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GLOSSARY OF CERTAIN DEFINITIONS

LR INT3

Unless the context otherwise requires, the terms “we,” “us,” “our” or “ours” when used in this Annual Report on Form 10-k
refer to Whiting Petroleum Corporation, together with its consolidated subsidiaries. When the context requires, we
refer to these entities separately.

We have included below the definitions for certain terms used in this Annual Report on Form 10-K:

“3-D seismic” Geophysical data that depict the subsurface strata in three dimensions. 3-D seismic typically provides a
more detailed and accurate interpretation of the subsurface strata than 2-D, or two-dimensional, seismic.

“Bbl” One stock tank barrel, or 42 U.S. gallons liquid volume, used in this report in reference to oil and other liquid
hydrocarbons.

“Bcef” One billion cubic feet of natural gas.
“Bcefe” One billion cubic feet of natural gas equivalent.

“BOE” One stock tank barrel equivalent of oil, calculated by converting natural gas volumes to equivalent oil barrels at
a ratio of six Mcf to one Bbl of oil.

“CO2 flood” A tertiary recovery method in which CO?2 is injected into a reservoir to enhance hydrocarbon recovery.

“completion” The installation of permanent equipment for the production of crude oil or natural gas, or in the case of a
dry hole, the reporting of abandonment to the appropriate agency.

“deterministic method” The method of estimating reserves or resources using a single value for each parameter (from
the geoscience, engineering or economic data) in the reserves calculation.

“farmout” An assignment of an interest in a drilling location and related acreage conditioned upon the drilling of a well
on that location.

“FASB” Financial Accounting Standards Board.

“FASB ASC” The Financial Accounting Standards Board Accounting Standards Codification.
“GAAP” Generally accepted accounting principles in the United States of America.

“MBDbI” One thousand barrels of oil or other liquid hydrocarbons.

“MBOE” One thousand BOE.

“MBOE/d” One MBOE per day.

“Mcf” One thousand cubic feet of natural gas.

“Mcfe” One thousand cubic feet of natural gas equivalent.

“MMBDbI” One million Bbl.
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“MMBtu” One million British Thermal Units.
“MMcf” One million cubic feet of natural gas.
“MMcf/d” One MMcf per day.

“MMcfe/d” One MMcfe per day.

“PDNP” Proved developed nonproducing reserves.
“PDP” Proved developed producing reserves.

“plugging and abandonment” Refers to the sealing off of fluids in the strata penetrated by a well so that the fluids from
one stratum will not escape into another or to the surface. Regulations of many states require plugging of abandoned
wells.

“possible reserves” Those reserves that are less certain to be recovered than probable reserves.

“pre-tax PV10%” The present value of estimated future revenues to be generated from the production of proved reserves
calculated in accordance with the guidelines of the Securities and Exchange Commission (“SEC”), net of estimated lease
operating expense, production taxes and future development costs, using price and costs as of the date of estimation
without future escalation, without giving effect to non-property related expenses such as general and administrative
expenses, debt service and depreciation, depletion and amortization, or Federal income taxes and discounted using an
annual discount rate of 10%. Pre-tax PV10% may be considered a non-GAAP financial measure as defined by the
SEC. See footnote (1) to the Proved Reserves table in Item 1. “Business” of this Annual Report on Form 10-K for more
information.

“probable reserves” Those reserves that are less certain to be recovered than proved reserves but which, together with
proved reserves, are as likely as not to be recovered.

“proved developed reserves” Proved reserves that can be expected to be recovered through existing wells with existing
equipment and operating methods or in which the cost of the required equipment is relatively minor compared to the
cost of a new well.

“proved reserves” Those reserves which, by analysis of geoscience and engineering data, can be estimated with
reasonable certainty to be economically producible—from a given date forward, from known reservoirs and under
existing economic conditions, operating methods and government regulations—prior to the time at which contracts
providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, regardless of
whether deterministic or probabilistic methods are used for the estimation. The project to extract the hydrocarbons
must have commenced, or the operator must be reasonably certain that it will commence the project, within a
reasonable time.

