ 34,195 $ 109,935,174 4,000,000 $ (25,974,000) $ 464,110 $ (55,474,054) $ 28,985,425

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B Accumulated Deficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�
Number

of
Number

of Number of Paid-In
Number

of ComprehensiveDevelopment Equity

SharesAmountSharesAmount Shares Amount Capital Shares Amount
Income
(Loss) Stage (Deficit)

Issuance of
common stock for
cash in
connection with
exercise of stock
options�1st qtr �$ � �$ � 25,000 $ 25 $ 74,975 �$ � $ � $ � $ 75,000
Compensation
expense on
options and
warrants issued to
non-employees�1st

qtr � � � � � � 33,565 � � � � 33,565
Conversion of
warrants into
common stock�2nd

qtr � � � � 27,785 28 (28) � � � � �
Compensation
expense on
options and
warrants issued to
non-employees�2nd

qtr � � � � � � (61,762) � � � � (61,762)
Compensation
expense on
options and
warrants issued to
non-employees�3rd
qtr � � � � � � (137,187) � � � � (137,187)
Conversion of
warrants into
common stock�3rd
qtr � � � � 12,605 12 (12) � � � � �
Compensation
expense on
options and
warrants issued to
non-employees�4th
qtr � � � � � � 18,844 � � � � 18,844

� � � � � � 14,950 � � � � 14,950
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Compensation
expense on
acceleration of
options�4th qtr
Compensation
expense on
restricted stock
award issued to
employee�4th qtr � � � � � � 606 � � � � 606
Conversion of
predecessor
company shares � � � � 94 � � � � � � �
Comprehensive
loss:
Net loss � � � � � � � � � � (35,777,584) (35,777,584)
Other
comprehensive
loss, foreign
currency
translation
adjustment � � � � � � � � � (1,372,600) � (1,372,600)
Foreign exchange
gain on
substantial
liquidation of
foreign entity � � � � � � � � � 133,851 � 133,851
Other
comprehensive
loss, net
unrealized gain
on
available-for-sale
investments � � � � � � � � � (10,005) � (10,005)

Comprehensive
loss � � � � � � � � � � � (37,026,338)

Balance, 12/31/05
(Predecessor) �$ � �$ � 34,260,383 $ 34,260 $ 109,879,125 4,000,000 $ (25,974,000) $ (784,644) $ (91,251,638) $ (8,096,897)

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B Accumulated Deficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�
Number

of
Number

of Number of Paid-In
Number

of ComprehensiveDevelopmentNoncontrolling Equity
SharesAmountSharesAmount Shares Amount Capital Shares Amount Income Stage Interest (Deficit)

Compensation
expense on
options and
warrants issued
to
non-employees�1st

qtr �$ � �$ � � $ � $ 42,810 �$ � $ � $ � $ � $ 42,810
Compensation
expense on
option awards
issued to
employees and
directors�1st qtr � � � � � � 46,336 � � � � � 46,336
Compensation
expense on
restricted stock
issued to
employees�1st qtr � � � � 128,750 129 23,368 � � � � � 23,497
Compensation
expense on
options and
warrants issued
to
non-employees�2nd

qtr � � � � � � 96,177 � � � � � 96,177
Compensation
expense on
option awards
issued to
employees and
directors�2nd qtr � � � � � � 407,012 � � � � � 407,012
Compensation
expense on
restricted stock
to employees�2nd

