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CAUTIONARY NOTE TO U.S. INVESTORS REGARDING ESTIMATES OF MEASURED, INDICATED
AND INFERRED RESOURCES AND PROVEN AND PROBABLE RESERVES

International Tower Hill Mines Ltd. (“we”, “us”, “our,” “ITH” or the “Company”) is a mineral exploration company engaged in
the acquisition and exploration of mineral properties. As used in this Annual Report on Form 10-K, the terms “mineral
reserve”, “proven mineral reserve” and “probable mineral reserve” are Canadian mining terms as defined in accordance
with Canadian National Instrument 43-101—Standards of Disclosure for Mineral Projects (“NI 43-101”) and the Canadian
Institute of Mining, Metallurgy and Petroleum (the “CIM”)—CIM Definition Standards on Mineral Resources and Mineral
Reserves, adopted by the CIM Council, as amended. These definitions differ from the definitions in the United States
Securities and Exchange Commission (“SEC”) Industry Guide 7 (“SEC Industry Guide 7”). Under SEC Industry Guide 7
standards, a “final” or “bankable” feasibility study is required to report reserves, the three-year historical average price is
used in any reserve or cash flow analysis to designate reserves, and the primary environmental analysis or report must
be filed with the appropriate governmental authority. In addition, the terms “mineral resource”, “measured mineral
resource”, “indicated mineral resource” and “inferred mineral resource” are defined in and required to be disclosed by NI
43-101; however, these terms are not defined terms under SEC Industry Guide 7 and are normally not permitted to be
used in reports and registration statements filed with the SEC. Investors are cautioned not to assume that all or any
part of a mineral deposit in these categories will ever be converted into reserves.

“Inferred mineral resources” have a great amount of uncertainty as to their existence, and great uncertainty as to their
economic and legal feasibility. It cannot be assumed that all, or any part, of an inferred mineral resource will ever be
upgraded to a higher category. Under Canadian rules, estimates of inferred mineral resources may not form the basis
of feasibility or pre-feasibility studies, except in rare cases. Investors are cautioned not to assume that all or any part
of an inferred mineral resource exists or is economically or legally mineable.

Disclosure of “contained ounces” in a resource is permitted disclosure under Canadian regulations; however, the SEC
normally only permits issuers to report mineralization that does not constitute “reserves” by SEC standards as in place
tonnage and grade without reference to unit measures. Accordingly, information contained in this report and the
documents incorporated by reference herein contain descriptions of our mineral deposits that may not be comparable
to similar information made public by U.S. companies subject to the reporting and disclosure requirements under the
United States federal securities laws and the rules and regulations thereunder.

The term “mineralized material” as used in this Annual Report on Form 10-K, although permissible under SEC Industry
Guide 7, does not indicate “reserves” by SEC Industry Guide 7 standards. We cannot be certain that any part of the
mineralized material will ever be confirmed or converted into SEC Industry Guide 7 compliant “reserves”. Investors are
cautioned not to assume that all or any part of the mineralized material will ever be confirmed or converted into
reserves or that mineralized material can be economically or legally extracted.
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CAUTIONARY NOTE TO ALL INVESTORS CONCERNING ECONOMIC ASSESSMENTS THAT
INCLUDE INFERRED RESOURCES

The Company currently holds or has the right to acquire interests in an advanced stage exploration project in Alaska
referred to as the Livengood Gold Project (the “Livengood Gold Project” or the “Project”). Mineral resources that are not
mineral reserves have no demonstrated economic viability. The preliminary assessments on the Project are
preliminary in nature and include “inferred mineral resources” that have a great amount of uncertainty as to their
existence, and are considered too speculative geologically to have economic considerations applied to them that would
enable them to be categorized as mineral reserves. It cannot be assumed that all, or any part, of an inferred mineral
resource will ever be upgraded to a higher category. Under Canadian rules, estimates of inferred mineral resources
may not form the basis of feasibility or pre-feasibility studies. There is no certainty that such inferred mineral
resources at the Project will ever be realized. Investors are cautioned not to assume that all or any part of an inferred
mineral resource exists or is economically or legally mineable.
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FORWARD LOOKING STATEMENTS

This Annual Report on Form 10-K contains forward-looking statements or information within the meaning of the
United States Private Securities Litigation Reform Act of 1995 concerning anticipated results and developments in the
operations of the Company in future periods, planned exploration activities, the adequacy of the Company’s financial
resources and other events or conditions that may occur in the future. Forward-looking statements are frequently, but
not always, identified by words such as “expects,” “anticipates,” “believes,” “intends,” “estimates,” “potential,” “possible” and
similar expressions, or statements that events, conditions or results “will,” “may,” “could” or “should” (or the negative and
grammatical variations of any of these terms) occur or be achieved. These forward looking statements may include,
but are not limited to, statements concerning:

