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·

The notes will pay a contingent interest payment equal to 0.5625% of the principal amount per month if the level of
the EURO STOXX 50® Index (the “Underlying Asset”) on the applicable Observation Date is greater than its level on
the pricing date. Investors should be willing to accept a payment at maturity that will not exceed the principal amount
(plus the final contingent interest payment, if payable), and be willing to lose 1% of their principal amount for each
1% that the level of the Underlying Asset decreases by more than 10.00% from its level on the pricing date.

·Investors in the notes may lose up to 90% of their principal amount at maturity.

·All payments on the notes are subject to the credit risk of Bank of Montreal.

·The notes will not be listed on any securities exchange.

·The notes will be issued in minimum denominations of $1,000 and integral multiples of $1,000.

·The offering is expected to price on or about February 23, 2018, and the notes are expected to settle through thefacilities of The Depository Trust Company on or about February 28, 2018.

·The notes are scheduled to mature on or about February 28, 2020.

·The CUSIP number of the notes is 06367TZ78.

·Our subsidiary, BMO Capital Markets Corp. (“BMOCM”), is the agent for this offering.  See “Supplemental Plan ofDistribution (Conflicts of Interest)” below.

Investing in the notes involves risks, including those described in the “Selected
Risk Considerations” section beginning on page P-6 of this pricing supplement,
the “Additional Risk Factors Relating to the Notes” section beginning on page
PS-5 of the product supplement, and the “Risk Factors” section beginning on
page S-1 of the prospectus supplement and on page 8 of the prospectus.
Neither the Securities and Exchange Commission nor any state securities
commission has approved or disapproved of these notes or passed upon the
accuracy of this pricing supplement, the product supplement, the prospectus
supplement or the prospectus.  Any representation to the contrary is a criminal
offense.
The notes will be our unsecured obligations and will not be savings accounts or
deposits that are insured by the United States Federal Deposit Insurance
Corporation, the Deposit Insurance Fund, the Canada Deposit Insurance
Corporation or any other governmental agency or instrumentality or other entity.
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On the date of this preliminary pricing supplement, the estimated initial value of
the notes is $948.50 per $1,000 in principal amount. The estimated initial value
of the notes on the pricing date may differ from this value but will not be less
than $930.00 per $1,000 in principal amount. However, as discussed in more
detail in this pricing supplement, the actual value of the notes at any time will
reflect many factors and cannot be predicted with accuracy.

Price to Public(1) Agent’s Commission(1) Proceeds to Bank of Montreal

Per Note US$1,000 2.25%
US$22.50 US$977.50

Total US$● 2.25%
US$● US$●

(1) Certain dealers who purchase the notes for sale to certain fee-based advisory
accounts may forego some or all of their selling concessions, fees or
commissions. The public offering price for investors purchasing the notes in
these accounts may be between $977.50 and $1,000 per $1,000 in principal
amount.
BMO CAPITAL MARKETS
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Key Terms of the Notes:

Underlying
Asset:

EURO STOXX 50® Index (Bloomberg symbol: SX5E).  See the section below entitled “The
Underlying Asset” for additional information about the Underlying Asset.

Contingent
Interest
Payments:

If the closing level of the Underlying Asset is greater than its Initial Level on the applicable monthly
Observation Date, investors will receive the contingent interest payment for that month. However, if
the closing level of the Underlying Asset is less than its Initial Level on the applicable monthly
Observation Date, investors will not receive the contingent interest payment for that month.  Holders
of the notes may receive few or no contingent interest payments during the term of the notes.

Contingent
Interest Rate:

6.75% per annum (0.5625% of the principal amount per month), if payable, unless earlier redeemed.
Accordingly, each contingent interest payment, if payable, will equal $5.625 for each $1,000 in
principal amount per month.

Observation
Dates:

The third scheduled trading day prior to the applicable interest payment date. Each Observation Date is
subject to postponement, as set forth in the product supplement in the section “General Terms of the
Notes—Market Disruption Events.” See also “—Postponement of Observation Dates” below.

Contingent
Interest
Payment
Dates:

The contingent interest payments, if payable, will be paid on the last business day of each month,
beginning on March 31, 2018, and including the Maturity Date.

Record Dates:
As long as the notes are in global form, the regular record date for each contingent interest payment
date will be the third preceding business day.  However, the final contingent interest payment, if
payable, will be paid to the person to whom the payment at maturity is due.

Payment at
Maturity:

(i) If the Final Level is greater than or equal to the Buffer Level, then the payment at maturity for each
$1,000 in principal amount of the notes will equal the principal amount.

We will also pay the final contingent interest payment at maturity, if payable.

(ii) If the Final Level is less than the Buffer Level, then the payment at maturity will be calculated as
follows:

Principal Amount + [Principal Amount × (Percentage Change + Buffer Percentage)]

In this case, investors will lose 1% of their principal for each 1% that the Final Level declines below
the Buffer Level. In addition, in this case, the final contingent interest payment will not be payable.

Initial Level: The closing level of the Underlying Asset on the pricing date.

Final Level: The closing level of the Underlying Asset on the valuation date.

Buffer Level: 90.00% of the Initial Level.

Buffer
Percentage:

10.00%. Accordingly, you will receive the principal amount of your notes at maturity only if the level
of the Underlying Asset does not decrease by more than 10.00% on the valuation date.  If the Final
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Level is less than the Buffer Level, you will receive less than the principal amount of your notes at
maturity, and you could lose up to 90.00% of the principal amount of your notes.

Percentage
Change:

  Final Level – Initial Level, expressed as a percentage.
          Initial Level

Pricing Date: On or about February 23, 2018.

Settlement
Date: On or about February 28, 2018, as determined on the pricing date.

Valuation
Date: On or about February 25, 2020, as determined on the pricing date.

Maturity Date: On or about February 28, 2020, as determined on the pricing date.

P-2
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Postponement
of Observation
Dates:

If a market disruption event occurs or is continuing on any Observation Date, the closing level of the
Underlying Asset will be its closing level on the first trading day following the applicable Observation
Date on which the calculation agent determines that a market disruption event is not continuing.  If a
market disruption event occurs or is continuing on each trading day to and including the tenth trading
day following that Observation Date, the closing level of the Underlying Asset will be determined (or,
if not determinable, estimated by the calculation agent in a manner which it considers commercially
reasonable under the circumstances) on that tenth trading day, regardless of the occurrence or
continuation of a market disruption event on that day.  In such an event, the calculation agent will
make a good faith estimate in its sole discretion of the closing level of the Underlying Asset that would
have prevailed in the absence of the market disruption event.  If an Observation Date is so postponed,
the payment of the applicable contingent interest payment, if payable, will be postponed by the same
number of business days.

Automatic
Redemption: Not Applicable.

Calculation
Agent: BMOCM

Selling Agent: BMOCM

The pricing date and settlement date are subject to change.  The actual pricing date, settlement date, contingent
interest payment dates, valuation date and maturity date will be set forth in the final pricing supplement.

P-3

Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

5



Payoff Example

The following table shows the hypothetical payout profile of an investment in the notes at maturity (excluding any
contingent interest payments), reflecting the Buffer Level of 90.00%.  Please see the hypothetical payments section
below for more detailed examples.

P-4
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Additional Terms of the Notes

You should read this pricing supplement together with the product supplement dated May 1, 2017, the prospectus
supplement dated April 27, 2017 and the prospectus dated April 27, 2017.  This pricing supplement, together with the
documents listed below, contains the terms of the notes and supersedes all other prior or contemporaneous oral
statements as well as any other written materials including preliminary or indicative pricing terms, correspondence,
trade ideas, structures for implementation, sample structures, fact sheets, brochures or other educational materials of
ours or the agent. You should carefully consider, among other things, the matters set forth in “Additional Risk Factors
Relating to the Notes” in the product supplement, as the notes involve risks not associated with conventional debt
securities. We urge you to consult your investment, legal, tax, accounting and other advisers before you invest in the
notes.

You may access these documents on the SEC website at www.sec.gov as follows (or if such address has changed, by
reviewing our filings for the relevant date on the SEC website):

·Product supplement dated May 1, 2017:https://www.sec.gov/Archives/edgar/data/927971/000121465917002865/c427172424b5.htm

·Prospectus supplement dated April 27, 2017:https://www.sec.gov/Archives/edgar/data/927971/000119312517142764/d381374d424b5.htm 

·Prospectus dated April 27, 2017:https://www.sec.gov/Archives/edgar/data/927971/000119312517142728/d254784d424b2.htm

Our Central Index Key, or CIK, on the SEC website is 927971. As used in this pricing supplement, “we,” “us” or “our”
refers to Bank of Montreal.

We have filed a registration statement (including a prospectus) with the SEC for the offering to which this document
relates. Before you invest, you should read the prospectus in that registration statement and the other documents that
we have filed with the SEC for more complete information about us and this offering.  You may obtain these
documents free of charge by visiting the SEC’s website at http://www.sec.gov. Alternatively, we will arrange to send
to you the prospectus (as supplemented by the prospectus supplement and product supplement) if you request it by
calling our agent toll-free at 1-877-369-5412.

P-5
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Selected Risk Considerations

An investment in the notes involves significant risks.  Investing in the notes is not equivalent to investing directly in
the Underlying Asset.  These risks are explained in more detail in the “Additional Risk Factors Relating to the Notes”
section of the product supplement.

·

Your investment in the notes may result in a loss. — You may lose some or a substantial portion of your investment in
the notes. The minimum percentage of your principal that you are entitled to receive under the terms of the notes is
only 10.00%.  The payment at maturity will be based on the Final Level, and whether the Final Level of the
Underlying Asset on the valuation date has declined from the Initial Level to a level that is less than the Buffer
Level.  If the Final Level is less than the Buffer Level, you will lose 1.00% of the principal amount of your notes for
each 1.00% that the Final Level is less than the Buffer Level. Accordingly, you could lose up to 90% of the principal
amount of the notes.

·

You may not receive any contingent interest payments with respect to your notes.— If the closing level of the
Underlying Asset is less than or equal to its Initial Level as of the applicable monthly Observation Date, you will not
receive the contingent interest payment for that month. You may not receive any contingent interest payments during
the term of the notes.

·

Your return on the notes is limited to the contingent interest payments, regardless of any appreciation in the level of
the Underlying Asset. — You will not receive a payment at maturity with a value greater than your principal amount
plus the final contingent interest payment, if payable. Accordingly, your maximum annual return for each $1,000 in
principal amount of the notes is equal to the 12 monthly payments of $5.625, or $67.50, a return of approximately
6.75%.   Accordingly, an investment in the notes may return less than an investment in the securities represented by
the Underlying Asset.

·

Your investment is subject to the credit risk of Bank of Montreal. — Our credit ratings and credit spreads may
adversely affect the market value of the notes. Investors are dependent on our ability to pay all amounts due on the
notes, and therefore investors are subject to our credit risk and to changes in the market’s view of our
creditworthiness. Any decline in our credit ratings or increase in the credit spreads charged by the market for taking
our credit risk is likely to adversely affect the value of the notes.

·

Potential conflicts. — We and our affiliates play a variety of roles in connection with the issuance of the notes,
including acting as calculation agent. In performing these duties, the economic interests of the calculation agent and
other affiliates of ours are potentially adverse to your interests as an investor in the notes. We or one or more of our
affiliates may also engage in trading securities included in the Underlying Asset on a regular basis as part of our
general broker-dealer and other businesses, for proprietary accounts, for other accounts under management or to
facilitate transactions for our customers. Any of these activities could adversely affect the level of the Underlying
Asset and, therefore, the market value of, and the payments on, the notes. We or one or more of our affiliates may
also issue or underwrite other securities or financial or derivative instruments with returns linked or related to
changes in the performance of the Underlying Asset. By introducing competing products into the marketplace in this
manner, we or one or more of our affiliates could adversely affect the market value of the notes.

·

Our initial estimated value of the notes will be lower than the price to public. — Our initial estimated value of the notes
is only an estimate, and is based on a number of factors. The price to public of the notes will exceed our initial
estimated value, because costs associated with offering, structuring and hedging the notes are included in the price to
public, but are not included in the estimated value. These costs include the underwriting discount and selling
commissions, and the profits that we and our affiliates expect to realize for assuming the risks in hedging our
obligations under the notes and the estimated cost of hedging these obligations. The initial estimated value of the
notes may be as low as the amount indicated on the cover page of this pricing supplement.
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·

Our initial estimated value does not represent any future value of the notes, and may also differ from the estimated
value of any other party. — Our initial estimated value of the notes as of the date of this preliminary pricing supplement
is, and our estimated value as determined on the pricing date will be, derived using our internal pricing models.  This
value is based on market conditions and other relevant factors, which include volatility of the Underlying Asset,
dividend rates and interest rates. Different pricing models and assumptions could provide values for the notes that are
greater than or less than our initial estimated value. In addition, market conditions and other relevant factors after the
pricing date are expected to change, possibly rapidly, and our assumptions may prove to be incorrect.  After the
pricing date, the value of the notes could change dramatically due to changes in market conditions, our
creditworthiness, and the other factors set forth in this pricing supplement and the product supplement. These
changes are likely to impact the price, if any, at which we or BMOCM would be willing to purchase the notes from
you in any secondary market transactions. Our initial estimated value does not represent a minimum price at which
we or our affiliates would be willing to buy your notes in any secondary market at any time.

P-6
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·

The terms of the notes are not determined by reference to the credit spreads for our conventional fixed-rate debt. — To
determine the terms of the notes, we will use an internal funding rate that represents a discount from the credit
spreads for our conventional fixed-rate debt. As a result, the terms of the notes are less favorable to you than if we
had used a higher funding rate.

·

Certain costs are likely to adversely affect the value of the notes. — Absent any changes in market conditions, any
secondary market prices of the notes will likely be lower than the price to public. This is because any secondary
market prices will likely take into account our then-current market credit spreads, and because any secondary market
prices are likely to exclude all or a portion of the agent’s commission and the hedging profits and estimated hedging
costs that are included in the price to public of the notes and that may be reflected on your account statements. In
addition, any such price is also likely to reflect a discount to account for costs associated with establishing or
unwinding any related hedge transaction, such as dealer discounts, mark-ups and other transaction costs. As a result,
the price, if any, at which BMOCM or any other party may be willing to purchase the notes from you in secondary
market transactions, if at all, will likely be lower than the price to public. Any sale that you make prior to the maturity
date could result in a substantial loss to you.

·

You will not have any shareholder rights and will have no right to receive any shares of any company included in the
Underlying Asset at maturity. — Investing in your notes will not make you a holder of any shares of any company
included in the Underlying Asset. Neither you nor any other holder or owner of the notes will have any voting rights,
any right to receive dividends or other distributions or any other rights with respect to those securities.

·

Changes that affect the Underlying Asset will affect the market value of the notes and the payments you will receive
on the notes. — The policies of STOXX Limited (“STOXX”), the sponsor of the Underlying Asset, concerning the
calculation of the Underlying Asset, additions, deletions or substitutions of the components of the Underlying Asset
and the manner in which changes affecting those components, such as stock dividends, reorganizations or mergers,
may be reflected in the Underlying Asset and, therefore, could affect the level of the Underlying Asset, the amounts
payable on the notes and the market value of the notes prior to maturity.  The amounts payable on the notes and their
market value could also be affected if STOXX changes these policies, for example, by changing the manner in which
it calculates the Underlying Asset, or if STOXX discontinues or suspends the calculation or publication of the
Underlying Asset.

·

We have no affiliation with STOXX and will not be responsible for any actions taken by STOXX. — STOXX is not an
affiliate of ours and will not be involved in the offering of the notes in any way. Consequently, we have no control
over the actions of STOXX, including any actions of the type that would require the calculation agent to adjust the
payment to you at maturity. STOXX has no obligation of any sort with respect to the notes. Thus, STOXX has no
obligation to take your interests into consideration for any reason, including in taking any actions that might affect
the value of the notes.  None of our proceeds from the issuance of the notes will be delivered to STOXX.

·

An investment in the notes is subject to risks associated with foreign securities markets. — The Underlying Asset tracks
the value of certain European equity securities.  You should be aware that investments in securities linked to the
value of foreign equity securities involve particular risks.  The foreign securities markets comprising the Underlying
Asset may have less liquidity and may be more volatile than U.S. or other securities markets and market
developments may affect foreign markets differently from U.S. or other securities markets.  Direct or indirect
government intervention to stabilize these foreign securities markets, as well as cross-shareholdings in foreign
companies, may affect trading prices and volumes in these markets.  Also, there is generally less publicly available
information about foreign companies than about those U.S. companies that are subject to the reporting requirements
of the U.S. Securities and Exchange Commission, and foreign companies are subject to accounting, auditing and
financial reporting standards and requirements that differ from those applicable to U.S. reporting companies.
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Prices of securities in Europe are subject to political, economic, financial and social factors that apply in that market. 
These factors, which could negatively affect those securities markets, include the possibility of recent or future
changes in European economic and fiscal policies, the possible imposition of, or changes in, currency exchange laws
or other laws or restrictions applicable to European companies or investments in European equity securities and the
possibility of fluctuations in the rate of exchange between currencies, the possibility of outbreaks of hostility and
political instability and the possibility of natural disaster or adverse public health development in the region. 
Moreover, European economies may differ favorably or unfavorably from the U.S. economy in important respects
such as growth of gross national product, rate of inflation, capital reinvestment, resources and self-sufficiency.

P-7
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·

Lack of liquidity. — The notes will not be listed on any securities exchange.  BMOCM may offer to purchase the notes
in the secondary market, but is not required to do so. Even if there is a secondary market, it may not provide enough
liquidity to allow you to trade or sell the notes easily. Because other dealers are not likely to make a secondary
market for the notes, the price at which you may be able to trade the notes is likely to depend on the price, if any, at
which BMOCM is willing to buy the notes.

·

Hedging and trading activities.  — We or any of our affiliates may carry out hedging activities related to the notes,
including purchasing or selling securities included in the Underlying Asset, or futures or options relating to the
Underlying Asset, or other derivative instruments with returns linked or related to changes in the performance of the
Underlying Asset. We or our affiliates may also engage in trading relating to the Underlying Asset from time to time.
Any of these hedging or trading activities on or prior to the pricing date and during the term of the notes could
adversely affect our payments on the notes.

