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SPECIAL MEETING OF STOCKHOLDERS
TO BE HELD ON DECEMBER 29, 2010

November __, 2010
Dear Heska Stockholder:
You are invited to attend Heska Corporation s Special Meeting of Stockholders. The meeting will be held on
Wednesday, December 29, 2010, at 9:00 a.m., local time, at 3760 Rocky Mountain Avenue, Loveland, Colorado
80538.
We encourage you to vote your shares as soon as possible as described in the enclosed Proxy Statement.
At the meeting, we will be seeking the votes of our stockholders to (1) approve an amendment to our Restated
Certificate of Incorporation, as amended, to effect a one-for-ten reverse split of our common stock, together with a
corresponding reduction in the total number of shares of our authorized stock and increase in the par value for such
authorized stock, and (2) approve the adjournment of the special meeting, if necessary to solicit additional proxies for
the foregoing proposal.
Your vote is important, so please act at your first opportunity. Whether or not you plan to attend the Special Meeting,
I hope you will vote as soon as possible. You may vote by mailing a proxy or in person at the Special Meeting. Please
review the instructions in the proxy statement and on the proxy card regarding your voting options.
Thank you for your ongoing support of and continued interest in Heska.

Sincerely,

Robert B. Grieve
Chairman and Chief Executive Officer,
Heska Corporation
YOUR VOTE IS IMPORTANT
In order to ensure your representation at the meeting, please complete, sign and date the enclosed proxy as promptly
as possible and return it in the enclosed envelope (to which no postage need be affixed if mailed in the United States).
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NOTICE OF SPECIAL MEETING OF STOCKHOLDERS
TIME AND DATE 9:00 a.m., local time, on Wednesday, December 29, 2010

PLACE Heska Corporation
3760 Rocky Mountain Avenue
Loveland, Colorado 80538

ITEMS OF BUSINESS 1. To approve an amendment to our Restated Certificate of Incorporation, as amended,
to effect a one-for-ten reverse split of our common stock, together with a
corresponding reduction in the total number of shares of our authorized stock and
increase in the par value for such authorized stock;

2. To approve the adjournment of the Special Meeting, if necessary to solicit additional
proxies for Proposal 1; and

3. To consider such other business as may properly come before the special meeting or
any postponement or adjournment of the special meeting.

RECORD DATE You can vote if you were a stockholder of record at the close of business on November
22,2010.

VOTING BY PROXY Please submit a proxy as soon as possible so that your shares can be voted at the Special
Meeting in accordance with your instructions. For specific instructions on voting, please
refer to the instructions on the proxy card.

November , 2010 By Order of the Board of Directors,
Loveland, Colorado

Jason A. Napolitano
Executive Vice President, Chief Financial Officer
and Secretary, Heska Corporation
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PRELIMINARY COPY
PROXY STATEMENT
ABOUT THE SPECIAL MEETING
This proxy statement (this Proxy Statement ) is being furnished to holders of all classes of common stock, $0.001 par
value per share (collectively, including our NOL Restricted Common Stock, the Common Stock ), of Heska
Corporation ( Heska orthe Company ). Proxies are being solicited on behalf of the Board of Directors of the Company
(the Board ) to be used at the Special Meeting of Stockholders (the Special Meeting ) to be held at 3760 Rocky
Mountain Avenue, Loveland, Colorado 80538 on Wednesday, December 29, 2010, at 9:00 a.m., local time.
The purpose of the Special Meeting is to approve an amendment (the Amendment ) to our Restated Certificate of
Incorporation, as amended (the Charter ), to effect a one-for-ten reverse split (the Reverse Stock Split ) of our Common
Stock together with (1) a corresponding and proportionate reduction in the total number of shares of our authorized
stock (the Share Reduction ), and (2) an adjustment to the par value per share for such authorized stock from $0.001
per share to $0.01 per share (the Par Value Adjustment ). We are also seeking your vote to approve the adjournment of
the Special Meeting, if necessary to solicit additional proxies for the approval of the Reverse Stock Split and
Amendment.
This Proxy Statement and the accompanying proxy card are being provided on or about November
stockholders of record entitled to vote at the Special Meeting.
Important Notice Regarding the Availability of Proxy Materials for the Special Meeting of
Stockholders to be held on Wednesday, December 29, 2010:
The Proxy Statement and Proxy Card are available at [ ]
The Proxy Statement is also available on the Company s website at www.heska.com. The Company s website address
provided above is not intended to function as a hyperlink, and the information on the Company s website is not and
should not be considered part of this proxy statement and is not incorporated by reference herein.
RECOMMENDATIONS OF THE BOARD OF DIRECTORS
The Board of Directors recommends that you vote FOR the Amendment to effect the Reverse Stock Split and related
Share Reduction and Par Value Adjustment, and FOR the adjournment of the special meeting, if necessary to solicit
additional proxies for the approval of the Amendment.