· the Company’s future cash requirements, the Company’s ability to meet its financial obligations as they come due, and
the Company’s ability to be able to raise the necessary funds to continue operations on acceptable terms, if at all;

· the potential to improve the block model or production schedule at the Livengood Gold Project,
· the potential for opportunities to improve recovery or further reduce costs at the Livengood Gold Project;

· the Company’s ability to potentially include the results of the optimization process in a new or updated feasibility
study or any future financial analysis of the Project, and the estimated cost of such optimization process;

· the Company’s ability to carry forward and incorporate into future engineering studies of the Project updated mine
design, production schedule, and recovery concepts identified during the optimization process;

· the potential for the Company to carry out an engineering phase that will evaluate and optimize the Project
configuration and capital and operating expenses, including determining the optimum scale for the Project;
· the Company’s strategies and objectives, both generally and specifically in respect of the Livengood Gold Project;

· the Company’s belief that there are no known environmental issues that are anticipated to materially impact the
Company’s ability to conduct mining operations at the Project;

· the potential for the expansion of the estimated resources at the Livengood Gold Project;
· the potential for a production decision concerning, and any production at, the Livengood Gold Project;

· the sequence of decisions regarding the timing and costs of development programs with respect to, and the issuance
of the necessary permits and authorizations required for, the Livengood Gold Project;

· the Company’s estimates of the quality and quantity of the resources at the Livengood Gold Project;

· the timing and cost of any future exploration programs at the Livengood Gold Project, and the timing of the receipt of
results therefrom; and

·future general business and economic conditions, including changes in the price of gold and the overall sentiment of
the markets for public equity.

Such forward-looking statements reflect the Company’s current views with respect to future events and are subject to
certain known and unknown risks, uncertainties and assumptions. Many factors could cause actual results,
performance or achievements to be materially different from any future results, performance or achievements that may
be expressed or implied by such forward-looking statements, including, among others:

· the demand for, and level and volatility of the price of, gold;
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·conditions in the financial markets generally, the overall sentiment of the markets for public equity, interest rates and
currency rates;

· general business and economic conditions;
· government regulation and proposed legislation (and changes thereto or interpretations thereof);

·defects in title to claims, or the ability to obtain surface rights, either of which could affect the Company’s property
rights and claims;

· the Company’s ability to secure the necessary services and supplies on favorable terms in connection with its
programs at the Livengood Gold Project and other activities;

· the Company’s ability to attract and retain key staff, particularly in connection with the permitting and development of
any mine at the Livengood Gold Project;
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· the accuracy of the Company’s resource estimates (including with respect to size and grade) and the geological,
operational and price assumptions on which these are based;

· the timing of the ability to commence and complete planned work programs at the Livengood Gold Project;

·
the timing of the receipt of and the terms of the consents, permits and authorizations necessary to carry out
exploration and development programs at the Livengood Gold Project and the Company’s ability to comply with such
terms on a safe and cost-effective basis;

· the ongoing relations of the Company with the lessors of its property interests and applicable regulatory agencies;

· the metallurgy and recovery characteristics of samples from certain of the Company’s mineral properties and whether
such characteristics are reflective of the deposit as a whole; and

·
the continued development of and potential construction of any mine at the Livengood Gold Project property not
requiring consents, approvals, authorizations or permits that are materially different from those identified by the
Company.

Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect,
actual results may vary materially from those described herein. This list is not exhaustive of the factors that may affect
any of the Company’s forward-looking statements. Forward-looking statements are statements about the future and are
inherently uncertain, and actual achievements of the Company or other future events or conditions may differ
materially from those reflected in the forward-looking statements due to a variety of risks, uncertainties and other
factors, including without limitation those discussed in Part I, Item 1A, Risk Factors, of this Annual Report on Form
10-K, which are incorporated herein by reference, as well as other factors described elsewhere in this report and the
Company’s other reports filed with the SEC.

The Company’s forward-looking statements contained in this Annual Report on Form 10-K are based on the beliefs,
expectations and opinions of management as of the date of this report. The Company does not assume any obligation
to update forward-looking statements if circumstances or management’s beliefs, expectations or opinions should
change, except as required by law. For the reasons set forth above, investors should not attribute undue certainty to or
place undue reliance on forward-looking statements.

CAUTIONARY NOTE REGARDING SIMILAR OR ADJACENT MINERAL PROPERTIES

This Annual Report on Form 10-K contains information with respect to adjacent or similar mineral properties in
respect of which the Company has no interest or rights to explore or mine. Readers are cautioned that the Company
has no interest in or right to acquire any interest in any such properties, and that mineral deposits on adjacent or
similar properties, and any results of the mining or exploitation thereof, are not indicative of mineral deposits on the
Company’s properties, or any potential results of the mining or exploitation thereof.
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GLOSSARY OF TERMS

The following is a glossary of certain terms that may be used in this report.

