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ON THE ITEMS OF THE AGENDA

The Italian text prevails over the English translation.
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EniSrA.

ORDINARY SHAREHOLDERS' MEETING ON MAY 10, 2013
ON SINGLE CALL

REPORT OF THE BOARD OF DIRECTORS
ON THE ITEMS OF THE A GENDA

Item 1

ENi S.p.A. FINANCIAL STATEMENTS AT DECEMBER 31, 2012
RELATED RESOLUTIONS.
En1 ConsoLIDATED FINANCIAL
STATEMENTS AT DECEMBER 31, 2012
REPORTS OF THE DIRECTORS, OF THE BOARD OF STATUTORY
AUDITORS AND OF THE AUDIT FIrM.

Dear Shareholders,
the document "Annual Report at December 31, 2012" of Eni S.p.A., available at the Company's registered office, on
the Company's website and at Borsa Italiana S.p.A. (the Italian Stock Exchange), includes the draft of the financial
statements of Eni S.p.A. and the consolidated financial statements, along with the Directors' report on operations and
the declaration pursuant to Article /54-bis, paragraph 5 of Legislative Decree no. 58 of February 24, 1998
(Consolidated Law on Finance, hereinafter "T.U.F."). The Reports of the Audit Firm and of the Board of Statutory

Auditors are available in complete form to the public together with the Annual Report.
Reference is therefore made to these documents.

Dear Shareholders, you are invited to resolve as follows:
"The Ordinary Shareholders' Meeting
resolves

to approve the financial statements at December 31, 2012 of Eni S.p.A. which report a net profit amounting to
9,078,358,525.02 euro."
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ITEM 2
ALLOCATION OF NET PROFIT

Dear Shareholders,
in regard to the results achieved, you are invited to resolve as follows:

"The Ordinary Shareholders' Meeting
resolves

to allocate the net profit for the period of 9,078,358,525.02 euro, of which 7,122,048,121.80 euro remains following
the distribution of the 2012 interim dividend of 0.54 euro per share, resolved by the Board of Directors on September
20, 2012, as follows:

® the amount of 2,603,272,923.40 euro to the reserve required by Article 6, paragraph 1, letter a) of Legislative
Decree no. 38 of February 28, 2005;

® the amount of 3,391,234,297.34 euro to the optional reserve;

® as to the remaining profit and, where necessary, using the available reserve, to shareholders in the form of a
dividend of 0.54 euro per share owned and outstanding at the ex-dividend date, excluding treasury shares on
that date, thus completing payment of the dividend for the financial year 2012. The total dividend per share
for financial year 2012 therefore amounts to 1.08 euro per share;

® the payment of the balance of the 2012 dividend in the amount of 0.54 euro, payable starting from May 23,
2013, with an ex-dividend date of May 20, 2013 and a record date of May 22, 201 3.

ItEm 3
REMUNERATION REPORT: POLICY ON REMUNERATION

Dear Shareholders,

the Remuneration report has been prepared on the basis of Article 123-zer of the T.U.F. and of Article 84-quater of the
Issuers' Regulation (adopted by Consob with Resolution no. 11971 of May 14, 1999, as amended).

Pursuant to the sixth paragraph of Article 123-ter of the T.U.F., the Shareholders' Meeting shall resolve in favour or
against the first section of the Remuneration report regarding the Company's policy on the remuneration of Board
directors, general managers and executives with strategic responsibilities and the procedures used to adopt and
implement this policy. The resolution is not binding.

Please refer to the Remuneration report approved by the Board of Directors on March 14, 2013 and available to the
public in accordance with terms and procedures required by law.

_3-
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Dear Shareholders, you are invited to resolve as follows:
"The Ordinary Shareholders' Meeting
resolves

in favour of the first section of the Remuneration report regarding the Company's policy on the remuneration of
Board directors, general managers and executives with strategic responsibilities and the procedures used to adopt
and implement this policy".

IteEm 4
AUTHORISATION OF BUY-BACK PLAN OF IENI SHARES AFTER FIRST CANCELLING THE
PREVIOUS BUY-BACK PLAN AUTHORISED BY THE SHAREHOLDERS' MEETING ON JULY

16, 2012, WITH RESPECT TO THAT PORTION NOT IMPLEMENTED. RELATED AND
CONSEQUENT RESOLUTIONS.

Dear Shareholders,

you are asked to authorise the buy-back of Eni ordinary shares, pursuant to Article 2357 of the Italian Civil Code and
to Article 132 of the T.U.F. after first cancelling the previous buy-back plan authorised by the Shareholders' Meeting
of July 16, 2012, with respect to the portion not implemented under the terms and procedures specified herein, in
accordance with Article 144-bis of the Issuers' Regulation.

1. Reasons for which authorisation to acquire treasury shares is requested

The purchase of treasury shares represents an effective and flexible management tool to increase value for
shareholders over time in line with the remuneration policies of other major oil companies.

2. Maximum number and class of the shares to which the authorisation refers

Authorisation is requested for the purchase, including in multiple tranches, of Eni S.p.A. ordinary shares, up to a
maximum number of 363 million shares, corresponding to approximately 9.9885% of the share capital.

More specifically, as of March 13, 2013, Eni's treasury shares amount to a total number of 11,388,287 ordinary shares,
representing 0.31% of share capital. Eni's subsidiaries do not hold shares in the Company.

3. Useful information for the purpose of a thorough assessment of compliance with the provisions of Article
2357, paragraph 3, of the Italian Civil Code

The maximum number of treasury shares held by Eni S.p.A., also taking into account any ordinary shares that may be
held by subsidiaries, must never exceed the maximum limit established by the pro tempore applicable regulations.

In order to ensure compliance with the limits under the law, appropriate measures will be taken in each case to ensure
timely and complete disclosure regarding the shareholdings of Eni S.p.A.'s subsidiaries.

For the purchase in question, the intention is to allocate a total amount of euro 6,000,000,000.00 (six billion euro and
zero cents) to a specific reserve designated for the purchase of treasury shares formed by using the existing budgetary
reserves.

4.
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The purchase of treasury shares will therefore take place through the utilisation of the above mentioned reserves and
hence within the limits of the available reserves reported in the most recent financial statements and, at the time of
each acquisition, the necessary accounting entries will be made in observance of the provisions of law and the
applicable accounting principles.

In order to respect the limit envisaged in the third paragraph of Article 2357 of the Italian Civil Code, the number of
shares to be acquired and the relative amount shall take into account the number and amount of Eni shares already
held in the portfolio.

4. Duration for which the authorisation is requested

Authorisation to purchase treasury shares is requested for a period of eighteen months, beginning from the relative
resolution of the Ordinary Shareholders' Meeting. The Board of Directors may proceed to purchase treasury shares,
one or more times and at any time, in the amount and times freely determined in respect of the applicable regulations,
with the speed held to be appropriate for the interests of the Company.

5. Minimum and maximum price for the treasury shares to be purchased

Purchases of treasury shares shall be carried out in respect of the operating conditions established for market practices
governing the acquisition of treasury shares, admitted by Consob pursuant to Article 180, paragraph 1, letter ¢ ) of the
T.U.F. with Resolution no. 16839 of March 19, 2009, as well as EC Regulation no. 2273/2003 of December 22, 2003,
where applicable, without prejudice to the fact that the unit price cannot in any case be lower than a minimum of euro
1.102 (one point one zero two euro), and no greater than the reference price recorded on the trading day before each
individual purchase operation, plus 5%.

6. Methods by which the purchase shall be made

The acquisitions shall be carried out on the Mercato Telematico Azionario of Borsa Italiana S.p.A. in accordance with
Article 144-bis, paragraph 1, letter b) of the Issuers' Regulations and the provisions in any case applicable, so as to
allow respect for the equal treatment of shareholders as envisaged in Article 132 of the T.U.F., and hence on regulated
markets, in accordance with the procedures established in the Rules of the Markets organised and managed by Borsa
Italiana S.p.A., which do not allow for the direct matching of buy orders with sell orders.

skkosk

Dear Shareholders, you are invited to resolve as follows:
"The Ordinary Shareholders' Meeting

resolves
1) to cancel, for the portion not yet implemented as of the date of the Shareholders' Meeting, the authorisation to the
Board of Directors to acquire treasury shares as resolved by the Shareholders ' Meeting of July 16, 2012;
2) to authorise the Board of Directors, pursuant to Article 2357 of the Italian Civil Code, to purchase on the Mercato
Telematico Azionario in one or more transactions and in any case within 18 (eighteen) months from the date of this

resolution  up to a maximum number of 363,000,000 (three hundred and sixty-three million) ordinary Eni

_5.
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shares, for a price of no less than euro 1,102 (one point one zero two euro) and not more than the official price
reported by Borsa Italiana for the shares on the trading day prior to each individual transaction, plus 5%, and in any
case up to a total amount of euro 6,000,000,000.00 (six billion euro and zero cents) in accordance with the
procedures established in the Rules of the Markets organised and managed by Borsa Italiana S.p.A. In order to
respect the limit envisaged in the third paragraph of Article 2357 of the Italian Civil Code, the number of shares to be
acquired and the relative amount shall take into account the number and amount of Eni shares already held in the
portfolio;

3) to grant the Board of Directors all the broadest powers to execute this resolution, including through the use of
delegation, including the possible assignment of tasks to intermediaries authorised pursuant to law, with the speed
held to be appropriate for the interests of the Company, as permitted by applicable regulations, in the manner
envisaged in Article 144-bis, paragraph 1, letter b) of the Issuers' Regulation, taking into account market practices
inherent to the acquisition of treasury shares admitted by Consob pursuant to Article 180, paragraph 1, letter c) of the
T.U.F., with Resolution no. 16839 of March 19, 2009, as well as EC Regulation no. 2273/2003 of December 22, 2003,
where applicable".

The Chairman of the Board of Directors
GruseppE REccHI

Table of Contents 12
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Eni Group worldwide presence

Eni is an integrated energy company, active in 90 Countries in the world with a staff of around 78,000 employees.

Eni boasts a strong position in the oil&gas value chain, from the hydrocarbon exploration phase to the product marketing. Our strong presence in
the gas market and in the liquefaction of natural gas, our skills in the power generation and refinery activities, strengthened by world class skills
in engineering and project management, allow us to catch opportunities in the market and to realize integrated projects.

Europe

Austria, Belgium, Croatia, Cyprus, Czech
Republic, Denmark, Finland, France,
Germany, Greece, Hungary, Ireland, Italy,
Luxembourg, Malta, the Netherlands,
Norway, Poland, Portugal, Romania,
Slovakia, Slovenia, Spain, Sweden,
Switzerland, Turkey, the United Kingdom,
Ukraine

Africa

Algeria, Angola, Cameroon, Congo,
Democratic Republic of Congo, Egypt,
Equatorial Guinea, French Guinea, Gabon,
Ghana, Kenya, Liberia, Libya, Mali,
Mauritania, Morocco, Mozambique,
Nigeria, South-Africa, Togo, Tunisia
Disclaimer

Asia and Oceania

Australia, Azerbaijan, China, India,
Indonesia, Iran, Iraq, Japan, Kazakhstan,
Kuwait, Malaysia, Myanmar, Oman,
Pakistan, Papua-New Guinea, Philippines,
Qatar, Russia, Saudi Arabia, Singapore,
South Korea, Syria, Taiwan, Thailand,
Timor Leste, Turkmenistan, the United
Arab Emirates, Vietnam, Yemen

Americas

Argentina, Bolivia, Brazil, Canada,
Colombia, Ecuador, Mexico, Peru,
Suriname, Trinidad & Tobago, the United
States, Venezuela

This annual report contains certain forward-looking statements in particular under the section "Outlook" regarding capital expenditures,
development and management of oil and gas resources, dividends, allocation of future cash flow from operations, future operating performance,
gearing, targets of production and sale growth, new markets, and the progress and timing of projects. By their nature, forward-looking
statements involve risks and uncertainties because they relate to events and depend on circumstances that will or may occur in the future. Actual
results may differ from those expressed in such statements, depending on a variety of factors, including the timing of bringing new fields on
stream; management s ability in carrying out industrial plans and in succeeding in commercial transactions; future levels of industry product
supply; demand and pricing; operational problems; general economic conditions; political stability and economic growth in relevant areas of the
world; changes in laws and governmental regulations; development and use of new technology; changes in public expectations and other
changes in business conditions; the actions of competitors and other factors discussed elsewhere in this document.

Table of Contents Contents 16
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"Eni" means the parent company Eni SpA and its consolidated subsidiaries.

Ordinary Shareholders Meeting of May 10, 2013.
The notice convening the meeting was published on "Il Sole 24 Ore" and "Financial Times WWE" of April 3, 2013.
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(1) The Snam contribution excluded is the result
of Snam transactions with Eni included in the
continuing operations according to IFRS 5.
Adjusted operating profit and adjusted net profit
are not provided by IFRS.

Net proved oil and gas
reserves

7.17

billion barrels oil equivalent
proved oil and gas reserves as of
2012, at eight-year record

Contents
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Results - In 2012 Eni reported net profit at euro 7.79 billion including Eni s
share of Snam results. Net profit of continuing operations amounted to euro
4.2 billion which excludes Snam s contribution to Group results, reclassified
as discontinued operations following the ownership unbundling finalized in
October 2012.

Adjusted net profit, which excludes special items, was euro 7.13 billion, up
by 2.7% from a year ago. It was up by 7.6% when excluding Snam s results
included in the continuing operations!. These results were driven by an
excellent performance reported by the Exploration & Production Division on
the back of a recovery in Libyan production.

Eni s financial structure was strengthened by asset divestments amounting to
approximately euro 6.6 billion mainly relating to the sale of significant
stakes in Snam and Galp, and by the deconsolidation of Snam s financial debt
of euro 12.45 billion. Leverage decreased to 0.25 at December 31, 2012

from 0.46 at December 31, 2011.

Eni intends to monetize its residual interests in Snam and Galp with a market
value of approximately euro 5 billion to further strengthen the balance sheet.
Net cash generated by operating activities from continuing operations
amounted to euro 12.36 billion and together with the robust proceeds from
divestments enabled the Company to finance capital expenditure and other
investments of euro 13.33 billion and to pay dividends to Eni s shareholders
and other minorities for euro 4.38 billion, while reducing net borrowings by
euro 12.52 billion.

Dividend -~ The Company s excellent results and robust fundamentals
underpin a dividend distribution of euro 1.08 per share, representing a 4%
increase from 2011, in line with the company s dividend policy. Management
reaffirms its commitment to deliver industry-leading returns to the

Company s shareholders.