·

Many economic and market factors will influence the value of the notes. — In addition to the level of the Underlying
Asset and interest rates on any trading day, the value of the notes will be affected by a number of economic and
market factors that may either offset or magnify each other, and which are described in more detail in the product
supplement.

·

You must rely on your own evaluation of the merits of an investment linked to the Underlying Asset. — In the ordinary
course of their businesses, our affiliates from time to time may express views on expected movements in the level of
the Underlying Asset or the prices of the securities included in the Underlying Asset. One or more of our affiliates
have published, and in the future may publish, research reports that express views on the Underlying Asset or these
securities. However, these views are subject to change from time to time. Moreover, other professionals who deal in
the markets relating to the Underlying Asset at any time may have significantly different views from those of our
affiliates. You are encouraged to derive information concerning the Underlying Asset from multiple sources, and you
should not rely on the views expressed by our affiliates.

Neither the offering of the notes nor any views which our affiliates from time to time may express in the ordinary
course of their businesses constitutes a recommendation as to the merits of an investment in the notes.

·

Significant aspects of the tax treatment of the notes are uncertain. — The tax treatment of the notes is uncertain.  We do
not plan to request a ruling from the Internal Revenue Service or from any Canadian authorities regarding the tax
treatment of the notes, and the Internal Revenue Service or a court may not agree with the tax treatment described in
this pricing supplement.

The Internal Revenue Service has released a notice that may affect the taxation of holders of “prepaid forward contracts”
and similar instruments.  According to the notice, the Internal Revenue Service and the U.S. Treasury are actively
considering whether the holder of such instruments should be required to accrue ordinary income on a current basis. 
While it is not clear whether the notes would be viewed as similar to such instruments, it is possible that any future
guidance could materially and adversely affect the tax consequences of an investment in the notes, possibly with
retroactive effect.

Please read carefully the section entitled “Supplemental U.S. Federal Income Tax Considerations” in this pricing
supplement, the section entitled “United States Federal Income Taxation” in the accompanying prospectus and the
section entitled “Certain Income Tax Consequences” in the accompanying prospectus supplement.  You should consult
your tax advisor about your own tax situation.

P-8
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Hypothetical Payments on the Notes at Maturity

The following table and examples illustrate the hypothetical payments at maturity on a $1,000 investment in the
notes.  The hypothetical payments set forth below are based on a hypothetical Initial Level of 1,000.00, and the Buffer
Percentage of 10.00% (the Buffer Level is 90% of the Initial Level). The hypothetical payments set forth below are for
illustrative purposes only and may not be the actual returns applicable to investors in the notes. The numbers
appearing in the following table and in the examples below have been rounded for ease of analysis.

Hypothetical Final Level Hypothetical PercentageChange

Payment at Maturity
(Excluding Any Contingent
Interest Payment)

2,000.00 100.00% $1,000.00
1,500.00 50.00% $1,000.00
1,200.00 20.00% $1,000.00
1,100.00 10.00% $1,000.00
1,050.00 5.00% $1,000.00
1,020.00 2.00% $1,000.00
1,000.00 0.00% $1,000.00(1)
950.00 -5.00% $1,000.00
900.00 -10.00% $1,000.00
899.90 -10.01% $999.90
800.00 -20.00% $900.00
750.00 -25.00% $850.00
700.00 -30.00% $800.00
500.00 -50.00% $600.00
300.00 -70.00% $400.00
0.00 -100.00% $100.00
(1)          If the Final Level is greater than the Initial Level, we will also pay the final contingent interest payment on
the maturity date.

Hypothetical Examples of Amounts Payable at Maturity

The following examples illustrate how the returns set forth in the table above are calculated.

Example 1: The level of the Underlying Asset decreases from the hypothetical Initial Level of 1,000.00 to a
hypothetical Final Level of 500.00, representing a Percentage Change of -50%.  Because the Percentage Change is
negative, and the hypothetical Final Level of 500.00 is less than the Buffer Level, the investor will not receive the
final contingent interest payment, and will receive a payment of $600 per $1,000 in principal amount of the notes,
calculated as follows:

$1,000 + [$1,000 x (-50%+10%)] = $600

Example 2: The level of the Underlying Asset decreases from the hypothetical Initial Level of 1,000.00 to a
hypothetical Final Level of 980.00, representing a Percentage Change of -2.00%.  Although the Percentage Change is
negative, because the hypothetical Final Level of 980.00 is greater than the Buffer Level but less than the Initial
Level, the investor will not receive the final contingent interest payment, but will receive a payment of $1,000 per
$1,000 in principal amount of the notes.

Example 3: The level of the Underlying Asset increases from the hypothetical Initial Level of 1,000.00 to a
hypothetical Final Level of 1,050.00, representing a Percentage Change of 5%.  Because the hypothetical Final Level
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of 1,050.00 is greater than the Initial Level, at maturity the investor will receive the final contingent interest payment,
and a payment of $1,000 per $1,000 in principal amount of the notes.

P-9
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Supplemental U.S. Federal Income Tax Considerations

The following, together with the discussion of U.S. federal income taxation in the accompanying prospectus and
prospectus supplement, is a general description of the material U.S. tax considerations relating to the notes.  It does
not purport to be a complete analysis of all tax considerations relating to the notes.  Prospective purchasers of the
notes should consult their tax advisors as to the consequences under the tax laws of the country of which they are
resident for tax purposes and the tax laws of Canada and the U.S. of acquiring, holding and disposing of the notes and
receiving payments under the notes.  This summary is based upon the law as in effect on the date of this pricing
supplement and is subject to any change in law that may take effect after such date.

The following section supplements the discussion of U.S. federal income taxation in the accompanying prospectus and
prospectus supplement with respect to United States holders (as defined in the accompanying prospectus).  It applies
only to those holders who are not excluded from the discussion of U.S. federal income taxation in the accompanying
prospectus. In addition, the discussion below assumes that an investor in the notes will be subject to a significant risk
that it will lose a significant amount of its investment in the notes. Bank of Montreal intends to treat contingent
interest payments with respect to the notes as U.S. source income for U.S. federal income tax purposes.

You should consult your tax advisor concerning the U.S. federal income tax and other tax consequences of your
investment in the notes in your particular circumstances, including the application of state, local or other tax laws and
the possible effects of changes in federal or other tax laws.

NO STATUTORY, JUDICIAL OR ADMINISTRATIVE AUTHORITY DIRECTLY DISCUSSES HOW THE
NOTES SHOULD BE TREATED FOR U.S. FEDERAL INCOME TAX PURPOSES.  AS A RESULT, THE U.S.
FEDERAL INCOME TAX CONSEQUENCES OF AN INVESTMENT IN THE NOTES ARE UNCERTAIN. 
BECAUSE OF THE UNCERTAINTY, YOU SHOULD CONSULT YOUR TAX ADVISOR IN DETERMINING
THE U.S. FEDERAL INCOME TAX AND OTHER TAX CONSEQUENCES OF YOUR INVESTMENT IN THE
NOTES, INCLUDING THE APPLICATION OF STATE, LOCAL OR OTHER TAX LAWS AND THE POSSIBLE
EFFECTS OF CHANGES IN FEDERAL OR OTHER TAX LAWS.

We will not attempt to ascertain whether the issuer of any of the component stocks included in the Underlying Asset
would be treated as a “passive foreign investment company” within the meaning of Section 1297 of the Code or a “U.S.
real property holding corporation” within the meaning of Section 897 of the Code. If the issuer of any of the component
stocks included in the Underlying Asset were so treated, certain adverse U.S. federal income tax consequences could
possibly apply. You should refer to any available information filed with the SEC by the issuers of the component
stocks included in the Underlying Asset and consult your tax advisor regarding the possible consequences to you in
this regard.

In the opinion of our counsel, Morrison & Foerster LLP, it would generally be reasonable to treat a note with terms
described in this pricing supplement as a pre-paid cash-settled contingent income-bearing derivative contract in
respect of the Underlying Asset for U.S. federal income tax purposes, and the terms of the notes require a holder and
us (in the absence of a change in law or an administrative or judicial ruling to the contrary) to treat the notes for all tax
purposes in accordance with such characterization.  Although the U.S. federal income tax treatment of the contingent
interest payments is uncertain, we intend to take the position, and the following discussion assumes, that such
contingent interest payments (including any interest payment on or with respect to the maturity date) constitute
taxable ordinary income to a United States holder at the time received or accrued in accordance with the holder’s
regular method of accounting. If the notes are treated as described above, it would be reasonable for a United States
holder to take the position that it will recognize capital gain or loss upon the sale or maturity of the notes in an amount
equal to the difference between the amount a United States holder receives at such time (other than amounts properly
attributable to any interest payments, which would be treated, as described above, as ordinary income) and the United
States holder’s tax basis in the notes.  In general, a United States holder’s tax basis in the notes will be equal to the price
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the holder paid for the notes.  Capital gain recognized by an individual United States holder is generally taxed at
ordinary income rates where the property is held for one year or less.  The deductibility of capital losses is subject to
limitations.

Alternative Treatments

Alternative tax treatments of the notes are also possible and the Internal Revenue Service might assert that a treatment
other than that described above is more appropriate.  For example, it would be possible to treat the notes, and the
Internal Revenue Service might assert that the notes should be treated, as a single debt instrument.  If the notes are so
treated, a United States holder would generally be required to accrue interest currently over the term of the notes
irrespective of the contingent interest payments, if any, paid on the notes.  In addition, any gain a United States holder
might recognize upon the sale or maturity of the notes would be ordinary income and any loss recognized by a holder
at such time would be ordinary loss to the extent of interest that same holder included in income in the current or
previous taxable years in respect of the notes, and thereafter, would be capital loss.
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Because of the absence of authority regarding the appropriate tax characterization of the notes, it is also possible that
the Internal Revenue Service could seek to characterize the notes in a manner that results in other tax consequences
that are different from those described above.

The Internal Revenue Service has released a notice that may affect the taxation of holders of the notes.  According to
the notice, the Internal Revenue Service and the Treasury Department are actively considering whether the holder of
an instrument such as the notes should be required to accrue ordinary income on a current basis irrespective of any
interest payments, and they sought taxpayer comments on the subject.  It is not possible to determine what guidance
they will ultimately issue, if any.  It is possible, however, that under such guidance, holders of the notes will
ultimately be required to accrue income currently and this could be applied on a retroactive basis.  The Internal
Revenue Service and the Treasury Department are also considering other relevant issues, including whether additional
gain or loss from such instruments should be treated as ordinary or capital and whether the special “constructive
ownership rules” of Section 1260 of the Code might be applied to such instruments.  Holders are urged to consult their
tax advisors concerning the significance, and the potential impact, of the above considerations.  We intend to treat the
notes for U.S. federal income tax purposes in accordance with the treatment described in this pricing supplement
unless and until such time as the Treasury Department and Internal Revenue Service determine that some other
treatment is more appropriate.

Backup Withholding and Information Reporting

Please see the discussion under “United States Federal Income Taxation—Other Considerations—Backup Withholding and
Information Reporting” in the accompanying prospectus for a description of the applicability of the backup withholding
and information reporting rules to payments made on your notes.

Non-United States Holders

The following discussion applies to non-United States holders of the notes. A non-United States holder is a beneficial
owner of a note that, for U.S. federal income tax purposes, is a non-resident alien individual, a foreign corporation, or
a foreign estate or trust.

While the U.S. federal income tax treatment of the notes (including proper characterization of the contingent interest
payments for U.S. federal income tax purposes) is uncertain, U.S. federal income tax at a 30% rate (or at a lower rate
under an applicable income tax treaty) will be withheld in respect of the contingent interest payments paid to a
non-United States holder unless such payments are effectively connected with the conduct by the non-United States
holder of a trade or business in the U.S. (in which case, to avoid withholding, the non-United States holder will be
required to provide a Form W-8ECI). We will not pay any additional amounts in respect of such withholding. To
claim benefits under an income tax treaty, a non-United States holder must obtain a taxpayer identification number
and certify as to its eligibility under the appropriate treaty’s limitations on benefits article, if applicable (which
certification may generally be made on a Form W-8BEN or W-8BEN-E, or a substitute or successor form).  In
addition, special rules may apply to claims for treaty benefits made by corporate non-United States holders.  A
non-United States holder that is eligible for a reduced rate of U.S. federal withholding tax pursuant to an income tax
treaty may obtain a refund of any excess amounts withheld by filing an appropriate claim for refund with the Internal
Revenue Service.  The availability of a lower rate of withholding or an exemption from withholding under an
applicable income tax treaty will depend on the proper characterization of the contingent interest payments under U.S.
federal income tax laws and whether such treaty rate or exemption applies to such payments.  No assurance can be
provided on the proper characterization of the contingent interest payments for U.S. federal income tax purposes and,
accordingly, no assurance can be provided on the availability of benefits under any income tax treaty.  Non-United
States holders must consult their tax advisors in this regard.

Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

17



Except as discussed below, a non-United States holder will generally not be subject to U.S. federal income or
withholding tax on any gain (not including for the avoidance of doubt any amounts properly attributable to any
interest which would be subject to the rules discussed in the previous paragraph) upon the sale or maturity of the
notes, provided that (i) the holder complies with any applicable certification requirements (which certification may
generally be made on a Form W-8BEN or W-8BEN-E, or a substitute or successor form), (ii) the payment is not
effectively connected with the conduct by the holder of a U.S. trade or business, and (iii) if the holder is a non-resident
alien individual, such holder is not present in the U.S. for 183 days or more during the taxable year of the sale or
maturity of the notes.  In the case of (ii) above, the holder generally would be subject to U.S. federal income tax with
respect to any income or gain in the same manner as if the holder were a United States holder and, in the case of a
holder that is a corporation, the holder may also be subject to a branch profits tax equal to 30% (or such lower rate
provided by an applicable U.S. income tax treaty) of a portion of its earnings and profits for the taxable year that are
effectively connected with its conduct of a trade or business in the U.S., subject to certain adjustments. Payments
made to a non-United States holder may be subject to information reporting and to backup withholding unless the
holder complies with applicable certification and identification requirements as to its foreign status.
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A “dividend equivalent” payment is treated as a dividend from sources within the U.S. and such payments generally
would be subject to a 30% U.S. withholding tax if paid to a non-United States holder.  Under U.S. Treasury
Department regulations, payments (including deemed payments) with respect to equity-linked instruments (“ELIs”) that
are “specified ELIs” may be treated as dividend equivalents if such specified ELIs reference an interest in an “underlying
security,” which is generally any interest in an entity taxable as a corporation for U.S. federal income tax purposes if a
payment with respect to such interest could give rise to a U.S. source dividend. However, Internal Revenue Service
guidance provides that withholding on dividend equivalent payments will not apply to specified ELIs that are not
delta-one instruments and that are issued before January 1, 2019. Based on our determination that the notes are not
“delta-one” instruments, non-United States holders should not be subject to withholding on dividend equivalent
payments, if any, under the notes. However, it is possible that the notes could be treated as deemed reissued for U.S.
federal income tax purposes upon the occurrence of certain events affecting the Underlying Asset or the notes, and
following such occurrence the notes could be treated as delta-one specified ELIs that are subject to withholding on
dividend equivalent payments. Non-United States holders that enter, or have entered, into other transactions in respect
of the Underlying Asset or the notes should consult their tax advisors as to the application of the dividend equivalent
withholding tax in the context of the notes and their other transactions. If any payments are treated as dividend
equivalents subject to withholding, we (or the applicable paying agent) would be entitled to withhold taxes without
being required to pay any additional amounts with respect to amounts so withheld.

As discussed above, alternative characterizations of the notes for U.S. federal income tax purposes are possible. 
Should an alternative characterization, by reason of change or clarification of the law, by regulation or otherwise,
cause payments as to the notes to become subject to withholding tax in addition to the withholding tax described
above, we will withhold tax at the applicable statutory rate. The Internal Revenue Service has also indicated that it is
considering whether income in respect of instruments such as the notes should be subject to withholding tax.
Prospective investors should consult their own tax advisors in this regard.

Foreign Account Tax Compliance Act

The Foreign Account Tax Compliance Act imposes a 30% U.S. withholding tax on certain U.S. source payments,
including interest (and OID), dividends, other fixed or determinable annual or periodical gain, profits, and income,
and on the gross proceeds from a disposition of property of a type which can produce U.S. source interest or dividends
(“Withholdable Payments”), if paid to a foreign financial institution (including amounts paid to a foreign financial
institution on behalf of a holder), unless such institution enters into an agreement with the Treasury Department to
collect and provide to the Treasury Department substantial information regarding U.S. account holders, including
certain account holders that are foreign entities with U.S. owners, with such institution. A note may constitute an
account for these purposes. The legislation also generally imposes a withholding tax of 30% on Withholdable
Payments made to a non-financial foreign entity unless such entity provides the withholding agent with a certification
that it does not have any substantial U.S. owners or a certification identifying the direct and indirect substantial U.S.
owners of the entity.

The U.S. Treasury Department and the Internal Revenue Service have announced that withholding on payments of
gross proceeds from a sale or redemption of the notes will only apply to payments made after December 31, 2018.  If
we determine withholding is appropriate with respect to the notes, we will withhold tax at the applicable statutory rate,
and we will not pay any additional amounts in respect of such withholding.  Account holders subject to information
reporting requirements pursuant to the Foreign Account Tax Compliance Act may include holders of the notes. 
Foreign financial institutions and non-financial foreign entities located in jurisdictions that have an intergovernmental
agreement with the United States governing the Foreign Account Tax Compliance Act may be subject to different
rules.  Holders are urged to consult with their own tax advisors regarding the possible implications of this legislation
on their investment in the notes.
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Supplemental Plan of Distribution (Conflicts of Interest)

BMOCM will purchase the notes from us at a purchase price reflecting the commission set forth on the cover page of
this pricing supplement. BMOCM has informed us that, as part of its distribution of the notes, it will reoffer the notes
to other dealers who will sell them. Each such dealer, or each additional dealer engaged by a dealer to whom
BMOCM reoffers the notes, will receive a commission from BMOCM, which will not exceed the commission set
forth on the cover page.
Certain dealers who purchase the notes for sale to certain fee-based advisory accounts may forego some or all of their
selling concessions, fees or commissions.  The public offering price for investors purchasing the notes in these
accounts may be less than 100% of the principal amount, as set forth on the cover page of this document.  Investors
that hold their notes in these accounts may be charged fees by the investment advisor or manager of that account
based on the amount of assets held in those accounts, including the notes.