“alteration” Changes in the chemical or mineralogical composition of a rock, generally produced by weathering or
hydrothermal solutions

“anomalous” Departing from the expected or normal
“As” Arsenic
“Au” Gold
“basalt” A dark coloured igneous rock, commonly extrusive – the fine grained equivalent of gabbro
“biotite” A common rock forming mineral of the mica group
“Board” The Board of Directors of ITH

“chert” A hard, dense microcrystalline or cryptocrystalline sedimentary rock, consisting chiefly of interlocking
crystals of quartz less than about 30 microns in diameter

“CIL” Carbon in Leach

“clastic”
Pertaining to a rock or sediment composed principally of fragments derived from pre-existing rocks or
minerals and transported some distance from their places of origin; also said of the texture of such a
rock

“chip sample”A series of small pieces of ore or rock taken at regular intervals across a vein or exposure
“cm” Centimeters
“common
shares”

The common shares without par value in the capital of ITH as the same are constituted on the date
hereof

“conglomerate”
A coarse grained clastic sedimentary rock, composed of rounded to sub-angular fragments larger than
2mm in diameter set in a fine-grained matrix of sand or silt, and commonly cemented by calcium
carbonate, iron oxide, silica or hardened clay

“Corvus” Corvus Gold Inc., a company subsisting under the laws of British Columbia which was spun off from
the Company in August, 2010

“cutoff grade”The lowest grade of mineralized material that qualifies as ore in a given deposit, that is, material of the
lowest assay value that is included in a resource/reserve estimate

“deformation”A general term for the processes of folding, faulting, shearing, compression, or extension of rocks as a
result of various earth forces

“deposit”

A mineralized body which has been physically delineated by sufficient drilling, trenching, and/or
underground work, and found to contain a sufficient average grade of metal or metals to warrant
further exploration and/or development expenditures. Such a deposit does not qualify as a
commercially mineable ore body or as containing reserves or ore, unless final legal, technical and
economic factors are resolved

“diamond drill”

A type of rotary drill in which the cutting is done by abrasion rather than percussion. The cutting bit is
set with diamonds and is attached to the end of the long hollow rods through which water is pumped to
the cutting face. The drill cuts a core of rock which is recovered in long cylindrical sections, an inch or
more in diameter

“dip” The angle that a stratum or any planar feature makes with the horizontal, measured perpendicular to the
strike and in the vertical plane

“dike” A tabular body of igneous rock that cuts across the structure of adjacent rocks or cuts massive rocks
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“director” A member of the Board of Directors of ITH
“disseminated”Fine particles of mineral dispersed throughout the enclosing rock
“epigenetic” Of or relating to a mineral deposit of origin later than that of the enclosing rocks
“g/t” Grams per metric tonne
“gabbro” A group of dark coloured, basic intrusive igneous rocks – the approximate intrusive equivalent of basalt
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“grade” To contain a particular quantity of ore or mineral, relative to other constituents, in a specified
quantity of rock

“heap leaching”

A method of recovering minerals from ore whereby crushed rock is stacked on a non-porous
liner and an appropriate chemical solution is sprayed on the top of the pile (the “heap”) and
allowed to percolate down through the crushed rock, dissolving the desired minerals(s) as it
does so.  The chemical solution is then collected from the base of the heap and is treated to
remove the dissolved mineral(s)

“host” A rock or mineral that is older than rocks or minerals introduced into it or formed within it

“host rock” A body of rock serving as a host for other rocks or for mineral deposits, or any rock in which
ore deposits occur

“hydrothermal” A term pertaining to hot aqueous solutions of magmatic origin which may transport metals
and minerals in solution

“ITH” International Tower Hill Mines Ltd., a company existing under the laws of British Columbia

“intrusion” The process of the emplacement of magma in pre-existing rock, magmatic activity.  Also, the
igneous rock mass so formed

“intrusive” Of or pertaining to intrusion, both the process and the rock so formed
“km” Kilometers
“lode” A vein of metal ore in the earth.
“m” Meters
“mm” Millimeters

“mafic” Said of an igneous rock composed chiefly of dark, ferromagnesian minerals, also, said of
those minerals

“magma”
Naturally occurring molten rock material, generated within the earth and capable of intrusion
and extrusion, from which igneous rocks have been derived through solidification and related
processes

“magmatic” Of, or pertaining to, or derived from, magma

“massive” Said of a mineral deposit, especially of sulphides, characterized by a great concentration of
ore in one place, as opposed to a disseminated or veinlike deposit

“mineral reserve”