Oil and natural gas production - In 2012, Eni reported liquids and gas
production at 1,701 kboe/d. On a comparable basis, a production growth rate
of 7% was achieved driven by the almost complete resumption of the
Company s activities in Libya and continuing production start-ups and
ramp-ups. Eni targets a production growth average rate of more than 4% on
average over the next four-year period, leveraging on a strong project
pipeline, a resource base at best ever levels and the Eni co-operation model.

Proved oil and natural gas reserves - Eni s net proved oil and gas reserves
as of December 31, 2012 were at the eight-year record of 7.17 bboe. The
organic reserve replacement ratio was 147% on a comparable basis. The
reserve life index is 11.5 years.

Natural gas sales -~ Natural gas sales of 95.32 bcm were barely unchanged
from 2011, excluding the volume impact caused by the loss of significant

19
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influence at Galp. In a scenario characterized by weak demand and rising
competitive pressure, Eni s marketing initiatives were focused on
maintaining gas sales in Italy, boosting Eni s presence in key European
markets (France, Germany and others) and continuing expansion in the
international market of LNG.

4
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Safety - In 2012 the injury frequency rate relating to employees and
contractors decreased by 12.3% and 21.1% respectively, compared to 2011.
This positive trend progressed for the eighth consecutive year.
Notwithstanding the 43.3% decrease in the fatality index, seven fatal
accidents occurred in 2012. Eni is engaged in maintaining high level of
safety in each of its activities.

Eni leads Energy for All in Sub-Saharan Africa -~ On November 28,
2012, during the first meeting of the Leadership Council of the Sustainable
Development Solutions Network (SDSN), Eni was appointed to lead Energy
for All in Sub-Saharan Africa, an initiative aimed at devising solutions for a
more general access to energy in the technological, institutional,
political-managerial and business expertise.

Exploration success -~ 2012 was a record year for exploration at Eni with
discovered resources of 3.64 bboe, about six time yearly production.

The exploration success achieved in Mozambique at the Mamba complex
(Eni operator with a 70% interest) confirmed Mamba to be the largest
discovery ever in Eni s history with estimated full mineral potential of 75 Tcf
of gas in place. The agreement signed in December 2012 with Anadarko
Petroleum Corporation for the coordinated development of offshore
activities and the joint construction of onshore facilities is a crucial step
towards the start of the Mozambique project, whose FID is expected in 2014.
The Skrugard and Havis oil and gas discoveries in the Barents Sea in the PL.
532 prospect (Eni 30%) found a combined amount of 500 million barrels of
recoverable resources (100%) and will be jointly developed in a fast and
efficient way.

Appraisal activities at the Sankofa discovery in the offshore Cape Three
Points license operated by Eni (47.22% interest) in Ghana confirmed the
high potential of the area estimated at around 450 million barrels of oil in
place. Exploration licenses have been acquired in high potential Countries
such as Kenya, Liberia, Vietnam, Cyprus and offshore Russia and in shale
gas plays in Ukraine as well as in other established areas such as China,
Pakistan, Indonesia and Norway.

Contents

Exploration success

3.64

billion barrels of oil
equivalent, a record year
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Business developments ~ The Authorities of Venezuela sanctioned the full
field development plan of the giant Perla gas project, located in Cardén IV
Block (Eni 50%) offshore the Gulf of Venezuela. Production plateau is
estimated at 1,200 mmcf/d.
In Libya onshore exploration restarted within an exploration campaign that
will last

5
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through 2013 marking another forward step in the full recovery of

> Business L
upstream activities in the Country.

developments

Acquired exploration
licenses in high
potential areas

of Kenya, Liberia,
offshore Russia,
Vietnam, Ukraine
during the year.

> Downstream activities

Intensified efficiency
and optimization
measures in

the downstream
businesses; promoted
internationalization
efforts.

Contents

The Green Refinery project was launched, which targets the conversion of
the Venice plant into a "bio-refinery" to produce bio-fuels leveraging on a
proprietary technology.

Within its strategy of international expansion in markets with interesting
growth prospects, Versalis, Eni s chemical subsidiary, signed agreements
with major chemical operators in South Korea and Malaysia to build and
operate elastomers facilities based on Versalis proprietary technologies
and know-how.

Access to CPLI - In 2012 Eni has been the only energy company to gain
access to the Carbon Performance Leadership Index (CPLI) that rates the
performance of industrial companies in reducing GHG emissions and
mitigating the risks associated with climate change. This performance is
even more significant when one considers that the energy segment is
responsible for over 40% of total GHG emissions of companies included
in the Global 500 Index that includes the 500 companies with highest
market capitalization. In 2012, Eni was included for the sixth consecutive
year in the Dow Jones Sustainability Index and in the FTSE4Good.

Eni at Rio+20 ~ At the United Nations Conference on Sustainable
Development (Rio +20), Eni took part actively in all the main events for
industrial companies. Following the United Nations request, Eni confirmed
its commitment in terms of reduction of gas flaring and greenhouse gas
emissions, access to sustainable energy, green chemistry and fight against
corruption.

Cooperation to development - Eni continues to apply its cooperation
model in the host oil-rich Countries. The model integrates the traditional
business of exploring and developing hydrocarbons with solutions
responding to the requirements of local communities in terms of economic
and social development. In 2012, Eni started up projects in Russia and
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Mozambique and carried out actions for improving health conditions,
education and access to potable water in Congo, Nigeria, Ghana and Iraq.
6
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Financial highlights

2010 2011 2012

Net sales from operations - continuing operations (euro million) 96,617 107,690 127,220

Operating profit - continuing operations 15,482 16,803 15,026

Adjusted operating profit - continuing operations 16,845 17,230 19,753

Net profit - continuing operations ® 6,252 6,902 4,198

Net profit - discontinued operations @ 66 42) 3,590

Net profit @ 6,318 6,860 7,788 (*) Pertaining to continuing

Adjusted net profit - continuing operations @ 6,770 6,938 7,128 g?fer::rir?:; EE&ZWE{Z?:?;C d
Businesses in Italy, results of Snam

Net cash provided by operating activities - are represented as discontinued

continuing operations 14,140 13,763 12,356 ORI;?SEOHS throughout this Annual

Capital expenditure - continuing operations 12,450 11,909 12,761

Div.idends to Eni shareholders pertaining to the (a) Attributable to Eni s

period ® 3,622 3,768 3,913 shareholders.

Cash dividends to Eni shareholders 3,622 3,695 3,840

Total assets at period end 131,860 142,945 139,641 (b) The amount of dividends for the

Shareholders' equity including non-controlling year 2012 is based on the Board s

interest at period end 55,728 60,393 62,713 proposal.

Net borrowings at period end 26,119 28,032 15,511 )

Net capital employed at period end 81,847 88425 78,224 {fy) Egletfcre";rf::S;f‘;‘i;ﬁge;gareS

Share price at period end (euro) 16.34 16.01 18.34

Number of shares outstanding at period end (million) 3,622.7 3,622.7 3,622.8

Market capitalization (euro billion) 59.2 58.0 66.4

Summary financial data
2010 2011 2012
Net profit - continuing operations

- per share ® (euro) 1.72 1.90 L.16
- per ADR®® %) 4.59 5.29 2.98

(a) Fully diluted. Ratio of net profit
from continuing operations and

Adjusted net profit - continuing operations average number of shares

- per share ® (euro) 1.87 1.92 1.97 outstanding in the period. Dollar
: ts are converted on the basis

- per ADR® ®) ) 4.96 5.35 5.06 amoun

. . of the average EUR/USD exchange
Adjusted rit)urn on average capital employed rate quoted by ECB for the period
(ROACE) (%) 11.1 10.2 10.1 presented.
Leverage 0.47 0.46 0.25
Coverage 22.2 15.4 11.7 (b) One American Depositary
Gt e 1.0 11 1.4 Receipt (ADR) is equal to two Eni
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Debt coverage 56.3 51.3 80.5 ordinary shares.
(c) The Snam contribution
Dividends pertaining to the year (euro per share) 1.00 1.04 1.08 excluded is the result of Snam
Pay-out (%) 57 55 50 transactions with Eni included in
O N the continuing operations according
Dividend yield (%) 6.1 6.6 5.9 to IFRS 5.
(d) Ratio of dividend for the period
and the average price of Eni shares
as recorded in December.
7
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(a) Net of general and
administrative costs.

(b) Includes investments for local
communities, charities, association
fees, sponsorships, payments to Eni
Enrico Mattei Foundation and Eni
Foundation.

(c) Related to consolidated
subsidiaries.

(d) Three year average.

(e) Includes Exploration &
Production natural gas sales
amounting to 2.73 becm (2.86 bem
and 5.65 bcm in 2011 and 2010,
respectively).

Contents
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Operating and sustainability data

Employees at period end
of which - women

- outside Italy
Female managers

Training hours
Employees injury frequency rate

Contractors injury frequency rate
Fatality index

Oil spills
GHG emission
R&D expenditures @
Expenditures for the territory ®
Exploration & Production
Net proved reserves of hydrocarbons (at
year end)
Average reserve life index
Production of hydrocarbons
Profit per boe ©
Opex per boe ©
Cash flow per boe
Finding & Development cost per boe
Gas & Power
Worldwide gas sales ©
- in Italy
- outside Italy
Customers in Italy
Electricity sold
Customer satisfaction index
Refining & Marketing
Refinery throughputs on own account
Retail market share
Retail sales of petroleum products in
Europe
Service stations in Europe at year end
Average throughput of service stations in
Europe
Chemicals
Production
Sales of petrochemical products

Form 6-K

(units)

(%)
(thousand hours)

(No. of accidents per
million of worked hours)

(fatal injuries per one
hundred millions of
worked hours)

(barrels)
(mmtonnes CO, eq)
(euro million)

(euro million)

(kboe/d)

(year)
(kbbl/d)
($/boe)

(bcm)

(million)
(TWh)
(%)

(mmtonnes)
(%)

(mmtonnes)
(units)

(kliters)

(ktonnes)

2010

73,768
12,161
45,967
18.0
2,949

0.80
0.71

4.77

4,269
58.26
218
107

6,843

10.3
1,815
11.91

6.14
25.52
19.32

97.06
34.29
62.77
6.88
39.54
87.4

34.80
30.4

11.73
6,167
2,353

7,220
4,731

2011

72,574
12,542
45,516
18.5
3,127

0.65
0.57

1.94

7,295
49.12
190
101

7,086

12.3
1,581
16.98

7.28
31.65
18.82

96.76
34.68
62.08
7.10
40.28
88.6

31.96
30.5

11.37
6,287
2,206

6,245
4,040

2012

77,838
12,860
51,034
18.9
3,132

0.57
0.45

1.10

3,856
52.49
211
91

7,166

115
1,701
15.95

7.10
32.77
17.37

95.32
34.78
60.54
7.45
42.58
89.8

30.01
31.2

10.87
6,384
2,064

6,090
3,953
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Average plant utilization rate
Engineering & Construction

Orders acquired

Order backlog at year end

(%)

(euro million)

72.9

12,935
20,505

65.3

12,505
20,417

66.7

13,391
19,739
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More focused and financially
stronger: this is Eni at the end of
2012.

Our resource base and growth
prospects are more promising
than ever before. The
deconsolidation and
well-devised divestment of
Snam and the commencement
of Galp disposition have
enabled us to nearly cut in half
the debt-to-equity ratio.
Leveraging on those solid
premises we are ready to tackle
our two major future challenges:
to grow our oil&gas production
and drive our mid-downstream
businesses back to profitability.
Exploration has achieved record
results for the year. We have
added 3.6 billion boe of new
resources, or almost six times
our 2012 production, while
finding costs have declined
below $1 USD per boe. These
exceptional achievements owe
to our strategic approach in
selecting geological plays,
proprietary technologies and
in-depth knowledge of core
basins. The quality leap we have
made in exploration provides us
with a competitive edge and
strengthens our growth
prospects.

Africa is our first great frontier.
The Rovuma basin in
Mozambique confirmed to be a
world-class play due to the
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which shows great affinity with
the Mozambican areas.

In West Africa we have made
the large Sankofa oil discovery
offshore Ghana and we have
enhanced our position in the
emerging pre-saline plays of
the African continental shelf in
Angola, Congo, Gabon, and
with our entry in Liberia. This
exploration targets very
interesting potential that can be
rapidly put in production at
competitive costs.

The Norwegian section of the
Barents Sea is one of our most
successful emerging areas,
particularly the Havis and
Skurgard twin discoveries have
found an oil potential of
approximately 500 million
barrels. New important
prospects are opening up in the
Russian section of this sea
where, in cooperation with
Rosneft, we are engineering
exploration of a block
extending for about 55,000
square kilometers where we
have high expectations for
giant oil&gas discoveries.

The Pacific Region is one of
our major growth drivers. We
are targeting high potential

Eni Annual Report / Letter to shareholders

gas plays in Indonesia and
Australia, currently in an
advanced appraisal and
pre-development phase, and for
the future Vietnam, where we
acquired three offshore licenses
covering an area of 21,000
square kilometers, and one
block in China. The area can
count on fast-increasing demand
for energy and the availability
of gas infrastructures which
reduce the time-to-market of our
discoveries. We are progressing
in our unconventional plays in
North Africa, Eastern Europe,
China, Pakistan and Indonesia
that provide synergies with
existing operations. We
increased our presence in
Ukraine by purchasing rights on
an area of approximately 3,800
square kilometers containing
shale gas.

Activities for the year have
featured the almost complete
recovery of our pre-crisis
production plateau in Libya
thanks to the strong cooperation
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Mamba discovery in late 2011.
Appraisal activities performed
in 2012 allowed to estimate the
potential of the Eni-operated
area up to 75 Tcf of gas in
place, making Mamba the
largest finding in our history.
The geology of the discovered
reservoirs is excellent and we
expect to tap these huge
resources by drilling few wells
to the benefit of the project s
profitability. We acquired three

exploration leases offshore the Paolo Scaroni Giuseppe Recchi
Luma basin in Kenya Chief Executive Officer and Chairman
General Manager
9
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with the local State Company NOC,
in spite of the complex transition
phase the Country is undergoing. We
have achieved many important steps
both technical and commercial at
several ongoing projects: the giant
Kashagan field in Kazakhstan, whose
commercial first production is
expected within contractual date of
June 2013; MLE in Algeria
started-up at the beginning of 2013;
the hubs of Block 15/06 in Angola;
gas projects in Siberia; Goliat in the
Barents Sea; and the sanctioning of
Perla and the start-up of Junin phase
1 in Venezuela. Following our
framework agreement with
Anadarko, we laid the foundation for
commencing the Mozambique
project, where we expect a FID in
2014. We are well aware of the
challenges that face our industry in
putting reserves to production due to
capacity constraints for critical
facilities and equipment and lack of
flexibility of EPC contractual
schemes. Nonetheless, we are
striving to improve our ability of
delivering projects on time and on
budget. Our approach to managing
upstream activities, driven by
operational excellence, asset
selection and the cooperation model
with host Countries, underpins our
capability to handle at best the major
risks inherent in the oil world.
Overall 2012 has been an excellent
year for our Exploration &
Production Division.