We will deliver the notes on a date that is greater than two business days following the pricing date. Under Rule
15c6-1 of the Securities Exchange Act of 1934, trades in the secondary market generally are required to settle in two
business days, unless the parties to any such trade expressly agree otherwise. Accordingly, purchasers who wish to
trade the notes more than two business days prior to the issue date will be required to specify alternative settlement
arrangements to prevent a failed settlement.

We own, directly or indirectly, all of the outstanding equity securities of BMOCM, the agent for this offering. In
accordance with FINRA Rule 5121, BMOCM may not make sales in this offering to any of its discretionary accounts
without the prior written approval of the customer.

We reserve the right to withdraw, cancel or modify the offering of the notes and to reject orders in whole or in part. 
You may cancel any order for the notes prior to its acceptance.

You should not construe the offering of the notes as a recommendation of the merits of acquiring an investment linked
to the Underlying Asset or as to the suitability of an investment in the notes.

BMOCM may, but is not obligated to, make a market in the notes. BMOCM will determine any secondary market
prices that it is prepared to offer in its sole discretion.

We may use the final pricing supplement relating to the notes in the initial sale of the notes.  In addition, BMOCM or
another of our affiliates may use the final pricing supplement in market-making transactions in any notes after their
initial sale.  Unless BMOCM or we inform you otherwise in the confirmation of sale, the final pricing supplement is
being used by BMOCM in a market-making transaction.

For a period of approximately three months following issuance of the notes, the price, if any, at which we or our
affiliates would be willing to buy the notes from investors, and the value that BMOCM may also publish for the notes
through one or more financial information vendors and which could be indicated for the notes on any brokerage
account statements, will reflect a temporary upward adjustment from our estimated value of the notes that would
otherwise be determined and applicable at that time. This temporary upward adjustment represents a portion of (a) the
hedging profit that we or our affiliates expect to realize over the term of the notes and (b) the underwriting discount
and the selling concessions paid in connection with this offering. The amount of this temporary upward adjustment
will decline to zero on a straight-line basis over the three-month period.

No Prospectus (as defined in Directive 2003/71/EC (as amended, the “Prospectus Directive”)) will be prepared in
connection with the notes. Accordingly, the notes may not be offered to the public in any member state of the
European Economic Area (the “EEA”), and any purchaser of the notes who subsequently sells any of the notes in any
EEA member state must do so only in accordance with the requirements of the Prospectus Directive, as implemented
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in that member state.

The notes are not intended to be offered, sold or otherwise made available to, and should not be offered, sold or
otherwise made available to, any retail investor in the EEA. For these purposes, the expression “offer" includes the
communication in any form and by any means of sufficient information on the terms of the offer and the notes to be
offered so as to enable an investor to decide to purchase or subscribe the notes, and a “retail investor” means a person
who is one (or more) of: (a) a retail client, as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as
amended, “MiFID II”); or (b) a customer, within the meaning of Insurance Distribution Directive 2016/97/EU, as
amended, where that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of
MiFID II; or (c) not a qualified investor as defined in the Prospectus Directive. Consequently, no key information
document required by Regulation (EU) No 1286/2014 (as amended, the “PRIIPs Regulation”) for offering or selling the
notes or otherwise making them available to retail investors in the EEA has been prepared, and therefore, offering or
selling the notes or otherwise making them available to any retail investor in the EEA may be unlawful under the
PRIIPs Regulation.
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Additional Information Relating to the Estimated Initial Value of the Notes

Our estimated initial value of the notes on the date of this preliminary pricing supplement, and that will be set forth on
the cover page of the final pricing supplement relating to the notes, equals the sum of the values of the following
hypothetical components:

·a fixed-income debt component with the same tenor as the notes, valued using our internal funding rate for structurednotes; and

·one or more derivative transactions relating to the economic terms of the notes.

The internal funding rate used in the determination of the initial estimated value generally represents a discount from
the credit spreads for our conventional fixed-rate debt.  The value of these derivative transactions are derived from our
internal pricing models.  These models are based on factors such as the traded market prices of comparable derivative
instruments and on other inputs, which include volatility, dividend rates, interest rates and other factors.  As a result,
the estimated initial value of the notes on the pricing date will be determined based on market conditions at that time.

P-14
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The Underlying Asset

All disclosures contained in this pricing supplement regarding the Underlying Asset, including, without limitation, its
make up, method of calculation, and changes in its components, have been derived from publicly available sources.
The information reflects the policies of, and is subject to change by, STOXX. STOXX, which owns the copyright and
all other rights to the Underlying Asset, has no obligation to continue to publish, and may discontinue publication of,
the Underlying Asset. The consequences of STOXX discontinuing publication of the Underlying Asset are discussed
in the section of the product prospectus supplement entitled “General Terms of the Notes—Unavailability of the Level of
the Underlying Asset on a Valuation Date.” Neither we nor BMOCM accepts any responsibility for the calculation,
maintenance or publication of the Underlying Asset or any successor index.

The Underlying Asset was created by STOXX, which is currently owned by Deutsche Börse AG.  Publication of the
Underlying Asset began in February 1998, based on an initial Index level of 1,000 at December 31, 1991. On March
1, 2010, STOXX announced the removal of the “Dow Jones” prefix from all of its indices, including the Underlying
Asset. Additional information about the Underlying Asset is available on the STOXX Limited website:
http://www.stoxx.com.  However, information included in that website is not included or incorporated by reference in
this pricing supplement.

Underlying Asset Composition and Maintenance

For each of the 19 EURO STOXX regional supersector indices, the stocks are ranked in terms of free-float market
capitalization. The largest stocks are added to the selection list until the coverage is close to, but still less than, 60% of
the free-float market capitalization of the corresponding supersector index.  If the next highest-ranked stock brings the
coverage closer to 60% in absolute terms, then it is also added to the selection list. All current stocks in the index are
then added to the selection list.  All of the stocks on the selection list are then ranked in terms of free-float market
capitalization to produce the final index selection list.  The largest 40 stocks on the selection list are selected; the
remaining 10 stocks are selected from the largest remaining current stocks ranked between 41 and 60; if the number of
stocks selected is still below 50, then the largest remaining stocks are selected until there are 50 stocks. In exceptional
cases, STOXX’s management board can add stocks to and remove them from the selection list.

The index stocks are subject to a capped maximum index weight of 10%, which is applied on a quarterly basis.

The Underlying Asset is composed of 50 component stocks of market sector leaders from within the 19 EURO
STOXX® Supersector indices, which represent the Eurozone portion of the STOXX Europe 600® Supersector
indices.  The index stocks have a high degree of liquidity and represent the largest companies across a wide range of
market sectors.

Composition and Maintenance of the Underlying Asset

The composition of the Underlying Asset is reviewed annually, based on the closing stock data on the last trading day
in August.  Changes in the composition of the Underlying Asset are made to ensure that it includes the 50 market
sector leaders from within the EURO STOXX Index.

The free float factors for each component stock used to calculate the Underlying Asset, as described below, are
reviewed, calculated, and implemented on a quarterly basis and are fixed until the next quarterly review.

The Underlying Asset is subject to a “fast exit rule.”  The index stocks are monitored for any changes based on the
monthly selection list ranking.  A stock is deleted from the Underlying Asset if: (a) it ranks 75 or below on the
monthly selection list and (b) it has been ranked 75 or below for a consecutive period of two months in the monthly
selection list.  The highest-ranked stock that is not already an index stock will replace it.  Changes will be
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implemented on the close of the fifth trading day of the month, and are effective the next trading day.

The Underlying Asset is also subject to a “fast entry rule.”  All stocks on the latest selection lists and initial public
offering (IPO) stocks are reviewed for a fast-track addition on a quarterly basis. A stock is added, if (a) it qualifies for
the latest STOXX blue-chip selection list generated end of February, May, August or November and (b) it ranks
within the “lower buffer” on this selection list.

The Underlying Asset is also reviewed on an ongoing basis.  Corporate actions (including initial public offerings,
mergers and takeovers, spin-offs, delistings, and bankruptcy) that affect the Underlying Asset composition are
immediately reviewed.  Any changes are announced, implemented, and effective in line with the type of corporate
action and the magnitude of the effect.
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Calculation of the EURO STOXX 50® Index

The Underlying Asset is calculated with the “Laspeyres formula,” which measures the aggregate price changes in the
index stocks against a fixed base quantity weight.  The formula for calculating the Underlying Asset value can be
expressed as follows:

Index = free float market capitalization of the index at the time          
                                  divisor of the index at the time

The “free float market capitalization of the index” is equal to the sum of the products of the closing price, number of
shares, free float factor and the weighting cap factor for each component company as of the time that the Underlying
Asset is being calculated.

The divisor of the Underlying Asset is adjusted to maintain the continuity of the Underlying Asset’s values across
changes due to corporate actions, such as the deletion and addition of stocks, the substitution of stocks, stock
dividends, and stock splits.

License Agreement

We have entered into a non-exclusive license agreement with STOXX, which grants us a license in exchange for a fee
to use the Underlying Asset in connection with the issuance of certain securities, including the notes.

STOXX and its licensors (the “Licensors”) have no relationship with us or BMOCM, other than the licensing of the
Underlying Asset and the related trademarks for use in connection with the notes.

STOXX and its Licensors do not:

·sponsor, endorse, sell or promote the notes.

·recommend that any person invest in the notes or any other securities.

·have any responsibility or liability for or make any decisions about the timing, amount or pricing of the notes.

·have any responsibility or liability for the administration, management or marketing of the notes.

·consider the needs of the notes or the owners of the notes in determining, composing or calculating the UnderlyingAsset or have any obligation to do so.

STOXX and it Licensors will not have any liability in connection with the notes.  Specifically,

·STOXX and its Licensors do not make any warranty, express or implied, and disclaim any and all warranty about:

§the results to be obtained by the notes, the owner of the notes or any other person in connection with the use of theUnderlying Asset and the data included in the Underlying Asset;

§the accuracy or completeness of the Underlying Asset and its data;

§the merchantability and the fitness for a particular purpose or use of the Underlying Asset or its data;

·
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STOXX and its Licensors will have no liability for any errors, omissions or interruptions in the Underlying Asset or
its data; and

·any lost profits or indirect, punitive, special or consequential damages or losses, even if STOXX knows that theymight occur.

The licensing agreement among us, BMOCM and STOXX is solely for the benefit of the parties thereto and not for
the benefit of the owner of the notes or any other third parties.
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Historical Performance of the Underlying Asset

The following table sets forth the high and low closing levels for the Underlying Asset from the first quarter of 2008
through January 26, 2018.

The historical levels of the Underlying Asset are provided for informational purposes only.  You should not take the
historical levels of the Underlying Asset as an indication of its future performance, which may be better or worse than
the levels set forth below.

Closing Levels of the EURO STOXX 50® Index

High Low
2008First Quarter 4,339.23 3,431.82

Second Quarter 3,882.28 3,340.27
Third Quarter 3,445.66 3,000.83
Fourth Quarter 3,113.82 2,165.91

2009First Quarter 2,578.43 1,809.98
Second Quarter 2,537.35 2,097.57
Third Quarter 2,899.12 2,281.47
Fourth Quarter 2,992.08 2,712.30

2010First Quarter 3,017.85 2,631.64
Second Quarter 3,012.65 2,488.50
Third Quarter 2,827.27 2,507.83
Fourth Quarter 2,890.64 2,650.99

2011First Quarter 3,068.00 2,721.24
Second Quarter 3,011.25 2,715.88
Third Quarter 2,875.67 1,995.01
Fourth Quarter 2,476.92 2,090.25

2012First Quarter 2,608.42 2,286.45
Second Quarter 2,501.18 2,068.66
Third Quarter 2,594.56 2,151.54
Fourth Quarter 2,659.95 2,427.32

2013First Quarter 2,749.27 2,570.52
Second Quarter 2,835.87 2,511.83
Third Quarter 2,936.20 2,570.76
Fourth Quarter 3,111.37 2,902.12

2014First Quarter 3,172.43 2,962.49
Second Quarter 3,314.80 3,091.52
Third Quarter 3,289.75 3,006.83
Fourth Quarter 3,277.38 2,874.65

2015First Quarter 3,731.35 3,007.91
Second Quarter 3,828.78 3,424.30
Third Quarter 3,686.58 3,019.34
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Fourth Quarter 3,506.45 3,069.05

2016First Quarter 3,178.01 2,680.35
Second Quarter 3,151.69 2,697.44
Third Quarter 3,091.66 2,761.37
Fourth Quarter 3,290.52 2,954.53

2017First Quarter 3,500.93 3,230.68
Second Quarter 3,658.79 3,409.78
Third Quarter 3,594.85 3,388.22
Fourth Quarter 3,697.40 3,503.96

2018First Quarter (through January 26, 2018) 3,672.29 3,409.19
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5,778

Deferred income taxes
1,632

1,630

Other liabilities
487

545

Equity:

Stockholders' equity:

Preferred stock—$0.01 par value, 50,000,000 shares authorized
—

—
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Common stock—$0.01 par value, 500,000,000 shares authorized, 2017—233,232,669 shares issued and 2016—233,141,771
shares issued
2

2

Paid-in capital
1,388

1,380

Retained earnings
2,205

2,365

Treasury stock—at cost, 2017—386 shares and 2016—27,602 shares
—

(1
)
Accumulated other comprehensive loss
(325
)

(398
)
Total stockholders' equity
3,270

3,348

Noncontrolling interests
3,120

3,144

Total equity
6,390

6,492

Total liabilities and equity
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$
14,936

$
15,131

See accompanying Notes to Unaudited Consolidated Financial Statements.
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CF INDUSTRIES HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)

Common Stockholders
$0.01
Par
Value
Common
Stock

Treasury
Stock

Paid-In
Capital

Retained
Earnings

Accumulated
Other
Comprehensive
Income
(Loss)

Total
Stockholders'
Equity

Noncontrolling
Interests

Total
Equity

(in millions, except per share amounts)
Balance as of December 31, 2015 $2 $ (153 ) $1,378 $3,058 $ (250 ) $ 4,035 $ 352 $4,387
Net earnings — — — 73 — 73 57 130
Other comprehensive income:
Foreign currency translation
adjustment—net of taxes — — — — 10 10 — 10

Defined benefit plans—net of taxes — — — — (3 ) (3 ) — (3 )
Comprehensive income 80 57 137
Issuance of $0.01 par value common
stock under employee stock plans — 3 (3 ) — — — — —

Stock-based compensation expense — — 9 — — 9 — 9
Cash dividends ($0.60 per share) — — — (140 ) — (140 ) — (140 )
Issuance of noncontrolling interest in
CF Industries Nitrogen, LLC (CFN) — — — — — — 2,792 2,792

Distributions declared to
noncontrolling interest — — — — — — (20 ) (20 )

Balance as of June 30, 2016 $2 $ (150 ) $1,384 $2,991 $ (243 ) $ 3,984 $ 3,181 $7,165
Balance as of December 31, 2016 $2 $ (1 ) $1,380 $2,365 $ (398 ) $ 3,348 $ 3,144 $6,492
Net (loss) earnings — — — (20 ) — (20 ) 35 15
Other comprehensive income:
Foreign currency translation
adjustment—net of taxes — — — — 72 72 — 72

Defined benefit plans—net of taxes — — — — 1 1 — 1
Comprehensive income 53 35 88
Issuance of $0.01 par value common
stock under employee stock plans — 1 (1 ) — — — — —

Stock-based compensation expense — — 9 — — 9 — 9
Cash dividends ($0.60 per share) — — — (140 ) — (140 ) — (140 )
Distributions declared to
noncontrolling interests — — — — — — (59 ) (59 )

Balance as of June 30, 2017 $2 $— $1,388 $2,205 $ (325 ) $ 3,270 $ 3,120 $6,390

See accompanying Notes to Unaudited Consolidated Financial Statements.

4

Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

32



Table of Contents

CF INDUSTRIES HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Six months
ended 
 June 30,
2017 2016
(in millions)

Operating Activities:
Net earnings $15 $130
Adjustments to reconcile net earnings to net cash provided by operating activities:
Depreciation and amortization 422 327
Deferred income taxes (8 ) 875
Stock-based compensation expense 8 9
Unrealized net loss (gain) on natural gas and foreign currency derivatives 71 (189 )
Unrealized loss on embedded derivative 3 —
Loss on disposal of property, plant and equipment 1 4
Undistributed losses of affiliates—net of taxes 6 1
Changes in:
Accounts receivable—net (35 ) 24
Inventories 10 81
Accrued and prepaid income taxes 806 (673 )
Accounts payable and accrued expenses (12 ) (67 )
Customer advances (37 ) (149 )
Other—net (63 ) 73
Net cash provided by operating activities 1,187 446
Investing Activities:
Additions to property, plant and equipment (185 ) (1,379 )
Proceeds from sale of property, plant and equipment 12 2
Distributions received from unconsolidated affiliates 6 —
Proceeds from sale of auction rate securities 9 —
Withdrawals from restricted cash funds 1 16
Other—net — 3
Net cash used in investing activities (157 ) (1,358 )
Financing Activities:
Proceeds from short-term borrowings — 150
Payments of short-term borrowings — (150 )
Financing fees — (5 )
Dividends paid on common stock (140 ) (140 )
Issuance of noncontrolling interest in CFN — 2,800
Distributions to noncontrolling interests (59 ) (20 )
Net cash (used in) provided by financing activities (199 ) 2,635
Effect of exchange rate changes on cash and cash equivalents 6 (1 )
Increase in cash and cash equivalents 837 1,722
Cash and cash equivalents at beginning of period 1,164 286
Cash and cash equivalents at end of period $2,001 $2,008
See accompanying Notes to Unaudited Consolidated Financial Statements.
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CF INDUSTRIES HOLDINGS, INC.