The economically mineable part of a measured or indicated mineral resource demonstrated by
at least a preliminary feasibility study.  This study must include adequate information on
mining, processing, metallurgical, economic and other relevant factors that demonstrate, at
the time of reporting, that economic extraction can be justified.  A mineral reserve includes
diluting materials and allowances for losses that may occur when the material is mined

“mineral resource”

Under NI 43-101, “mineral resource” means a concentration or occurrence of diamonds, natural
solid inorganic material, or natural solid fossilized organic material including base and
precious metals, coal, and industrial minerals in or on the Earth’s crust in such form and
quantity and of such a grade or quality that it has reasonable prospects for economic
extraction. The location, quantity, grade, geological characteristics and continuity of a mineral
resource are known, estimated or interpreted from specific geological evidence and
knowledge

“mineralization” The concentration of metals and their chemical compounds within a body of rock

“NI 43-101” National Instrument 43-101 of the Canadian Securities Administrators entitled “Standards of
Disclosure for Mineral Projects”

“NSR” Net smelter return
“NYSE MKT” NYSE MKT (formerly, the American Stock Exchange)
“ophiolite” An assemblage of mafic and ultramafic igneous rocks ranging from spilite and basalt to

gabbro and peridotite, and always derived from them by later metamorphism, whose origin is

Edgar Filing: INTERNATIONAL TOWER HILL MINES LTD - Form 10-K

12



associated with an early phase of the development of a geosyncline
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“RC” A method of drilling whereby rock cuttings generated by the drill bit are flushed up from the bit face
to the surface through the drill rods by air or drilling fluids for collection and analysis

“Sb” Antimony

“sedimentary” Pertaining to or containing sediment (typically, solid fragmental material transported and deposited
by wind, water or ice that forms in layers in loose unconsolidated form), or formed by its deposition

“October 2016
Study”

The technical report entitled “Canadian National Instrument 43-101 Technical Report on the
Livengood Gold Project, Pre-feasibility Study, Livengood, Alaska” dated October 24, 2016 and
prepared by certain Qualified Persons under NI 43-101, as filed under the Company’s profile on
SEDAR

“sill” A tabular igneous intrusion that parallels the planar structure of the surrounding rock
“strike” The direction taken by a structural surface

“tabular” Said of a feature having two dimensions that are much larger or longer than the third, or of a
geomorphic feature having a flat surface, such as a plateau

“tectonic” Pertaining to the forces involved in, or the resulting structures of, tectonics

“tectonics” A branch of geology dealing with the broad architecture of the outer part of the earth, that is, the
major structural or deformational features and their relations, origin and historical evolution

“TSX” Toronto Stock Exchange
“ultramafic” Said of an igneous rock composed chiefly of mafic minerals

“vein” An epigenetic mineral filling of a fault or other fracture, in tabular or sheet-like form, often with the
associated replacement of the host rock; also, a mineral deposit of this form and origin

“volcaniclastic”Pertaining to a clastic rock containing volcanic material in whatever proportion, and without regard to
its origin or environment

USE OF NAMES

In this Annual Report on Form 10-K, unless the context otherwise requires, the terms "we", "us", "our", "ITH",
"International Tower Hill", the "Company" or the "Corporation" refer to International Tower Hill Mines Ltd. and its
subsidiaries.

CURRENCY

All dollar amounts in this Annual Report on Form 10-K are presented in United States dollars unless otherwise stated.
References to C$ refer to Canadian currency.
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PART I

ITEM 1. BUSINESS

Overview

ITH is a mineral exploration company engaged in the acquisition and exploration of mineral properties. The Company
currently holds or has the right to acquire interests in an advanced stage exploration project in Alaska referred to as the
“Livengood Gold Project” or the “Project”. The Company is in the process of optimizing the Livengood Gold Project as
discussed below. The Company has not yet begun preparation for the extraction of mineralization from the deposit or
reached commercial production. The Company controls 100% of the Livengood Gold Project, which has a current (as
at August 26, 2016) mineral resource of 497 million measured tonnes at an average grade of 0.68 g/tonne (10.84
million ounces), 28 million indicated tonnes at an average grade of 0.69 g/tonne (0.62 million ounces) and 53 million
inferred tonnes at an average grade of 0.66 g/tonne (1.1 million ounces). In 2016 the Company issued the results of a
pre-feasibility study that was summarized in the October 2016 Study which converted a portion of the mineral
resources at the Project into proven reserves of 378 million tonnes at an average grade of 0.71 g/tonne (8.62 million
ounces) and probable reserves of 14 million tonnes at an average grade of 0.72 g/tonne (353,000 ounces) based on a
gold price of $1,250 per ounce. All work presently planned by the Company is directed at maintaining necessary
environmental baseline activities at the Livengood Gold Project and focusing efforts on Project optimization
opportunities, including those identified in the October 2016 Study. A more complete description of the Livengood
Gold Project and the current activities is set forth in Part II, Item 7, Management’s Discussion and Analysis of
Financial Condition and Results of Operations, of this Annual Report on Form 10-K.