The Gas & Power, Refining &
Marketing and Chemical Divisions
suffered from the weaknesses in their
respective markets: plunging
demand, strong competition and
excess supply in the light of the
continuing escalating costs of
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the wholesale activities of gas and
LNG. This integration will allow us
to capture opportunities from market
trends and synergies in commodity
risk management. In refining, we
have intensified efficiency efforts
delivering savings of around euro 150
million and in fuel distribution we
have launched promotional
campaigns that delighted our
customers and helped mitigate the
impact of the downturn on our retail
sales, as witnessed by an increased
market share (from 30.1 to 31.2%). In
Chemicals we are working to reduce
our exposure to commodity
chemicals. A common element to all
our mid and downstream businesses
is an ongoing strategy to
internationalize operations by gaining
higher exposure to the growing Asian
markets. In this framework are
included the agreements for the
supply of LNG to Korean and
Japanese operators, the establishment
of joint ventures in the field of
elastomers with South Korean and
Malaysian operators and the
beginning of lubricants distribution in
China.

We have stepped up hiring by 7%,
accompanied by our constant focus
on the protection of safety,
enhancement of individual skills and
full involvement of all our employees
in the corporation life. The
responsible use of resources was
another feature of our 2012
performance where we have achieved
an all time low in gas flaring and a
record amount of re-injected water in
field. In the area of cooperation with
producing Countries we have been
awarded a leading role in
coordinating and implementing the
UN initiative "Energy for All in
Sub-Saharan Africa".

contribution to continuing operations,
the underlying result was up by 7.6%.
Ratio of net borrowings to total

equity almost halved from 2011,
declining to 0.25 thanks to the
proceeds from the disposal of
significant stakes in Snam and Galp
and the deconsolidation of Snam s
finance debt.

Net cash generated by operating
activities from continuing operations
amounted to euro 12.36 billion and
the divestment of non strategic assets
yielded euro 1.5 billion. Those
inflows enabled the Company to
finance capital expenditure and other
investments of euro 13.33 billion and
to pay dividends to Eni s shareholders
for euro 3.84 billion and to minorities
for euro 0.54 billion. Adjusted return
on invested capital was 10.1%.

On the basis of the Company s strong
results and in line with our
progressive dividend policy, the
Board of Directors intends to submit
to the Annual Shareholders Meeting a
dividend proposal of euro 1.08 per
share, up 4% from 2011.

Adjusted operating profit in the
Exploration & Production Division
was a record at euro 18.52 billion,
with an increase of 15.2% from 2011
driven by an ongoing production
recovery in Libya and operating
efficiency. Liquids and gas
production was 1.7 million boe/d, a
growth rate of 7%. Eni s net proved
oil and gas reserves at period end
amounted to 7.17 billion boe, the
highest in eight years. The organic
reserve replacement ratio was 147%
at a reference oil price of $111 per
barrel.

The reserve life index is 11.5 years.
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oil-linked supplies.

In the Gas & Power Division we have
opened renegotiations regarding
around 80% of our supply base. We
have launched a reorganization to
integrate the supply activities of the
Gas & Power and Refining &
Marketing Divisions together with
our trading, risk management and

Edgar Filing: ENI SPA - Form 6-K
Results of the year

In 2012 Eni reported net profit of
continuing operations at euro 4.2
billion (euro 7.79 billion including
Eni s share of Snam results). Driven
by the excellent Exploration &
Production, adjusted net profit
increased by 2.7% to euro 7.13
billion, and when excluding Snam s

10

Adjusted operating profit in the Gas
& Power Division was euro 354
million, driven by the contribution of
the international transport business.
The Marketing business, after the
sharp losses reported in 2011, ended
the year in positive territory
(improving by euro 702 million)
benefiting from the renegotiations of
long-term supply contracts and the
resumption of Libyan supplies. Sales
of natural gas, excluding Galp s share,
were resilient thanks to a

Contents

32



Contents

strong presence in the Italian
residential market, an ongoing
expansion in the strategic markets of
France and Germany/Austria and
increasing international sales in the
LNG global market. Eni s customer
portfolio at year end increased to 7.45
million.

The Refining & Marketing Division
reported a remarkable improvement,
cutting operating losses by 39%
(reporting an operating loss of euro
328 million in 2012) thanks to
efficiency in energy consumption,
maintenance and fixed costs and
optimization of refinery setup and
yields. Retail sales of fuels in Italy
declined less than demand (down
6.3%), while in Europe they saw a
progress of 1%.

The Chemical segment was affected
by sharply lower margins at
commodity chemicals pressured by
high costs for oil-based feedstock
driving a loss of euro 485 million,
down significantly from 2011 (down
77.7%).

Capital expenditure
plan

and strategy to boost
growth and returns

The 2013 outlook features the
uncertainties that surround the global

economic recovery, particularly in
March 14, 2013

Giuseppe Recchi

Chairman
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the Eurozone, and restraint shown by
businesses and households in
investments and consumption
decisions. A number of factors will
contribute to support the price of oil
including ongoing geopolitical risk as
well as improved balance between
world demand and supplies of crude
oil and oil products. For investment
evaluation purposes, we assume a
full-year average price of $90 a barrel
for the Brent crude benchmark. In our
mid and downstream businesses, we
expect the persistence of weak trends
in demand, volatile margins and the
risks of new increases in the costs of
oil-based supplies. Competitive
pressures and excess capacity will
continue to dampen recovery
prospects.

Against this backdrop, we confirm
our growth strategy in the upstream
business and of consolidating and
optimizing our mid and downstream
businesses. Our capital expenditure
plans for the 2013-2016 four year
period reflects these guidelines with
an outlay of euro 56.8 billion (up 6%
from 2011) that will be directed for
83% to exploration and development
of oil and gas while being selective in
the expenditure projects at the other
businesses.

In Exploration & Production we
target an organic average growth rate
of over 4% per year.

In representation of the Board of Directors

Eni Annual Report / Letter to shareholders

In the Gas & Power Division the
main drivers will be the renegotiation
of gas supply costs, sales
maximization and supply and
logistics optimizations to reduce the
take-or-pay risk.

For the downstream oil and
Chemicals Divisions we target cost
efficiencies and a reduction in the
exposure to loss-making activities
leveraging on growth in innovative
and sustainable niches (biofuels and
green chemistry).

Despite a reduced profitability
outlook for 2013, we are confident
that Saipem s medium and long-term
prospects remain excellent thanks to
its strong competitive position,
underpinned by the availability of
technologies and skills, and the
quality of its equipment.

All in all in 2012 Eni delivered robust
results with a record performance in
Exploration & Production and good
progress in restructuring downstream
activities. Our solid resource base
and continuing progress in
development activities supported by a
stronger balance sheet have
strengthened our excellent
competitive positioning and from
there we expect to achieve leading
production growth in our upstream
while creating sustainable value to
our shareholders.

Paolo Scaroni

Chief Executive Officer and General Manager
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Eni s excellent market position and
competitive advantages derive from
the Company s strategic
decision-making which is consistent
with the long-term nature of the
business, and relies on a sustainable
business model founded on a
consolidated and distinctive way of
doing business, in a framework of
clear and straightforward rules of
corporate governance and respectful
of the highest ethical standards and
rigorous risk management. In 2012
Eni laid the foundations for a new
growth phase of its oil and gas
production, one which promises to
outperform
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the industry over the medium and
long-term. In the meanwhile, Eni has
started the reorganization of its
downstream activities to manage the
current European downturn. In the
Chemical segment, Eni has
progressed at repositioning the
business to deliver sustainable
results. Eni s strategies, decisions in
terms of resource allocation and
day-by-day operations underpin
sustainable value creation to
shareholders and, more generally, all
of our stakeholders: the host
communities where we work and
engage in promoting better

12

socio-economic standards and
responsibly using resources; our
people to whom we dedicate our best
efforts to preserve health and safety
of the workplace and to enhance each
individual s contribution and
diversity; our suppliers, partners and
public administrations with whom we
interact by running our operations in
a transparent manner, respecting
human rights and tackling with
corruption; finally our clients to
whom we offer competitive and up
with the times commercial choices
and high quality services.
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Follows the description of certain initiatives contributing to Eni s 2012
financial and sustainability performance!.

> In running its operations, Eni is engaged in the responsible and efficient
usage of resources, in respect of the environment in which it operates.

The reduction in gas flaring is underpinned by our ability in monetizing our
reserves of associated gas by means of marketing it in local outlets and LNG
international markets, field reinjection and power plants construction. The
Idu Project in Nigeria allowed us to economically exploit approximately 1.4
million cubic meters/day. These volumes which in the past were simply
burned off have been recovered and used for local requirements. 90% of
associated gas produced in Nigeria has been monetized and carbon
emissions were reduced.

> The effective use of natural resources and optimization in hydrocarbon
production boosted to an all-time high the volumes of water re-injected,
equal to 49% in 2012. The water re-injection project at the Belayim field in
Egypt accounted for 99% of ground water re-injected compared to the total
amount of produced water, increasing the hydrocarbon recovery index.

= Our way of doing business, based on operating excellence, reliability of
equipment and relentless focus on health safety and the environment, is
committed to mitigating operational risks, the main threat to our upstream
operations in terms of environmental and financial performance and
reputation. This approach, based on the most advanced asset integrity
methodologies for the development and production of fields, is applied in
our operations and confirmed also by the next four-year exploration plan,
mainly in frontier areas (deepwater, high pressure, high temperature wells
that represent 3% of Eni total planned wells or Arctic activities) with the
construction of infrastructure and equipment tailor-made for the specific
features of those environments and fields.

> Eni continues to upgrade the energy efficiency of its operations in order
to achieve a rational use of energy and process optimization also by adopting
Energy Management System (EMS). In the latest years some of Eni s
operational sites adopted these systems in accordance with the recently
enacted EN 16001 or ISO 50001 standards. In future years more sites are
going to adopt these standards. In the Refining & Marketing and Chemical
divisions, energy saving initiatives concluded in 2012 allowed to reach
savings of more than euro 60 million, with a reduction of 100 ktoe and over
297 ktoe of CO,/y emissions.

> The enhancement of our customer base benefited from the upgrading of
the Eni brand, the offering of new products, mainly the "eni3" (gas,
electricity and fuels), the launch of new fidelity and credit cards as well as
the maintenance of high quality services. These drivers and other
commercial initiatives ("riparti con eni" and "iperself 24") helped boost our
notoriety index and market share (up 3.5 percentage points the market share
in the gas market; up 0.7 percentage points the market share in the fuel retail
market in Italy), notwithstanding weak demand and competitive pressure.

> Plurality is one of the distinctive elements of Eni s business featured by a

Contents

(1) Detailed information on sustainability

performance are available in the section "2012

Consolidated Sustainability Statements".
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strong international note. Local personnel represent approximately 50% of
Eni employees and covers 10% of the total managerial positions outside
Italy. In 2012, in the E&P Division, Eni launched certain development
programs in its subsidiaries outside Italy through an assessment of local and
international skills involving 1,836 persons among which graduates and
senior staff/managers. The reward model, applied worldwide, targets to
fairly define base salaries of all Eni s employees. Furthermore, in 2012 a
project has been launched which aims at benchmarking the worldwide
competitiveness of the reward systems adopted by Eni, mainly referring to
strategic and senior positions within the Company.
Eni is committed to the respect of fundamental labor rights in all the
Countries in which operates promoting their application with its contractors.
In 2012, a survey on the application of the highest labor standards has been
made, mainly outside Italy.
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Eni s strategy for the 2013-2016 four-year period confirms the priorities of
profitably growing oil and gas production, recovering profitability in the
downstream gas sector, improving efficiency in downstream oil, chemicals
and general services supporting business activities, as well as retaining the
global leadership in Engineering & Construction focusing on the most
technologically advanced and innovative segments.

Following the divestment of Snam, Eni has a more flexible financial
structure and a business model more focused on upstream activities.

Net cash generated by operating activities and portfolio management will
enable Eni to finance the planned relevant capital expenditure to fuel
long-term growth (euro 56.8 billion), to remunerate Eni s shareholders and to
strengthen its finance.

In Exploration & Production, Eni confirms its strategy of organic growth
focused on exploration and reserve replacement as major drivers for value
creation. Average production growth is expected at a rate of more than 4% in
the 2013-2016 period, confirming the targets made public. Growth will be
fuelled by new production additions in Eni s core areas (North Africa,
Sub-Saharan Africa, Venezuela, Barents Sea, Yamal Peninsula, Kazakhstan,
Iraq and the Far East) leveraging Eni s vast knowledge of reservoirs and
geological basins, technical and producing synergies, as well as established
partnerships with producing Countries.

The main driver for growth will be the start-up of new fields, more than 90%
of which relates to already sanctioned projects or projects that will be
sanctioned by 2013.

The long-term sustainable growth will leverage on Eni s commitment in
exploration activities, with planned expenses of euro 5.5 billion, which are
intended to pursue finding projects in well-established basins and in high
potential frontier areas.

A further driver of production growth is technological innovation is aimed at
developing drilling techniques to be applied in complex environments and
monetizing gas reserves. Over the next four years, Eni will make capital
expenditure of approximately euro 1.1 billion, of which euro 400 million in
the Exploration & Production Division.

We plan to increase returns at our oil and gas projects by reducing time to
market, as 90% of the discoveries made in 2008-2012 will reach production
within 8 years from their discovery. Furthermore, we plan to retain large
volumes of operated production, in order to directly manage schedules and
budget costs of development projects.