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
1.   Background and Basis of Presentation
We are one of the largest manufacturers and distributors of nitrogen fertilizer and other nitrogen products in the world.
Our principal customers are cooperatives, independent fertilizer distributors, farmers and industrial users. Our
principal nitrogen fertilizer products are ammonia, granular urea, urea ammonium nitrate solution (UAN) and
ammonium nitrate (AN). Our other nitrogen products include diesel exhaust fluid (DEF), urea liquor, nitric acid and
aqua ammonia, which are sold primarily to our industrial customers, and compound fertilizer products (NPKs), which
are solid granular fertilizer products for which the nutrient content is a combination of nitrogen, phosphorus, and
potassium. Our manufacturing and distribution facilities are concentrated in the midwestern United States and other
major agricultural areas of the United States, Canada and the United Kingdom. We also export nitrogen fertilizer
products from our Donaldsonville, Louisiana and Yazoo City, Mississippi manufacturing facilities, and our United
Kingdom manufacturing facilities in Billingham and Ince.
All references to "CF Holdings," "the Company," "we," "us" and "our" refer to CF Industries Holdings, Inc. and its
subsidiaries, except where the context makes clear that the reference is only to CF Industries Holdings, Inc. itself and
not its subsidiaries. All references to "CF Industries" refer to CF Industries, Inc., a 100% owned subsidiary of CF
Industries Holdings, Inc.
The accompanying unaudited interim consolidated financial statements have been prepared on the same basis as our
audited consolidated financial statements for the year ended December 31, 2016, in accordance with U.S. generally
accepted accounting principles (GAAP) for interim financial reporting. In the opinion of management, these
statements reflect all adjustments, consisting only of normal and recurring adjustments, that are necessary for the fair
representation of the information for the periods presented. The accompanying unaudited interim consolidated
financial statements have been prepared pursuant to the rules and regulations of the Securities and Exchange
Commission (SEC). Certain information and disclosures normally included in financial statements prepared in
accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations. Operating results
for any period presented apply to that period only and are not necessarily indicative of results for any future period.
The accompanying unaudited interim consolidated financial statements should be read in conjunction with our audited
consolidated financial statements and related disclosures included in our 2016 Annual Report on Form 10-K filed with
the SEC on February 23, 2017. The preparation of the unaudited interim consolidated financial statements requires us
to make use of estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the unaudited consolidated financial statements and the reported revenues and
expenses for the periods presented. Significant estimates and assumptions are used for, but are not limited to, net
realizable value of inventories, environmental remediation liabilities, environmental and litigation contingencies, the
cost of customer incentives, useful lives of property and identifiable intangible assets, the assumptions used in the
evaluation of potential impairments of property, investments, identifiable intangible assets and goodwill, income tax
and valuation reserves, allowances for doubtful accounts receivable, the measurement of the fair values of investments
for which markets are not active, assumptions used in the determination of the funded status and annual expense of
defined benefit pension and other postretirement benefit plans and the assumptions used in the valuation of
stock-based compensation awards granted to employees.

6
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2.   New Accounting Standards
Recently Adopted Pronouncement
On January 1, 2017, we adopted Accounting Standards Update (ASU) No. 2015-11, Inventory (Topic 330):
Simplifying the Measurement of Inventory. ASU No. 2015-11 changes the inventory measurement principle for
entities using the first-in, first out (FIFO) or average cost methods. For entities utilizing one of these methods, the
inventory measurement principle changed from lower of cost or market to the lower of cost and net realizable value.
We follow the FIFO or average cost methods and the adoption of this ASU did not have a material effect on our
consolidated financial statements.
Recently Issued Pronouncements
In May 2014, the Financial Accounting Standards Board (FASB) issued ASU No. 2014-09, Revenue from Contracts
with Customers (Topic 606), which supersedes the revenue recognition requirements in Accounting Standards
Codification (ASC) Topic 605, Revenue Recognition. This ASU is based on the principle that revenue is recognized
to depict the transfer of goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. This ASU also requires additional disclosure about the
nature, amount, timing, and uncertainty of revenue and cash flows arising from customer contracts, including
significant judgments. Additionally, the costs to obtain and fulfill a contract, including assets to be recognized, are to
be capitalized and such capitalized costs should be disclosed. In 2016, the FASB issued additional ASUs that enhance
the operability of the principal versus agent guidance in ASU No. 2014-09 by clarifying that an entity should consider
the nature of each good or service promised to a customer at the individual good or service level, clarify that ASU No.
2014-09 should not be applied to immaterial performance obligations, and enhance the guidance around the treatment
of shipping costs incurred to fulfill performance obligations. As modified by ASU No. 2015-14, Deferral of the
Effective Date, the effective date of ASU No. 2014-09 is for interim and annual periods beginning after December 15,
2017, with early adoption permitted for interim and annual periods beginning after December 15, 2016. We continue
to analyze the impact of ASU No. 2014-09 on our revenue contracts by comparing the revenue recognition that would
have occurred from applying this ASU to revenue contracts that existed in 2015, 2016 and 2017. Based on analysis to
date, we believe the adoption of ASU No. 2014-09 will not have a material impact on the revenue reported in our
consolidated financial statements. We are also reviewing our business processes, systems, and controls to determine
what changes are needed to support adoption, including the additional disclosures required under ASU No. 2014-09.
We intend to adopt ASU No. 2014-09 effective January 1, 2018 using the modified retrospective approach.
In March 2017, the FASB issued ASU No. 2017-07, Compensation - Retirement Benefits (Topic 715): Improving
the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost, which will change the
presentation of net benefit cost related to employer sponsored defined benefit plans and other postretirement benefits.
Service cost will be included within the same income statement line item as other compensation costs arising from
services rendered during the period, while other components of net benefit cost will be presented separately outside of
operating income. Additionally, only service costs may be capitalized on the balance sheet. This ASU is effective for
annual and interim periods beginning after December 15, 2017. The guidance will be applied retrospectively for the
income statement classification requirements and prospectively for the capitalization guidance. Early adoption is
permitted. We do not expect the provisions of this ASU will have a material effect on our consolidated financial
statements.
In October 2016, the FASB issued ASU No. 2016-16, Income Taxes (Topic 740): Intra-Entity Transfers of Assets
Other Than Inventory, which requires an entity to recognize the income tax consequences of an intra-entity transfer of
an asset other than inventory when the transfer occurs. The amendments are effective for fiscal years, and interim
periods within those fiscal years, beginning after December 15, 2017, and should be applied on a modified
retrospective basis through a cumulative-effect adjustment directly to retained earnings as of the beginning of the
period of adoption. Early adoption is permitted in the first interim period of an annual reporting period for which
financial statements have not been issued. We are currently evaluating the impact of this ASU on our consolidated
financial statements.
In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which supersedes the lease accounting
requirements in ASC Topic 840, Leases. This ASU will require lessees to recognize the rights and obligations

Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

36



resulting from virtually all leases (other than leases that meet the definition of a short-term lease) on their balance
sheets as right-of-use (ROU) assets with corresponding lease liabilities. Extensive quantitative and qualitative
disclosures, including significant judgments made by management, will be required to provide greater insight into the
extent of income and expense recognized and expected to be recognized from existing contracts. This ASU is effective
for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2018, with early adoption
permitted, and requires the modified retrospective method of adoption. While we are continuing to evaluate the impact
of the adoption of this ASU on our consolidated financial statements, we currently believe the most significant change
relates to the recognition of new ROU assets and lease liabilities on our balance sheet for operating leases for certain
property and equipment, including rail car leases and barge tow charters for the distribution of fertilizer.
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3.   Net Earnings Per Share
Net earnings per share were computed as follows:

Three
months
ended 
 June 30,

Six months
ended 
 June 30,

2017 2016 2017 2016
(in millions, except per
share amounts)

Net earnings (loss) attributable to common stockholders $3 $47 $(20 ) $73
Basic earnings per common share:
Weighted-average common shares outstanding 233.5 233.3 233.2 233.2
Net earnings (loss) attributable to common stockholders $0.01 $0.20 $(0.09) $0.31
Diluted earnings per common share:
Weighted-average common shares outstanding 233.5 233.3 233.2 233.2
Dilutive common shares—stock options 0.2 0.2 — 0.3
Diluted weighted-average shares outstanding 233.7 233.5 233.2 233.5
Net earnings (loss) attributable to common stockholders $0.01 $0.20 $(0.09) $0.31
In the computation of diluted earnings per common share, potentially dilutive stock options are excluded if the effect
of their inclusion is anti-dilutive. Shares for anti-dilutive stock options not included in the computation of diluted
earnings per common share were 6.0 million and 6.6 million for the three and six months ended June 30, 2017,
respectively, and 4.4 million and 4.3 million for the three and six months ended June 30, 2016, respectively.
4.   Inventories
Inventories consist of the following:

June 30,
2017

December 31,
2016

(in millions)
Finished goods $276 $ 279
Raw materials, spare parts and supplies 49 60
Total inventories $325 $ 339

8
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5.   Property, Plant and Equipment—Net
Property, plant and equipment—net consists of the following:

June 30,
2017

December 31,
2016

(in millions)
Land $70 $ 69
Machinery and equipment 11,907 11,664
Buildings and improvements 879 878
Construction in progress 243 280
Property, plant and equipment(1) 13,099 12,891
Less: Accumulated depreciation and amortization 3,658 3,239
Property, plant and equipment—net $9,441 $ 9,652
_______________________________________________________________________________

(1)

As of June 30, 2017 and December 31, 2016, we had property, plant and equipment that was accrued but unpaid of
approximately$205 million and $225 million, respectively. These amounts included accruals related to our capacity
expansion projects of $175 million and $185 million as of June 30, 2017 and December 31, 2016, respectively. As
of June 30, 2016 and December 31, 2015, we had property, plant and equipment that was accrued but unpaid of
$383 million and $543 million, respectively.

Depreciation and amortization related to property, plant and equipment was $208 million and $405 million for the
three and six months ended June 30, 2017, respectively, and $146 million and $286 million for the three and six
months ended June 30, 2016, respectively.
Plant turnarounds—Scheduled inspections, replacements and overhauls of plant machinery and equipment at our
continuous process manufacturing facilities during a full plant shutdown are referred to as plant turnarounds. The
expenditures related to turnarounds are capitalized in property, plant and equipment when incurred. The following is a
summary of capitalized plant turnaround costs:

Six months
ended 
 June 30,
2017 2016
(in millions)

Net capitalized turnaround costs:
Beginning balance $206 $220
Additions 73 14
Depreciation (56 ) (42 )
Effect of exchange rate changes 3 3
Ending balance $226 $195
Scheduled replacements and overhauls of plant machinery and equipment include the dismantling, repair or
replacement and installation of various components including piping, valves, motors, turbines, pumps, compressors,
heat exchangers and the replacement of catalysts when a full plant shutdown occurs. Scheduled inspections are also
conducted during full plant shutdowns, including required safety inspections which entail the disassembly of various
components such as steam boilers, pressure vessels and other equipment requiring safety certifications. Internal
employee costs and overhead amounts are not considered turnaround costs and are not capitalized.

9
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6.  Goodwill and Other Intangible Assets
The following table shows the carrying amount of goodwill by reportable segment as of June 30, 2017 and
December 31, 2016:

AmmoniaGranular
Urea UAN AN Other Total

(in millions)
Balance as of December 31, 2016 $585 $ 828 $576 $286 $ 70 $2,345
Effect of exchange rate changes 1 — — 12 2 15
Balance as of June 30, 2017 $586 $ 828 $576 $298 $ 72 $2,360
All of our identifiable intangible assets have definite lives and are presented in other assets on our consolidated
balance sheets at gross carrying amount, net of accumulated amortization, as follows:

June 30, 2017 December 31, 2016
Gross
Carrying
Amount

Accumulated
Amortization Net

Gross
Carrying
Amount

Accumulated
Amortization Net

(in millions)
Intangible assets:
Customer relationships $129 $ (28 ) $101 $125 $ (24 ) $101
TerraCair brand 10 (10 ) — 10 (10 ) —
Trade names 31 (3 ) 28 29 (2 ) 27
Total intangible assets $170 $ (41 ) $129 $164 $ (36 ) $128
Amortization expense of our identifiable intangible assets was $3 million and $5 million for the three and six months
ended June 30, 2017, respectively, and $2 million and $4 million for the three and six months ended June 30, 2016,
respectively.
Total estimated amortization expense for the remainder of 2017 and each of the five succeeding fiscal years is as
follows:

Estimated
Amortization
Expense
(in millions)

Remainder of 2017 $ 4
2018 8
2019 8
2020 8
2021 8
2022 8

10
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7.  Equity Method Investments
We have a 50% ownership interest in Point Lisas Nitrogen Limited (PLNL), which operates an ammonia production
facility in the Republic of Trinidad and Tobago. We include our share of the net earnings from this equity method
investment as an element of earnings from operations because PLNL provides additional production to our operations
and is integrated with our other supply chain and sales activities in the ammonia segment.
As of June 30, 2017, the total carrying value of our equity method investment in PLNL of approximately $120 million
was $62 million more than our share of PLNL's book value. The excess is attributable to the purchase accounting
impact of our acquisition of the investment in PLNL and primarily reflects the revaluation of property, plant and
equipment and the value of an exclusive natural gas contract. The increased basis for property, plant and equipment
and the gas contract are being amortized over a remaining period of approximately 16 years and 1 year, respectively.
Our equity in earnings of PLNL is different from our ownership interest in income reported by PLNL due to
amortization of these basis differences. Our equity in losses of PLNL for both the three and six months ended June 30,
2016 of $9 million includes the impact of a planned maintenance activity in the second quarter of 2016 that resulted in
the shutdown of the PLNL ammonia plant for approximately 45 days.
We have transactions in the normal course of business with PLNL reflecting our obligation to purchase 50% of the
ammonia produced by PLNL at current market prices. Our ammonia purchases from PLNL totaled $24 million and
$44 million for the three and six months ended June 30, 2017, respectively, and $18 million and $34 million for the
three and six months ended June 30, 2016, respectively.
PLNL operates an ammonia plant that relies on natural gas supplied, under a Gas Sales Contract (the NGC Contract),
by The National Gas Company of Trinidad and Tobago Limited (NGC). PLNL has experienced curtailments in the
supply of natural gas from NGC, which have reduced the ammonia production at PLNL. In 2016, NGC communicated
to PLNL that it does not recognize PLNL's exercise of its option to renew the NGC Contract for an additional
five-year term beyond its current termination date in September 2018, and that any NGC commitment to supply gas
beyond 2018 will need to be based on new agreements regarding volume and price. PLNL has initiated arbitration
proceedings against NGC and asserted claims in connection with NGC’s failure to supply the contracted quantities of
natural gas, and its refusal to recognize PLNL’s exercise of its option to extend the NGC Contract. PLNL is seeking
declaratory and injunctive relief, as well as damages for past and ongoing curtailments. Although PLNL believes its
claims against NGC to be meritorious, it is not possible to predict the outcome of the arbitration. There are significant
assumptions in the future operations of the joint venture that are uncertain at this time, including the quantities of gas
NGC will make available, the cost of such gas, the estimates that are used to determine the useful lives of fixed assets
and the assumptions in the discounted cash flow models utilized for recoverability and impairment testing. As part of
our impairment assessment of our equity method investment in PLNL during the fourth quarter of 2016, we
determined the carrying value exceeded the fair value and recognized a $134 million impairment charge in 2016. The
carrying value of our equity method investment in PLNL at June 30, 2017 is approximately $120 million. If NGC
does not make sufficient quantities of natural gas available to PLNL at prices that permit profitable operations, PLNL
may cease operating its facility and we would write off the remaining investment in PLNL.
The Trinidad tax authority (the Board of Inland Revenue) has issued a tax assessment against PLNL related to a
dispute over whether tax depreciation must be claimed during a tax holiday period that was granted to PLNL under the
Trinidad Fiscal Incentives Act. The tax holiday was granted as an incentive to construct PLNL’s ammonia plant. PLNL
is appealing the assessment. Based on the facts and circumstances of this matter, PLNL recorded an unrecognized tax
benefit in the second quarter of 2017, which reduced our equity in earnings of PLNL for both the three and six months
ended June 30, 2017 by approximately $7 million reflecting our 50% ownership interest.