The area of the reservoir considered as proved includes all of the following:
a. The area identified by drilling and limited by fluid contacts, if any, and

b. Adjacent undrilled portions of the reservoir that can, with reasonable certainty, be judged to be continuous with it
and to contain economically producible oil or gas on the basis of available geoscience and engineering data.
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Reserves that can be produced economically through application of improved recovery techniques (including, but not
limited to, fluid injection) are included in the proved classification when both of the following occur:

a. Successful testing by a pilot project in an area of the reservoir with properties no more favorable than in the
reservoir as a whole, the operation of an installed program in the reservoir or an analogous reservoir, or other
evidence using reliable technology establishes the reasonable certainty of the engineering analysis on which the
project or program was based, and

b. The project has been approved for development by all necessary parties and entities, including governmental
entities.

Existing economic conditions include prices and costs at which economic producibility from a reservoir is to be
determined. The price shall be the average price during the 12-month period before the ending date of the period
covered by the report, determined as an unweighted arithmetic average of the first-day-of-the-month price for each
month within such period, unless prices are defined by contractual arrangements, excluding escalations based upon
future conditions.

“proved undeveloped reserves” Proved reserves that are expected to be recovered from new wells on undrilled acreage,
or from existing wells where a relatively major expenditure is required for recompletion. Reserves on undrilled
acreage shall be limited to those directly offsetting development spacing areas that are reasonably certain of
production when drilled, unless evidence using reliable technology exists that establishes reasonable certainty of
economic producibility at greater distances. Undrilled locations can be classified as having undeveloped reserves only
if a development plan has been adopted indicating that they are schedule to be drilled within five years, unless specific
circumstances justify a longer time. Under no circumstances shall estimates for proved undeveloped reserves be
attributable to any acreage for which an application of fluid injection or other improved recovery technique is
contemplated, unless such techniques have been proved effective by actual projects in the same reservoir or an
analogous reservoir, or by other evidence using reliable technology establishing reasonable certainty.

“PUD” Proved undeveloped reserves.

“reasonable certainty” If deterministic methods are used, reasonable certainty means a high degree of confidence that the
quantities will be recovered. If probabilistic methods are used, there should be at least a 90 percent probability that
the quantities actually recovered will equal or exceed the estimate. A high degree of confidence exists if the quantity
is much more likely to be achieved than not, and, as changes due to increased availability of geoscience (geological,
geophysical and geochemical) engineering, and economic data are made to estimated ultimate recovery with time,
reasonably certain estimated ultimate recovery is much more likely to increase or remain constant than to decrease.

“reserves” Estimated remaining quantities of oil and gas and related substances anticipated to be economically
producible, as of a given date, by application of development projects to known accumulations. In addition, there
must exist, or there must be a reasonable expectation that there will exist, the legal right to produce or a revenue
interest in the production, installed means of delivering oil and gas or related substances to market, and all permits and
financing required to implement the project.

“reservoir” A porous and permeable underground formation containing a natural accumulation of producible crude oil
and/or natural gas that is confined by impermeable rock or water barriers and is individual and separate from other

IE€SEervoirs.

“resource play” Refers to drilling programs targeted at regionally distributed oil or natural gas
accumulations. Successful exploitation of these reservoirs is dependent upon new technologies such as horizontal

10
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drilling and multi-stage fracture stimulation to access large rock volumes in order to produce economic quantities of
oil or natural gas.
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“working interest” The interest in a crude oil and natural gas property (normally a leasehold interest) that gives the
owner the right to drill, produce and conduct operations on the property and a share of production, subject to all
royalties, overriding royalties and other burdens and to all costs of exploration, development and operations and all
risks in connection therewith.

12
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PARTI
Item 1. Business
Overview

We are an independent oil and gas company engaged in acquisition, development, exploitation, production and
exploration activities primarily in the Permian Basin, Rocky Mountains, Mid-Continent, Gulf Coast and Michigan
regions of the United States. We were incorporated in 2003 in connection with our initial public offering.

Since our inception in 1980, we have built a strong asset base and achieved steady growth through property
acquisitions, development and exploration activities. As of December 31, 2010, our estimated proved reserves totaled
304.9 MMBOE, representing an 11% increase in our proved reserves since December 31, 2009. Our 2010 average
daily production was 64.6 MBOE/d and implies an average reserve life of approximately 12.9 years.