To manage the risks of "project delivery" we intend (i) to in-source critical
engineering and project management activities also redeploying to other
areas key competences which will be freed with the start-up of certain
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strategic projects and increase direct control and governance on construction
activities; (ii) to put in place framework agreements with major suppliers,
using standardized specifications to speed up pre-award process for critical
equipment and plants, increasing focus on supply chain programming to
optimize the order flow.
Management believes that in the next four years Eni s Exploration &
Production activities will retain significant risks relating to our strong
presence in Countries which we believe to be politically less stable than
OECD Countries and our exposure to complex projects because they are
conducted in harsh, remote and environmentally-sensitive areas (Arctic, Gulf
of Mexico, deep offshore, etc.). Management plans to mitigate those risks by
expanding the geographic reach of our operations and continuing
deployment of the Eni cooperation model
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with host Countries based on the commitment to maximize the value
delivered to local communities by the upstream activity and invest in
long-term initiatives that benefit the Country (access to energy, education,
and health).

Furthermore Eni intends to minimize financial exposure in Countries with
political risk through well-designed agreements and a selected plan of
cash-outs for each project.

Operational risk relating to drilling activities will be managed by applying
Eni s rigorous procedures throughout the engineering and execution stages,
leveraging on proprietary drilling technologies, excellent skills and
know-how, increased control of operations and specific technologies aimed
at minimizing blow-out risks and responding quickly and effectively in case
of emergencies in the next four years, Eni plans to hire more than 2,200
people to support business expansion. In order to tighten up and improve
models and instruments for the development of host Countries, several
initiatives have been planned, including infrastructure improvements in
Libya and Kazakhstan, training and education programs in Mozambique,
Kazakhstan and Turkmenistan, and projects to develop energy access in
Nigeria, Ghana and Algeria.

Eni confirms its commitment to improving the safety of employees and
contractors, strengthening the tools for management, training and control,
and ensuring asset integrity and process security. Environmental impact
targets include the containment of accidental oil spills from 2.9 boe/mmboe
to 2.4 boe/mmboe by 2016, an over 30% reduction in GHG emission rates in
the Exploration & Production segment for each thousand toe of gross
operated production by 2015 as compared to 2010, by means of flaring down
policies especially in Africa and energy efficiency programs. Projects for
production water reinjection will lead to a rate of reinjection of 65% of total
water produced by 2016.

In the Gas & Power Division the competitive scenario is expected to remain
weak on the back of the economic downturn in the Eurozone, oversupply
overhang, very liquid continental hubs for spot transactions and competitive
pressure. This scenario influenced the gas market over the latest years,
driving a progressive deterioration in results of operations and cash flows
due to a continuing slowdown in spot prices, pressed by weak fundamentals,
while divergent trends in oil-linked supply costs have squeezed commercial
margins.

In the medium-term Eni intends to recover profitability leveraging on (i) a
competitive and flexible cost position thanks to contracts renegotiation; (ii)
an expansion in gas sales in Italy through its sales force, diversified offer of
innovative products and best-in-class services, mainly to the retail segment;
(iii) a selective development in activities outside Italy, focusing on more
profitable segments and increasing LNG sales in profitable markets outside
Europe. In particular, in the retail segment in Italy, Eni intends to continue
implementing commercial and retention initiatives, as well as a marketing
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campaign focused on the so called commercial offer "luce, gas, carburanti”
(electricity, gas and fuels) and the adoption of lean marketing procedures to
facilitate customers tasks and optimization of commercial channels (such as
agencies, remote selling, energy stores) with a strong focus on web channels.
In the Industrial segment our commercial offers will be boosted by new
products which will enable our customers to benefit from increasing
flexibility in terms of minimum take, original contractual clauses and a
dynamic management of certain contracts in order to best suit even
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more sophisticated customers needs. Furthermore, management intends to
exploit synergies deriving from the integration of the Group commodity risk
management and trading with the supply activities of the Gas & Power and
the Refining & Marketing Divisions and the non-retail commercial sales of
gas and LNG to fully centralize and optimize Eni s commodity risk exposure.
The mitigation of the take-or-pay risk associated with long-term supply
contracts is assuming a primary importance in the gas sector. In order to
minimize the impact on future cash flows, management intends to
renegotiate gas supply contracts and achieve a reduction in the annual
minimum take, increased flexibility in logistics and commercial activities, as
well as to optimize gas portfolio and maximize gas sales.

The power generation business model confirms the adoption of the
combined cycle gas fired technology. Energy saving initiatives are planned.
We project to boost the use of renewable energy by increasing the installed
capacity of photovoltaic modules up to 20.2 MW to produce clean power at
our industrial sites. In the 2013-2016 period, Eni will launch a "water &
energy" project for achieving energy savings also with a more rational use of
water.

The Refining & Marketing Division will continue facing a weak refining
outlook plagued by declining fuels demand, excess capacity and risks of
margin pressure due to upward trends in oil-linked raw material costs. In the
refining activity Eni expects to gradually recover profitability throughout the
plan period leveraging: (i) optimization of industrial plants and of logistics
operations by means of higher flexibility, process integration and efficiency;
(ii) selective investments which will target to upgrade conversion capacity
and asset integrity; (iii) the conversion of the Venice plant into a
"bio-refinery" to produce bio-fuels; (iv) cost reduction programs.

In Marketing operations management plans to strengthen Eni s leadership in
the Italian retail market leveraging on opportunities deriving from the
liberalization process (i.e. closing stations with low throughput, boosting full
"iperself" mode and development of non-oil activities).

In wholesale businesses, Eni intends to improve its position in established
markets, recover efficiency, use web based tools to obtain a more efficient
and economical relation with clients, reorganize its business units in order to
gain greater operating efficiency.

Building on these initiatives, in the 2013-2016 four-year period, Eni expects;
(1) to increase its adjusted EBIT under constant scenario assumptions (base
2012) by euro 0.5 billion by 2016 (in line with the previous Plan s targets);
(i) to maintain its retail market share in Italy.

Research projects will focus on (i) technologies for the total conversion of
the barrel and reduction of the environmental footprint in refining processes;
(ii) quality improvement of fuels at economic conditions; (iii) production of
bio-fuels.

Our targets in environmental sustainability include energy saving projects
aimed at cutting emissions and use of fresh water; in particular our
commitment is to reach total savings of 106 ktoe/y (of which 45 ktoe/y from
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2013) entailing a saving in CO, emissions of 307 ktonnes/y (of which 130
ktonnes/y from 2013). Water reuse projects at Gela and Sannazzaro are
expected to lead to savings of water of 5 mmcm/y.

Eni s Chemical segment is exposed to fluctuations in the economic cycles,
competitive pressures and the risk of increases in the cost of oil-based raw
materials in particular in its more commoditized lines of business and in
those with low technologic content.
Eni confirms its strategy of progressively reducing the exposure to
loss-making commodity chemicals while at the same time developing
innovative and niche productions which are expected to yield better returns
such as elastomers and the expansion of the specialties segment. Eni intends
to grow the green chemistry business leveraging on the ongoing project of
converting its Porto Torres site in a modern plant for the manufacture of
eco-compatible chemical products. This will allow Eni to: (i) diversify its
petrochemical core business in the direction of an innovative sector with
very high potential, supplying products with low environmental impact; (ii)
settle the issues at critical industrial sites, re-qualifying
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and restructuring them. In 2012 Matrica SpA, a new 50-50 joint venture with
Novamont, started the construction of the first two plants of the Green Pole
project (bio-monomers and bio-lubricants). When fully operational in
2016-2017, the pole will include 6 plants and one research centre, with a
total expenditure of approximately euro 500 million (including interventions
on local infrastructure). New research lines have been activated in the area
of products from renewable sources. In this field, Eni signed an agreement
with Genomatica, a company active in bio-technologies and yulex.

The recent strategic alliances in Asia, supported by our technological
know-how and the enhancement of Eni s proprietary technology platform
confirm a greater internationalization of our business, projecting it towards
markets characterized by high-growth demand rates.

In the Engineering & Construction segment, Eni confirms its target of
consolidating the global competitive position achieved in the offshore and
onshore businesses and its role as high-quality niche player in the deepwater
drilling business. Saipem will leverage on the enhancement of the
EPC(I)-oriented business model, its world-class technology, engineering and
delivering skills, its strong local presence and established relationships with
oil Majors and National Oil Companies.
In this light the company targets to strengthen its construction ability
particularly in large highly-complex projects, in harsh environments,
keeping a selective commercial approach. Our focus on local content in
strategic areas will contribute to the monetization of achieved competitive
advantages. For the next four years, Eni expects to significantly increase its
workforce outside Italy. Our initiatives with local communities foresee an
expenditure of approximately euro 6.2 million in the 2013-2016 four-year
period dedicated mainly to the social and economic development of
communities in Kazakhstan, Indonesia, Nigeria, Brazil and Peru.
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(1) Potential events that can affect Eni s activities
and whose occurrence could hamper the
achievement of the main corporate objectives.

The first level is represented by risk owners,
whose responsibility lies in risk assumption and
related treatment measures.

The second level concerns the risk control
functions that cooperate in drafting the
methodologies and risk management tools and
perform control activities through structures that
are independent from operating management.

The third level is represented by the
independent assurance provider that provides
independent certifications on the planning and
functioning of risk management processes.
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Eni has developed and adopted a model for Integrated Risk Management
(IRM) that targets to achieve a comprehensive and selective view of the
Company main risks!, greater consistency among internally-developed
methodologies and tools to manage risks and a strengthening of the
organization awareness, at any level, that suitable risk evaluation and
mitigation may influence the delivery of Corporate targets and value.

Integrated Risk Management Model

The IRM has been defined consistently with international principles and best
practices. It is an integral part of the Internal Control and Risk Management
System (see page 24) and is structured on three levels.

Its strong point is represented by risk governance that attributes a central role
to the Board of Directors. The Board, with the support of the Control and
Risk Committee outlines the guidelines for risk management, so as to ensure
that the main corporate risks are properly identified and adequately assessed,
managed and monitored.
The CEO implements the guidelines defined by the Board, overseeing the
design, implementation and management of the Internal Control and Risk
Management System, constantly checking its adequacy and efficacy. In
particular, through the process of Integrated Risk Management, the CEO
ensures the identification, assessment, management, and monitoring of
major risks and the evolution of the IRM process consistently with business
dynamics and the regulatory environment.
The outcome of the process for reviewing the major risks and implementing
the relevant treatment plans are presented to the Risk Committee, chaired by
the CEO. The CEO then presents them to the Board of Directors which in
turn assesses at least once a year the adequacy and efficacy of the Internal
Control and Risk Management System with reference to Eni s fundamentals
and the risk profile assumed and compatible with corporate objectives.
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Our process of integrated risk management

The IRM model is implemented through a process of integrated
management which is both continuous and dynamic and leverages on the
risk management systems already adopted by each business unit and
corporate processes.

This process includes risk assessment activities (identification, assessment
and analysis), treatment, monitoring and reporting of risks. Starting from
these and keeping account of their peculiarities and aims, specific tools and
methodologies are applied. Based on the guidelines provided by the Board
of Directors, the first step consists in the definition of the scope of risk
assessment which targets the Company risks that might impact the
achievement of corporate objectives (including sustainability initiatives) to
the highest degree. The objectives are articulated by business areas,
organizational functions, functional areas, and when necessary by
processes. During the risk assessment step, the following activities are
performed: (i) identification of risks, aiming at identifying and describing
the major risk events; (ii) assessment and analysis, aiming at evaluating
extent and reach of the identified risks, considering their triggers and
impacts? and the associated probability of occurrence. This activity
provides, among other things, useful information to evaluate whether a
given risk warrants a treatment plan and, if so, what strategies and modes
are the most suitable.

In the IRM model risk typologies of various kinds are considered and their
classification (risk model), in line with the best practices on the
marketplace, represents a constant and updated framework for integrated
risk management. The model entails an articulation of risks by Country,
regulatory developments, environment, finance, strategy and operations.
The basic feature of the IRM model is the integrated and cross-sectional
assessment of risks according to rankings of probability (from remote to
probable) and impact (from negligible to extreme). In assessing the impact,
management evaluates both quantitative parameters (i.e. reduction in results
of operations and cash flows, and operating-productive impact) and
qualitative aspects (impact on the company s reputation, on social,
environmental, health and safety aspects). The matrix of probability and
impact allows calculating a risk scoring as a combination of probability and
impact levels. For the main risks identified and assessed in the risk
assessment activity, the most adequate risk treatment strategies are defined
such as avoiding, retaining, reducing or sharing a given risk.

The monitoring of main risks and the related treatment plans through
specific indicators (Key Risk Indicator, Key Control Indicator, Key
Performance Indicator) allow to identify improvement areas in the
management of major risks, to analyze their evolution in terms of

Eni Annual Report / Risk Management

(2) Impacts or effects that would take place in a
given time frame in case of occurrence of a risk.

Main risks identified,
monitored and
managed by Eni

treatment measures (also with reference to developing and updating
risk management models) and to timely identify potential new risks.
In order to support decision making processes and to allow an
integrated risk management, reporting activities ensure the availability

Contents

financial
country risk
regulatory developments
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and representation of information collected and processed in the model

phases at the various corporate levels.
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operating
environment
strategic

A detailed description

of the major risks for Eni

is included in the "Risk Factors
and Uncertainties" section.
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(1) For further information on Eni s Corporate
Governance system, please refer to Eni s

Corporate Governance Report, published on the
Company s website in the Governance section.

(2) Specifically, the new edition of the 2011
Corporate Governance Code incorporates the
proposals on diversity (not limited to gender
diversity) of directors; on introducing staggered
boards; the strategic role of the Board of
Directors; the rationalization of controls; and
streamlining the formalities and procedures for
Shareholders Meetings.

(3) More specifically, with regard to the
composition of the boards of unlisted
subsidiaries and the establishment of the criteria
for designating their members, the Eni Board of
Directors has decided to move forward the
effects of the law on gender balance within Eni s
Italian subsidiaries, requiring that at least 1/3 of
the members of the boards appointed starting
from 2012 be women with regard to those
appointments that Eni may make as shareholder.
Upon the appointment of the boards of directors
of 15 Italian subsidiaries comprised of Eni
employees, 35.1% of the directors are women
out of those positions appointable by Eni,
compared with 7.4% during the previous term,
and 34.2% of the standing statutory auditors are

Contents
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Eni considers sound Corporate Governance! to be a foundation stone of its
business model, understanding that good governance is a prerequisite for
pursuing its corporate mission while ensuring compliance with standards of
fairness and cost effectiveness: the governance system is designed to support
the relationship of trust between Eni and its stakeholders and, supplementing
Eni s business strategy, to help achieve stable results and create sustainable
value over a long-term period. Eni, as Italy s top company by capitalization,
is committed to building a Corporate Governance system inspired by
excellence. In line with the principles set out in its Corporate Governance
Policy, Eni has participated in the debate on issues regarding the
management and control of listed companies, developing a number of
proposals for the Italian Corporate Governance system. Many of the
proposals were included in the recommendations introduced with the
Corporate Governance Code in December 20112, Furthermore, with a view
to continuously improving the Corporate Governance system of Eni and its
subsidiaries, numerous internal initiatives were undertaken in 2012 to
implement as completely as possible the recommendations set out in the
Code and, above all, to promote the highest standards that Eni pursues in this
field.