, 2010 to our
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QUESTIONS AND ANSWERS ABOUT THE PROXY MATERIALS AND THE SPECIAL MEETING
Why am I receiving these materials?

The Board is providing these proxy materials for you in connection with Heska s upcoming Special Meeting. The
Special Meeting will take place on Wednesday, December 29, 2010. As a stockholder, you are invited to attend
the Special Meeting and are entitled to and requested to vote on the items of business described in this proxy
statement.

What items of business will be voted on at the Special Meeting?

The items of business scheduled to be voted on at the Special Meeting are:

(1) To approve an amendment to our Restated Certificate of Incorporation, as amended, to effect a one-for-ten
reverse split of our Common Stock (the Reverse Stock Split ), together with a corresponding reduction in the
total number of shares of our authorized stock and increase in the par value for such authorized stock; and

(2) To approve the adjournment of the Special Meeting, if necessary to solicit additional proxies for Proposal 1
(the Potential Adjournment ).
We will also consider other business that properly comes before the Special Meeting.

How does the Board recommend I vote on the proposals?
The Board recommends a vote FOR the Reverse Stock Split and FOR the Potential Adjournment.
Who is entitled to vote?

Stockholders as of the close of business on November 22, 2010 (the Record Date ) are entitled to vote at the
Special Meeting. As of the Record Date, shares of Common Stock were issued and outstanding. Each
stockholder is entitled to one vote for each share of Common Stock held on the Record Date. A list of
stockholders entitled to vote at the Special Meeting will be available at the Special Meeting and for ten days prior
to the meeting during normal business hours at our offices at 3760 Rocky Mountain Avenue, Loveland, Colorado
80538.

How do I vote?

There are two ways you can vote:
(1) Sign and date each proxy card you receive and return it in the postage prepaid return envelope; or

(2) Vote in-person at the Special Meeting. If your shares are held of record by a broker, bank or other nominee
and you wish to vote your shares at the Special Meeting, you must contact your broker, bank or other
nominee to obtain the proper documentation and bring it with you to the Special Meeting.

If your shares are held of record by a broker, bank or other nominee, you may also be able to vote your shares via

the internet or telephone through procedures adopted by your broker, bank or other nominee.

How can I change my vote or revoke my proxy?
If you are a registered stockholder, you have the right to revoke your proxy and change your vote at any time

before the meeting by notifying our Secretary, or returning a later-dated proxy card. You may also revoke your
proxy and change your vote by voting in person at the meeting if you have the proper documentation.
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Q: Who can help answer my questions?

A: [If you have any questions about the Special Meeting or how to vote or revoke your proxy, you should contact:
Heska Corporation
Attn: Secretary
3760 Rocky Mountain Avenue
Loveland, Colorado 80538

(970) 493-7272
If you need additional copies of this proxy statement or voting materials, please contact our Secretary as described
above.
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What does it mean if I get more than one proxy card?

It means that you hold shares registered in more than one account. Sign and return all proxies to ensure that all of
your shares are voted.

Who will serve as inspector of elections?
The inspector of elections will be a representative of Computershare Trust Company, Inc., our transfer agent.
What are the quorum and voting requirements for the Special Meeting?

The quorum requirement for holding the Special Meeting and transacting business is that holders of a majority of
the outstanding shares of our Common Stock entitled to vote must be present in person at the meeting or
represented by proxy.

We will count shares underlying proxies containing a for , against , or abstain vote, as well as any signed and
returned proxies without any specific voting instructions as present for purposes of determining a quorum. If you
hold shares in street name through a broker or other nominee, your broker or nominee may not be permitted to
exercise voting discretion with respect to any matters to be acted upon and therefore may not submit a proxy. If

you do not give your broker or nominee specific instructions, your shares may not be voted on those matters and,

if so, will not be considered as present and entitled to vote with respect to those matters.