11
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8.  Fair Value Measurements
Our cash and cash equivalents and other investments consist of the following:

June 30, 2017
Cost
Basis

Unrealized
Gains

Unrealized
Losses

Fair
Value

(in millions)
Cash $93 $ —$ —$93
Cash equivalents:
U.S. and Canadian government obligations 1,893 — — 1,893
Other debt securities 15 — — 15
Total cash and cash equivalents $2,001 $ —$ —$2,001
Restricted cash 4 — — 4
Nonqualified employee benefit trusts 18 1 — 19

December 31, 2016
Cost
Basis

Unrealized
Gains

Unrealized
Losses

Fair
Value

(in millions)
Cash $89 $ —$ —$89
Cash equivalents:
U.S. and Canadian government obligations 1,075 — — 1,075
Total cash and cash equivalents $1,164 $ —$ —$1,164
Restricted cash 5 — — 5
Nonqualified employee benefit trusts 18 1 — 19
Under our short-term investment policy, we may invest our cash balances, either directly or through mutual funds, in
several types of investment-grade securities, including notes and bonds issued by governmental entities or
corporations. Securities issued by governmental entities include those issued directly by the U.S. and Canadian federal
governments; those issued by state, local or other governmental entities; and those guaranteed by entities affiliated
with governmental entities.
Assets and Liabilities Measured at Fair Value on a Recurring Basis
The following tables present assets and liabilities included in our consolidated balance sheets as of June 30, 2017 and
December 31, 2016 that are recognized at fair value on a recurring basis, and indicate the fair value hierarchy utilized
to determine such fair value:

June 30, 2017

Total
Fair
Value

Quoted
Prices
in Active
Markets
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

(in millions)
Cash equivalents $1,908 $ 1,908 $ — $ —
Restricted cash 4 4 — —
Nonqualified employee benefit trusts 19 19 — —
Derivative assets 2 — 2 —
Derivative liabilities (23 ) — (23 ) —
Embedded derivative liability (29 ) — (29 ) —

12
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December 31, 2016

Total
Fair
Value

Quoted
Prices
in Active
Markets
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

(in millions)
Cash equivalents $1,075 $ 1,075 $ — $ —
Restricted cash 5 5 — —
Nonqualified employee benefit trusts 19 19 — —
Derivative assets 56 — 56 —
Derivative liabilities (6 ) — (6 ) —
Embedded derivative liability (26 ) — (26 ) —
Cash Equivalents
As of June 30, 2017 and December 31, 2016, our cash equivalents consisted primarily of U.S. and Canadian
government obligations and money market mutual funds that invest in U.S. government obligations and other
investment-grade securities.
Restricted Cash
We maintain a cash account for which the use of the funds is restricted. The restricted cash was put in place to satisfy
certain requirements included in our engineering and procurement services contract for our capacity expansion
projects. Under the terms of this contract, we were required to grant an affiliate of ThyssenKrupp Industrial Solutions
a security interest in a restricted cash account and maintain a cash balance in that account equal to the cancellation
fees for procurement services and equipment that would arise if we were to cancel the projects.
Nonqualified Employee Benefit Trusts
We maintain trusts associated with certain nonqualified supplemental pension plans. The investments are accounted
for as available-for-sale securities. The fair values of the trust assets are based on daily quoted prices in an active
market, which represents the net asset values of the shares held in the trusts. These trusts are included on our
consolidated balance sheets in other assets.
Derivative Instruments
The derivative instruments that we use are primarily natural gas fixed price swaps and natural gas options traded in the
over-the-counter (OTC) markets with multinational commercial banks, other major financial institutions or large
energy companies. The natural gas derivative contracts represent anticipated natural gas needs for future periods and
settlements are scheduled to coincide with anticipated natural gas purchases during those future periods. The natural
gas derivative contracts settle using primarily NYMEX futures prices. To determine the fair value of these
instruments, we use quoted market prices from NYMEX and standard pricing models with inputs derived from or
corroborated by observable market data such as forward curves supplied by an industry-recognized independent third
party. See Note 12—Derivative Financial Instruments for additional information.
Embedded Derivative Liability
Under the terms of our strategic venture with CHS Inc. (CHS), if our credit rating is reduced below certain levels by
two of three specified credit rating agencies, we are required to make a non-refundable yearly payment of $5 million
to CHS. In the fourth quarter of 2016, as a result of a reduction in our credit rating, we made a $5 million payment to
CHS. The payment will continue on a yearly basis until the earlier of the date that our credit rating is upgraded to or
above certain levels by two of the three specified credit rating agencies or February 1, 2026. This term of the strategic
venture is recognized on our consolidated balance sheet as an embedded derivative. See Note 13—Noncontrolling
Interests for additional information regarding our strategic venture with CHS.
During the six months ended June 30, 2017, we recorded adjustments to adjust the value of the embedded derivative
liability by $3 million to $29 million. The inputs into the fair value measurement include the probability of future
upgrades and downgrades of our credit rating based on historical credit rating movements of other public companies
and the discount rates to be applied to potential annual payments based on applicable credit spreads of other public
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The charges to reflect the changes in fair value for the three and six months ended June 30, 2017, of $2 million and $3
million, respectively, are included in other
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operating—net in our consolidated statement of operations. As of June 30, 2017 and December 31, 2016, the embedded
derivative liability of $29 million and $26 million, respectively, is included in other current liabilities and other
liabilities on our consolidated balance sheets.
Financial Instruments
The carrying amount and estimated fair value of our financial instruments are as follows:

June 30, 2017 December 31,
2016

Carrying
Amount

Fair
Value

Carrying
Amount

Fair
Value

(in millions)
Long-term debt $5,783 $5,742 $5,778 $5,506
The fair value of our long-term debt was based on quoted prices for identical or similar liabilities in markets that are
not active or valuation models in which all significant inputs and value drivers are observable and, as a result, they are
classified as Level 2 inputs.
The carrying amounts of cash and cash equivalents, as well as instruments included in other current assets and other
current liabilities that meet the definition of financial instruments, approximate fair values because of their short-term
maturities.
Assets and Liabilities Measured at Fair Value on a Nonrecurring Basis
We also have assets and liabilities that may be measured at fair value on a nonrecurring basis; that is, the assets and
liabilities are not measured at fair value on an ongoing basis, but are subject to fair value adjustments in certain
circumstances, such as when there is evidence of impairment, allocation of purchase price in an acquisition or when a
new liability is being established that requires fair value measurement. These include long-lived assets, goodwill and
other intangible assets and investments in unconsolidated subsidiaries which may be written down to fair value as a
result of impairment. The fair value measurements related to each of these rely primarily on Company-specific inputs
and the Company's assumptions about the use of the assets. Since certain of the Company’s assumptions would involve
inputs that are not observable, these fair values would reside within Level 3 of the fair value hierarchy.
Our equity method investment in the Republic of Trinidad and Tobago, PLNL, operates an ammonia plant that relies
on natural gas supplied, under the NGC Contract, by NGC. As part of our impairment assessment of our equity
method investment in PLNL during the fourth quarter of 2016, we determined the carrying value exceeded the fair
value and recognized a $134 million impairment charge in 2016. See Note 7—Equity Method Investments for additional
information.
9.   Income Taxes
For the three months ended June 30, 2017, we recorded an income tax provision of $5 million on pre-tax income of
$29 million, or an effective tax rate of 17.7%, compared to an income tax provision of $95 million on pre-tax income
of $178 million, or an effective tax rate of 53.2%, for the three months ended June 30, 2016. Our effective tax rate
excluding the earnings attributable to the noncontrolling interests for the three months ended June 30, 2017 is 63.3%
as compared to an effective tax rate of 66.9% for the three months ended June 30, 2016.
Our effective tax rate in both periods is impacted by earnings attributable to noncontrolling interests in CF Industries
Nitrogen, LLC (CFN) and Terra Nitrogen Company L.P. (TNCLP), as our consolidated income tax provision does not
include a tax provision on the earnings attributable to the noncontrolling interests. As a result, earnings attributable to
the noncontrolling interests of $21 million in the second quarter of 2017 and $36 million in the second quarter of
2016, which are included in pre-tax income, have the effect of reducing the effective tax rate in both periods. See Note
13—Noncontrolling Interests for additional information.
The effective tax rate for the three months ended June 30, 2017 is also impacted by the unrecognized tax benefit
recorded by PLNL, which reduces our earnings before income taxes by $7 million but does not change our income tax
provision as the adjustment is not tax effected. See Note 7—Equity Method Investments for additional information.
The effective tax rate for the three months ended June 30, 2016 was also higher than expected as a result of the impact
of the reversal of prior period tax benefits from U.S. manufacturing profits deductions and an increase in our valuation
allowance related to the realizability of Canadian deferred taxes, partially offset by the impact of certain transaction
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During the third quarter of 2016, one of our Canadian subsidiaries received a Notice of Reassessment from the Canada
Revenue Agency (CRA) for tax years 2006 through 2009 asserting a disallowance of certain patronage allocations.
The tax assessment of CAD $174 million (or approximately $134 million), including provincial taxes but excluding
any interest or penalties, is the result of an audit that was initiated by the CRA in January 2010 and involves the sole
issue of whether certain patronage allocations meet the requirements for deductibility under the Income Tax Act of
Canada. The reassessment has been appealed and a letter of credit in the amount of CAD $87 million (or
approximately $67 million) has been posted. We believe that it is more likely than not that the patronage allocation
deduction will ultimately be sustained. In the event that we do not prevail in the appeal, we should be entitled to a
U.S. foreign tax credit against any incremental Canadian tax paid. The competent authorities of Canada and the
United States have been notified of the potential need for competent authority assistance.
As of June 30, 2017 and December 31, 2016, we had prepaid income taxes in the amount of $34 million and
$841 million, respectively. In June 2017, we received a federal tax refund of approximately $815 million from the
carryback of certain U.S. tax losses from 2016 to prior tax periods.
During the second quarter of 2017, the valuation allowance for the net operating losses of a subsidiary of the
Company that were recorded in prior periods was reduced by $12 million as the result of a statutory income tax rate
change.
On July 6, 2017, the State of Illinois enacted an income tax rate increase that will impact future tax assets and
liabilities as recorded by the Company. The impact of this rate change is approximately $5 million and will be
recorded in the period of enactment.
10.   Interest Expense
Details of interest expense are as follows:

Three
months
ended 
 June 30,

Six months
ended 
 June 30,

20172016 2017 2016
(in millions)

Interest on borrowings(1) $76 $75 $152 $151
Fees on financing agreements(1)(2) 4 32 8 36
Interest on tax liabilities — — 1 1
Interest capitalized(3) — (46 ) (1 ) (89 )
Total interest expense $80 $61 $160 $99
_______________________________________________________________________________

(1) See Note 11—Financing Agreements for additional information.

(2)
Fees on financing agreements for both the three and six months ended June 30, 2016 includes $28 million of fees
related to the termination of the tranche B commitment under the bridge credit agreement as a result of the
termination of an agreement to combine between CF Holdings and OCI N.V.

(3) For the three and six months ended June 30, 2016, amounts include interest capitalized for our capacity expansion
projects, which were completed as of December 31, 2016.

11.  Financing Agreements
Revolving Credit Agreement
We have a senior secured revolving credit agreement (the Revolving Credit Agreement) providing for a revolving
credit facility of up to $750 million with a maturity of September 18, 2020. The Revolving Credit Agreement includes
a letter of credit sub-limit of $125 million. Borrowings under the Revolving Credit Agreement may be used for
working capital and general corporate purposes. CF Industries may designate as borrowers one or more wholly owned
subsidiaries that are organized in the United States or any state thereof or the District of Columbia.
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Borrowings under the Revolving Credit Agreement may be denominated in dollars, Canadian dollars, euro and British
pounds, and bear interest at a per annum rate equal to an applicable eurocurrency rate or base rate plus, in either case,
a specified margin, and the borrowers are required to pay an undrawn commitment fee on the undrawn portion of the
commitments under the Revolving Credit Agreement and customary letter of credit fees. The specified margin and the
amount of the commitment fee depend on CF Holdings’ credit rating at the time.
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As of June 30, 2017, we had excess borrowing capacity under the Revolving Credit Agreement of $695 million (net of
outstanding letters of credit of $55 million). There were no borrowings outstanding under the Revolving Credit
Agreement as of June 30, 2017 or December 31, 2016, or during the six months ended June 30, 2017. Maximum
borrowings outstanding under the Revolving Credit Agreement during the six months ended June 30, 2016 were $150
million with a weighted-average annual interest rate of 1.85%.
The Revolving Credit Agreement contains representations and warranties and affirmative and negative covenants,
including financial covenants. As of June 30, 2017, we were in compliance with all covenants under the Revolving
Credit Agreement.
Letters of Credit
In addition to the letters of credit outstanding under the Revolving Credit Agreement, as described above, we have
also entered into a bilateral agreement with capacity to issue letters of credit up to $75 million. As of June 30, 2017,
approximately $70 million of letters of credit were outstanding under this agreement.
Senior Notes
Long-term debt presented on our consolidated balance sheets as of June 30, 2017 and December 31, 2016 consisted of
the following Public Senior Notes (unsecured) and Senior Secured Notes:

Effective Interest Rate

June 30,
2017

December 31,
2016

Principal
Carrying
Amount
(1)

Principal
Carrying
Amount
(1)

(in millions)
Public Senior Notes:
6.875% due May 2018 7.344% $800 $ 797 $800 $ 795
7.125% due May 2020 7.529% 800 792 800 791
3.450% due June 2023 3.562% 750 746 750 745
5.150% due March 2034 5.279% 750 739 750 739
4.950% due June 2043 5.031% 750 741 750 741
5.375% due March 2044 5.465% 750 741 750 741
Senior Secured Notes:
3.400% due December 2021 3.782% 500 492 500 491
4.500% due December 2026 4.759% 750 735 750 735
Total long-term debt $5,850 $ 5,783 $5,850 $ 5,778
Less: Current portion 800 797 — —
Long-term debt $5,050 $ 4,986 $5,850 $ 5,778
_______________________________________________________________________________

(1)
Carrying amount is net of unamortized debt discount and deferred debt issuance costs. Total unamortized debt
discount was $12 million as of both June 30, 2017 and December 31, 2016, and total deferred debt issuance costs
were $55 million and $60 million as of June 30, 2017 and December 31, 2016, respectively. 

Public Senior Notes
Under the indentures (including the applicable supplemental indentures) governing the senior notes due 2018, 2020,
2023, 2034, 2043 and 2044 identified in the table above (the Public Senior Notes), each series of Public Senior Notes
is guaranteed by CF Holdings, and, in connection with the effectiveness of the November 2016 amendment to our
Revolving Credit Agreement, CF Holdings' wholly owned subsidiaries CF Industries Enterprises, Inc. (CFE) and CF
Industries Sales, LLC (CFS) became subsidiary guarantors of the Public Senior Notes.
Interest on the Public Senior Notes is payable semiannually, and the Public Senior Notes are redeemable at our option,
in whole at any time or in part from time to time, at specified make-whole redemption prices.
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Senior Secured Notes
On November 21, 2016, CF Industries issued $500 million aggregate principal amount of 3.400% senior secured notes
due 2021 (the 2021 Notes) and $750 million aggregate principal amount of 4.500% senior secured notes due 2026 (the
2026 Notes, and together with the 2021 Notes, the Senior Secured Notes). The net proceeds, after deducting discounts
and offering expenses, from the issuance and sale of the Senior Secured Notes were approximately $1.23 billion. CF
Industries used approximately $1.18 billion of the net proceeds for the prepayment (including payment of a
make-whole amount of approximately $170 million and accrued interest) in full of the outstanding $1.0 billion
aggregate principal amount of the senior notes due 2022, 2025 and 2027 (Private Senior Notes) issued by CF
Industries on September 24, 2015.
Interest on the Senior Secured Notes is payable semiannually on December 1 and June 1 beginning on June 1, 2017,
and the Senior Secured Notes are redeemable at our option, in whole at any time or in part from time to time, at
specified make-whole redemption prices.
12.   Derivative Financial Instruments
We use derivative financial instruments to reduce our exposure to changes in commodity prices and foreign currency
exchange rates.
Commodity Price Risk Management
Natural gas is the largest and most volatile component of the manufacturing cost for nitrogen-based products. We
manage the risk of changes in natural gas prices primarily through the use of derivative financial instruments. The
derivatives that we use for this purpose are primarily natural gas fixed price swaps and natural gas options traded in
the OTC markets. These natural gas derivatives settle using primarily a NYMEX futures price index, which represents
the basis for fair value at any given time. We enter into natural gas derivative contracts with respect to natural gas to
be consumed by us in the future, and settlements of those derivative contracts are scheduled to coincide with our
anticipated purchases of natural gas used to manufacture nitrogen products during those future periods. We use natural
gas derivatives as an economic hedge of natural gas price risk, but without the application of hedge accounting. As a
result, changes in fair value of these contracts are recognized in earnings. As of June 30, 2017, we have natural gas
derivative contracts covering periods through December 2018.
As of June 30, 2017 and December 31, 2016, we had open natural gas derivative contracts for 112.3 million MMBtus
(millions of British thermal units) and 183.0 million MMBtus, respectively. For the six months ended June 30, 2017,
we used derivatives to cover approximately 42% of our natural gas consumption.
Foreign Currency Exchange Rates
A portion of the costs for our capacity expansion projects at our Donaldsonville, Louisiana complex and Port Neal,
Iowa complex were euro-denominated. In order to manage our exposure to changes in the euro to U.S. dollar currency
exchange rates, we hedged our projected euro-denominated payments through the end of 2016 using foreign currency
forward contracts.
As of June 30, 2017, accumulated other comprehensive loss (AOCL) includes $7 million of pre-tax gains related to
foreign currency derivatives that were originally designated as cash flow hedges. The hedges were de-designated as of
December 31, 2013. The remaining balance in AOCL is being reclassified into income over the depreciable lives of
the property, plant and equipment associated with the capacity expansion projects.
The effect of derivatives in our consolidated statements of operations is shown in the table below.

Gain (loss) recognized in income
Three
months
ended 
 June 30,

Six months
ended 
 June 30,

Location 2017 2016 2017 2016
(in millions)

Natural gas derivatives Cost of sales $(18) $211 $(71) $190
Foreign exchange contracts Other operating—net— (4 ) — (1 )
Unrealized net (losses) gains recognized in income (18 ) 207 (71 ) 189
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Realized net losses (3 ) (59 ) (2 ) (115 )
Net derivative (losses) gains $(21) $148 $(73) $74
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The fair values of derivatives on our consolidated balance sheets are shown below. As of June 30, 2017 and
December 31, 2016, none of our derivative instruments were designated as hedging instruments. See Note 8—Fair Value
Measurements for additional information on derivative fair values.