Eni s Corporate Governance structure

The Corporate Governance arrangements of Eni are structured along the
lines of the traditional model, which, without prejudice to the responsibilities
of the Shareholders Meeting, assigns corporate management duties to the
Board of Directors, monitoring functions to the Board of Statutory Auditors
and statutory auditing of the accounts to the audit firm.

The Board of Directors and the Board of Statutory Auditors of Eni are
appointed by the Shareholders Meeting using a slate voting mechanism.
Three directors and two statutory auditors, including the Chairman of the
Board of Statutory Auditors, are appointed by the non-controlling
shareholders. In addition, of the nine directors, eight are non-executive
directors, and seven of these meet the independence requirements as
provided for by law and the Corporate Governance recommendations.
Starting with the next election, the Board of Directors and Board of
Statutory Auditors must have balanced representation of the genders, as
provided for by law and already incorporated into the Company s By-laws as
of 2012.

The Board of Directors, which plays a central role in the Company s
governance, has appointed a Chief Executive Officer and delegated to the
Chairman powers to identify and pursue integrated projects and international
agreements of strategic importance.

Among those powers reserved to the Board, it has identified the most
important strategic, operational and organizational responsibilities, in
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women, again out of the total positions
appointable by Eni, compared with 2.6% during
the previous term.
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addition to those that cannot be delegated by law. Specifically, it has
reserved to itself a central role in the areas of internal control and risk
management, as well as in setting the key Corporate Governance? guidelines
for Eni. The Board has also retained the exclusive power to set sustainability
policies and agree upon the results to be presented to the Shareholders
Meeting through an integrated reporting system that demonstrates how good
performance in sustainability creates long-term value.
The Board of Directors has established four internal committees with
consulting and advisory functions: the Control and Risk Committee, the
Compensation Committee, the
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Nomination Committee and the Oil-Gas Energy Committee.
The following chart provides a graphical representation of the Company s
Corporate Governance structure:

In order for the Board to take strategic decisions in an informed manner,
adequately overseeing and monitoring operations, the Directors must be kept
fully informed in a timely manner. For that purpose, Board meetings follow
specific procedures and are carefully planned, with the help of the Board
Secretary, by the Chairman, who provides leadership and moderates the
discussion so as to give each Director the opportunity to make an effective
contribution.

In addition, following the appointment of the corporate boards in June 2011,
Eni introduced a new training program (the "Board Induction") for newly
appointed Directors and Statutory Auditors, in which other members of the
two bodies were also invited to participate. The program continued in 2012
("Ongoing Induction"), with an in-depth examination of business issues and
with visits to a number of operating facilities. Sustainability and business
ethics were also addressed in the induction process, with the goal of training
Directors and Statutory Auditors to understand how social and
environmental issues affect the business environment, and how social and
regulatory trends can create new opportunities and risks®.

In 2012, Eni also conducted a training program for new members of the
boards of directors of Eni s subsidiaries, emphasizing the contribution of
diversity within the boards. The Board also conducted, for the seventh

consecutive year, a self-assessment ("Board Review") of
23
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a) Appointed by the minority list.

(4) Eni is member of the UN Global Compact

LEAD Group, actively contributing to the
"Board Education Program" project.
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(5) For more information, see the Remuneration
Report, available on the Company s website, in
which the Remuneration Policy is subject to an
advisory vote of the Shareholders Meeting.

(6) More specifically, Eni received a vote that
was much higher than the average for major
Italian listed companies. Of the 56.4% of the
share capital represented at the meeting, 92.6%
of the shares present voted in favor,
corresponding to 52.2% of Eni share capital.

Contents
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the composition of the Board and its operation, with the support of an
independent external advisor. At the same time, with the support of the same
external advisor, Eni s Board also carried out a peer review process for
Directors for the second year consecutive. The peer review process consists
of an evaluation by each Director of the contribution made by the other
Directors. The board review and the peer review are instruments for
continually improving the quality of Eni governance and the effectiveness of
the Board.

Remuneration policy

Eni s remuneration policy for its Directors and top management is established
in accordance with the recommendations of the Corporate Governance Code
and best practices in the field. The Policy seeks to attract personnel with
high-level professional and management skills and to align the interests of
management with the priority objective of creating value for shareholders
over the medium/long-term. For that purpose, the structure of the
remuneration of Eni s top management is established on the basis of the
position and the responsibilities assigned, with due consideration given to
market benchmarks for similar positions and the significance of the persons
involved. Remuneration is composed of a balanced mix of fixed and variable
components. Under the Eni remuneration policy, considerable importance is
given to the variable component, which is linked to results through a system
of incentives tied to the achievement of performance/financial, business
development and operational objectives, defined in terms of the
sustainability of the results, in line with the Company s Strategic Plah The
remuneration policies were submitted to the Shareholders Meeting of 2012
and received its full support®.

The internal control and risk management
system

Eni has adopted an integrated, comprehensive internal control and risk
management system based on tools and the circulation of information that,
involving all Eni personnel, reach all the way up to the Company s top
management.

The members of the Board, as well as the members of the other corporate
bodies and all Eni personnel, are required to comply with Eni s Code of
Ethics (an integral part of the Company s Model 231), which sets out the
rules of conduct for the fair and proper management of the Company s
business.

In 2012, consistent with the recommendations of the Corporate Governance
Code adopted on April 26, 2012, the Board of Directors, with the assistance
of the Control and Risk Committee, began a number of important initiatives
to further strengthen the internal control system, particularly in the area of
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risk management. Eni adopts a risk prevention approach that supports
informed decision-making processes, as well as, where possible, the
translation of the principal risks into opportunities and competitive
advantage.
In this context, Eni has evolved the existing system to develop a new
integrated risk management model that makes it possible, through the
dissemination of a common language and the use of common tools, to
achieve a comprehensive view of the primary risks faced by the Company.
To this end, in April 2012, the Risk Committee (chaired by the CEO and
composed of Eni s top management) and the Integrated Risk Management
unit (reporting directly to the CEO) were formed. At the meeting of
December 13, 2012, the CEO reported to the Board of Directors on the
results of the integrated risk assessment cycle performed to identify and
measure the primary business risks. In addition, after consulting with the
Control and Risk Committee, the Board approved the "Integrated Risk
Management Principles", charging the CEO, as the director responsible for
the internal control and risk management system, with the job of
implementing the principles through specific internal rules, which were
issued on December 18, 2012.
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The project to rationalize the control and risk management system also led to
the adoption, in March 2013, of a unified integrated risk management
manual setting out the duties, the responsibilities and the procedures for
coordinating the actions of the main actors involved. More specifically, the
Board has sought to govern the coordination between the system actors in
order to maximize its efficiency and reduce duplication, unifying the
schedule for reporting to top management, thereby permitting the Board,
with the support of the Control and Risk Committee, to assess the system
with a complete vision of the situation.

An integral part of the Eni internal control system is the internal control
system for financial reporting, the goal of which is to provide reasonable
certainty as to the reliability of the financial reporting itself and as to the
ability of the financial report preparation process to generate such
information in accordance with generally accepted international accounting
standards. Eni s CEO and CFO are responsible for planning, establishing and
maintaining the internal control system for financial reporting. The CFO also
serves as the officer in charge of preparing financial reports (FRO), who
must satisfy specific professional requirements set out in the Eni Bylaws.
The nomination for the position is proposed by the CEO in agreement with
the Chairman. The CFO/FRO establishes the administrative and accounting
procedures for preparing the periodic accounting documentation and any
other financial disclosures, certifies along with the CEO the adequacy and
effective application of these procedures, as well as the veracity of
accounting documents and their compliance with applicable regulations. The
CFO/FRO plays an important role in providing support to the unit
responsible for the Company s Integrated Risk Management process.

Transparency and communication with the
public

The foregoing reflects, albeit in brief, the most important management and
control issues that characterize the governance system and rules. Eni also
places great emphasis on open, transparent communication with its
shareholders and all other stakeholders, underscoring its continuing
commitment to ensuring that each and every shareholder can effectively
exercise their rights. Eni is committed to making complete, timely,
understandable, freely accessible information available to all. Information is
a strategic business asset and as such must be managed so as to ensure that
the interests of the Companys, its shareholders and the market are protected.
To this end, on October 29, 2012, the Eni Board of Directors, acting on the
proposal of the CEO after consultation with the Control and Risk
Committee, approved the new Market Abuse procedure, establishing the
principles for the proper internal management and disclosure of corporate
information, consolidating in one set of rules the three previous regulations
on market abuse in order to rationalize Company rules for preventing market
abuse and make them more effective.
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Exploration & Production

Key performance indicators

2010 2011 2012
(No. of accidents per million of worked
Employees injury frequency rate hours)  0.72  0.41 0.28
Contractors injury frequency rate 048 041 0.36
(No. of fatalities per 100 million of

Fatality index workedhours)  7.90  1.83  0.81
Net sales from operations @ (euro million) 29,497 29,121 35,881
Operating profit 13,866 15,887 18,451
Adjusted operating profit 13,898 16,075 18,518
Adjusted net profit 5,609 6,865 7425
Capital expenditure 9,690 9,435 10,307
Adjusted ROACE (%) 16.0 172 17.6
Profit per boe ® ($/boe) 1191 1698 15.95
Opex per boe ® 6.14 728 1710
Cash flow per boe @ 25.52 31.65 32.77
Finding & Development cost per boe © @ 1932 18.82 17.37
Average hydrocarbons realizations @ 55.60 72.26 173.39
Production of hydrocarbons @ © (kboe/rd) 1,815 1,581 1,701
Estimated net proved reserves of hydrocarbons @ © (mmboe) 6,843 7,086 7,166
Reserves life index (9 © (years) 10.3 123 115
Organic reserves replacement ratio net of updating the natural gas
conversion factor @ (%) 127 143 147
Employees at year end (units) 10,276 10,425 11,304
of which: outside Italy 6,370 6,628 7,371
Oil spills (bbl) 3,820 2,930 3,093
Oil spills from sabotage and terrorism 18,695 7,657 8,384
Produced water re-injected (%) 44 43 49
Direct GHG emissions (mmtonnes CO,eq) 31.20 23.59 28.46
of which: from flaring 13.83 955  9.46
Community investment (euro million) 72 62 59

(a) Before elimination of intragroup sales.

(b) Consolidated subsidiaries.

(c) Three-year average.

(d) Includes Eni s share of equity-accounted entities.

(e) From July 1, 2012, Eni has updated the natural gas conversion factor from 5,550 to 5,492 standard cubic feet of gas per barrel of oil equivalent. The

effect of this update on production expressed in boe was 9 kboe/d for the full-year 2012 and on the initial reserves balance as of January 1, 2012
amounted to 40 mmboe. For further information see the paragraph "Summary of significant accounting policies" in the Notes to the Consolidated

Financial Statements.
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Performance of the year

In 2012 employees and contractors injury frequency rate declined by 31.7% and 12.2% compared to the previous
year. Eni continues to promote operations aimed at ensuring high safety standards.

Total greenhouse gas emissions increased by 20.6% due to the recovery of activities in Libya. Greenhouse gas
emissions from flaring were in line with 2011 (down 0.9%).

Oil spills increased in the full year (up 5.6% from accidents and up 9.5% from sabotage and terrorism) due to force
majeure and security issues in Nigeria.

Achieved the best ever levels in re-injection of the produced water with a level of 49%. In particular, the water
re-injection project at the Belayim field (Eni s interest 100%) in Egypt reported a level equal to 99%.

In 2012 the E&P Division reported a record performance with an adjusted net profit amounting to euro 7,425 million
(up 8.2% from
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2011) driven by an ongoing production recovery in Libya.

1
Eni reported oil and natural gas production for the full year of 1,701 kboe/day (up 7% form 201 1justained by the
recovery of activities in Libya, the start-up/ramp-up of fields, particularly in Russia and Australia, and higher
production in Iraq.

Estimated net proved reserves at December 31, 2012 was an eight-year record at 7.17 bboe based on a reference Brent

price of $111 per barrel. The organic reserves ratio was 147% ! with a reserves life index of 11.5 years (12.3 years in
2011).
All sources reserves replacement ratio was 107%!.

Exploration activity

Full year 2012 was a record for exploration, adding 3.64 bboe of discovered resources, about six times production of
the year, increasing Eni s reserves to best ever levels with rapid time-to-market and cost effectiveness. Eni s approach
in the selective development initiatives, advanced technologies and knowledge management of core basins will be the
key to achieve future targets:

The exploration campaign executed in Mozambique in the Area 4 offshore the Rovuma basin proved the Mamba gas
complex to be the largest discovery in the Company s exploration history. Eni estimates the full mineral potential of
Area 4 at 75 Tcf of gas in place. The geological studies confirmed the high productivity of exploration wells. This
means that this huge resource base can be exploited with a limited number of producing wells that will make the
upstream project highly efficient.

In the Barents Sea, appraisal activities at the Skrugard discovery and the new Havis discovery showed recoverable
reserves estimated at approximately 500 mmbbl at 100% in the license PL 532 (Eni s interest 30%).

In Ghana, appraisal activities at the Sankofa discovery in the Offshore Cape Three Points license (Eni operator with a
47.22% interest) confirmed the overall potential of the discovery to be around 450 million barrels of oil in place.

A relevant onshore discovery in Pakistan with an estimated resource from 300 to 400 bcf of gas in place and in line
with Eni s strategy of focusing on conventional and synergic assets.

Onshore exploration activity in Libya was resumed by drilling the A1-108/4 exploration well that will reach a total
depth of approximately 4,420 meters. This is the first well of an onshore exploration campaign that will continue in
2013, marking a relevant step in the full recovery of Eni s upstream activity in the Country.

Other significant exploration successes were achieved in Egypt, Congo, Indonesia, Angola, the United States and
Nigeria where synergies with existing infrastructures ensure to reduce time-to-market discovered resources.