We will consider an abstention or a non-vote on a given matter to be a forfeiture of the right to vote on that matter
and a forfeiture of the voting power present at the Special Meeting underlying the forfeited votes regarding that
matter. Accordingly, if you abstain or do not vote on a given matter, your shares will not be voted for or against
that matter and will not be considered as present and entitled to vote on that matter. However, you may abstain on

a given matter for a certain portion of your shares and vote on the same matter with the remaining portion of your
shares without forfeiting the votes underlying the shares you choose to vote. For example, a stockholder who has
two accounts with 50 shares in each account may choose to abstain on a proposal with 50 shares and vote for the
same proposal with the other 50 shares. In this case, the stockholder would forfeit his right to vote 50 shares on

the proposal and would have his other 50 votes count for the proposal. In addition, an abstention or a non-vote on
any matter will not affect your ability to vote on any other matter.

The holders of a majority of the outstanding shares of our Common Stock, present in person or by proxy, will
constitute a quorum for the transaction of business at the Special Meeting. The Reverse Stock Split is to be
approved by a majority of our shares of Common Stock outstanding. The Potential Adjournment is to be
approved by the affirmative vote of a majority of the shares of our Common Stock having voting power present
in person or by proxy at the Special Meeting and entitled to vote on the subject matter.

Who can attend the Special Meeting?

All stockholders as of the Record Date can attend. If you wish to vote your shares at the Special Meeting and
your shares are held of record by a broker, bank or other nominee, you must contact your broker, bank or other
nominee to obtain the proper documentation and bring it with you to the Special Meeting.

What happens if additional matters are presented at the Special Meeting?

Other than the two items of business described in this proxy statement, we are not aware of any other business to
be acted upon at the Special Meeting. If you grant a proxy, the persons named as proxyholders Robert B. Grieve,
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Ph.D., our Chairman and Chief Executive Officer, Jason A. Napolitano, our Executive Vice President, Chief
Financial Officer and Secretary, and Michael A. Bent, our Vice President, Principal Accounting Officer and
Controller will have the discretion to vote your shares of Common Stock on any additional matters presented for
a vote at the meeting.

Where can I find the voting results of the meeting?

Unless adjourned under Proposal 2, we intend to announce preliminary voting results at the Special Meeting, and
publish final voting results in a Form 8-K to be filed with the Securities and Exchange Commission (the SEC )
within 4 business days of the Special Meeting. If final voting results are not available within 4 business days after
the Special Meeting, we intend to publish preliminary voting results in a Form 8-K to be filed with the SEC on
the fourth business day following Special Meeting and then publish final voting results in a Form 8-K to be filed
with the SEC within 4 business days following the final voting results becoming known.

Who bears the costs of soliciting votes for the Special Meeting?

Heska is making this solicitation and will pay the entire cost of preparing, printing, assembling and mailing these
proxy materials. In addition to the mailing of these proxy materials, certain of our officers, directors and
employees may solicit proxies on our behalf in person, by telephone, electronic transmission or facsimile. No
additional compensation will be paid to these people for such solicitation. We may enlist the assistance of
brokerage firms, fiduciaries, custodians and other third party solicitation firms in soliciting proxies. If we elect to
engage any such assistance, our arrangements with the solicitation firm(s) will be on customary terms and
conditions, the anticipated cost of which is not anticipated to be material to us. Upon request, we will also
reimburse brokerage houses and other custodians, nominees and fiduciaries for their reasonable out-of-pocket
expenses for forwarding proxy and solicitation materials to stockholders.