Since 2006, the Company has focused primarily on the acquisition and exploration of mineral properties in Alaska and
Nevada by acquiring through staking, purchase, lease or option (primarily from AngloGold Ashanti (U.S.A.)
Exploration Inc. (“AngloGold”) in a transaction which closed on August 4, 2006) interests in a number of mineral
properties in Alaska (Livengood Gold Project, Terra, LMS, BMP, Chisna, Coffee Dome, West Tanana, Gilles, West
Pogo, Caribou, Blackshell and South Estelle) and Nevada (North Bullfrog and Painted Hills) that it believed had the
potential to host large precious or base metal deposits. Some of these, such as the Painted Hills, Gilles, West Tanana,
Caribou and Blackshell properties, were, in light of disappointing exploration results, dropped or returned to the
respective optionors or lessors, and the associated costs written off while others, such as the South Estelle property,
have been sold. Since early 2008, the Company’s primary focus has been the exploration and advancement of the
Livengood Gold Project and the majority of its resources have been directed to that end. In August 2010, ITH
undertook a corporate spin-out arrangement transaction whereby all of its mineral property interests other than the
Project were transferred to Corvus and Corvus was spun out as an independent and separate public company.
Following the completion of that transaction, the sole mineral property held by the Company is the Livengood Gold
Project. Since the completion of such transaction, the Company has focused exclusively on the ongoing exploration
and potential development of the Livengood Gold Project.
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The head office and principal administrative address of ITH is located at Suite 2300 – 1177 West Hastings Street,
Vancouver, British Columbia, Canada V6E 2K3, and its registered and records office is located at 1300 – 777
Dunsmuir Street, Vancouver, BC  V7Y 1K2.

Recent Developments

Livengood Gold Project Developments

During the year ended December 31, 2016 and to the date of this Annual Report on Form 10-K, the Company
progressed on a number of opportunities for optimization and reducing the estimated costs of building and operating a
mine at the Project. Outside consultants were retained to conduct additional metallurgical tests and engineering,
including confirmation of the flow sheet and optimizing the operating costs. These inputs were used to prepare the
October 2016 Study, which evaluated several scenarios, ultimately selecting a project that will process 52,600 tons per
day and produce 6.8 million ounces of gold over 23 years. This improved configuration has reduced the capital costs
(“CAPEX”) by 34% or $950 million to $1.84 billion, the process operating cost (“process OPEX”) by 28% or $2.97 per
ton to $7.48 per ton, and the all-in costs to $1,247 per ounce, all as compared to the 100,000 tons per day project
evaluated in the September 2013 Feasibility Study.

7 

Edgar Filing: INTERNATIONAL TOWER HILL MINES LTD - Form 10-K

16



Financing

On December 28, 2016, the Company closed a non-brokered private placement financing through the issuance of
45,833,334 common shares issued at $0.48 per share for gross proceeds of $22.0 million. Total share issuance costs
for this non-brokered private placement financing amounted to $146,735. The Company has used $14.7 million of the
net proceeds for the final payment with respect to acquisition of certain mining claims and related rights in the vicinity
of the Livengood Gold Project, with the balance to be used for continuation of optimization studies to further improve
and de-risk the Project, required environmental baseline studies, and for general working capital purposes.

Management Changes

On January 23, 2017, the ITH Board approved a management transition plan, which was implemented on January 31,
2017, in which Karl Hanneman, currently the Chief Operating Officer (COO), became the Chief Executive Officer
(CEO), managing both the CEO and COO responsibilities, and Tom Irwin, the previous CEO, transitioned into a
part-time position of Senior Advisor prior to his being considered for nomination to the Board at the Company's May
2017 Annual General Meeting (AGM).

Appointment of Directors

On December 28, 2016, Marcelo Kim was appointed as an additional director of ITH, and as the Chair of the Board.
Mr. Kim is a Partner at Paulson & Co. Inc., the Company’s major shareholder, where he oversees global natural
resource investments. Commencing from the 2017 AGM of the Company’s shareholders, Paulson & Co. Inc. will have
the right to nominate Mr. Kim and one other individual to stand for election to the Board. Steve Lang, who has served
as the Board Chair since January 2014, was appointed as the lead independent director for the Company upon the
appointment of Mr. Kim as Chair.