Asset Derivatives Liability Derivatives
Balance Sheet
Location

June 30,
2017

December 31,
2016

Balance Sheet
Location

June 30,
2017

December 31,
2016

(in millions) (in millions)
Natural gas derivatives Other current assets $ 2 $ 52 Other current liabilities $(18) $ —
Natural gas derivatives Other assets — 4 Other liabilities (5 ) (6 )
Total derivatives $ 2 $ 56 $(23) $ (6 )
Most of our International Swaps and Derivatives Association (ISDA) agreements contain credit-risk-related
contingent features such as cross default provisions and credit support thresholds. In the event of certain defaults or a
credit ratings downgrade, our counterparty may request early termination and net settlement of certain derivative
trades or may require us to collateralize derivatives in a net liability position. The Revolving Credit Agreement, at any
time when it is secured, provides a cross collateral feature for those of our derivatives that are with counterparties that
are party to, or affiliates of parties to, the Revolving Credit Agreement so that no separate collateral would be required
for those counterparties in connection with such derivatives. In the event the Revolving Credit Agreement becomes
unsecured, separate collateral could be required in connection with such derivatives. As of June 30, 2017 and
December 31, 2016, the aggregate fair value of the derivative instruments with credit-risk-related contingent features
in net liability positions was $23 million and zero, respectively, which also approximates the fair value of the
maximum amount of additional collateral that would need to be posted or assets needed to settle the obligations if the
credit-risk-related contingent features were triggered at the reporting dates. At June 30, 2017, we had $100 thousand
of cash collateral on deposit with one of our counterparties for derivative contracts. At December 31, 2016, we had no
cash collateral on deposit with counterparties for derivative contracts. The credit support documents executed in
connection with certain of our ISDA agreements generally provide us and our counterparties the right to set off
collateral against amounts owing under the ISDA agreements upon the occurrence of a default or a specified
termination event.
The following table presents amounts relevant to offsetting of our derivative assets and liabilities as of June 30, 2017
and December 31, 2016:

Amounts
presented
in
consolidated
balance
sheets(1)

Gross amounts not
offset in
consolidated
balance sheets

Financial
instruments

Cash
collateral
received
(pledged)

Net
amount

(in millions)
June 30, 2017
Total derivative assets $2 $ 2 $ —$ —
Total derivative liabilities (23 ) (2 ) — (21 )
Net derivative liabilities $(21) $ — $ —$ (21 )
December 31, 2016
Total derivative assets $56 $ 6 $ —$ 50
Total derivative liabilities (6 ) (6 ) — —
Net derivative assets $50 $ — $ —$ 50
_______________________________________________________________________________

(1)
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We report the fair values of our derivative assets and liabilities on a gross basis on our consolidated balance sheets.
As a result, the gross amounts recognized and net amounts presented are the same.

We do not believe the contractually allowed netting, close-out netting or setoff of amounts owed to, or due from, the
counterparties to our ISDA agreements would have a material effect on our financial position.
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13.   Noncontrolling Interests
A reconciliation of the beginning and ending balances of noncontrolling interests and distributions payable to
noncontrolling interests in our consolidated balance sheets is provided below.

Six months ended 
 June 30,
2017 2016
CFN TNCLP Total CFN TNCLP Total
(in millions)

Noncontrolling interests:
Beginning balance $2,806 $ 338 $3,144 $— $ 352 $352
Issuance of noncontrolling interest in CFN — — — 2,792 — 2,792
Earnings attributable to noncontrolling interests 23 12 35 40 17 57
Declaration of distributions payable (48 ) (11 ) (59 ) — (20 ) (20 )
Ending balance $2,781 $ 339 $3,120 $2,832 $ 349 $3,181
Distributions payable to noncontrolling interests:
Beginning balance $— $— $— $— $— $—
Declaration of distributions payable 48 11 59 — 20 20
Distributions to noncontrolling interests (48 ) (11 ) (59 ) — (20 ) (20 )
Ending balance $— $— $— $— $— $—
CF Industries Nitrogen, LLC (CFN)
We commenced a strategic venture with CHS on February 1, 2016, at which time CHS purchased a minority equity
interest in CFN, a subsidiary of CF Holdings, for $2.8 billion, which represented approximately 11% of the
membership interest of CFN. We own the remaining membership interest. Under the terms of CFN's limited liability
company agreement, each member’s percentage membership interest will reflect, over time, the impact of the
profitability of CFN and any member contributions made to, and distributions received from, CFN. For financial
reporting purposes, the assets, liabilities and earnings of the strategic venture are consolidated into our financial
statements. CHS' interest in the strategic venture is recorded in noncontrolling interests in our consolidated financial
statements. On February 1, 2016, CHS also began receiving deliveries pursuant to a supply agreement under which
CHS has the right to purchase annually from CFN up to approximately 1.1 million tons of granular urea and 580,000
tons of UAN at market prices. As a result of its minority equity interest in CFN, CHS is entitled to semi-annual cash
distributions from CFN. We are also entitled to semi-annual cash distributions from CFN. The amounts of
distributions from CFN to us and CHS are based generally on the profitability of CFN and determined based on the
volume of granular urea and UAN sold by CFN to us and CHS pursuant to supply agreements, less a formula driven
amount based primarily on the cost of natural gas used to produce the granular urea and UAN, and adjusted for the
allocation of items such as operational efficiencies and overhead amounts.
In the third quarter of 2017, the CFN Board of Managers approved semi-annual distribution payments for the
distribution period ended June 30, 2017 in accordance with the CFN limited liability company agreement. On July 31,
2017, CFN distributed $59 million to CHS for the distribution period ended June 30, 2017.
Additionally, under the terms of the strategic venture, if our credit rating is reduced below certain levels by two of
three specified credit rating agencies, we are required to make a non-refundable yearly payment of $5 million to
CHS. In the fourth quarter of 2016, as a result of a reduction in our credit rating, we made a $5 million payment to
CHS. The payment will continue on a yearly basis until the earlier of the date that our credit rating is upgraded to or
above certain levels by two of the three specified credit rating agencies or February 1, 2026. We recognized this term
of the strategic venture as an embedded derivative. As of June 30, 2017 and December 31, 2016, the embedded
derivative liability of $29 million and $26 million, respectively, is included in other current liabilities and other
liabilities on our consolidated balance sheet. The $3 million charge to reflect the change in fair value for the six
months ended June 30, 2017 is included in other operating—net in our consolidated statement of operations. See Note
8—Fair Value Measurements for additional information.
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Terra Nitrogen Company, L.P. (TNCLP)
TNCLP is a master limited partnership (MLP) that owns a nitrogen fertilizer manufacturing facility in Verdigris,
Oklahoma. We own approximately 75.3% of TNCLP through general and limited partnership interests. Outside
investors own the remaining approximately 24.7% of the limited partnership. For financial reporting purposes, the
assets, liabilities and earnings of the partnership are consolidated into our financial statements. The outside investors'
limited partnership interests in the partnership are recorded in noncontrolling interests in our consolidated financial
statements. The noncontrolling interest represents the noncontrolling unitholders' interest in the earnings and equity of
TNCLP. Affiliates of CF Industries are required to purchase all of TNCLP's fertilizer products at market prices as
defined in the Amendment to the General and Administrative Services and Product Offtake Agreement, dated
September 28, 2010.
TNCLP makes cash distributions to the general and limited partners based on formulas defined within its First
Amended and Restated Agreement of Limited Partnership (as amended, the TNCLP Agreement of Limited
Partnership). Cash available for distribution (Available Cash) is defined in the TNCLP Agreement of Limited
Partnership generally as all cash receipts less all cash disbursements, less certain reserves (including reserves for
future operating and capital needs) established as the general partner determines in its reasonable discretion to be
necessary or appropriate. Changes in working capital affect Available Cash, as increases in the amount of cash
invested in working capital items (such as increases in receivables or inventory and decreases in accounts payable)
reduce Available Cash, while declines in the amount of cash invested in working capital items increase Available
Cash. Cash distributions to the limited partners and general partner vary depending on the extent to which the
cumulative distributions exceed certain target threshold levels set forth in the TNCLP Agreement of Limited
Partnership.
In each of the first and second quarters of 2017 and 2016, the minimum quarterly distributions under the TNCLP
Agreement of Limited Partnership were satisfied, which entitled Terra Nitrogen GP Inc. (TNGP), the general partner
of TNCLP and an indirect wholly owned subsidiary of CF Holdings, to receive incentive distributions on its general
partner interests (in addition to minimum quarterly distributions). TNGP has assigned its right to receive such
incentive distributions to an affiliate of TNGP that is also an indirect wholly owned subsidiary of CF Holdings. The
earnings attributed to our general partner interest in excess of the threshold levels for the six months ended June 30,
2017 and 2016, were $14 million and $47 million, respectively.
As of June 30, 2017, TNGP and its affiliates owned approximately 75.1% of TNCLP's outstanding common units.
When not more than 25% of TNCLP's issued and outstanding common units are held by persons other than TNGP and
its affiliates (collectively, non-affiliated persons), as was the case at June 30, 2017, TNCLP, at TNGP's sole discretion,
may call or assign to TNGP or its affiliates, TNCLP's right to acquire all, but not less than all, such outstanding
common units held by non-affiliated persons. If TNGP elects to acquire all outstanding common units, TNCLP is
required to give at least 30 but not more than 60 days' notice of TNCLP's decision to purchase the outstanding
common units, and the purchase price per unit would be the greater of (1) the average of the previous 20 trading days'
closing prices as of the date five days before the purchase is announced or (2) the highest price paid by TNGP or any
of its affiliates for any unit within the 90 days preceding the date the purchase is announced.
Internal Revenue Service Regulation Impacting Master Limited Partnerships
Currently, no federal income taxes are paid by TNCLP due to its MLP status. Partnerships are generally not subject to
federal income tax, although publicly traded partnerships (such as TNCLP) are treated as corporations for federal
income tax purposes (and therefore are subject to federal income tax), unless at least 90% of the partnership's gross
income is "qualifying income" as defined in Section 7704 of the Internal Revenue Code of 1986, as amended, and the
partnership is not required to register as an investment company under the Investment Company Act of 1940. Any
change in the tax treatment of income from fertilizer-related activities as qualifying income could cause TNCLP to be
treated as a corporation for federal income tax purposes. If TNCLP were taxed as a corporation, under current law,
due to its current ownership interest, CF Industries would qualify for a partial dividends received deduction on the
dividends received from TNCLP. Therefore, we would not expect a change in the tax treatment of TNCLP to have a
material impact on the consolidated financial condition or results of operations of CF Holdings.
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On January 19, 2017, the Internal Revenue Service (IRS) issued final regulations on the types of income and activities
that constitute or generate qualifying income of a MLP. For calendar year MLPs, the effective date of the regulations
is January 1, 2018. The regulations have the effect of limiting the types of income and activities that qualify under the
MLP rules, subject to certain transition provisions. The regulations define the activities that generate qualifying
income from certain processing or refining and transportation activities with respect to any mineral or natural resource
(including fertilizer) as activities that generate qualifying income, but the regulations reserve on specifics regarding
fertilizer-related activities. We continue to monitor these IRS regulatory activities.
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14.   Defined Benefit Pension Plans
We contributed $69 million to our pension plans during the six months ended June 30, 2017, and expect to contribute
an additional $12 million, or a total of approximately $81 million for the full year 2017. The contributions include a
voluntary contribution of $59 million made to our U.S. pension plan in the second quarter.

15.   Accumulated Other Comprehensive Income (Loss)
Changes to accumulated other comprehensive income (loss) are as follows:

Foreign
Currency
Translation
Adjustment

Unrealized
Gain
(Loss)
on
Securities

Unrealized
Gain
(Loss)
on
Derivatives

Defined
Benefit
Plans

Accumulated
Other
Comprehensive
Income (Loss)

(in millions)
Balance as of December 31, 2015 $(198) $ 1 $ 5 $ (58 ) $ (250 )
Loss arising during the period — — — (3 ) (3 )
Effect of exchange rate changes and deferred taxes 10 — — — 10
Balance as of June 30, 2016 $(188) $ 1 $ 5 $ (61 ) $ (243 )
Balance as of December 31, 2016 $(272) $ 1 $ 5 $ (132 ) $ (398 )
Gain arising during the period — — — 7 7
Effect of exchange rate changes and deferred taxes 72 — — (6 ) 66
Balance as of June 30, 2017 $(200) $ 1 $ 5 $ (131 ) $ (325 )
There were no amounts reclassified out of accumulated other comprehensive income (loss) to earnings during the six
months ended June 30, 2017 and 2016.
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16.  Contingencies
Litigation
West Fertilizer Co.
On April 17, 2013, there was a fire and explosion at the West Fertilizer Co. fertilizer storage and distribution facility
in West, Texas. According to published reports, 15 people were killed and approximately 200 people were injured in
the incident, and the fire and explosion damaged or destroyed a number of homes and buildings around the facility.
Various subsidiaries of CF Industries Holdings, Inc. (the CF Entities) have been named as defendants along with other
companies in lawsuits filed in 2013, 2014 and 2015 in the District Court of McLennan County, Texas by the City of
West, individual residents of the County and other parties seeking recovery for damages allegedly sustained as a result
of the explosion. The cases have been consolidated for discovery and pretrial proceedings in the District Court of
McLennan County under the caption "In re: West Explosion Cases." The two-year statute of limitations expired on
April 17, 2015. As of that date, over 400 plaintiffs had filed claims, including at least 9 entities, 325 individuals, and
80 insurance companies. Plaintiffs allege various theories of negligence, strict liability, and breach of warranty under
Texas law. Although we do not own or operate the facility or directly sell our products to West Fertilizer Co., products
that the CF Entities have manufactured and sold to others have been delivered to the facility and may have been stored
at the West facility at the time of the incident.
The Court granted in part and denied in part the CF Entities' Motions for Summary Judgment in August 2015. Over
one hundred forty cases have been resolved pursuant to confidential settlements that have been or we expect will be
fully funded by insurance. The remaining cases are in various stages of discovery and pre-trial proceedings. The next
trial is scheduled to begin on January 16, 2018. We believe we have strong legal and factual defenses and intend to
continue defending the CF Entities vigorously in the pending lawsuits. The Company cannot provide a range of
reasonably possible loss due to the lack of damages discovery for many of the remaining claims and the uncertain
nature of this litigation, including uncertainties around the potential allocation of responsibility by a jury to other
defendants or responsible third parties. The recognition of a potential loss in the future in the West Fertilizer Co.
litigation could negatively affect our results in the period of recognition. However, based upon currently available
information, including available insurance coverage, we do not believe that this litigation will have a material adverse
effect on our consolidated financial position, results of operations or cash flows.
Other Litigation
From time to time, we are subject to ordinary, routine legal proceedings related to the usual conduct of our business,
including proceedings regarding public utility and transportation rates, environmental matters, taxes and permits
relating to the operations of our various plants and facilities. Based on the information available as of the date of this
filing, we believe that the ultimate outcome of these routine matters will not have a material adverse effect on our
consolidated financial position, results of operations or cash flows.
Environmental
Louisiana Environmental Matters
Clean Air Act—Section 185 Fee
Our Donaldsonville nitrogen complex is located in a five-parish region near Baton Rouge, Louisiana that, as of 2005,
was designated as being in "severe" nonattainment with respect to the national ambient air quality standard (NAAQS)
for ozone (the 1-hour ozone standard) pursuant to the Federal Clean Air Act (the Act). Section 185 of the Act requires
states, in their state implementation plans, to levy a fee (Section 185 fee) on major stationary sources (such as the
Donaldsonville complex) located in a severe nonattainment area that did not meet the 1-hour ozone standard by
November 30, 2005. The fee was to be assessed for each calendar year (beginning in 2006) until the area achieved
compliance with the ozone NAAQS.
Prior to the imposition of Section 185 fees, the Environmental Protection Agency (EPA) adopted a new ozone
standard (the 8-hour ozone standard) and rescinded the 1-hour ozone standard. The Baton Rouge area was designated
as a "moderate" nonattainment area with respect to the 8-hour ozone standard. However, because Section 185 fees had
never been assessed prior to the rescission of the 1-hour ozone standard (rescinded prior to the November 30, 2005
ozone attainment deadline), the EPA concluded in a 2004 rulemaking implementing the 8-hour ozone standard that the
Act did not require states to assess Section 185 fees. As a result, Section 185 fees were not assessed against us and
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other companies located in the Baton Rouge area.
In 2006, the federal D.C. Circuit Court of Appeals rejected the EPA's position and held that Section 185 fees were
controls that must be maintained and fees should have been assessed under the Act. In January 2008, the U.S.
Supreme Court declined to accept the case for review, making the appellate court's decision final.
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In July 2011, the EPA approved a revision to Louisiana's air pollution program that eliminated the requirement for
Baton Rouge area companies to pay Section 185 fees, based on Baton Rouge's ultimate attainment of the 1-hour
standard through permanent and enforceable emissions reductions. The EPA's approval of the Louisiana air program
revision became effective on August 8, 2011. However, a July 2011 decision by the federal D.C. Circuit Court of
Appeals struck down a similar, but perhaps distinguishable, EPA guidance document regarding alternatives to
Section 185 fees. At this time, the viability of EPA's approval of Louisiana's elimination of Section 185 fees is
uncertain. Regardless of the approach ultimately adopted by the EPA, we expect that it is likely to be challenged by
the environmental community, the states, and/or affected industries. Therefore, the costs associated with compliance
with the Act cannot be determined at this time, and we cannot reasonably estimate the impact on our consolidated
financial position, results of operations or cash flows.
Since 2011, the area has seen significant reductions in ozone levels, attributable to federal and state regulations and
community involvement. On December 15, 2016, the EPA redesignated the Baton Rouge Nonattainment Area as
"attainment" with the 2008 8-hour ozone standard. However, based on 2013-2015 air quality monitoring data, the
State of Louisiana has recommended that the EPA designate the Baton Rouge area as "non-attainment" pursuant to the
updated 2015 8-hour ozone standard. Although the EPA was supposed to designate areas under the 2015 standard by
October 2017, the EPA announced in June 2017 that it was extending the deadline to establish designations under the
2015 ozone standard until October 2018.
Clean Air Act Information Request
On February 26, 2009, we received a letter from the EPA under Section 114 of the Act requesting information and
copies of records relating to compliance with New Source Review and New Source Performance Standards at our
Donaldsonville facility. We have completed the submittal of all requested information. There has been no further
contact from the EPA regarding this matter.
Other
CERCLA/Remediation Matters
From time to time, we receive notices from governmental agencies or third parties alleging that we are a potentially
responsible party at certain cleanup sites under CERCLA or other environmental cleanup laws. In 2011, we received a
notice from the Idaho Department of Environmental Quality (IDEQ) that alleged that we were a potentially
responsible party for the cleanup of a former phosphate mine site we owned in the late 1950s and early 1960s located
in Georgetown Canyon, Idaho. The current owner of the property and a former mining contractor received similar
notices for the site. In 2014, we and the current property owner entered into a Consent Order with IDEQ and the U.S.
Forest Service to conduct a remedial investigation and feasibility study of the site. In 2015, we and several other
parties received a notice that the U.S. Department of the Interior and other trustees intend to undertake a natural
resource damage assessment for a group of former phosphate mines in southeast Idaho, including the former
Georgetown Canyon mine. We are not able to estimate at this time our potential liability, if any, with respect to the
cleanup of the site or a possible claim for natural resource damages. However, based on currently available
information, we do not expect the remedial or financial obligations to which we may be subject involving this or other
cleanup sites will have a material adverse effect on our consolidated financial position, results of operations or cash
flows.
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17.  Segment Disclosures
Our reportable segments consist of ammonia, granular urea, UAN, AN and Other. These segments are differentiated
by products. Our management uses gross margin to evaluate segment performance and allocate resources. Total other
operating costs and expenses (consisting of selling, general and administrative expenses and other operating—net) and
non-operating expenses (interest and income taxes) are centrally managed and are not included in the measurement of
segment profitability reviewed by management.
Our assets, with the exception of goodwill, are not monitored by or reported to our chief operating decision maker by
segment; therefore, we do not present total assets by segment. Goodwill by segment is presented in Note 6—Goodwill
and Other Intangible Assets.
Segment data for sales, cost of sales and gross margin for the three and six months ended June 30, 2017 and 2016 are
presented in the tables below.