10
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PROPOSAL 1
APPROVAL OF AN AMENDMENT TO OUR CHARTER TO EFFECT A ONE-FOR-TEN REVERSE
SPLIT OF OUR COMMON STOCK, TOGETHER WITH A CORRESPONDING REDUCTION IN THE
TOTAL NUMBER OF SHARES OF OUR AUTHORIZED STOCK AND INCREASE IN THE PAR VALUE
FOR SUCH AUTHORIZED STOCK
What am I voting on?
You are voting to approve the Amendment to our Charter to effect a one-for-ten reverse split of our Common Stock,
together with a corresponding reduction by a multiple of ten in the total number of shares of our authorized stock
available for issuance and increase by a multiple of ten in the par value for our authorized stock from $0.001 par value
per share to $0.01 par value per share.
The Board has unanimously authorized the proposed Amendment to effect the Reverse Stock Split and related Share
Reduction and Par Value Adjustment and recommends that you vote FOR the approval and adoption of the
Amendment. The form of the proposed Amendment is attached to this Proxy Statement as Appendix A and is
incorporated herein by reference.
Why is the Reverse Stock Split necessary?
The Board s primary objective in proposing the Amendment to effect the Reverse Stock Split is to increase the per
share trading price of outstanding Common Stock (the Traded Shares ) in order to regain and maintain long-term
compliance with the minimum bid price listing requirements of the NASDAQ Capital Market.
Heska was notified on October 20, 2008 that the bid price of our Traded Shares had closed at less than $1.00 per share
over the previous 30 consecutive business days, and, as a result, did not comply with applicable listing rules for
continued listing on The NASDAQ Stock Market ( NASDAQ ). Heska was provided 180 calendar days, or until
April 13, 2009, to regain compliance. Shortly after Heska received the notice, however, NASDAQ suspended its
enforcement of the minimum bid price requirement from October 16, 2008 through July 31, 2009, resulting in Heska
having until January 29, 2010 to regain compliance. On January 29, 2010, Heska met all the initial inclusion criteria
for the NASDAQ Capital Market set forth in applicable rules of that market, other than for the bid price. In
accordance with other applicable NASDAQ rules, Heska was provided an additional 180 calendar day compliance
period, or until July 28, 2010, to regain compliance with the minimum $1.00 bid price per share requirement.
On July 29, 2010, Heska received a letter from the Staff of NASDAQ Listing Qualifications Department indicating
that Heska had not regained compliance with NASDAQ s minimum bid requirements and would be delisted, unless
Heska appealed the NASDAQ Staff s determination. Heska appealed the determination and a hearing was held on
September 16, 2010. Based on Heska s commitment to try to obtain stockholder approval to effect a reverse stock split
to bring Heska into compliance with the minimum bid requirement, the NASDAQ hearings panel allowed Heska to
remain listed. As a result, Heska may remain listed, provided that on or before January 25, 2011, the closing bid price
for our Traded Shares is at or above $1.00 for a minimum of ten consecutive trading days. Should Heska be unable to
meet this requirement, the panel is expected to issue a final determination to delist Heska s Common Stock and
suspend trading on The NASDAQ Stock Market effective on the second business day from the date of the final
determination.
Depending upon the particular facts and circumstances, the NASDAQ hearing panel may, in its discretion, require that
Heska evidence a bid price of at least $1.00 per share for a period in excess of ten consecutive trading days before
determining that Heska has complied with the terms of the exception and demonstrated the ability to maintain
long-term compliance with the minimum bid price requirement. In determining whether to monitor Heska s bid price
beyond ten trading days, the panel will consider the following four factors: (1) margin of compliance (the amount by
which the price is above the $1.00 minimum); (2) trading volume (a lack of trading volume may indicate a lack of
bona fide market interest in the security at the posted bid price); (3) the market maker montage (e.g., if only one of
eight market makers is quoting at or above $1.00 and the quote is only for 100 shares then there may be added
scrutiny); and (4) the trend of the stock price.
On July 21, 2010, the Board approved the Reverse Stock Split, as a possible means of increasing the share price of our
Traded Shares in anticipation of our receipt of a delisting from NASDAQ. The Reverse Stock Split is intended to raise
the bid price of our Traded Shares to satisfy the $1.00 minimum bid price requirement. There can be no assurance,
however, that the Reverse Stock Split, if implemented, will have the desired effect of sufficiently raising the price of
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What will happen if Heska s Traded Shares are delisted from NASDAQ?

If our Traded Shares are delisted from the NASDAQ Capital Market, the Traded Shares may be considered a penny
stock under the regulations of the SEC and would therefore be subject to rules that impose additional sales practice
requirements on broker-dealers who sell our securities. The additional burdens imposed upon broker-dealers might
discourage broker-dealers from effecting transactions in our Traded Shares, which might further affect the liquidity of
our Traded Shares. While we believe our Traded Shares would be eligible for quotation on the Over-The-Counter
(OTC) Bulletin Board, on Pink OTC Market (formerly known as the pink sheets ) or on another over-the-counter
quotation system if we are delisted from the NASDAQ Capital Market, there can be no assurance thereof or that the
liquidity and marketability of our Traded Shares would not decrease significantly even in such a circumstance. For
these reasons, we believe that current and prospective investors will view an investment in our Traded Shares more
favorably if the shares remain listed on the NASDAQ Capital Market.

What are the anticipated effects of the Reverse Stock Split on existing stockholders of Heska?