qtr � � � � � � 4,210 � � � � � 4,210
Cancellation of
unvested
restricted stock �
2nd qtr � � � � (97,400) (97) 97 � � � � � �
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Issuance of
common stock
for cash in
connection with
exercise of stock
options�2nd qtr � � � � 10,000 10 16,490 � � � � � 16,500
Compensation
expense on
options and
warrants issued
to
non-employees�3rd
qtr � � � � � � 25,627 � � � � � 25,627
Compensation
expense on
option awards
issued to
employees and
directors�3rd qtr � � � � � � 389,458 � � � � � 389,458
Compensation
expense on
restricted stock
to employees�3rd
qtr � � � � � � 3,605 � � � � � 3,605
Issuance of
common stock
for cash in
connection with
exercise of stock
options�3rd qtr � � � � 76,000 76 156,824 � � � � � 156,900
Acquisition of
Agera � � � � � � � � � � � 2,182,505 2,182,505
Compensation
expense on
options and
warrants issued
to
non-employees�4th
qtr � � � � � � 34,772 � � � � � 34,772
Compensation
expense on
option awards
issued to
employees and
directors�4th qtr � � � � � � 390,547 � � � � � 390,547
Compensation
expense on
restricted stock
to employees�4th
qtr � � � � � � 88 � � � � � 88

� � � � (15,002) (15) 15 � � � � � �
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Cancellation of
unvested
restricted stock
award�4th qtr
Comprehensive
loss:
Net loss � � � � � � � � � � (35,821,406) (78,132) (35,899,538)
Other
comprehensive
gain, foreign
currency
translation
adjustment � � � � � � � � � 657,182 � � 657,182

Comprehensive
loss � � � � � � � � � � � � (35,242,356)

Balance
12/31/06
(Predecessor) �$ � �$ � 34,362,731 $ 34,363 $ 111,516,561 4,000,000 $ (25,974,000) $ (127,462) $ (127,073,044) $ 2,104,373 $ (39,519,209)

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B Accumulated Deficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�
Number

of
Number

of Number of Paid-In
Number

of ComprehensiveDevelopmentNoncontrolling Equity

SharesAmountSharesAmount Shares Amount Capital Shares Amount
Income
(Loss) Stage Interest (Deficit)

Compensation
expense on
options and
warrants issued
to
non-employees�1st

qtr �$ � �$ � �$ �$ 39,742 �$ � $ �$ � $ � $ 39,742
Compensation
expense on
option awards
issued to
employees and
directors�1st qtr � � � � � � 448,067 � � � � � 448,067
Compensation
expense on
restricted stock
issued to
employees�1st qtr � � � � � � 88 � � � � � 88
Issuance of
common stock
for cash in
connection with
exercise of stock
options�1st qtr � � � � 15,000 15 23,085 � � � � � 23,100
Expense in
connection with
modification of
employee stock
options �1st qtr � � � � � � 1,178,483 � � � � � 1,178,483
Compensation
expense on
options and
warrants issued
to
non-employees�2nd

qtr � � � � � � 39,981 � � � � � 39,981
Compensation
expense on
option awards

� � � � � � 462,363 � � � � � 462,363
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issued to
employees and
directors�2nd qtr
Compensation
expense on
restricted stock
issued to
employees�2nd qtr � � � � � � 88 � � � � � 88
Compensation
expense on
option awards
issued to
employees and
directors�3rd qtr � � � � � � 478,795 � � � � � 478,795
Compensation
expense on
restricted stock
issued to
employees�3rd qtr � � � � � � 88 � � � � � 88
Issuance of
common stock
upon exercise of
warrants�3rd qtr � � � � 492,613 493 893,811 � � � � � 894,304
Issuance of
common stock
for cash, net of
offering costs�3rd
qtr � � � � 6,767,647 6,767 13,745,400 � � � � � 13,752,167
Issuance of
common stock
for cash in
connection with
exercise of stock
options�3rd qtr � � � � 1,666 2 3,164 � � � � � 3,166
Compensation
expense on
option awards
issued to
employees and
directors�4thqtr � � � � � � 378,827 � � � � � 378,827
Compensation
expense on
restricted stock
issued to
employees�4thqtr � � � � � � 88 � � � � � 88
Comprehensive
loss:
Net loss � � � � � � � � � � (35,573,114) (246,347) (35,819,461)
Other
comprehensive
gain, foreign

