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FC announces conversion of the remaining loan balance into
CPFL Energia�s shares

São Paulo, July 18, 2005 � CPFL Energia was informed on July 14, 2005 of the IFC�s (International Finance
Corporation) intention to convert into shares the outstanding balance of the loan it granted CPFL Energia in June,
2003.

Accordingly, the IFC will convert the outstanding balance of such loan by means of a subscription of 4,159,647 new
common shares of CPFL Energia, at a price of R$17.71 per share, resulting in a capital increase of R$73,667,361.38.
These new shares shall be issued within ten days counted as of July 14, 2005. Still as a result of this conversion, the
IFC will have a 1.22% 1 interest in CPFL Energia�s capital stock and the aforementioned loan will be fully paid.

This conversion will result in an increase of CPFL Energia�s free float, from the current 15.92% to 16.68% 1.

CPFL Energia believes that this conversion is beneficial to it and its shareholders, as it evidences the IFC�s � a
well-respected and experienced international institution � confidence in CPFL Energia�s future, a reduction in CPFL
Energia�s indebtedness and financial expenses and an increase in its free float.

Expected Ownership Breakdown1

1 Not considering the migration of the minority shareholders of CPFL Geração.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: July 18, 2005

CPFL ENERGIA S.A.

By:          /S/  JOSÉ ANTONIO
DE ALMEIDA FILIPPO

Name: José Antonio de
Almeida Filippo

Title: Chief Financial Officer
and Head of Investor

Relations

FORWARD-LOOKING STATEMENTS
This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates of future economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates", "expects", "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating
factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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