The following table summarizes by core area, our estimated proved reserves as of December 31, 2010, their
corresponding pre-tax PV10% values, and our December 2010 average daily production rates, as well as our

company’s total standardized measure of discounted future net cash flows as of December 31, 2010:

Proved Reserves (1)

4th
Quarter
2010
Pre-Tax Average
PV10% Daily
0Oil (2) Natural Total % Oil Value (3) Production
Core Area (MMBDbI) Gas (Bcf) (MMBOE) 2) (In millions) (MBOE/d)
Permian Basin 115.6 479 123.6 9 % $ 14715 12.2
Rocky Mountains 94.5 162.8 121.6 78 % 2,425.5 40.8
Mid-Continent 38.2 19.9 41.5 92 % 955.2 9.3
Gulf Coast 3.2 36.9 9.4 34 % 113.3 2.7
Michigan 2.8 36.0 8.8 32 % 78.9 2.9
Total 254.3 303.5 304.9 833 % $ 50444 67.9
Discounted Future
Income Taxes - - - - (1,376.8 ) -
Standardized
Measure of
Discounted Future
Net Cash Flows - - - - $ 3,667.6 -

(1)Oil and gas reserve quantities and related discounted future net cash flows have been derived from oil and gas
prices calculated using an average of the first-day-of-the month price for each month within the 12 months ended
December 31, 2010, pursuant to current SEC and FASB guidelines.

2) Oil includes natural gas liquids.

(3)Pre-tax PV10% may be considered a non-GAAP financial measure as defined by the SEC and is derived from the
standardized measure of discounted future net cash flows, which is the most directly comparable GAAP financial
measure. Pre-tax PV10% is computed on the same basis as the standardized measure of discounted future net cash
flows but without deducting future income taxes. We believe pre-tax PV10% is a useful measure for investors for
evaluating the relative monetary significance of our oil and natural gas properties. We further believe investors

13
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may utilize our pre-tax PV10% as a basis for comparison of the relative size and value of our proved reserves to
other companies because many factors that are unique to each individual company impact the amount of future
income taxes to be paid. Our management uses this measure when assessing the potential return on investment
related to our oil and gas properties and acquisitions. However, pre-tax PV10% is not a substitute for the
standardized measure of discounted future net cash flows. Our pre-tax PV10% and the standardized measure of
discounted future net cash flows do not purport to present the fair value of our proved oil and natural gas reserves.

14
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While historically we have grown through acquisitions, we are increasingly focused on a balance between exploration
and development programs and continuing to selectively pursue acquisitions that complement our existing core
properties. We believe that our significant drilling inventory, combined with our operating experience and cost
structure, provides us with meaningful organic growth opportunities.

Our growth plan is centered on the following activities:

* pursuing the development of projects that we believe will generate attractive rates of return;

* maintaining a balanced portfolio of lower risk, long-lived oil and gas properties that provide stable cash
flows;

* seeking property acquisitions that complement our core areas; and

* allocating a portion of our capital budget to leasing and exploring prospect areas.

During 2010, we incurred $1,007.6 million in exploration, development and total acquisition expenditures, including
$822.9 million for the drilling of 189 gross (88.0 net) wells. Of these new wells, 84.3 (net) resulted in productive
completions and 3.7 (net) were unsuccessful, yielding a 96% success rate.

Our current 2011 capital budget is $1,350.0 million, and included in this amount is approximately $110.0 million in
acreage acquisition costs. Previously, we have not included acreage acquisition costs in our annual capital
budgets. However, during 2010 we incurred $155.5 million in aggregate acreage purchases and have therefore
decided to include such costs in our capital budgets going forward. The 2011 capital budget of $1,350.0 million
represents a 38% increase from the $978.3 million in exploration, development and acreage expenditures we incurred
in 2010. We expect to fund substantially all of our 2011 capital budget using net cash provided by operating
activities, which has increased primarily in response to the higher oil prices experienced throughout 2010 and
continuing into the first part of 2011, as well as in response to higher crude oil production volumes.

Acquisitions and Divestitures

The following is a summary of our acquisitions and divestitures during the last two years. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” for more information on these acquisitions
and divestitures.

2010 Acquisitions. In September 2010, we acquired operated interests in 19 producing oil and gas wells, undeveloped
acreage, and gathering lines, all of which are located on approximately 20,400 gross (16,100 net) acres in Weld
County, Colorado. The aggregate unadjusted purchase price was $19.2 million, and substantially all of it was
allocated to the properties and acreage acquired.

In August 2010, we acquired oil and gas leasehold interests covering approximately 112,000 gross (90,200 net) acres
in the Montana portion of the Williston Basin for $26.0 million. The undeveloped acreage is located in Roosevelt and
Sheridan counties.

