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ITEM 5.   OTHER EVENTS.

          On July 12, 2004, RGC Resources, Inc., announced that its operating
          subsidiary, Diversified Operating Company d/b/a Highland Propane
          Company, had sold its propane assets to Inergy Propane, LLC, an
          operating subsidiary of Inergy LP, for approximately $28 million in
          cash. In addition, RGC Resources also announced the declaration of a
          special dividend of $4.50 per share payable on December 8, 2004 to
          shareholders of record at the close of business on September 30, 2004.
          The press release is included as Exhibit 99.1.

ITEM 7.    FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS.

           (c)      Exhibits.

                    99.1     Press Release dated July 12, 2004.

Edgar Filing: RGC RESOURCES INC - Form 8-K

1



                                   SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

                                   RGC RESOURCES, INC.

                                   By   s/Howard T. Lyon
                                        Howard T. Lyon
                                        Vice-President, Treasurer and Controller
                                        (Principal Financial Officer)

Date: July 13, 2004
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