The number of shares of our Common Stock held by each stockholder will be reduced as a result of the Reverse Stock
Split. Any outstanding options, warrants or other convertible stock would also be adjusted by the same reverse split
ratio. We will not issue fractional shares of our Common Stock. Instead, stockholders who otherwise would be
entitled to receive a fractional share will receive a cash payment for such fractional share. A reverse stock split may
leave certain stockholders with one or more odd lots, which are stock holdings in amounts of fewer than 100 shares of
our Common Stock. These odd lots may be more difficult to sell than shares of our Common Stock in even multiples
of 100. Stockholders selling odd lots created by the Reverse Stock Split may incur increased brokerage commissions
in selling such shares.

The Reverse Stock Split will not have any dilutive effect on our stockholders since each stockholder would hold the
same percentage of our Common Stock outstanding immediately following the Reverse Stock Split as such
stockholder held immediately prior to the Reverse Stock Split, except to the extent that the reverse stock split results
in any of Heska s stockholders receiving cash in lieu of a fractional share or eliminates holders of less than ten shares.
The relative voting and other rights that accompany the shares of our Common Stock would not be affected by the
Reverse Stock Split.

The following table contains approximate information relating to the Common Stock under the proposed Reverse
Stock Split, without giving effect to any adjustments for fractional shares, as of the record date of November 22, 2010.

Shares Shares
Authorized

Shares Issued and Authorized Total
and Reserved for and Authorized

As of November 22, 2010 Outstanding Issuance (1) Unreserved Shares
NOL Restricted Common Stock (pre-split) [52,236,930] [3,308,824] [19,454,246] 75,000,000
If 1-for-10 stock split effected [5,223,693] [330,882] [1,945,424] 7,500,000
Common Stock 75,000,000 75,000,000
If 1-for-10 stock split effected 7,500,000 7,500,000
Preferred Stock 25,000,000 25,000,000
If 1-for-10 stock split effected 2,500,000 2,500,000

(1) Shares which
are authorized
and reserved for
issuance under
the Plans
(defined below)
and upon the
exercise of
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outstanding

options and

warrants,

assuming the

vesting of all

unvested shares

underlying such

options and

warrants.
What are the anticipated effects of the Reverse Stock Split on our equity incentive plans?
The Reverse Stock Split, when implemented, will affect outstanding stock awards and options to purchase our
Common Stock. Each of Heska s 1997 Stock Incentive Plan, 1997 Employee Stock Purchase Plan and 2003 Equity
Incentive Plan, each as amended to date (collectively, the Plans ), includes provisions for appropriate adjustments to
the number of shares of Common Stock covered by each such plan and to stock options and other grants of
stock-based awards under the Plan, as well as the per share exercise price. If stockholders approve the Reverse Stock
Split Amendment and the Board implements the Amendment, an outstanding stock option to purchase ten shares of
Common Stock would thereafter evidence the right to purchase one share of Common Stock consistent with the
Reverse Stock Split ratio, and the exercise price per share would be a corresponding multiple of the previous exercise
price.
For example, a pre-split option for 1,000 shares of Common Stock with an exercise price of $0.50 per share would be
converted post-split into an option to purchase 100 shares of Common Stock with an exercise price of $5.00 per share.
Further, the number of shares of Common Stock reserved for issuance under the plans will be reduced by the same
ratio.
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Will the Reverse Stock Split have any effect on Heska s business?

No. We expect our business and operations to continue as they are currently being conducted and the Reverse Stock
Split is not anticipated to have any effect upon the conduct of our business. We expect to pay less than $50,000 in
consideration to cash out fractional shares.

What effect will the Reverse Stock Split have on Heska s registration under the Securities Exchange Act of 1934,
as amended?

Our Common Stock is currently registered under Section 12(b) of the Securities Exchange Act of 1934, as amended

( Exchange Act ), and we are subject to the periodic reporting and other requirements of the Exchange Act. As of
November 22, 2010, we had [ ] holders of record of our Common Stock (although we have significantly more
beneficial holders). We do not expect the Reverse Stock Split to result in a significant reduction in the number of
record holders. We presently do not intend to seek any change in our status as a reporting company for federal
securities law purposes, either before or after the Reverse Stock Split.

If the Reverse Stock Split is implemented, we currently expect that the Common Stock will continue to be traded on
the NASDAQ Capital Market under the symbol HSKA , provided that we meet the continued listing requirements
(although NASDAQ would add the letter D to the end of the trading symbol for a period of 20 trading days to indicate
that the Reverse Stock Split has occurred).

Will the Reverse Stock Split have any effect on Heska s recently adopted NOL protective amendment to its
Charter?