Eni s portfolio was boosted with the acquisition of new exploration acreage in high potential areas such as Kenya,
Liberia, Vietnam, Cyprus, offshore Russia and shale gas in Ukraine, as well as legacy areas such as China, Pakistan,
Indonesia and Norway.

In 2012 exploration expenditure amounted to euro 1,850 million (up 52.9% from 2011) to complete 60 new
exploratory wells (34.1 net to Eni). The overall commercial success rate was 40% (40.8% net to Eni). In addition 144
exploratory wells drilled are in progress at year end (62 net to Eni).

Sustainability and portfolio developments
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Signed an agreement with CNPC/Petrochina to sell 28.57% of the share capital of our subsidiary Eni East Africa,
which currently owns 70% interest in Area 4 in Mozambique, for an agreed price equal to $4,210 million. The deal is
subject to approval by relevant authorities. Once finalized, CNPC indirectly acquires, through its 28.57% equity
investment in Eni East Africa, a 20% interest in Area 4, while Eni will retain the 50% interest through the remaining
controlling stake in Eni East Africa.

The international Contracting Companies of the Final Production Sharing Agreement (FPSA) of the Karachaganak
field and the Republic of Kazakhstan closed a settlement agreement of all pending claims relating to the recovery of
costs incurred to develop the field. The Contracting Companies divested 10% of their rights and interest in the project
to Kazakhstan s KazMunaiGas for $1 billion net cash consideration ($325 million being Eni s share). Eni s interest in
the Karachaganak project has been reduced to 29.25% from the 32.5% previously held.

Signed an agreement with Anadarko Petroleum Corporation establishing basic principles for the coordinated
development of common offshore activities in Area 4, operated by Eni and Area 1, operated by Anadarko.
Furthermore, the two companies will jointly plan and construct onshore LNG liquefaction facilities in Northern
Mozambique.

Signed a Memorandum of Understanding with the Vietnamese national oil company PetroVietnam for the
development of business opportunities in Vietnam and abroad.

The Consortium partners and the Authority of the Republic of Kazakhstan reached an agreement on the Amendment
to the sanctioned development plan of the Kashagan field (Amendment 4) which included an update to the project
schedule, a revision of investments estimate and the settlement of all pending claims relating to recoverable costs and
other tax matters. The commercial production start-up is expected by the end of the first half of 2013.

Achieved a Memorandum of Understanding with the Authority of the Yamal-Nenets, in Russia, for implementing
joint socio-economic and cultural projects in the area.

Developed a training program in the field of human rights for staff, in particular employed in the security area, at Eni s
subsidiaries in Congo and Angola. The activities involved about 900 employees in the Pointe Noire and Luanda area,

respectively.
(1) Excluding the impact of updating the natural gas conversion rate.
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Divested production and development assets in Italy, Nigeria, Norway, the United Kingdom and offshore Gulf of
Mexico confirming a selective growth approach to optimize Eni s asset portfolio and to enhance the competitiveness of

Eni s full-cycle production costs.

Sanctioned by Venezuelan authorities the development plan of the Perla gas project, in Block Cardén IV (Eni s
interest 50%), in the Gulf of Venezuela. In 2012 two more phases were sanctioned to reach a plateau production of

approximately 1,200 mmcf/d.

Made final investment decisions to develop fields, in addition to the above mentioned Perla field, in Angola, Congo
and Nigeria as well as other minor projects in Italy which are expected to add 59 kboe/d in 2016.

Development expenditure was euro 8,304 million (up 12.9% from 2011) to fuel the growth of major projects in
Norway, the United States, Congo, Italy, Kazakhstan, Angola and Algeria.

In 2012 overall R&D expenditure of the Exploration & Production Division amounted to approximately euro 94

million (euro 90 million in 2011).

Reserves

Overview

The Company has adopted comprehensive classification
criteria for the estimate of proved, proved developed and
proved undeveloped oil and gas reserves in accordance
with applicable US Securities and Exchange
Commission (SEC) regulations, as provided for in
Regulation S-X, Rule 4-10. Proved oil and gas reserves
are those quantities of liquids (including condensates
and natural gas liquids) and natural gas which, by
analysis of geoscience and engineering data, can be
estimated with reasonable certainty to be economically
producible from a given date forward, from known
reservoirs, under existing economic conditions,
operating methods, and government regulations prior to
the time at which contracts providing the right to operate
expire, unless evidence indicates that renewal is
reasonably certain.

Oil and natural gas prices used in the estimate of proved
reserves are obtained from the official survey published
by Platt s Marketwire, except when their calculation
derives from existing contractual conditions. Since
2009, prices are calculated as the unweighted arithmetic
average of the first-day-of-the-month price for each
month within the 12-month period prior to the end of the
reporting period. Prices include consideration of changes
in existing prices provided only by contractual

Contents

Reserves Governance

Eni retains rigorous control over the process of booking
proved reserves, through a centralized model of reserves
governance. The Reserves Department of the
Exploration & Production Division is entrusted with the
task of: (i) ensuring the periodic certification process of
proved reserves; (ii) continuously updating the
Company s guidelines on reserves evaluation and
classification and the internal procedures; and (iii)
providing training of staff involved in the process of
reserves estimation. Company guidelines have been
reviewed by DeGolyer and MacNaughton (D&M), an
independent petroleum engineering company, which has
stated that those guidelines comply with the SEC rules?.
D&M has also stated that the Company guidelines
provide reasonable interpretation of facts and
circumstances in line with generally accepted practices
in the industry whenever SEC rules may be less precise.
When participating in exploration and production
activities operated by others entities, Eni estimates its
share of proved reserves on the basis of the above
guidelines.

The process for estimating reserves, as described in the
internal procedure, involves the following roles and
responsibilities: (i) the business unit managers
(geographic units) and Local Reserves Evaluators (LRE)
are in charge with estimating and classifying gross
reserves including assessing production profiles, capital
expenditure, operating expenses and costs related to
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arrangements.

Engineering estimates of the Company s oil and gas
reserves are inherently uncertain. Although authoritative
guidelines exist regarding engineering criteria that have
to be met before estimated oil and gas reserves can be
designated as "proved", the accuracy of any reserves
estimate is a function of the quality of available data and
engineering and geological interpretation and
evaluation. Consequently, the estimated proved reserves
of oil and natural gas may be subject to future revision
and upward and downward revisions may be made to the
previous booking of reserves due to analysis of new
information.

Proved reserves to which Eni is entitled under
concession contracts are determined by applying Eni s
share of production to total proved reserves of the
contractual area, in respect of the duration of the
relevant mineral right. Proved reserves to which Eni is
entitled under PSAs are calculated so that the sale of
production entitlements should cover expenses incurred
by the Group to develop a field (Cost Oil) and recognize
the Profit Oil set contractually (Profit Oil). A similar
scheme applies to buy-back and service contracts.

asset retirement obligations; (ii) the petroleum
engineering department at the head office verifies the
production profiles of such properties where significant
changes have occurred; (iii) geographic area managers
verify the commercial conditions and the progress of the
projects; (iv) the Planning and Control Department
provides the economic evaluation of reserves; (v) the
Reserves Department, through the Division Reserves
Evaluators (DRE), provides independent reviews of
fairness and correctness of classifications carried out by
the above mentioned units and aggregates worldwide
reserves data.

The head of the Reserves Department attended the
"Politecnico di Torino" and received a Master of Science
degree in Mining Engineering in 1985. She has more
than 25 years of experience in the oil and gas industry
and more than 15 years of experience in evaluating
reserves.

(2) The reports of independent engineers are available on Eni website eni.com section Publications/Annual Report 2009.
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Staff involved in the reserves evaluation process fulfils data of wells, reservoir studies, technical analysis
the professional qualifications requested and maintains relevant to field performance, long-term development
the highest level of independence, objectivity and plans, future capital and operating costs.
confidentiality in accordance with professional ethics. In order to calculate the economic value of Eni s equity
Reserves Evaluators qualifications comply with reserves, actual prices applicable to hydrocarbon sales,
international standards defined by the Society of price adjustments required by applicable contractual
Petroleum Engineers. arrangements and other pertinent information are
provided by Eni to third party evaluators.
Reserves independent evaluation In 2012 Ryder Scott Company and DeGolyer and
Since 1991, Eni has requested qualified independent oil MacNaughton? provided an independent evaluation of
engineering companies to carry out an independent approximately 33% of Eni s total proved reserves at
evaluation? of part of its proved reserves on a rotational December 31, 20125, confirming, as in previous years,
basis. The description of qualifications of the persons the reasonableness of Eni internal evaluation. In the
primarily responsible for the reserves audit is included 2010-2012 three year period, 92% of Eni total proved
in the third party audit report*. In the preparation of their reserves were subject to an independent evaluation. As
reports, independent evaluators rely upon information at December 31, 2012, the principal Eni properties not
furnished by Eni, without independent verification, with subjected to independent evaluation in the last three
respect to property interests, production, current costs of years were Bouri and Bu Attifel (Libya) and M Boundi
operations and development, sales agreements, prices (Congo).
and other factual information and data that were
accepted as represented by the independent evaluators. Movements in estimated net proved
These data, equally used by Eni in its internal process, reserves
include logs, directional surveys, core and PVT Eni s estimated proved reserves were determined taking
(Pressure Volume Temperature) analysis, maps, into account Eni s share of proved reserves of
oil/gas/water production/injection equity-accounted entities. Movements in Eni s 2012
estimated proved reserves were as follows:
Consolidated Equity-accounted

(mmboe) subsidiaries entities Total

Estimated net proved reserves at December 31, 2011 5,940 1,146 7,086

Extensions, discoveries and other additions, revisions of
previous estimates, improved recovery and other factors,

excluding price effect 609 406 1,015

Price effect (60) 2) (62)

Reserve additions, total 549 404 953

Sales of minerals-in-place 212) (38) (250)
Production of the year (610) (13) (623)
Estimated net proved reserves at December 31, 2012 5,667 1,499 7,166

Organic reserves replacement ratio ® (%) 147

All sources reserves replacement ratio ® (%) 107

(a) Net of updating the natural gas conversion factor. This factor has been updated to 1 barrel of oil = 5,492 cubic feet of gas in 2012.

Additions to proved reserves booked in 2012 were 953 movements in oil and gas prices on reserves entitlements
mmboe (including the impact of gas conversion factor in certain PSAs and service contracts and in the
update equal to 40 mmboe) and derived from: (i) economics of marginal productions (down 62 mmboe).

revisions of previous estimates were 576 mmboe mainly
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reported in Venezuela, Kazakhstan, Nigeria and Egypt; Sales of minerals-in-place were 250 mmboe and resulted

(i1) extensions, discoveries and other factors were 349 from the disposals of Snam (in particular the divestment

mmboe, with major increases booked in Venezuela, of 139 mmboe of Stogit reserves) and Galp (38 mmboe)

Kazakhstan and Angola; (iii) improved recovery were (for more details see "Disposals") as well as the change

28 mmboe mainly reported in Algeria and Nigeria. of participation interest in the Karachaganak field (48
mmboe; see "Main exploration and development

In spite of stable Brent price at $111 per barrel, all projects-Karachaganak) and other non strategic assets

sources additions were adversely affected by the (25 mmboe).

unfavorable

(3) From 1991 to 2002, DeGolyer and MacNaughton; from 2003, also Ryder Scott.
(4) The reports of independent engineers are available on Eni website eni.com section Publications/Annual Report 2012.
(5) Includes Eni s share of proved reserves of equity accounted entities
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In 2012 Eni achieved an organic reserves replacement
ratio® of 147% on a comparable basis i.e. excluding the
effect of the revision of the gas conversion rate. All
sources reserves replacement ratio was 107% on a
homogeneous basis. Reserves life index was 11.5 years
(12.3 years in 2011).

Proved undeveloped reserves

Proved undeveloped reserves as of December 31, 2012
totaled 3,650 mmboe (including the impact of the gas
conversion factor update equal to 20 mmboe). At
year-end, proved undeveloped reserves of liquids
amounted to 1,544 mmbbl, mainly concentrated in
Africa and Kazakhstan. Proved undeveloped reserves of
natural gas amounted to 11,568 bcf, mainly located in
Africa, Russia and Venezuela. Proved undeveloped
reserves of consolidated subsidiaries amounted to 1,322
mmbbl of liquids and 5,225 bcf of natural gas.

In 2012, total proved undeveloped reserves increased by
334 mmboe due to new projects sanctions mainly in
Venezuela, Angola e Congo (approximately 438
mmboe) as well as due to upwards and downwards
revisions mainly related to contractual and technical
revisions, price effect and portfolio operations.

During 2012, Eni converted 227 mmboe of proved
undeveloped reserves to proved developed reserves due
to development activities, production start-ups and
revisions. The main reclassifications to proved
developed reserves are related to the following
fields/projects: Samburgskoye (Russia), CAFC and
MLE (Algeria), Seth (Egypt), Marulk and Tyrihans
(Norway), M Boundi (Congo), Clochas (Angola), Zubair
(Iraq) and Nikaitchuq (USA).

In 2012, capital expenditure amounted to approximately
euro 1.9 billion and was made to progress the
development of proved undeveloped reserves.

Reserves that remain proved undeveloped for five or
more years are a result of several physical factors that
affect the timing of the projects development and
execution, such as the complex nature of the
development project in adverse and remote locations,
physical limitations of infrastructures or plant capacity
and contractual limitations that establish

production levels. The Company estimates that
approximately 1.1 bboe of proved undeveloped reserves
have remained undeveloped for five years or more with
respect to the balance sheet date, mainly related to: (i)
the Kashagan project in Kazakhstan (approximately 0.6
bboe) where development activities are progressing and
production start-up is targeted by the end of the first half
2013. (For more details regarding this project please
refer to "Main exploration and development
projects-Kashagan"); (ii) some Libyan gas fields (0.27
bboe) where development completion and production
start-up are planned according to the delivery
obligations set forth in a long-term gas supply
agreement currently in force. In order to secure
fulfillment of the contractual delivery quantities, Eni
will implement phased production start-up from the
relevant fields, which are expected to be put in
production over the next several years; and (iii) other
projects including a gas asset located in Siberia where
development activities are progressing.

Delivery commitments

Eni sells crude oil and natural gas from its producing
operations under a variety of contractual obligations.
Some of these contracts, mostly relating to natural gas,
specify the delivery of fixed and determinable
quantities.