� � � � � � � � � 846,388 � � 846,388
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currency
translation
adjustment

Comprehensive
loss � � � � � � � � � � � � (34,973,073)

Balance
12/31/07
(Predecessor) �$ � �$ � 41,639,657 $ 41,640 $ 129,208,631 4,000,000 $ (25,974,000) $ 718,926 $ (162,646,158) $ 1,858,026 $ (56,792,935)

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B Accumulated Deficit Total
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Shareholders�
Number

of
Number

of Number of Paid-In
Number

of Comprehensive Development Noncontrolling Equity

SharesAmountSharesAmount Shares Amount Capital Shares Amount
Income
(Loss) Stage Interest (Deficit)

Compensation
expense on vested
options related to
non-employees�1st

qtr �$ � �$ � � $ � $ 44,849 �$ � $ � $ � $ � $ 44,849
Compensation
expense on option
awards issued to
employees and
directors�1st qtr � � � � � � 151,305 � � � � � 151,305
Expense in
connection with
modification of
employee stock
options �1st qtr � � � � � � 1,262,815 � � � � � 1,262,815
Retirement of
restricted stock � � � � (165) (1) � � � � � � (1)
Compensation
expense on vested
options related to
non-employees�2nd

qtr � � � � � � 62,697 � � � � � 62,697
Compensation
expense on option
awards issued to
employees and
directors�2nd qtr � � � � � � 193,754 � � � � � 193,754
Compensation
expense on vested
options related to
non-employees�3rd
qtr � � � � � � 166,687 � � � � � 166,687
Compensation
expense on option
awards issued to
employees and
directors�3rd qtr � � � � � � 171,012 � � � � � 171,012
Compensation
expense on vested

� � � � � � (86,719) � � � � � (86,719)
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options related to
non-employees�4th
qtr
Compensation
expense on option
awards issued to
employees and
directors�4th qtr � � � � � � 166,196 � � � � � 166,196
Comprehensive
loss:
Net loss � � � � � � � � � � (31,411,179) (1,680,676) (33,091,855)
Reclassification of
foreign exchange
gain on substantial
liquidation of
foreign entities � � � � � � � � � (2,152,569) � � (2,152,569)
Other
comprehensive
gain, foreign
currency
translation
adjustment � � � � � � � � � 1,433,643 � � 1,433,643

Comprehensive
loss � � � � � � � � � � � � (33,810,781)

Balance 12/31/08
(Predecessor) �$ � �$ � 41,639,492 $ 41,639 $ 131,341,227 4,000,000 $ (25,974,000) $ � $ (194,057,337) $ 177,350 $ (88,471,121)

The accompanying notes are an integral part of these consolidated financial statements.
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Accumulated
Series

A
Series

B AccumulatedDeficit
Preferred

Stock
Preferred

Stock Common Stock Additional Treasury Stock Other During Total
Number

of
Number

of Number of Paid-In Number of ComprehensiveDevelopmentNoncontrolling Equity

SharesAmountSharesAmount Shares Amount Capital Shares Amount
Income
(Loss) Stage Interest (Deficit)

Compensation
expense on vested
options related to
non-employees�1st qtr �$ � �$ � � $ � $ 1,746 � $ � $ �$ � $ �$ 1,746
Compensation
expense on option
awards issued to
employees and
directors�1st qtr � � � � � � 138,798 � � � � � 138,798
Conversion of debt
into common stock �
1st qtr 2009 � � � � 37,564 38 343,962 � � � � � 344,000
Compensation
expense on option
awards issued to
employees and
directors�2nd qtr � � � � � � 112,616 � � � � � 112,616
Conversion of debt
into common stock �
2nd qtr 2009 � � � � 1,143,324 1,143 10,468,857 � � � � � 10,470,000
Compensation
expense on option
awards issued to
employees and
directors�2 months
ended 8/31/09 � � � � � � 35,382 � � � � � 35,382
Balance of expense
due to cancellation
of options issued to
employees and
directors in
bankruptcy�2 months
ended 8/31/09 � � � � � � 294,912 � � � � � 294,912
Comprehensive
income:
Net income � � � � � � � � � � 65,721,531 205,632 65,927,163