2010 Divestitures. We did not have any significant divestitures during the year ended December 31, 2010.

2009 Acquisitions. During 2009, we acquired additional royalty and overriding royalty interests in the North Ward
Estes field and various other fields in the Permian Basin in two separate transactions with private owners. Also
included in these transactions were contractual rights, including an option to participate for an aggregate 10% working
interest and right to back in after payout for an additional aggregate 15% working interest in the development of
deeper pay zones on acreage under and adjoining the North Ward Estes field.

15
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We completed the first acquisition of additional royalty and overriding royalty interests in November 2009, with a
purchase price of $38.7 million and an effective date of October 1, 2009. The average daily net production
attributable to this transaction was approximately 0.3 MBOE/d in September 2009. Estimated proved reserves
attributable to the acquired interests are 2.2 MMBOE, resulting in an acquisition price of $17.59 per BOE. We
completed the second acquisition of additional royalty and overriding royalty interests in December 2009, with a
purchase price of $27.4 million and an effective date of November 1, 2009. The average daily net production
attributable to this transaction was approximately 0.2 MBOE/d in September 2009. Estimated proved reserves
attributable to the acquired interests are 1.6 MMBOE, resulting in an acquisition price of $17.13 per BOE. Reserves
attributable to royalty and overriding royalty interests are not burdened by operating expenses or any additional capital
costs, including CO2 costs, which are paid by the working interest owners.

16
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In aggregate, the two acquisitions in the North Ward Estes field represent 3.8 MMBOE of proved reserves at an
acquisition price of $66.1 million, or $17.39 per BOE. These two acquisitions were funded primarily from net cash
provided by operating activities. Substantially all of the purchase price was allocated to the properties acquired.

2009 Participation Agreement. In June 2009, we entered into a participation agreement with a privately held
independent oil company covering twenty-five 1,280-acre units and one 640-acre unit located primarily in the western
portion of the Sanish field in Mountrail County, North Dakota. Under the terms of the agreement, the private
company agreed to pay 65% of our net drilling and well completion costs to receive 50% of our working interest and
net revenue interest in the first and second wells planned for each of the units. Pursuant to the agreement, we will
remain the operator for each unit.

At the closing of the agreement, the private company paid us $107.3 million, representing $6.4 million for acreage
costs, $65.8 million for 65% of our cost in 18 wells drilled or drilling and $35.1 million for a 50% interest in our
Robinson Lake gas plant and oil and gas gathering system, resulting in a pre-tax gain on sale of $4.6 million. We used
these proceeds to repay a portion of the debt outstanding under our credit agreement.

Business Strategy

Our goal is to generate meaningful growth in our net asset value per share of proved reserves by acquisition,
exploitation and exploration of oil and gas projects with attractive rates of return on capital employed. To date, we
have pursued this goal through both the acquisition of reserves and continued field development in our core
areas. Because of our extensive property base, we are pursuing several economically attractive oil and gas
opportunities to exploit and develop properties as well as explore our acreage positions for additional production
growth and proved reserves. Specifically, we have focused, and plan to continue to focus, on the following:

Pursuing High-Return Organic Reserve Additions. The development of large resource plays such as our Williston
Basin and Denver Julesburg Basin (“DJ Basin”) projects has become one of our central objectives. As of December 31,
2010, we have assembled approximately 109,200 gross (66,500 net) acres on the eastern side of the Williston Basin in
North Dakota in an active oil development play at our Sanish field area, where the Middle Bakken reservoir is oil
productive. As of February 15, 2011, we have participated in the drilling of 229 successful wells (172 operated) in
our Sanish field acreage that had a combined net production rate of 22.3 MBOE/d during December 2010.

As of December 31, 2010, we have assembled approximately 360,500 gross (234,900 net) acres in the Lewis & Clark
Prospect in Billings, Golden Valley and Stark Counties, North Dakota. Through the end of 2010 we have drilled
seven horizontal wells into the Three Forks reservoir at Lewis & Clark, and the average production from these seven
wells was approximately 0.6 MBOE/d during the first 30 days of production. We hold a working interest in 250
1,280-acre spacing units in the Lewis & Clark Prospect, and we estimate two to four wells per 1,280-acre spacing unit
to fully develop this area. We currently have five drilling rigs operating in this project, and we plan to double this rig
count by the end of 2011.

In addition to the Lewis & Clark Prospect, we have assembled acreage positions in the Cassandra, Hidden Bench and
Big Island prospects located in North Dakota, and the Starbuck Prospect, located in Montana. In aggregate we have
assembled approximately 289,600 gross (206,100 net) acres. In 2011 we intend to test each area with one or more
wells.

