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Item 5. Other Events.

On May 21, 2001, Lorillard Tobacco Company, an indirect wholly owned
subsidiary of Registrant, deposited $100 million into an escrow account
established pursuant to the Escrow Agreement (First), dated as of May 16,
2001, entered into in accordance with the terms of the Stipulation and Agreed
Order filed as Exhibit 99.2 to Registrant's Current Report on Form 8-K, dated
May 7, 2001. A copy of such escrow agreement is filed herewith as Exhibit
99.1.

Item 7. Financial Statements and Exhibits.

(a) Exhibits.

Exhibit 99.1 Escrow Agreement (First)
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