Comprehensive
income � � � � � � � � � � � � 65,927,163
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Balance 8/31/09
(Predecessor) � � � � 42,820,380 $ 42,820 $ 142,737,500 4,000,000 $ (25,974,000) $ �$ (128,335,806) $ 382,982 $ (11,146,504)
Cancellation of
Predecessor common
stock and fresh start
adjustments � � � � (42,820,380) (42,820) (150,426,331) (4,000,000) 25,974,000 � � � (124,495,151)
Elimination of
Predecessor
accumulated deficit
and accumulated
other comprehensive
loss � � � � � � � � � � 128,335,806 � 128,335,806

Balance 9/1/09
(Predecessor) � � � � � � (7,688,831) � � � � 382,982 (7,305,849)
Issuance of
11.4 million shares
of common stock in
connection with
emergence from
Chapter 11 � � � � 11,400,000 11,400 5,460,600 � � � � � 5,472,000

Balance 9/1/09
(Successor) � � � � 11,400,000 11,400 (2,228,231) � � � � 382,982 (1,833,849)
Issuance of
2.7 million shares of
common stock in
connection with the
exit financing � � � � 2,666,666 2,667 1,797,333 � � � � � 1,800,000
Issuance of common
stock on Oct. 28,
2009 � � � � 25,501 25 58,627 � � � � � 58,652
Compensation
expense on shares
issued to
management � � � � 600,000 600 167,400 � � � � � 168,000
Compensation
expense on option
awards issued to
directors � � � � � � 326,838 � � � � � 326,838
Compensation
expense on option
awards issued to
non-employees � � � � � � 386,380 � � � � � 386,380
Comprehensive loss:
Net loss � � � � � � � � � � (5,049,999) 15,493 (5,034,506)

Comprehensive loss � � � � � � � � � � � � (5,034,506)

�$ � �$ � 14,692,167 $ 14,692 $ 508,347 � $ � $ �$ (5,049,999) $ 398,475 $ (4,128,485)
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Balance 12/31/09
(Successor)

The accompanying notes are an integral part of these consolidated financial statements.
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Series

A
Series

B AccumulatedDeficit
Preferred

Stock
Preferred

Stock Common Stock Additional
Treasury

Stock OtherDuring Total
Number

of
Number

of
Number

of Paid-In
Number

ofComprehensiveDevelopmentNoncontrollingEquity

SharesAmountSharesAmount Shares Amount Capital SharesAmount
Income
(Loss)StageInterest (Deficit)

Issuance of 5.1 million
shares of common stock in
March 2010, net of
issuance costs of $338,100 � $ � � $ � 5,076,664 $ 5,077 $ 3,464,323 � $ � $ �$ �$ �$ 3,469,400
Warrant fair value
associated with common
shares issued in
March 2010 � � � � � � (2,890,711) � � � � � (2,890,711)
Compensation expense on
shares issued to
management � 1Q10 � � � � � � 18,000 � � � � � 18,000
Compensation expense on
option awards issued to
directors/employees-1Q10 � � � � � � 324,377 � � � � � 324,377
Compensation expense on
option awards issued to
non-employees-1Q10 � � � � � � 18,391 � � � � � 18,391
Compensation expense on
shares issued to
management � 2Q10 � � � � � � 18,000 � � � � � 18,000
Compensation expense on
option awards issued to
directors/employees-2Q10 � � � � � � 222,011 � � � � � 222,011
Compensation expense on
option awards issued to
non-employees-2Q10 � � � � � � 33,206

Edgar Filing: Fibrocell Science, Inc. - Form 10-Q

Table of Contents 39