17
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In May 2008 we acquired interests in the Flat Rock Gas field in Uintah County, Utah. The main production in the Flat
Rock field is from the Entrada formation. In late 2009 and early 2010, we entered into 5-year fixed-price gas
contracts that averaged over $5.15 per Mcf at our Flat Rock field to maintain the economic viability of this
production. During 2010, we drilled four wells in our Flat Rock field.

In September 2010, we acquired operated interests in 19 producing oil and gas wells, undeveloped acreage and
gathering lines, all of which are located on approximately 20,400 gross (16,100 net) acres at our Redtail Prospect in
Weld County, Colorado, which brings our total acreage position in that area to approximately 89,400 gross (66,100
net) acres. Drilling in this area will target the Niobrara formation. We initiated a seven well exploratory drilling
program in late 2010 that will continue through June 2011, and we have drilled four wells as of February 15,
2011. Based on our current acreage position and a successful exploratory program, we could operate up to 220 wells
and participate in an additional 125 non-operated wells. Initial flow rates from the Niobrara formation in the DJ Basin
recently announced by other operators are ranging from 600 to 1,600 Bbls of oil per day from multi-stage fracture
stimulated horizontal wells. As of December 31, 2010, we have leased over 78,800 gross (66,200 net) acres in our
Big Tex Prospect in the Delaware Basin of West Texas, where we will be targeting the Wolfcamp and Bone Springs
formations. Production from these two areas will be primarily oil.

Developing and Exploiting Existing Properties. Our existing property base and our acquisitions over the past five
years have provided us with numerous low-risk opportunities for exploitation and development drilling. As of
December 31, 2010, we have identified a drilling inventory of over 2,200 gross wells that we believe will add
substantial production over the next five years. Our drilling inventory consists of the development of our proved and
non-proved reserves on which we have spent significant time evaluating the costs and expected results. Additionally,
we have several opportunities to apply and expand enhanced recovery techniques that we expect will increase proved
reserves and extend the productive lives of our mature fields. In 2005, we acquired two large oil fields, the Postle
field, located in the Oklahoma Panhandle, and the North Ward Estes field, located in the Permian Basin of West
Texas. We have experienced significant production increases to date in these fields through the use of secondary and
tertiary recovery techniques, and we anticipate such production increases at the North Ward Estes field to continue
over the next four to seven years. In these fields, we are actively injecting water and CO2 and executing extensive
re-development, drilling and completion operations, as well as enhanced gas handling and treating capability.

Growing Through Accretive Acquisitions. From 2004 to 2010, we completed 16 separate acquisitions of producing
properties for estimated proved reserves of 230.9 MMBOE, as of the effective dates of the acquisitions. Our
experienced team of management, land, engineering and geoscience professionals has developed and refined an
acquisition program designed to increase reserves and complement our existing properties, including identifying and
evaluating acquisition opportunities, negotiating and closing purchases and managing acquired properties. We intend
to selectively pursue the acquisition of properties complementary to our core operating areas.

Disciplined Financial Approach. Our goal is to remain financially strong, yet flexible, through the prudent
management of our balance sheet and active management of commodity price volatility. We have historically funded
our acquisitions and growth activity through a combination of equity and debt issuances, bank borrowings and
internally generated cash flow, as appropriate, to maintain our strong financial position. From time to time, we
monetize non-core properties and use the net proceeds from these asset sales to repay debt under our credit
agreement. To support cash flow generation on our existing properties and help ensure expected cash flows from
acquired properties, we periodically enter into derivative contracts. Typically, we use costless collars and fixed price
gas contracts to provide an attractive base commodity price level.

Competitive Strengths
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We believe that our key competitive strengths lie in our balanced asset portfolio, our experienced management and
technical team and our commitment to effective application of new technologies.
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Balanced, Long-Lived Asset Base. As of December 31, 2010, we had interests in 9,698 gross (3,755 net) productive
wells across approximately 1,115,000 gross (560,800 net) developed acres in our five core geographical areas. We
believe this geographic mix of properties and organic drilling opportunities, combined with our continuing business
strategy of acquiring and exploiting properties in these areas, presents us with multiple opportunities in executing our
strategy because we are not dependent on any particular producing regions or geological formations. Our proved
reserve life is approximately 12.9 years based on year-end 2010 proved reserves and 2010 production.