No, the Reverse Stock Split is not expected to have any impact on the restrictions on any transfers of our stock that
could adversely affect our ability to use our domestic net operating losses ( Transfer Restrictions ) or the recently
adopted NOL protective amendment to the Charter. New stock certificates to be issued in connection with the Reverse
Stock Split will, however, bear substantially the following legend:

THE RESTATED CERTIFICATE OF INCORPORATION, AS AMENDED (THE CERTIFICATE OF
INCORPORATION ), OF THE CORPORATION CONTAINS RESTRICTIONS PROHIBITING THE TRANSFER
(AS DEFINED IN THE CERTIFICATE OF INCORPORATION) OF STOCK OF THE CORPORATION
(INCLUDING THE CREATION OR GRANT OF CERTAIN OPTIONS, RIGHTS AND WARRANTS) WITHOUT
THE PRIOR AUTHORIZATION OF THE BOARD OF DIRECTORS OF THE CORPORATION (THE BOARD OF
DIRECTORS ) IF SUCH TRANSFER AFFECTS THE PERCENTAGE OF STOCK OF THE CORPORATION
(WITHIN THE MEANING OF SECTION 382 OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED
(THE CODE ) AND THE TREASURY REGULATIONS PROMULGATED THEREUNDER) THAT IS TREATED
AS OWNED BY A FIVE PERCENT SHAREHOLDER UNDER THE CODE AND SUCH REGULATIONS. IF
THE TRANSFER RESTRICTIONS ARE VIOLATED, THEN THE TRANSFER WILL BE VOID AB INITIO AND
THE PURPORTED TRANSFEREE OF THE STOCK WILL BE REQUIRED TO TRANSFER EXCESS
SECURITIES (AS DEFINED IN THE CERTIFICATE OF INCORPORATION) TO THE CORPORATION S
AGENT. IN THE EVENT OF A TRANSFER WHICH DOES NOT INVOLVE SECURITIES OF THE
CORPORATION WITHIN THE MEANING OF THE GENERAL CORPORATION LAW OF THE STATE OF
DELAWARE ( SECURITIES ) BUT WHICH WOULD VIOLATE THE TRANSFER RESTRICTIONS, THE
PURPORTED TRANSFEREE (OR THE RECORD OWNER) OF THE SECURITIES WILL BE REQUIRED TO
TRANSFER SUFFICIENT SECURITIES PURSUANT TO THE TERMS PROVIDED FOR IN THE
CORPORATION S CERTIFICATE OF INCORPORATION TO CAUSE THE FIVE PERCENT STOCKHOLDER
TO NO LONGER BE IN VIOLATION OF THE TRANSFER RESTRICTIONS. THE CORPORATION WILL
FURNISH WITHOUT CHARGE TO ANY PROPERLY INTERESTED PERSON A COPY OF THE
CERTIFICATE OF INCORPORATION, CONTAINING THE ABOVE-REFERENCED TRANSFER
RESTRICTIONS, UPON WRITTEN REQUEST TO THE CORPORATION AT ITS PRINCIPAL PLACE OF
BUSINESS.

Are there risks associated with the Reverse Stock Split?

Yes, there are certain risks associated with the Reverse Stock Split, including those described below.

There can be no assurance that the total market capitalization of our Traded Shares (the aggregate value of all
Traded Shares at the then market price) after the implementation of the Reverse Stock Split will be equal to or greater
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than the total market capitalization before the Reverse Stock Split or that the per share market price of our Traded
Shares following the Reverse Stock Split will increase in proportion to the reduction in the number of shares of our
Traded Shares outstanding before the Reverse Stock Split.

There can be no assurance that the market price per share of our Traded Shares after the Reverse Stock Split will
remain unchanged or increase in proportion to the reduction in the number of old shares of our Traded Shares
outstanding before the Reverse Stock Split. In many cases, the market price of a given company s shares declines
following a reverse stock split. Accordingly, the total market capitalization of our Traded Shares after the Reverse
Stock Split, when and if implemented, may be lower than the total market capitalization before the Reverse Stock
Split. Moreover, in the future, the market price of our Traded Shares following the Reverse Stock Split may not
exceed or remain higher than the market price prior to the Reverse Stock Split.
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The Reverse Stock Split may not increase our stock bid price sufficiently to maintain a continued listing with NASDAQ
and we may not be able to meet other NASDAQ criteria required for listing.

While we expect that the Reverse Stock Split will enable our Traded Shares to qualify for continued listing on the
NASDAQ Capital Market and that we will be able to continue to meet on-going quantitative and qualitative listing
requirements, we cannot be sure that this will be the case. Negative financial results, adverse business developments,
or market conditions could adversely affect the market price of our Traded Share