Other Developments

On January 12, 2017, the Company paid $14.7 million for the timely and full satisfaction of the final derivative
payment due with respect to acquisition of certain mining claims and related rights in the vicinity of the Livengood
Gold Project. On January 17, 2017, the Full Deed of Reconveyance releasing the Deed of Trust on the acquired
property was recorded and the Company now fully owns this property and has no further liability with respect to this
acquisition.
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2017 Outlook

On January 23, 2017 the Board approved a 2017 budget of $6.3 million. The work program incorporated in this
budget will seek to build upon the Project improvements announced with the October 2016 Study, focusing on
improving the mineralization and alteration models used to support the resource block model, evaluating alternative
block models for production schedule opportunities, and completion of several phases of metallurgical work to better
define and optimize the flowsheet and recovery parameters. The 2017 work program has been specifically designed to
target those aspects of the Project that could deliver the highest NPV increase for the least expenditure. Preliminary
work on the block model and metallurgical recovery variability indicates a potential NPV benefit of up to $280
million and $100 million respectively (see section below 2017 Work Program Details). The engineering firm of BBA
Inc. (BBA), who provided support for the 2016 Pre-feasibility Study (the “2016 PFS”), will be retained to continue work
in the 2017 program. Work is also planned to advance the environmental baseline efforts needed to support future
permitting.

However, the Company cautions that, until this multi-phase metallurgical program and the updated block
model are completed and the results thereof are incorporated into a revised financial model, there can be no
assurance that the overall recovery increases, potential process optimizations, or block model improvements,
will, in fact, be realized, or that any such increases, optimizations or improvements will have the overall effect
suggested above.
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The Company remains open to a strategic alliance to help support the future development of the Project while
considering all other appropriate financing options. The size of the gold resource, the favorable location, and the
proven team are some of the reasons the Company would potentially attract a strategic partner with a long term
development horizon who understands the Project is highly leveraged to gold prices.

Regulatory, Environmental and Social Matters

All of the Company’s currently proposed exploration is under the jurisdiction of the State of Alaska. In Alaska, low
impact, initial stage surface exploration such as stream sediment, soil and rock chip sampling does not require any
permits. The State of Alaska requires an APMA (Alaska Placer Mining Application) exploration permit for all
substantial surface disturbances such as trenching, road building and drilling. These permits are also reviewed by
related state and federal agencies that can comment and require specific changes to the proposed work plans to
minimize impacts on the environment. The permitting process for significant disturbances generally requires 30 days
for processing and all work must be bonded. The Company currently has all necessary permits with respect to its
currently planned exploration activities in Alaska. Although the Company has never had an issue with the timely
processing of APMA permits, there can be no assurances that delays in permit approval will not occur.

ITH has created a Technical Committee, which has adopted a formal, written charter. As set out in its charter, the
overall purpose of the Technical Committee is to assist the Board in fulfilling its oversight responsibilities with
respect to the Company’s continuing commitment to improving the environment and ensuring that activities are carried
out and facilities are operated and maintained in a safe and environmentally sound manner that reflects the ideals and
principles of sustainable development. The primary function of the Technical Committee is to monitor, review and
provide oversight with respect to the technical aspects of the Company’s projects as well as monitor policies,
standards, accountabilities and programs relative to health, safety, community relations and environmental-related
matters. The Technical Committee also advises the Board and makes recommendations for the Board’s consideration
regarding health, safety, community relations and environmental-related issues.

Although not set out in a specific policy, the Company strives to be a positive influence in the local communities
where its mineral projects are located, not only by contributing to the welfare of such communities through donations
of money and supplies, as appropriate, but also through hiring, when appropriate, local workers to assist in ongoing
exploration programs. The Company considers building and maintaining strong relationships with such communities
to be fundamental to its ability to continue to operate in such regions and to assist in the eventual development (if any)
of mining operations in such regions, and it attaches considerable importance to commencing and fostering such
relationships from the beginning of its involvement in any particular area.

Corporate Structure
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ITH was incorporated under the Company Act (British Columbia) under the name “Ashnola Mining Company Ltd.” on
May 26, 1978. ITH’s name was changed to “Tower Hill Mines Ltd.” on June 1, 1988, and subsequently changed to
“International Tower Hill Mines Ltd.” on March 15, 1991. ITH has been transitioned under, and is now governed by, the
Business Corporations Act (British Columbia). On November 15, 2005, the shareholders resolved to amend the
Company’s Articles to increase its authorized capital from 20,000,000 common shares without par value to
500,000,000 common shares without par value. This increase became effective on April 20, 2006.