Experienced Management Team. Our management team averages 28 years of experience in the oil and gas
industry. Our personnel have extensive experience in each of our core geographical areas and in all of our operational
disciplines. In addition, each of our acquisition professionals has at least 30 years of experience in the evaluation,
acquisition and operational assimilation of oil and gas properties.

Commitment to Technology. In each of our core operating areas, we have accumulated detailed geologic and
geophysical knowledge and have developed significant technical and operational expertise. In recent years, we have
developed considerable expertise in conventional and 3-D seismic imaging and interpretation. Our technical team has
access to approximately 6,560 square miles of 3-D seismic data, digital well logs and other subsurface
information. This data is analyzed with advanced geophysical and geological computer resources dedicated to the
accurate and efficient characterization of the subsurface oil and gas reservoirs that comprise our asset base. In
addition, our information systems enable us to update our production databases through daily uploads from hand held
computers in the field. With the acquisition of the Postle and North Ward Estes properties, we have assembled a team
of 13 professionals averaging over 22 years of expertise managing CO2 floods. This provides us with the ability to
pursue other CO2 flood targets and employ this technology to add reserves to our portfolio. This commitment to
technology has increased the productivity and efficiency of our field operations and development activities.

In June 2009, we implemented a “Drill Well on Paper” (“DWOP”) process on our drilling program in the Sanish field in
North Dakota. DWOP is an optimization program for all parties involved in the drilling process to engage in looking

for ways to reduce the time and costs associated with the drilling of a well. The first step in the DWOP process is to
determine the “technical limit” time, which is the time necessary to drill the perfect well. We then perform a
step-by-step analysis of the drilling process with the ultimate goal of drilling a well within the technical limit
time. The program has been very successful in the Sanish field where all of our operated rigs have been through the
program. In 2009, we reduced drilling time by 10 days per well, from 38 days to 28 days. In 2010, we experienced
continued success and were able to reduce the drilling time by an additional 8 days. We plan to expand this program

to all of our operated rigs in North Dakota in 2011.

In 2010, we were the first to implement a 24-stage fracture stimulation treatment utilizing sliding sleeve technology
and have recently run the equipment to pump a 30-stage sliding sleeve stimulation. On March 1, 2010, we completed
the installation of 298 permanent geophones across the Sanish field which has allowed us to gather microseismic data
on every fracture stimulation we have pumped in the field. This information has been useful in determining the
effectiveness of our hydraulic stimulations along with assisting in developing the proper spacing of wellbores in the
field.
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Proved, Probable and Possible Reserves
Our estimated proved, probable and possible reserves as of December 31, 2010 are summarized in the table

below. See “Reserves” in Item 2 of this Annual Report on Form 10-K for information relating to the uncertainties
surrounding these reserve categories.

Estimated
Future Capital
Oil Natural Gas Total % of Total Expenditures
Permian Basin: (MMBDbI) (Bcf) (MMBOE) Proved (In millions)
PDP 42.0 28.4 46.7 38 %
PDNP 28.6 5.9 29.6 24 %
PUD 45.0 13.6 47.3 38 %
Total Proved 115.6 479 123.6 100 % $814.5
Total Probable 39.9 53.3 48.7 $724.3
Total Possible 109.8 13.9 112.2 $836.2
Rocky Mountains:
PDP 68.8 110.0 87.1 72 %
PDNP 04 2.3 0.8 1 %
PUD 25.3 50.5 33.7 27 %
Total Proved 94.5 162.8 121.6 100 % $492.5
Total Probable 14.2 129.8 35.8 $480.8
Total Possible 68.9 152.9 94 .4 $1,079.6
Mid-Continent:
PDP 33.5 19.0 36.6 88 %
PDNP 0.6 0.6 0.7 2 %
PUD 4.1 0.3 4.2 10 %
Total Proved 38.2 19.9 41.5 100 % $113.6
Total Probable 7.0 2.4 7.4 $209.4
Total Possible - - - $-
Gulf Coast:
PDP 2.2 19.4 5.5 59 %
PDNP 0.1 3.1 0.6 6 %
PUD 0.9 14.4 3.3 35 %
Total Proved 3.2 36.9 9.4 100 % $49.6
Total Probable 1.8 21.9 5.5 $59.5
Total Possible 3.6 28.5 8.3 $94.3
Michigan:
PDP 1.3 27.4 6.0 68 %
PDNP 0.9 4.4 1.6 18 %
PUD 0.6 4.2 1.2 14 %
Total Proved 2.8 36.0 8.8 100 % $21.7
Total Probable 1.8 4.8 2.7 $26.3
Total Possible 0.7 9.5 2.2 $25.6
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Total Company:

PDP 147.8
PDNP 30.6
PUD 75.9
Total Proved 254.3
Total Probable 64.7
Total Possible 183.0

204.2
16.3
83.0
303.5
212.2
204.8

181.9
333
89.7
304.9
100.1
217.1

60
11
29
100

%

%

%

% $1,491.9
$1,500.3
$2,035.7

The estimated future capital expenditures in the table above incorporate numerous assumptions and are subject to
many uncertainties, including oil and natural gas prices, costs of oil field goods and services, drilling results and

several other factors.
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Marketing and Major Customers

We principally sell our oil and gas production to end users, marketers and other purchasers that have access to nearby
pipeline facilities. In areas where there is no practical access to pipelines, oil is trucked to storage facilities. During
2010, sales to Shell Western E&P, Inc., Plains Marketing LP and Nexen Pipeline USA, Inc. accounted for 17%, 16%
and 13%, respectively, of our total oil and natural gas sales. During 2009, sales to Shell Western E&P, Inc., Plains
Marketing LP and EOG Resources, Inc. accounted for 18%, 15% and 13%, respectively, of our total oil and natural
gas sales. During 2008, sales to Plains Marketing LP and Valero Energy Corporation accounted for 15% and 14 %,
respectively, of our total oil and natural gas sales. We believe that the loss of any individual purchaser would not have
a long-term material adverse impact on our financial position or results of operations.

Title to Properties

Our properties are subject to customary royalty interests, liens under indebtedness, liens incident to operating
agreements, liens for current taxes and other burdens, including other mineral encumbrances and restrictions. Our
credit agreement is also secured by a first lien on substantially all of our assets. We do not believe that any of these
burdens materially interfere with the use of our properties in the operation of our business.

We believe that we have satisfactory title to or rights in all of our producing properties. As is customary in the oil and
gas industry, minimal investigation of title is made at the time of acquisition of undeveloped properties. In most
cases, we investigate title and obtain title opinions from counsel only when we acquire producing properties or before
commencement of drilling operations.

Competition

We operate in a highly competitive environment for acquiring properties, marketing oil and natural gas and securing
trained personnel. Many of our competitors possess and employ financial, technical and personnel resources
substantially greater than ours, which can be particularly important in the areas in which we operate. Those
companies may be able to pay more for productive oil and gas properties and exploratory prospects and to evaluate,
bid for and purchase a greater number of properties and prospects than our financial or personnel resources
permit. Our ability to acquire additional prospects and to find and develop reserves in the future will depend on our
ability to evaluate and select suitable properties and to consummate transactions in a highly competitive
environment. Also, there is substantial competition for capital available for investment in the oil and gas industry.

Regulation
Regulation of Transportation, Sale and Gathering of Natural Gas

The Federal Energy Regulatory Commission (the “FERC”) regulates the transportation, and to a lesser extent sale for
resale, of natural gas in interstate commerce pursuant to the Natural Gas Act of 1938 and the Natural Gas Policy Act
of 1978 and regulations issued under those Acts. In 1989, however, Congress enacted the Natural Gas Wellhead
Decontrol Act, which removed all remaining price and non-price controls affecting wellhead sales of natural gas,
effective January 1, 1993. While sales by producers of natural gas and all sales of crude oil, condensate and natural
gas liquids can currently be made at uncontrolled market prices, in the future Congress could reenact price controls or
enact other legislation with detrimental impact on many aspects of our business.
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Our natural gas sales are affected by the availability, terms and cost of transportation. The price and terms of access
to pipeline transportation and underground storage are subject to extensive federal and state regulation. From 1985 to
the present, several major regulatory changes have been implemented by Congress and the FERC that affect the
economics of natural gas production, transportation and sales. In addition, the FERC is continually proposing and
implementing new rules and regulations affecting those segments of the natural gas industry that remain subject to the
FERC's jurisdiction, most notably interstate natural gas transmission companies and certain underground storage
facilities. These initiatives may also affect the intrastate transportation of natural gas under certain
circumstances. The stated purpose of many of these regulatory changes is to promote competition among the various
sectors of the natural gas industry by making natural gas transportation more accessible to natural gas buyers and
sellers on an open and non-discriminatory basis.