Eni is contractually committed under existing contracts
or agreements to deliver in the next three years mainly
natural gas to third parties for a total of approximately
431 mmboe from producing assets located mainly in
Australia, Egypt, Libya, Nigeria, Norway and Russia.
The sales contracts contain a mix of fixed and variable
pricing formulas that are generally referenced to the
market price for crude oil, natural gas or other petroleum
products. Management believes it can satisfy these
contracts from quantities available from production of
the Company s proved developed reserves and supplies
from third parties based on existing contracts.
Production will account for approximately 72% of
delivery commitments.

Eni has met all contractual delivery commitments as of
December 31, 2012.

(6) Organic ratio of changes in proved reserves for the year resulting from revisions of previously reported reserves, improved recovery, extensions and
discoveries, to production for the year. All sources ratio includes sales or purchases of minerals in place. A ratio higher than 100% indicates that more proved
reserves were added than produced in a year. The Reserves Replacement Ratio is not an indicator of future production because the ultimate development and
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production of reserves is subject to a number of risks and uncertainties. These include the risks associated with the successful completion of large-scale projects,
including addressing ongoing regulatory issues and completion of infrastructure, as well as changes in oil and gas prices, political risks and geological and
environmental risks.
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Estimated net proved hydrocarbons reserves @
Liquids Natural Hydrocarbons Liquids Natural Hydrocarbons Liquids Natural Hydrocarbons

(mmbbl)  gas (bcf) (mmboe)  (mmbbl) gas (bcf) (mmboe)  (mmbbl) gas (bcf) (mmboe)
Consolidated subsidiaries 2010 2011 2012
Italy 248 2,644 724 259 2,491 707 227 1,633 524
Developed 183 2,061 554 184 1,977 540 165 1,325 406
Undeveloped 65 583 170 75 514 167 62 308 118
Rest of Europe 349 1,401 601 372 1,425 630 351 1,317 591
Developed 207 1,103 405 195 995 374 180 925 349
Undeveloped 142 298 196 177 430 256 171 392 242
North Africa 978 6,207 2,096 917 6,190 2,031 904 5,558 1,915
Developed 656 3,100 1,215 622 3,070 1,175 584 2,720 1,080
Undeveloped 322 3,107 881 295 3,120 856 320 2,838 835
Sub-Saharan Africa 750 2,127 1,133 670 1,949 1,021 672 2,061 1,048
Developed 533 1,550 812 483 1,437 742 456 1,429 716
Undeveloped 217 577 321 187 512 279 216 632 332
Kazakhstan 788 1,874 1,126 653 1,648 950 670 2,038 1,041
Developed 251 1,621 543 215 1,480 482 203 1,401 458
Undeveloped 537 253 583 438 168 468 467 637 583
Rest of Asia 139 871 295 106 685 230 82 562 184
Developed 39 560 139 34 528 129 41 372 108
Undeveloped 100 311 156 72 157 101 41 190 76
America 134 530 230 132 590 238 154 449 236
Developed 62 431 141 92 385 162 109 334 170
Undeveloped 72 99 89 40 205 76 45 115 66
Australia and Oceania 29 544 127 25 604 133 24 572 128
Developed 20 539 117 25 491 112 24 459 107
Undeveloped 9 5 10 113 21 113 21
Total consolidated subsidiaries 3,415 16,198 6,332 3,134 15,582 5,940 3,084 14,190 5,667
Developed 1,951 10,965 3,926 1,850 10,363 3,716 1,762 8,965 3,394
Undeveloped 1,464 5,233 2,406 1,284 5,219 2,224 1,322 5,225 2,273
Equity-accounted entities
Rest of Europe 2
Developed
Undeveloped 2
North Africa 19 24 23 17 20 21 17 16 20
Developed 18 22 22 16 17 19 17 16 20
Undeveloped 1 2 1 1 3 2
Sub-Saharan Africa 6 118 28 22 338 83 16 353 81
Developed 4 4 5 4 4 4
Undeveloped 2 114 23 18 334 79 16 353 81
Rest of Asia 44 1,520 317 110 3,033 656 114 3,043 668
Developed 5 214 43 24 5 8 402 82
Undeveloped 39 1,306 274 110 3,009 651 106 2,641 586
America 139 22 143 151 1,307 386 119 3,355 730
Developed 25 6 26 25 8 26 19 6 20
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Undeveloped 114 16 117 126 1,299 360 100 3,349 710
Total equity-accounted entities 208 1,684 511 300 4,700 1,146 266 6,767 1,499
Developed 52 246 96 45 53 54 44 424 122
Undeveloped 156 1,438 415 255 4,647 1,092 222 6,343 1,377
Total including equity-accounted
entities 3,623 17,882 6,843 3,434 20,282 7,086 3,350 20,957 7,166
Developed 2,003 11,211 4,022 1,895 10,416 3,770 1,806 9,389 3,516
Undeveloped 1,620 6,671 2,821 1,539 9,866 3,316 1,544 11,568 3,650
(a) From July 1, 2012, Eni has updated the natural gas conversion factor from 5,550 to 5,492 standard cubic feet of gas per barrel of oil equivalent. For further
information see the paragraph "Summary of significant accounting policies" in the Notes to the Consolidated Financial Statements.
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Oil and natural gas production

Eni reported liquids and gas production for the full year
of 1,701 kboe/d. This was calculated assuming a natural
gas conversion factor to barrel equivalent which was
updated to 5,492 cubic feet of gas equal 1 barrel of oil
from July 1, 2012. On a comparable basis, i.e. when
excluding the effect of updating the gas conversion
factor, production reported an increase of 7% for the full
year. The performance was driven by an ongoing
recovery in Libyan production and continuing field
start-up and ramp-up mainly in Russia and Australia as
well as increased production in Iraq. These positives
were partly offset by the temporary shutdown of the
Elgin/Franklin field (Eni s interest 21.87%) in the UK
due to a gas leak, losses in Nigeria due to force majeure
and mature field declines. The share of oil and natural
gas produced outside Italy was 89% (88% in 2011).

Liquids production (882 kbbl/d) increased by 37 kbbl/d,
or 4.4%, due to the ramp-up of Libyan production and
growth registered mainly in: (i) Australia, due to the
ramp-up of the Kitan field (Eni operator with a 40%
interest); and (ii) Iraq, due to increased production at the
Zubair field (Eni s interest 32.8%). Production declined
in the United Kingdom and Nigeria following the driver
described above and mature field declines, mainly in
Angola.

Natural gas production (4,501 mmcf/d) increased by 416
mmcf/d, or 9.5%. The performance was driven by the
ramp-up of Libyan production and start-ups in: (i)
Samburgskoye field (Eni s interest 29.4%) in Russia, by
means of start-up of the first and the second train with
an expected production level of 95 kboe/d (28 kboe/d
net to Eni); and (ii) Seth field in the Ras el Barr offshore
concession (Eni s interest 50%) in Egypt. Production
plateau is expected at approximately 170 mmcf/d
(approximately 11 kboe/d net to Eni). These positives
were partly offset by lower production in the United
Kingdom and facilities downtime in the United States.

Productive oil and gas wells at Dec. 31, 2012 @

Contents

Oil and gas production sold amounted to 598.7 mmboe.
The 23.9 mmboe difference over production (622.6
mmboe) reflected mainly volumes of natural gas
consumed in operations (25.5 mmboe). Approximately
57% of liquids production sold (325.4 mmbbl) was
destined to Eni s Refining & Marketing Division (of
which 25% was processed in Eni s refinery); about 29%
of natural gas production sold (1,501 bcf) was destined
to Eni s Gas & Power Division.

In 2012 oil spills reported an increase compared to the
previous year (up 5.6% from accidents and up 9.5%
from sabotage and terrorism). Oil spills from sabotage
and terrorism were concentrated mainly in Nigeria,
while oil spills from accidents were mainly recorded in
Congo, Egypt and Nigeria. Eni continues to promote
operations aimed at raising safety standards and at
ensuring efficient operations management: oil spills
from accidents on production showed a decrease of
4.4% from 2011 and the expenditure to implement
safety at the plants has doubled in the year, exceeding
euro 30 million.

Productive wells

In 2012 oil and gas productive wells were 8,512
(3,213.1 of which represented Eni s share). In particular,
oil productive wells were 5,927 (2,037.8 of which
represented Eni s share); natural gas productive wells
amounted to 2,585 (1,175.3 of which represented Eni s
share).

The following table shows the number of productive
wells in the year indicated by the Group and its
equity-accounted entities in accordance with the
requirements of FASB Extractive Activities - oil&gas
(Topic 932).

2012
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Oil Wells Natural gas Wells
(units) Gross Net Gross Net
Italy 242.0 196.1 621.0 536.6
Rest of Europe 460.0 69.7 180.0 89.2
North Africa 1,447.0 702.3 154.0 59.2
Sub-Saharan Africa 2,858.0 542.2 383.0 27.6
Kazakhstan 102.0 29.1
Rest of Asia 642.0 404.1 889.0 336.6
America 169.0 90.5 344.0 122.8
Australia and Oceania 7.0 3.8 14.0 3.3
5,927.0 2,037.8 2,585.0 1,175.3

(a) Includes 2,203 gross (747.7 net to Eni) multiple completion wells (more than one producing into the same well bore). Productive wells are producing wells and
wells capable of production. One or more completions in the same bore hole are counted as one well.
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Natural Natural Natural
Liquids gas Hydrocarbons  Liquids gas Hydrocarbons  Liquids gas Hydrocarbons
(kbbl/d)  (mmcf/d) (kboe/d) (kbbl/d)  (mmcf/d) (kboe/d) (kbbl/d)  (mmcf/d) (kboe/d)
Consolidated subsidiaries 2010 2011 2012
Italy 61 673.2 183 64 674.3 186 63 695.1 189
Rest of Europe 121 559.2 222 120 537.9 216 95 458.4 178
Croatia 453 8 29.9 5 25.4 5
Norway 74 271.6 123 80 284.0 131 74 289.6 126
United Kingdom 47 242.3 91 40 224.0 80 21 143.4 47
North Africa 297  1,667.3 597 204 1,265.1 432 267 1,728.2 581
Algeria 74 20.2 77 69 19.0 72 71 40.1 78
Egypt 96 755.1 232 91 800.7 236 88 805.9 235
Libya 116 871.1 273 36 423.2 112 101 863.5 258
Tunisia 11 20.9 15 8 22.2 12 7 18.7 10
Sub-Saharan Africa 318 440.7 397 275 506.1 366 245 534.3 343
Angola 110 31.1 115 92 32.8 98 78 34.8 85
Congo 98 67.9 110 87 119.1 108 82 120.5 104
Nigeria 110 341.7 172 96 354.2 160 85 379.0 154
Kazakhstan 65 237.0 108 64 231.0 106 61 221.7 102
Rest of Asia 47 435.0 125 33 404.4 106 41 390.1 112
China 6 6.7 7 7 5.0 8 8 4.4 9
India 36.6 8 19.6 4 10.5 2
Indonesia 1 65.5 13 1 58.6 12 1 58.9 12
Iran 21 21 6 6 3 3
Iraq 5 5 7 18 18
Pakistan 326.2 59 1 321.2 58 1 310.4 57
Turkmenistan 12 12 11 11 10 5.9 11
America 60 396.0 132 55 334.0 115 72 283.5 124
Ecuador 11 11 7 7 25 25
Trinidad & Tobago 63.6 12 56.7 10 58.5 11
United States 49 3324 109 48 2717.3 98 47 225.0 88
Australia and Oceania 9 95.7 26 11 97.8 28 18 100.8 37
Australia 9 95.7 26 11 97.8 28 18 100.8 37
978  4,504.1 1,790 826  4,050.6 1,555 862 4412.1 1,666
Equity-accounted entities
Angola 3 0.8 3 3 1.9 4 2 4.4 2
Brazil 2 2
Indonesia 1 28.9 6 1 25.7 6 1 26.0 6
Russia 2 52.4 11
Tunisia 4 5.9 5 5 6.4 6 4 5.3 5
Ukraine 0.5
Venezuela 11 11 9 9 9 9
19 35.6 25 19 34.0 26 20 88.6 35
Total 997  4,539.7 1,815 845  4,084.6 1,581 882  4,500.7 1,701
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Oil and natural gas production net of

updating the natural gas conversion

factor - - 1,815 - - 1,581 - 1,692
(a) From July 1, 2012, Eni has updated the natural gas conversion factor from 5,550 to 5,492 standard cubic feet of gas per barrel of oil equivalent.

(b) Includes volumes of gas consumed in operations (383, 321 and 318 mmcf/d in 2012, 2011 and 2010, respectively).
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Drilling

Exploration

In 2012, a total of 60 new exploratory wells’ were
drilled (34.1 of which represented Eni s share), as
compared to 56 exploratory wells drilled in 2011 (28 of
which represent Eni s share) and 47 exploratory wells
drilled in 2010 (23.8 of which represent Eni s share).
The following tables show the number of net productive,
dry and in progress exploratory wells in the years
indicated by the Group and its equity-accounted entities
in accordance with the requirements of FASB Extractive
Activities - oil&gas (Topic 932).

The overall commercial success rate was 40% (40.8%
net to Eni) as compared to 42% (38.6% net to Eni) and
41% (39% net to Eni) in 2011 and 2010, respectively.

Exploratory Well Activity

Development

In 2012 a total of 351 development wells were drilled
(163.6 of which represented Eni s share) as compared to
407 development wells drilled in 2011 (186.1 of which
represented Eni s share) and 399 development wells
drilled in 2010 (178 of which represented Eni s share).
The drilling of 109 wells (36.9 of which represented

Eni s share) is currently underway.

The following tables show the number of net productive,
dry and in progress development wells in the years
indicated by the Group and its equity-accounted entities
in accordance with the requirements of FASB Extractive
Activities - oil&gas (Topic 932).