ITH has three material subsidiaries:

·Tower Hill Mines, Inc. (“TH Alaska”), a corporation incorporated in Alaska on June 27, 2006, which holds most of the
Company’s Alaskan mineral properties and is 100% owned by ITH;

·Tower Hill Mines (US) LLC, a limited liability company formed in Colorado on June 27, 2006, which carries on the
Company’s administrative and personnel functions and is wholly owned by TH Alaska; and

· Livengood Placers, Inc., a corporation incorporated in Nevada on June 11, 1998, which holds certain
Alaskan properties and is 100% owned by TH Alaska.
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The following corporate chart sets forth all of ITH’s material subsidiaries:

Segment and Geographical Information

The Company operates in a single reportable operating segment, being the exploration and development of mineral
properties. The Company’s long-lived assets are geographically distributed as shown in the following table. The
Company did not have revenues from external customers in any of the years shown below.

December 31, 2016 December 31, 2015 December 31, 2014
Canada: $ 8,944 $ 9,563 $ 10,477
United States: 55,219,897 55,224,561 55,230,692
Total: $ 55,228,841 $ 55,234,124 $ 55,241,169

Competition

ITH is an exploration stage company. The Company competes with other mineral resource exploration and
development companies for financing, technical expertise and the acquisition of mineral properties. Many of the
companies with whom the Company competes have greater financial and technical resources. Accordingly, these
competitors may be able to spend greater amounts on the acquisition, exploration and development of mineral
properties. This competition could adversely impact the Company’s ability to finance further exploration and to
achieve the financing necessary for the Company to develop its mineral properties.

Availability of Raw Materials and Skilled Employees

All aspects of the Company’s business require specialized skills and knowledge. Such skills and knowledge include the
areas of geology, drilling, logistical planning, preparation of feasibility studies, permitting, construction and operation
of a mine, financing and accounting. Since commencing its current operations in mid-2006, the Company has found
and retained appropriate employees and consultants and believes it will continue to be able to do so.
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All of the raw materials the Company requires to carry on its business are readily available through normal supply or
business contracting channels in Canada and the United States. Since commencing exploration activities at the
Livengood Gold Project in mid-2006, the Company has been able to secure the appropriate personnel, equipment and
supplies required to conduct its contemplated programs. While it has experienced difficulty in procuring some
equipment, such as drill equipment or services, experienced drillers and timely assay laboratory services in previous
years, the recent overall slowdown in the mineral exploration business has resulted in more equipment and services
being made available on a timely basis. As a result, the Company does not believe that it will experience any
shortages of required personnel, equipment or supplies in the foreseeable future.

Employees

At December 31, 2016, the Company had 10 full-time employees. The Company also uses consultants with specific
skills to assist with various aspects of project evaluation, engineering and corporate governance.
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Seasonality

As the Company’s mineral exploration activity takes place in Alaska, its business is seasonal. Due to the northern
climate, exploration work on the Livengood Gold Project can be limited due to excessive snow cover and cold
temperatures. In general, surface sampling work is limited to May through September and surface drilling from March
through November, although some locations afford opportunities for year-round exploration operations and others,
such as road-accessible wetland areas, may only be explored while frozen in the winter.

Available Information

ITH maintains an internet website at www.ithmines.com. The Company makes available, free of charge, through the
Investors section of its website, its Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports
on Form 8-K, and all amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the
Exchange Act, as soon as reasonably practicable after such material is electronically filed with, or furnished to, the
SEC and its Annual Information Form, press releases and material change reports and other reports filed on the
System for Electronic Document Analysis and Retrieval (SEDAR). The Company’s SEC filings are available from the
SEC’s internet website at www.sec.gov which contains reports, proxy and information statements and other
information regarding issuers that file electronically. These reports, proxy statements and other information may also
be inspected and copied at the SEC’s Public Reference Room at 100 F Street, NE, Washington, D.C. 20549. Please call
the SEC at 1-800-SEC-0330 for further information on the operation of the Public Reference Room. The Company’s
SEDAR filings are available from SEDAR’s internet website at www.sedar.com under the Company’s profile. The
contents of these websites are not incorporated into this report and the references to the URLs for these websites are
intended to be inactive textual references only.

ITEM 1A. RISK FACTORS

You should carefully consider the following risk factors in addition to the other information included in this Annual
Report on Form 10-K. Each of these risk factors could materially and adversely affect our business, operating results
and financial condition, as well as materially and adversely affect the value of an investment in our common shares.
The risks described below are not the only ones facing the Company. Additional risks that we are not presently aware
of, or that we currently believe are immaterial, may also adversely affect our business, operating results and financial
condition. We cannot assure you that we will successfully address these risks or that other unknown risks exist that
may affect our business.

Risks Related to Our Business
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Our success depends on the development and operation of the Livengood Gold Project, which is our only project
and which, as contemplated in the October 2016 Study, is not commercially viable at current gold prices.