AmmoniaGranular
Urea(1) UAN(1) AN(1) Other(1) Consolidated

(in millions)
Three months ended June 30, 2017
Net sales $389 $ 259 $ 286 $ 112 $ 78 $ 1,124
Cost of sales 302 235 248 102 65 952
Gross margin $87 $ 24 $ 38 $ 10 $ 13 172
Total other operating costs and expenses 59
Equity in losses of operating affiliates (6 )
Operating earnings $ 107
Three months ended June 30, 2016
Net sales $358 $ 240 $ 370 $ 90 $ 76 $ 1,134
Cost of sales 152 118 197 90 50 607
Gross margin $206 $ 122 $ 173 $— $ 26 527
Total other operating costs and expenses 280
Equity in losses of operating affiliates (9 )
Operating earnings $ 238

AmmoniaGranular
Urea(1) UAN(1) AN(1) Other(1) Consolidated

(in millions)
Six months ended June 30, 2017
Net sales $671 $ 497 $ 603 $ 237 $ 153 $ 2,161
Cost of sales 567 448 530 208 130 1,883
Gross margin $104 $ 49 $ 73 $ 29 $ 23 278
Total other operating costs and expenses 111
Equity in losses of operating affiliates (3 )
Operating earnings $ 164
Six months ended June 30, 2016
Net sales $625 $ 475 $ 679 $ 215 $ 144 $ 2,138
Cost of sales 356 293 428 202 115 1,394
Gross margin $269 $ 182 $ 251 $ 13 $ 29 744
Total other operating costs and expenses 400
Equity in losses of operating affiliates (9 )
Operating earnings $ 335
_______________________________________________________________________________

(1) The cost of the products that are upgraded into other products is transferred at cost into the upgraded product
results.
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18.   Condensed Consolidating Financial Statements
The following condensed consolidating financial information is presented in accordance with SEC Regulation S-X
Rule 3-10, Financial statements of guarantors and issuers of guaranteed securities registered or being registered, and
relates to (i) the senior notes due 2018, 2020, 2023, 2034, 2043 and 2044 (described in Note 11—Financing Agreements
and referred to in this report as the Public Senior Notes) issued by CF Industries, Inc. (CF Industries), a 100% owned
subsidiary of CF Industries Holdings, Inc. (Parent), and guarantees of the Public Senior Notes by Parent and by CFE
and CFS (the Subsidiary Guarantors), which are 100% owned subsidiaries of Parent, and (ii) debt securities of
CF Industries (Other Debt Securities), and guarantees thereof by Parent and the Subsidiary Guarantors, that may be
offered and sold from time to time under registration statements that may be filed by Parent, CF Industries and the
Subsidiary Guarantors with the SEC.
In the event that a subsidiary of Parent, other than CF Industries, becomes a borrower or a guarantor under the
Revolving Credit Agreement (or any renewal, replacement or refinancing thereof), such subsidiary would be required
to become a guarantor of the Public Senior Notes, provided that such requirement will no longer apply with respect to
the Public Senior Notes due 2023, 2034, 2043 and 2044 following the repayment of the Public Senior Notes due 2018
and 2020 or the subsidiaries of Parent, other than CF Industries, otherwise becoming no longer subject to such a
requirement to guarantee the Public Senior Notes due 2018 and 2020. CFE and CFS became guarantors of the Public
Senior Notes as a result of this requirement on November 21, 2016.
All of the guarantees of the Public Senior Notes are, and we have assumed for purposes of this presentation of
condensed consolidating financial information that the guarantees of any Other Debt Securities would be, full and
unconditional (as such term is defined in SEC Regulation S-X Rule 3-10(h)) and joint and several. The guarantee of a
Subsidiary Guarantor will be automatically released with respect to a series of the Public Senior Notes (1) upon the
release, discharge or termination of such Subsidiary Guarantor’s guarantee of the Revolving Credit Agreement (or any
renewal, replacement or refinancing thereof), (2) upon legal defeasance with respect to the Public Senior Notes of
such series or satisfaction and discharge of the indenture with respect to such series of Public Senior Notes or (3) in
the case of the Public Senior Notes due 2023, 2034, 2043 and 2044, upon the later to occur of (a) the discharge,
termination or release of, or the release of such Subsidiary Guarantor from its obligations under, such Subsidiary
Guarantor’s guarantee of the Public Senior Notes due 2018, including, without limitation, any such discharge,
termination or release as a result of retirement, discharge or legal or covenant defeasance of, or satisfaction and
discharge of the supplemental indenture governing, the Public Senior Notes due 2018, and (b) the discharge,
termination or release of, or the release of such Subsidiary Guarantor from its obligations under, such Subsidiary
Guarantor’s guarantee of the Public Senior Notes due 2020, including, without limitation, any such discharge,
termination or release as a result of retirement, discharge or legal or covenant defeasance of, or satisfaction and
discharge of the supplemental indenture governing, the Public Senior Notes due 2020.
For purposes of the presentation of condensed consolidating financial information, the subsidiaries of Parent other
than CF Industries, CFE and CFS are referred to as the Non-Guarantors.
Presented below are condensed consolidating statements of operations for Parent, CF Industries, the Subsidiary
Guarantors and the Non-Guarantors for the three and six months ended June 30, 2017 and 2016, condensed
consolidating statements of cash flows for Parent, CF Industries, the Subsidiary Guarantors and the Non-Guarantors
for the six months ended June 30, 2017 and 2016, and condensed consolidating balance sheets for Parent,
CF Industries, the Subsidiary Guarantors and the Non-Guarantors as of June 30, 2017 and December 31, 2016. To
reflect the additional Subsidiary Guarantors that became effective on November 21, 2016, the condensed
consolidating statement of operations for the three and six months ended June 30, 2016 and statement of cash flows
for the six months ended June 30, 2016 have been restated to reflect the separate Subsidiary Guarantors. The
condensed consolidating financial information presented below is not necessarily indicative of the financial position,
results of operations, comprehensive income or cash flows of Parent, CF Industries, the Subsidiary Guarantors or the
Non-Guarantors on a stand-alone basis.
In these condensed consolidating financial statements, investments in subsidiaries are presented under the equity
method, in which our investments are recorded at cost and adjusted for our ownership share of a subsidiary's
cumulative results of operations, distributions and other equity changes, and the eliminating entries reflect primarily
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intercompany transactions such as sales, accounts receivable and accounts payable and the elimination of equity
investments and earnings of subsidiaries. Two of our consolidated entities have made elections to be taxed as
partnerships for U.S. federal income tax purposes and are included in the non-guarantor column. Due to the
partnership tax treatment, these subsidiaries do not record taxes on their financial statements. The tax provision
pertaining to the income of these partnerships, plus applicable deferred tax balances are reflected on the financial
statements of the parent company owner that is included in the subsidiary guarantors column in the following financial
information. Liabilities related to benefit plan obligations are reflected on the legal entity that funds the obligation,
while the benefit plan expense is included on the legal entity to which the employee provides services.
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Condensed Consolidating Statement of Operations
Three months ended June 30, 2017

ParentCFIndustries
Subsidiary
Guarantors Non-GuarantorsEliminationsConsolidated

(in millions)
Net sales $— $ 111 $ 903 $ 833 $ (723 ) $ 1,124
Cost of sales — 71 870 734 (723 ) 952
Gross margin — 40 33 99 — 172
Selling, general and administrative expenses 2 3 27 17 — 49
Other operating—net — (1 ) 1 10 — 10
Total other operating costs and expenses 2 2 28 27 — 59
Equity in losses of operating affiliates — — — (6 ) — (6 )
Operating (loss) earnings (2 ) 38 5 66 — 107
Interest expense — 80 9 2 (11 ) 80
Interest income — (8 ) (1 ) (4 ) 11 (2 )
Net earnings of wholly owned subsidiaries (4 ) (27 ) (42 ) — 73 —
Earnings (loss) before income taxes 2 (7 ) 39 68 (73 ) 29
Income tax (benefit) provision (1 ) (11 ) 15 2 — 5
Net earnings 3 4 24 66 (73 ) 24
Less: Net earnings attributable to noncontrolling
interests — — — 21 — 21

Net earnings attributable to common stockholders $3 $ 4 $ 24 $ 45 $ (73 ) $ 3

Condensed Consolidating Statement of Comprehensive Income
Three months ended June 30, 2017

ParentCFIndustries
Subsidiary
GuarantorsNon-GuarantorsEliminationsConsolidated

(in millions)
Net earnings $3 $ 4 $ 24 $ 66 $ (73 ) $ 24
Other comprehensive income 53 53 37 50 (140 ) 53
Comprehensive income 56 57 61 116 (213 ) 77
Less: Comprehensive income attributable to
noncontrolling interests — — — 21 — 21

Comprehensive income attributable to common
stockholders $56 $ 57 $ 61 $ 95 $ (213 ) $ 56
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Condensed Consolidating Statement of Operations
Six months ended June 30, 2017

Parent CFIndustries
Subsidiary
Guarantors Non-GuarantorsEliminationsConsolidated

(in millions)
Net sales $— $ 201 $ 1,725 $ 1,729 $ (1,494 ) $ 2,161
Cost of sales — 122 1,763 1,492 (1,494 ) 1,883
Gross margin — 79 (38 ) 237 — 278
Selling, general and administrative expenses 2 5 55 33 — 95
Other operating—net — (2 ) 2 16 — 16
Total other operating costs and expenses 2 3 57 49 — 111
Equity in losses of operating affiliates — — — (3 ) — (3 )
Operating (loss) earnings (2 ) 76 (95 ) 185 — 164
Interest expense — 161 20 3 (24 ) 160
Interest income — (19 ) (2 ) (6 ) 24 (3 )
Net loss (earnings) of wholly owned
subsidiaries 19 (24 ) (140 ) — 145 —

(Loss) earnings before income taxes (21 ) (42 ) 27 188 (145 ) 7
Income tax (benefit) provision (1 ) (23 ) 10 6 — (8 )
Net (loss) earnings (20 ) (19 ) 17 182 (145 ) 15
Less: Net earnings attributable to noncontrolling
interests — — — 35 — 35

Net (loss) earnings attributable to common
stockholders $(20) $ (19 ) $ 17 $ 147 $ (145 ) $ (20 )

Condensed Consolidating Statement of Comprehensive Income
Six months ended June 30, 2017

Parent CFIndustries
Subsidiary
GuarantorsNon-GuarantorsEliminationsConsolidated

(in millions)
Net (loss) earnings $(20) $ (19 ) $ 17 $ 182 $ (145 ) $ 15
Other comprehensive income 73 73 49 68 (190 ) 73
Comprehensive income 53 54 66 250 (335 ) 88
Less: Comprehensive income attributable to
noncontrolling interests — — — 35 — 35

Comprehensive income attributable to common
stockholders $53 $ 54 $ 66 $ 215 $ (335 ) $ 53
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Condensed Consolidating Statement of Operations
Three months ended June 30, 2016

ParentCFIndustries
Subsidiary
Guarantors Non-GuarantorsEliminationsConsolidated

(in millions)
Net sales $— $ 57 $ 940 $ 767 $ (630 ) $ 1,134
Cost of sales — 78 646 513 (630 ) 607
Gross margin — (21 ) 294 254 — 527
Selling, general and administrative expenses 1 3 33 15 — 52
Transaction costs (56 ) — 221 — — 165
Other operating—net 1 (1 ) 4 59 — 63
Total other operating costs and expenses (54 ) 2 258 74 — 280
Equity in losses of operating affiliates — — — (9 ) — (9 )
Operating earnings (loss) 54 (23 ) 36 171 — 238
Interest expense — 76 49 (44 ) (20 ) 61
Interest income — (15 ) (1 ) (5 ) 20 (1 )
Net earnings of wholly owned subsidiaries (23 ) (61 ) (178 ) — 262 —
Earnings (loss) before income taxes 77 (23 ) 166 220 (262 ) 178
Income tax provision (benefit) 30 (46 ) 86 25 — 95
Net earnings 47 23 80 195 (262 ) 83
Less: Net earnings attributable to noncontrolling
interest — — — 36 — 36

Net earnings attributable to common
stockholders $47 $ 23 $ 80 $ 159 $ (262 ) $ 47

Condensed Consolidating Statement of Comprehensive Income (Loss)
Three months ended June 30, 2016

ParentCFIndustries
Subsidiary
GuarantorsNon-GuarantorsEliminationsConsolidated

(in millions)
Net earnings $47 $ 23 $ 80 $ 195 $ (262 ) $ 83
Other comprehensive loss (41 ) (41 ) (40 ) — 81 (41 )
Comprehensive income (loss) 6 (18 ) 40 195 (181 ) 42
Less: Comprehensive income attributable to
noncontrolling interest — — — 36 — 36

Comprehensive income (loss) attributable to common
stockholders $6 $ (18 ) $ 40 $ 159 $ (181 ) $ 6
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Condensed Consolidating Statement of Operations
Six months ended June 30, 2016

ParentCFIndustries
Subsidiary
Guarantors Non-GuarantorsEliminationsConsolidated

(in millions)
Net sales $— $ 202 $ 1,743 $ 1,509 $ (1,316 ) $ 2,138
Cost of sales — 126 1,481 1,103 (1,316 ) 1,394
Gross margin — 76 262 406 — 744
Selling, general and administrative expenses 2 4 62 29 — 97
Transaction costs (46 ) — 224 1 — 179
Other operating—net — — 8 116 — 124
Total other operating costs and expenses (44 ) 4 294 146 — 400
Equity in losses of operating affiliates — — — (9 ) — (9 )
Operating earnings (loss) 44 72 (32 ) 251 — 335
Interest expense — 162 61 (76 ) (48 ) 99
Interest income — (32 ) (6 ) (12 ) 48 (2 )
Net earnings of wholly owned subsidiaries (55 ) (76 ) (291 ) — 422 —
Other non-operating—net — — — (2 ) — (2 )
Earnings before income taxes 99 18 204 341 (422 ) 240
Income tax provision (benefit) 26 (37 ) 103 18 — 110
Net earnings 73 55 101 323 (422 ) 130
Less: Net earnings attributable to noncontrolling
interest — — — 57 — 57

Net earnings attributable to common
stockholders $73 $ 55 $ 101 $ 266 $ (422 ) $ 73

Condensed Consolidating Statement of Comprehensive Income
Six months ended June 30, 2016

ParentCFIndustries
Subsidiary
GuarantorsNon-GuarantorsEliminationsConsolidated

(in millions)
Net earnings $73 $ 55 $ 101 $ 323 $ (422 ) $ 130
Other comprehensive income 7 7 7 — (14 ) 7
Comprehensive income 80 62 108 323 (436 ) 137
Less: Comprehensive income attributable to
noncontrolling interest — — — 57 — 57

Comprehensive income attributable to common
stockholders $80 $ 62 $ 108 $ 266 $ (436 ) $ 80
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Condensed Consolidating Balance Sheet
June 30, 2017

Parent CF
Industries

Subsidiary
Guarantors

Non-
Guarantors

Eliminations
and
Reclassifications

Consolidated

(in millions)
Assets
Current assets:
Cash and cash equivalents $— $31 $ 1,406 $ 564 $ — $ 2,001
Restricted cash — — — 4 — 4
Accounts and notes receivable—net 12 902 1,589 311 (2,532 ) 282
Inventories — — 143 182 — 325
Prepaid income taxes — — 21 13 — 34
Other current assets — — 19 10 — 29
Total current assets 12 933 3,178 1,084 (2,532 ) 2,675
Property, plant and equipment—net — — 125 9,316 — 9,441
Deferred income taxes — 22 — — (22 ) —
Investments in affiliates 3,765 9,464 6,629 120 (19,858 ) 120
Due from affiliates 571 — — — (571 ) —
Goodwill — — 2,063 297 — 2,360
Other assets — 82 96 404 (242 ) 340
Total assets $4,348 $10,501 $ 12,091 $ 11,221 $ (23,225 ) $ 14,936
Liabilities and Equity
Current liabilities:
Accounts and notes payable and accrued
expenses $1,078 $369 $ 1,197 $ 504 $ (2,532 ) $ 616