Wells in progress at

Net wells completed Dec. 31 @
2010 2011 2012 2012

(units) Productive ~ Dry®  Productive ~Dry®  Productive Dry ® Gross Net
Italy 0.5 1.0 5.0 34
Rest of Europe 1.7 1.1 0.3 0.7 1.0 1.0 19.0 7.2
North Africa 9.3 8.1 6.2 34 6.3 11.3 17.0 11.7
Sub-Saharan Africa 2.3 4.7 0.6 2.6 4.5 5.1 57.0 24.2
Kazakhstan 0.8 8.0 1.4
Rest of Asia 1.0 2.8 0.2 7.6 0.5 0.6 27.0 11.2
America 6.3 2.5 0.1 10.0 2.4
Australia and Oceania 1.0 0.4 1.4 0.4 1.0 0.5

15.3 23.9 9.8 15.7 13.3 19.3 144.0 62.0
Development Well Activity

Wells in progress at
Net wells completed Dec. 31
2010 2011 2012 2012

(units) Productive  Dry®  Productive = Dry®  Productive Dry® Gross Net
Italy 23.9 1.0 25.3 18.0 1.0 3.0 2.6
Rest of Europe 2.9 0.2 33 0.3 29 0.6 9.0 1.8
North Africa 443 0.3 55.9 1.1 46.0 1.6 19.0 8.1
Sub-Saharan Africa 28.0 2.5 28.2 1.0 27.4 0.3 19.0 4.4
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Kazakhstan 1.8 1.3 1.4 16.0 2.9
Rest of Asia 41.7 1.8 39.2 2.5 41.2 0.1 36.0 14.2
America 27.6 0.5 27.6 23.1 7.0 2.9
Australia and Oceania 1.5 0.4

171.7 6.3 181.2 4.9 160.0 3.6 109.0 36.9

(a) Includes temporary suspended wells pending further evaluation.
(b) A dry well is an exploratory, development, or extension well that proves to be incapable of producing either oil or gas sufficient quantities to justify completion
as an oil or gas well.

Acreage

As of December 31, 2012, Eni s mineral right portfolio (i) new leases mainly in China, Indonesia, Kenya,
consisted of 1,072 exclusive or shared rights for Liberia, Norway, Pakistan and Ukraine for a total
exploration and development in 43 Countries on five acreage of approximately 51,000 square kilometers; (ii)
continents for a total acreage of 251,170 square partial relinquishment or interest reduction in Algeria,
kilometers net to Eni of which developed acreage of Australia, Egypt, India, Ireland, Nigeria, Timor Leste,
40,939 square kilometers and undeveloped acreage of the United States, the United Kingdom and Pakistan
210,231 square kilometers. covering an acreage of approximately 22,000 square

In 2012, changes in total net acreage mainly derived kilometers; (iii) the total relinquishment of leases in
from: Brazil and Mali for a total acreage of approximately

22,000 square kilometers.

(7) Including temporary suspended wells pending further evaluation.
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Dece;‘)ll’ir 31, December 31, 2012
Gross Net
developed Gross Total developed Net

Total net Number  ;cpeage () undeveloped gross  gcreage @ undeveloped Total net
acreage (@ of interest acreage @  acreage (@ (b) acreage @  acreage (@
26,023 288 17,191 27,199 44,390 11,150 16,273 27,423
16,872 151 10,847 11,438 22,285 9,011 8,545 17,556
9,151 137 6,344 15,761 22,105 2,139 7,728 9,867
987 2 1,975 1,975 987 987
2,335 52 2,264 6,226 8,490 346 2,330 2,676
1,968 3 1,968 1,968 1,968 1,968
1,014 65 2,055 647 2,702 776 138 914
45 12 50 3,840 3,890 30 1,911 1,941
2,802 3 3,080 3,080 1,381 1,381
137,220 287 64,075 192,079 256,154 19,891 122,905 142,796
30,532 119 31,988 17,691 49,679 14,066 7,324 21,390
9,065 41 2,640 1,158 3,798 1,071 161 1,232
5,898 57 4,937 7,845 12,782 1,771 2,819 4,590
13,295 10 17,947 8,688 26,635 8,950 4,344 13,294
2,274 11 6,464 6,464 2,274 2,274
106,688 168 32,087 174,388 206,475 5,825 115,581 121,406
6,218 78 4,804 20,037 24,841 636 5,443 6,079
5,020 26 1,835 7,681 9,516 1,027 4,008 5,035
263 1 478 478 263 263
7,615 6 7,615 7,615 7,615 7,615
1,885 2 5,144 5,144 1,885 1,885
3 35,724 35,724 35,724 35,724
3 8,145 8,145 2,036 2,036
9,502 1 12,956 12,956 9,069 9,069
8,491 41 25,448 10,838 36,286 4,162 3,484 7,646
6,192 2 6,192 6,192 6,192 6,192
61,502 5 59,578 59,578 39,862 39,862
55,284 73 17,126 101,554 118,680 5,778 52,264 58,042
880 6 324 4,609 4,933 95 774 869
54,404 67 16,802 96,945 113,747 5,683 51,490 57,173
5,365 11 200 10,456 10,656 39 10,456 10,495
9,206 11 206 16,546 16,752 109 6,099 6,208
17,719 13 1,735 28,490 30,225 656 19,078 19,734
820 4 1,456 1,456 820 820
352 1 1,074 1,074 352 352
9,289 19 8,430 20,210 28,640 2,478 8,055 10,533
1,469 4 3,501 1,495 4,996 1,029 440 1,469
6,740 2 5,148 5,148 4,118 4,118
200 1 200 200 200 200
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Other Countries 3,244 1 14,600 14,600 3,244 3,244
AMERICA 10,209 409 4,571 14,180 18,751 3,074 6,001 9,075
Brazil 795
Ecuador 1,985 1 1,985 1,985 1,985 1,985
Trinidad & Tobago 66 1 382 382 66 66
United States 5,123 393 1,826 6,206 8,032 925 3,707 4,632
Venezuela 914 6 378 2,427 2,805 98 968 1,066
Other Countries 1,326 8 5,547 5,547 1,326 1,326
AUSTRALIA AND OCEANIA 25,685 15 1,980 23,102 25,082 1,046 12,788 13,834
Australia 25,647 14 1,980 22,338 24,318 1,046 12,750 13,796
Other Countries 38 1 764 764 38 38
Total 254,421 1,072 104,943 358,114 463,057 40,939 210,231 251,170
(a) Square kilometers.
(b) Developed acreage refers to those leases in which at least a portion of the area is in production or encompasses proved developed reserves.
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Main exploration
and development projects

Italy

Main activity for the year was focused on maintenance
and optimization of producing fields and existing
facilities.

In the Val d Agri concession (Eni s interest 60.77%) the
development plan is ongoing as agreed with the
Basilicata Region in 1998. The construction of a new
gas treatment unit started at the end of 2012 targeting a
production capacity of 104 kbbl/d. Other main
development activities concerned: (i) production
optimization at the Antonella, Barbara, Basil, Brenda,
Gela, Naomi & Pandora and Porto Corsini fields; (i1)
upgrading of compression and hydrocarbon treatment
facilities at the production platform of the Barbara field;
and (iii) linkage to the existing production facilities of
the Colle Sciarra well (Eni s interest 50%).

Within the Cooperation Agreement signed with local
authorities in the area of Ravenna, projects progressed to
protect ecosystems in particular in the Comacchio
Valleys in the Po Delta Park.

Energy efficiency programs progressed with the
application of innovative technologies such as: (i)
Organic Rankine Cycle (ORC) technology to increase
the efficiency of compression stations with a reduction
in CO, emissions that is expected to be applied to the
Fano power station; (ii) the optimization of the LNG
refrigeration process, patented by Eni, that increases
overall efficiency.

Rest of Europe

Norway Exploration activities yielded positive results in
the: (1) PL 532 license (Eni s interest 30%) with the
appraisal campaign for the assessment of mineral
potential of the oil and gas Skrugard discovery and the
new Havis oil and gas discovery. The total recoverable
reserves of the PL 532 license are estimated at
approximately 500 mmbbl at 100%. Both fields are
planned to be put in production by means of a fast-track
synergic development; (ii) PL 533 license (Eni s interest
40%) with the gas and condensate Salina discovery.

Eni was awarded four exploration licenses: (i) the PL.

Contents

were a joint effort between the operator Eni, its partner
in the field and the Norwegian Clean Seas Association
for Operating Companies (NOFO). Several public and
private sector operators contributed with personnel and
equipment to activities such as the use of fishing vessels
for coastal cleaning operations, and the use of actual
contingency resources during all phases of an oil spill
response. These results showed that the Goliat project is
characterized by a well-advance emergency system for
the management of an oil spill, especially in terms of
increased resources, organizational innovation,
consolidation of the contingency apparatus, as well as
equipment development and investment.

The Norwegian Authorities acknowledged this project
as the reference standard for all future development
projects in the Arctic.

United Kingdom In 2012 Eni signed an agreement for
the divestment of the following development/production
assets: Mariner (Eni s interest 20%), Andrew (Eni s
interest 16.21%), Kinnoul (Eni s interest 16.67%), Flotta
Catchment Area (Eni s interest 20%) and a few minor
ones. At the end of the year, the sale of Mariner was
completed. The completion date for the other assets is
expected in 2013. These agreements confirmed Eni s
approach to optimize its producing asset portfolio in the
Country.

Main development activities in 2012 were: (i) the
construction of production and treatment facilities for
the gas and liquids Jasmine field (Eni s interest 33%).
Start-up is expected in 2013; (ii) the construction of
production platforms and linkage to nearby treatment
facilities for the West Franklin field (Eni s interest
21.9%).

During 2012, a gas leak occurred on a well at the
Elgin/Franklin field (Eni s interest 21.87%) which is
located in the UK North Sea. Production for the field
operated by an international oil company was stopped at
the end of March. Production resumed during the first
quarter of 2013. The impact on 2012 production was
estimated at approximately 7 mmbbl.

North Africa
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091D license (Eni s interest 7.9%) in the Norwegian Sea;

(i1) the PL 697 (Eni operator with a 65% interest), the
PL 657 (Eni operator with an 80% interest) and the PL
696 license (Eni s interest 30%) in the Barents Sea.

In April 2012, Eni signed with Solveig Gas Norway AS
an agreement for the sale of its 1.43% interest in the
Gassled JV, a network of gas pipelines and terminals for
natural gas transportation. The sale has been finalized at
the end of 2012 with a consideration of approximately
euro 130 million.

Development activities have been progressing at the
Goliat field (Eni operator with a 65% interest) in the
Barents Sea. Start-up is expected in 2014 with a
production plateau at approximately 100 kbbl/d. In 2012
the emergency oil spill preparedness program has been
completed engaging all stakeholders and checking all
the responses to an oil spill. Testing activities

36

Algeria Production started at the MLE field (Eni s
interest 75%) as part of the MLE-CAFC integrated
project. A natural gas treatment plant started operations
with a production and export capacity of approximately
320 mmcf/d of gas, 15 kbbl/d of oil and condensates and
12 kbbl/d of GPL. Four export pipelines link it to the
national grid system.

Development activities are progressing at the CAFC oil
project. The project includes the construction of an oil
treatment plant and synergies with the MLE production
facilities. Production start-up is expected in 2015. The
integrated project MLE-CAFC targets a production
plateau of approximately 33 kboe/d net to Eni by 2016.

Egypt Exploration activities yielded positive results in
the: (i) Belayim concession (Eni s interest 100%) with
the BLNE-2 and BMSW-1 oil discoveries that were
linked to the existing facilities; (ii) Nile Delta (Eni s
interest 50%) with the gas offshore discoveries

Contents

80



Edgar Filing: ENI SPA - Form 6-K

Contents

of Ha py-12, Taurt North-1, Seth South-1, Plio-1C and
with the gas onshore discovery of El Qara N-2; (iii)
Meleiha development lease (Eni s interest 56%) with the
Rosa North-1X, Emry Deep 1X and 4X oil discoveries.
The Emry Deep field started-up with approximately 18
kbbl/d (approximately 6 kbbl/d net to Eni); (iv) West
Razzak development lease (Eni s interest 80%) with the
Aghar NN-1X oil discovery.

These recent discoveries are characterized by a fast track
time-to-market and in line with Eni s strategy of focusing
on conventional and synergic assets.

In 2012, Eni started-up the gas offshore Seth field
located in the Ras el Barr concession (Eni s interest
50%). Production is processed at the El Gamil onshore
plant. Production plateau is expected at approximately
170 mmcf/d (approximately 11 kboe/d net to Eni). In
2012, the Belayim water injection system has been
upgraded in order to optimize the recovery of its mineral
potential. The level of produced water re-injected is
99%, corresponding to approximately 1 mmcf/d.
Infilling and drilling activities are still in progress.

Other activities for the year concerned: (i) the upgrading
of the El Gamil and Abu Madi plants by adding new
compression capacity to support production; (ii)
completion and start-up of a hybrid solar/fossil facility
in the Aghar field in the West Razzak development
lease. The proprietary technology allows to save fuel
during oil production by utilizing photovoltaic panels in
parallel.

Sub-Saharan Africa

Angola Exploration activities yielded positive results in:
(1) Block 15/06 (Eni operator with a 35% interest) with
the oil Vandumbu 1 discovery, first commitment well of
the second exploration period; (ii) Block 2 (Eni s interest
20%) with the gas and condensates Etele Tampa 7 well.
Production started at the satellites Kizomba Phase 1
project in the Development Areas of former Block 15
(Eni s interest 20%) with peak production at 72 kbbl/d
(12 kbbl/d net to Eni) expected in 2013.

In 2012 three development projects have been
sanctioned: (i) the second phase of Kizomba satellites.
The project includes the linkage of three additional
discoveries to the existing FPSO. Start-up is expected in
2015; (i1) the Mafumeira field in Area A of Block 0

(Eni s interest 9.8%). Development activities are in
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2013. In the year a new agreement has been reached by
the partners and local authorities for the sale of LNG on
Asian and European markets.

Congo Exploration activities yielded positive results in
the offshore block Marine XII (Eni operator with a 65%
interest) with the Nene Marine 1 gas discovery that
confirmed the high mineral potential of the area.
Activities on the M Boundi field (Eni operator with an
83% interest) moved forward with the application of Eni
advanced recovery techniques and a design to monetize
associated gas within the activities aimed at zero gas
flaring by 2013. Gas is sold under long-term contracts to
power plants in the area including the CEC Centrale
Electrique du Congo (Eni s interest 20%) with a 300 MW
generation capacity. These facilities will also receive in
the future gas from the offshore discoveries of the
Marine XII permit. In 2012 M Boundi contractual
supplies were approximately 106 mmcf/d
(approximately 17 kboe/d net to Eni).

In 2012 the development project for the gas and
condensates Litchendjili field in the Block Marine XII
has been sanctioned. The project provides for the
installation of a production platform, the construction of
transport facilities and of an onshore treatment plant.
Production will also feed the CEC power station.

Other activities in the area concerned the optimization of
producing fields of Foukanda and Mwafi (Eni s interest
65%) by means of Eni s enhanced recovery that allowed
to increase production in both fields.

In the year, Eni started the integrated Hinda social
project for the rehabilitation and construction of schools
and dispensaries, the construction of facilities for the
water supply and construction of an agricultural training
centre.

Ghana Exploration a