Our only property at this time is our Livengood Gold Project, which is in the exploration stage. We have issued the
October 2016 Study on the Livengood Gold Project which indicates that the Project generates a minimal positive
return at a gold price of $1,250 per ounce. The price of gold is $1,204 per ounce as of March 13, 2017, and the Project
as contemplated in the October 2016 Study is not commercially viable at current gold prices. While management is
exploring opportunities identified in the October 2016 Study, for optimization and reducing Project costs, there can be
no assurance that any such efforts will be successful, that any of the optimization opportunities or cost savings will in
fact be realized or that the price of gold will increase sufficiently to warrant a decision to develop the Project. If the
Project is not developed, or if the Project is otherwise subject to deterioration, destruction or significant delay, we may
never generate revenues and our shareholders may lose most or all of their investment in our common shares.
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While we may be successful in outlining potential optimizations that might improve the economics of the Project,
there can be no assurance that any such optimizations can actually be incorporated into the Project.

While a review of the pre-feasibility test work to date on the Project indicates that there is the potential to further
optimize the specific parameters of the Project, and that such optimizations may result in lower capital costs and
operating costs for the Project, there can be no assurance that, even if such optimizations can be achieved and shown
to have such effect, it will be possible to actually change the scope, size, scale and parameters of any revised Project
configuration to actually incorporate the optimized results. Even if such optimization testwork shows that optimization
will improve capital or operating costs for the Project, it may not be possible to re-scale the Project so as to take
advantage of all or any part of the optimized processes and therefore it may not be possible, in fact, to derive any
benefit from the optimization work or studies carried out.

We have a history of losses and expect to continue to incur losses in the future.

We have incurred losses and have had no revenue from operations since inception, and we expect to continue to incur
losses in the future. We have not commenced commercial production on the Livengood Gold Project and we have no
other mineral properties. We have no revenues from operations, and we anticipate we will have no operating revenues
and will continue to incur operating losses until such time, if ever, as we place the Livengood Gold Project into
production and such project generates sufficient revenues to fund continuing operations. The Project is currently in the
exploration stage and, as contemplated in the October 2016 Study, is not commercially viable at current gold prices.
Our activities may not result in profitable mining operations and we may not succeed in establishing mining
operations or profitably producing metals at the Livengood Gold Project.

We are an exploration stage company and have no history producing metals from our properties. Any future
revenues and profits are uncertain.

We have no history of mining or refining any mineral products or metals and the Livengood Gold Project is not
currently producing. There can be no assurance that the Livengood Gold Project will be successfully placed into
production, produce minerals in commercial quantities or otherwise generate operating earnings. Advancing
properties from the exploration stage into development and commercial production requires significant capital and
time and will be subject to further feasibility studies, permitting requirements and construction of the mine, processing
plants, roads and related works and infrastructure. We will continue to incur losses until such time, if ever, as our
mining activities successfully reach commercial production levels and generate sufficient revenue to fund continuing
operations. There is no certainty that we will produce revenue from any source, operate profitably or provide a return
on investment in the future. If we are unable to generate revenues or profits, our shareholders might not be able to
realize returns on their investment in our common shares.
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We will require additional financing to fund exploration and, if warranted, development and production. Failure to
obtain additional financing could have a material adverse effect on our financial condition and results of operation
and could cast uncertainty on our ability to continue as a going concern.

Advancing properties from exploration into the development stage requires significant capital and time, and successful
commercial production from a property, if any, will be subject to completing feasibility studies, permitting and
construction of the mine, processing plants, roads, and other related works and infrastructure. The Company does not
presently have sufficient financial resources or a source of operating cash flow to undertake by itself to complete the
permitting process and, if a production decision is made, the construction of a mine at the Livengood Gold Project.
The completion of the permitting process, and any construction of a mine at the Livengood Gold Project following the
making of a production decision, will therefore depend upon the Company’s ability to obtain financing through the sale
of its equity securities, enter into a joint venture or strategic alliance relationship, secure significant debt financing or
find alternative means of financing. There is no assurance that the Company will be successful in obtaining the
required financing on favorable terms or at all. Even if the results of exploration are encouraging, the Company may
not be able to obtain sufficient financing to conduct the further exploration that may be necessary to determine
whether or not a commercially mineable deposit exists.

Our ability to obtain additional financing in the future will depend upon a number of factors, including prevailing
capital market conditions, the status of the national and worldwide economy, our business performance and the price
of gold and other precious metals. Capital markets worldwide have been adversely affected in recent years by
substantial losses by financial institutions. Failure to obtain such additional financing on favorable terms or at all
could result in delay or indefinite postponement of further mining operations or exploration and development and the
possible partial or total loss of our interests in the Livengood Gold Project.
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We have not yet identified, and may never identify, commercially viable reserves that would generate revenues.

We are considered an exploration stage company and will continue to be such until we identify commercially viable
reserves on our properties and develop our properties. We have no producing properties and have never generated any
revenue from our operations. We have issued the October
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