The FERC implemented The Outer Continental Shelf Lands Act pertaining to transportation and pipeline issues,
which requires that all pipelines operating on or across the outer continental shelf provide open access and
non-discriminatory transportation service. One of the FERC’s principal goals in carrying out this Act’s mandate is to
increase transparency in the market to provide producers and shippers on the outer continental shelf with greater
assurance of open access services on pipelines located on the outer continental shelf and non-discriminatory rates and
conditions of service on such pipelines.

We cannot accurately predict whether the FERC’s actions will achieve the goal of increasing competition in markets in
which our natural gas is sold. In addition, many aspects of these regulatory developments have not become final, but

are still pending judicial and final FERC decisions. Regulations implemented by the FERC in recent years could

result in an increase in the cost of transportation service on certain petroleum product pipelines. The natural gas

industry historically has been very heavily regulated. Therefore, we cannot provide any assurance that the less

stringent regulatory approach recently established by the FERC will continue. However, we do not believe that any

action taken will affect us in a way that materially differs from the way it affects other natural gas producers.

Intrastate natural gas transportation is subject to regulation by state regulatory agencies. The basis for intrastate
regulation of natural gas transportation and the degree of regulatory oversight and scrutiny given to intrastate natural
gas pipeline rates and services varies from state to state. Insofar as such regulation within a particular state will
generally affect all intrastate natural gas shippers within the state on a comparable basis, we believe that the regulation
of similarly situated intrastate natural gas transportation in any of the states in which we operate and ship natural gas
on an intrastate basis will not affect our operations in any way that is of material difference from those of our
competitors.

Pipeline safety is regulated at both state and federal levels. We use the latest tools and technologies to remain
compliant with current pipeline safety regulations.

Regulation of Transportation of Qil

Sales of crude oil, condensate and natural gas liquids are not currently regulated and are made at negotiated
prices. Nevertheless, Congress could reenact price controls in the future.

Our crude oil sales are affected by the availability, terms and cost of transportation. The transportation of oil in
common carrier pipelines is also subject to rate regulation. The FERC regulates interstate oil pipeline transportation
rates under the Interstate Commerce Act. In general, interstate oil pipeline rates must be cost-based, although
settlement rates agreed to by all shippers are permitted and market-based rates may be permitted in certain
circumstances. Effective January 1, 1995, the FERC implemented regulations establishing an indexing system (based
on inflation) for crude oil transportation rates that allowed for an increase or decrease in the cost of transporting oil to
the purchaser. FERC’s regulations include a methodology for oil pipelines to change their rates through the use of an
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index system that establishes ceiling levels for such rates. The mandatory five-year review has revised the
methodology for this index to now be based on Producer Price Index for Finished Goods (the “PPI-FG”), plus a 1.3%
adjustment, for the period July 1, 2006 through July 2011. The regulations provide that each year the Commission
will publish the oil pipeline index after the PPI-FG becomes available. Intrastate oil pipeline transportation rates are
subject to regulation by state regulatory commissions. The basis for intrastate oil pipeline regulation, and the degree
of regulatory oversight and scrutiny given to intrastate oil pipeline rates, varies from state to state. Insofar as effective
interstate and intrastate rates are equally applicable to all comparable shippers, we believe that the regulation of oil
transportation rates will not affect our operations in any way that is of material difference from those of our
competitors.

14

25



Edgar Filing: WHITING PETROLEUM CORP - Form 10-K

Table of Contents

Further, interstate and intrastate common carrier oil pipelines must provide service on a non-discriminatory
basis. Under this open access standard, common carriers must offer service to all shippers requesting service on the
same terms and under the same rates. When oil pipelines operate at full capacity, access is governed by prorationing
provisions set forth in the pipelines’ published tariffs. Accordingly, we believe that access to oil pipeline
transportation services generally will be available to us to the same extent as to our competitors.

Regulation of Production

The production of oil and gas is subject to regulation under a wide range of local, state and federal statutes, rules,
orders and regulations. Federal, state and local statutes and regulations require permits for drilling operations, drilling
bonds and periodic report submittals during operations. All of the states in which we own and operate properties have
regulations governing conservation matters, including provisions for the unitization or pooling of oil and gas
properties, the establishment of maximum allowable rates of production from oil and gas wells, the regulation of well
spacing, and plugging and abandonment of wel