Customer advances — — 5 — — 5
Current portion of long-term debt — 797 — — — 797
Other current liabilities — — 20 3 — 23
Total current liabilities 1,078 1,166 1,222 507 (2,532 ) 1,441
Long-term debt — 4,986 169 73 (242 ) 4,986
Deferred income taxes — — 1,479 175 (22 ) 1,632
Due to affiliates — 571 — — (571 ) —
Other liabilities — 15 256 216 — 487
Equity:
Stockholders' equity:
Preferred stock — — — — — —
Common stock 2 — — 4,921 (4,921 ) 2
Paid-in capital 1,388 (13 ) 9,505 1,783 (11,275 ) 1,388
Retained earnings 2,205 4,101 (310 ) 701 (4,492 ) 2,205
Treasury stock — — — — — —
Accumulated other comprehensive loss (325 ) (325 ) (222 ) (283 ) 830 (325 )
Total stockholders' equity 3,270 3,763 8,973 7,122 (19,858 ) 3,270
Noncontrolling interests — — (8 ) 3,128 — 3,120
Total equity 3,270 3,763 8,965 10,250 (19,858 ) 6,390
Total liabilities and equity $4,348 $10,501 $ 12,091 $ 11,221 $ (23,225 ) $ 14,936
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Condensed Consolidating Balance Sheet
December 31, 2016

Parent CF
Industries

Subsidiary
Guarantors

Non-
Guarantors

Eliminations
and
Reclassifications

Consolidated

(in millions)
Assets
Current assets:
Cash and cash equivalents $— $36 $ 878 $ 250 $ — $ 1,164
Restricted cash — — — 5 — 5
Accounts and notes receivable—net 20 1,259 1,418 495 (2,956 ) 236
Inventories — — 164 175 — 339
Prepaid income taxes — — 839 2 — 841
Other current assets — — 59 11 — 70
Total current assets 20 1,295 3,358 938 (2,956 ) 2,655
Property, plant and equipment—net — — 131 9,521 — 9,652
Investments in affiliates 3,711 9,370 6,019 139 (19,100 ) 139
Due from affiliates 571 — — — (571 ) —
Goodwill — — 2,064 281 — 2,345
Other assets — 85 101 385 (231 ) 340
Total assets $4,302 $10,750 $ 11,673 $ 11,264 $ (22,858 ) $ 15,131
Liabilities and Equity
Current liabilities:
Accounts and notes payable and accrued
expenses $954 $418 $ 1,505 $ 717 $ (2,956 ) $ 638

Income taxes payable — — — 1 — 1
Customer advances — — 42 — — 42
Other current liabilities — — 5 — — 5
Total current liabilities 954 418 1,552 718 (2,956 ) 686
Long-term debt — 5,903 39 67 (231 ) 5,778
Deferred income taxes — 90 1,374 166 — 1,630
Due to affiliates — 571 — — (571 ) —
Other liabilities — 59 270 216 — 545
Equity:
Stockholders' equity:
Preferred stock — — — — — —
Common stock 2 — — 4,383 (4,383 ) 2
Paid-in capital 1,380 (13 ) 9,045 2,246 (11,278 ) 1,380
Retained earnings 2,365 4,120 (329 ) 668 (4,459 ) 2,365
Treasury stock (1 ) — — — — (1 )
Accumulated other comprehensive loss (398 ) (398 ) (271 ) (351 ) 1,020 (398 )
Total stockholders' equity 3,348 3,709 8,445 6,946 (19,100 ) 3,348
Noncontrolling interests — — (7 ) 3,151 — 3,144
Total equity 3,348 3,709 8,438 10,097 (19,100 ) 6,492
Total liabilities and equity $4,302 $10,750 $ 11,673 $ 11,264 $ (22,858 ) $ 15,131
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Condensed Consolidating Statement of Cash Flows
Six months ended June 30, 2017

Parent CFIndustries
Subsidiary
Guarantors

Non-
GuarantorsEliminationsConsolidated

(in millions)
Operating Activities:
Net (loss) earnings $(20) $ (19 ) $ 17 $ 182 $ (145 ) $ 15
Adjustments to reconcile net earnings to net cash
provided by (used in) operating activities:
Depreciation and amortization — 6 11 405 — 422
Deferred income taxes — — (9 ) 1 — (8 )
Stock-based compensation expense 8 — — — — 8
Unrealized net loss on natural gas and foreign currency
derivatives — — 60 11 — 71

Unrealized loss on embedded derivative — — 3 — — 3
Loss on disposal of property, plant and equipment — — — 1 — 1
Undistributed (earnings) loss of affiliates—net 19 (23 ) (141 ) 6 145 6
Changes in:
Intercompany accounts receivable/accounts payable—net(7 ) (56 ) 119 (56 ) — —
Accounts receivable—net — (9 ) (19 ) (7 ) — (35 )
Inventories — — 15 (5 ) — 10
Accrued and prepaid income taxes — (23 ) 840 (11 ) — 806
Accounts and notes payable and accrued expenses — 12 2 (26 ) — (12 )
Customer advances — — (37 ) — — (37 )
Other—net — (3 ) (46 ) (14 ) — (63 )
Net cash (used in) provided by operating activities — (115 ) 815 487 — 1,187
Investing Activities:
Additions to property, plant and equipment — — (5 ) (180 ) — (185 )
Proceeds from sale of property, plant and equipment — — — 12 — 12
Distributions received from unconsolidated affiliates — — — 6 — 6
Proceeds from sale of auction rate securities — 9 — — — 9
Withdrawals from restricted cash funds — — — 1 — 1
Net cash used in investing activities — 9 (5 ) (161 ) — (157 )
Financing Activities:
Long-term debt—net — (126 ) 129 (3 ) — —
Short-term debt—net 140 227 (449 ) 82 — —
Dividends paid on common stock (140 ) — — (38 ) 38 (140 )
Dividends to/from affiliates — — 38 — (38 ) —
Distributions to noncontrolling interests — — — (59 ) — (59 )
Net cash provided by (used in) financing activities — 101 (282 ) (18 ) — (199 )
Effect of exchange rate changes on cash and cash
equivalents — — — 6 — 6

(Decrease) increase in cash and cash equivalents — (5 ) 528 314 — 837
Cash and cash equivalents at beginning of period — 36 878 250 — 1,164
Cash and cash equivalents at end of period $— $ 31 $ 1,406 $ 564 $ — $ 2,001
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Condensed Consolidating Statement of Cash Flows
Six months ended June 30, 2016

ParentCFIndustries
Subsidiary
Guarantors

Non-
GuarantorsEliminationsConsolidated

(in millions)
Operating Activities:
Net earnings $73 $ 55 $ 101 $ 323 $ (422 ) $ 130
Adjustments to reconcile net earnings to net cash
provided by (used in) operating activities:
Depreciation and amortization — (1 ) 44 284 — 327
Deferred income taxes — 19 852 4 — 875
Stock-based compensation expense 9 — — — — 9
Unrealized net gain on natural gas and foreign currency
derivatives — — (165 ) (24 ) — (189 )

Loss on disposal of property, plant and equipment — — — 4 — 4
Undistributed (earnings) losses of affiliates—net (55 ) (77 ) (292 ) 3 422 1
Changes in:
Intercompany accounts receivable/accounts payable—net1 92 204 (297 ) — —
Accounts receivable—net — 39 (20 ) 5 — 24
Inventories — — 47 34 — 81
Accrued and prepaid income taxes — — (674 ) 1 — (673 )
Accounts and notes payable and accrued expenses (9 ) (58 ) (2 ) 2 — (67 )
Customer advances — — (149 ) — — (149 )
Other—net — — 4 69 — 73
Net cash provided by (used in) operating activities 19 69 (50 ) 408 — 446
Investing Activities:
Additions to property, plant and equipment — — (11 ) (1,368 ) — (1,379 )
Proceeds from sale of property, plant and equipment — — — 2 — 2
Withdrawals from restricted cash funds — — — 16 — 16
Other—net — — (400 ) 3 400 3
Net cash used in investing activities — — (411 ) (1,347 ) 400 (1,358 )
Financing Activities:
Short-term debt—net (17 ) (61 ) (172 ) 250 — —
Proceeds from short-term debt — 150 — — — 150
Payments on short-term debt — (150 ) — — — (150 )
Financing fees — (5 ) — — — (5 )
Dividends paid on common stock (140) (140 ) (140 ) (109 ) 389 (140 )
Dividends to/from affiliates 140 140 109 — (389 ) —
Issuance of noncontrolling interest in CFN — — — 2,800 — 2,800
Distributions to noncontrolling interest — — — (20 ) — (20 )
Distribution received for CHS strategic venture — — 2,000 (2,000 ) — —
Other—net — — — 400 (400 ) —
Net cash (used in) provided by financing activities (17 ) (66 ) 1,797 1,321 (400 ) 2,635
Effect of exchange rate changes on cash and cash
equivalents — — — (1 ) — (1 )

Increase in cash and cash equivalents 2 3 1,336 381 — 1,722
Cash and cash equivalents at beginning of period 1 — 121 164 — 286
Cash and cash equivalents at end of period $3 $ 3 $ 1,457 $ 545 $ — $ 2,008
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ITEM 2.    MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS.
        You should read the following discussion and analysis in conjunction with our annual consolidated financial
statements and related notes, which were included in our 2016 Annual Report on Form 10-K filed with the Securities
and Exchange Commission on February 23, 2017, as well as Item 1. Financial Statements, in this Form 10-Q. All
references to "CF Holdings," "we," "us," "our" and "the Company" refer to CF Industries Holdings, Inc. and its
subsidiaries, except where the context makes clear that the reference is only to CF Industries Holdings, Inc. itself and
not its subsidiaries. All references to "CF Industries" refer to CF Industries, Inc., a 100% owned subsidiary of
CF Industries Holdings, Inc. References to tons refer to short-tons. Notes referenced in this discussion and analysis
refer to the notes to our unaudited interim consolidated financial statements that are found in the preceding section:
Item 1. Financial Statements. The following is an outline of the discussion and analysis included herein:
•Overview of CF Holdings
•Our Company
•Items Affecting Comparability of Results
•Financial Executive Summary
•Results of Consolidated Operations
•Second Quarter of 2017 Compared to Second Quarter of 2016
•Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
•Operating Results by Business Segment
•Liquidity and Capital Resources
•Off-Balance Sheet Arrangements
•Critical Accounting Policies and Estimates
•Recent Accounting Pronouncements
•Forward-Looking Statements
Overview of CF Holdings
Our Company
We are one of the largest manufacturers and distributors of nitrogen fertilizer and other nitrogen products in the world.
Our principal customers are cooperatives, independent fertilizer distributors, farmers and industrial users. Our
principal nitrogen fertilizer products are ammonia, granular urea, urea ammonium nitrate solution (UAN) and
ammonium nitrate (AN). Our other nitrogen products include diesel exhaust fluid (DEF), urea liquor, nitric acid and
aqua ammonia, which are sold primarily to our industrial customers, and compound fertilizer products (NPKs), which
are solid granular fertilizer products for which the nutrient content is a combination of nitrogen, phosphorus, and
potassium. Our manufacturing and distribution facilities are concentrated in the midwestern United States and other
major agricultural areas of the United States, Canada and the United Kingdom. We also export nitrogen fertilizer
products from our Donaldsonville, Louisiana and Yazoo City, Mississippi manufacturing facilities, and our United
Kingdom manufacturing facilities in Billingham and Ince.
Our principal assets include:

•

four U.S. nitrogen fertilizer manufacturing facilities located in Donaldsonville, Louisiana (the largest nitrogen
fertilizer complex in the world); Port Neal, Iowa; Yazoo City, Mississippi; and Woodward, Oklahoma. These
facilities are owned by CF Industries Nitrogen, LLC (CFN), in which we own approximately 89% and CHS Inc.
(CHS), owns the remainder. See Note 13—Noncontrolling Interests to our unaudited interim consolidated financial
statements for additional information on our strategic venture with CHS.

•
an approximately 75.3% interest in Terra Nitrogen Company, L.P. (TNCLP), a publicly traded limited partnership of
which we are the sole general partner and the majority limited partner and which, through its subsidiary Terra
Nitrogen, Limited Partnership (TNLP), operates a nitrogen fertilizer manufacturing facility in Verdigris, Oklahoma;

•two Canadian nitrogen fertilizer manufacturing facilities located in Medicine Hat, Alberta (the largest nitrogenfertilizer complex in Canada) and Courtright, Ontario;
•two United Kingdom nitrogen manufacturing complexes located in Billingham and Ince;
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•an extensive system of terminals and associated transportation equipment located primarily in the midwestern UnitedStates; and

•a 50% interest in Point Lisas Nitrogen Limited (PLNL), an ammonia production joint venture located in the Republicof Trinidad and Tobago that we account for under the equity method.
Items Affecting Comparability of Results
Nitrogen Fertilizer Selling Prices
Over the last decade, strong demand, high capacity utilization and increasing operating margins as a result of higher
global nitrogen fertilizer prices stimulated global investment in nitrogen production facilities, which resulted in an
increase in global nitrogen fertilizer production capacity. As a result, global nitrogen fertilizer supply increased more
quickly than global nitrogen fertilizer demand, creating the current global oversupply in the market, and leading to
lower nitrogen fertilizer selling prices.
A significant amount of new nitrogen production capacity came on line in 2016 and the first half of 2017, and
additional production capacity is expected to come on line in the second half of 2017, including a significant increase
in production capacity located in North America. The new capacity will further increase supply. We expect the lower
priced environment to continue until global supply and demand become more balanced through a combination of
continued demand growth and supply reductions as producers respond to lower realized margins by taking higher cost
production facilities off line.
The U.S. Gulf is a major global fertilizer pricing point due to the volume of nitrogen fertilizer that trades there.
Through most of 2016, nitrogen pricing at the U.S. Gulf declined, often trading below parity with other international
pricing points due to continued imports from various exporting regions and decreased North American buyer interest
as a result of greater global nitrogen supply availability. Seasonal decreases in agricultural demand combined with
delayed customer purchasing activity resulted in multi-year lows in nitrogen fertilizer selling prices in the second half
of 2016. During the first quarter of 2017, prices began to increase as the supply and demand balance tightened in
anticipation of spring fertilizer demand for the planting and growing season. However, as the first quarter progressed,
increased imports into the North American market increased fertilizer supply, which pressured selling prices
downward as the quarter ended. During the second quarter of 2017, anticipated demand failed to materialize and the
increased imports into the United States that occurred in the first quarter of 2017 continued in the second quarter,
negatively impacting selling prices.
The greater global nitrogen supply availability and resulting low nitrogen fertilizer selling prices significantly
impacted our results for the three and six months ended June 30, 2017. The average selling price for our products for
the three months ended June 30, 2017 was $223 per ton compared to $249 per ton for the three months ended June 30,
2016, a decrease of 10% resulting in a decrease in both net sales and gross margin by approximately $149 million
between the periods. The average selling prices for our products in the six months ended June 30, 2017 was $221 per
ton compared to $248 per ton for the six months ended June 30, 2016, a decrease of 11%, resulting in a decrease in
both net sales and gross margin of approximately $264 million between the periods. In addition to the direct impact of
lower selling prices, during periods of declining prices, customers tend to delay purchasing fertilizer in anticipation of
prices in the future being lower than current prices.
In addition to the impact of market conditions on nitrogen fertilizer selling prices, certain significant items impacted
our financial results during the three and six months ended June 30, 2017 and 2016. The following table and related
discussion outline these significant items and how they impacted the comparability of our financial results during
these periods. During the three months ended June 30, 2017 and 2016, we reported net earnings attributable to
common stockholders of $3 million and $47 million, respectively. During the six months ended June 30, 2017 and
2016, we reported net (loss) earnings attributable to common stockholders of $(20) million and $73 million,
respectively.
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Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 2016
Pre-TaxAfter-TaxPre-TaxAfter-TaxPre-TaxAfter-TaxPre-TaxAfter-Tax
(in millions) (in millions)

Depreciation and amortization(1) $217$ 137 $181 $ 114 $422$ 265 $327 $ 205
Unrealized net mark-to-market loss (gain) on natural
gas derivatives(2) 18 11 (211 )(132 ) 71 44 (190 )(119 )

Transaction costs — — 165 84 — — 179 96
Loss on foreign currency transactions including
intercompany loans(3) 1 1 38 37 1 1 83 81

Capacity expansion project expenses(3) — — 19 12 — — 35 22
Equity method investment tax contingency accrual(4) 7 7 — — 7 7 — —
Financing costs related to bridge loan commitment
fee(5) — — 28 18 — — 28 18

Strategic Venture with CHS:
Noncontrolling interest(6) 15 15 23 23 23 23 40 40
Loss on embedded derivative(3) 2 1 — — 3 2 — —
Total Impact of Significant Items $260$ 172 $243 $ 156 $527$ 342 $502 $ 343
______________________________________________________________________________
(1)    Included primarily in cost of sales and selling, general and administrative expenses in our consolidated statements
of operations.
(2)    Included in cost of sales in our consolidated statements of operations.
(3)    Included in other operating—net in our consolidated statements of operations.
(4)    Included in equity in losses of operating affiliates in our consolidated statements of operations.
(5)    Included in interest expense in our consolidated statements of operations.
(6)    Included in net earnings attributable to noncontrolling interests in our consolidated statements of operations.

The following describes the significant items that impacted the comparability of our financial results for the three and
six months ended June 30, 2017 and 2016. Descriptions of items below that refer to amounts in the table above, refer
to the pre-tax amounts.
Depreciation and amortization
Total depreciation and amortization expense recognized in the three and six months ended June 30, 2017 was
$217 million and $422 million, respectively, and for the three and six months ended June 30, 2016 was $181 million
and $327 million, respectively. This increase in depreciation expense reflects the completion of our capacity
expansion projects and placing in service all five of the new plants prior to the end of 2016. The capacity expansion
projects were originally announced in 2012 and included the construction of new ammonia, urea, and UAN plants at
our Donaldsonville, Louisiana complex and new ammonia and urea plants at our Port Neal, Iowa complex. These
plants increased our overall production capacity by approximately 25%, improved our product mix flexibility at
Donaldsonville, and improved our ability to serve upper-Midwest urea customers from our Port Neal location. The
following table indicates the quarter in which each of the five expansion plants were placed in service.
Quarter placed in service Expansion plant location
Q4 2015 Donaldsonville Urea
Q1 2016 Donaldsonville UAN
Q4 2016 Donaldsonville Ammonia
Q4 2016 Port Neal Ammonia and Urea
Depreciation expense pertaining to each of our capacity expansion plants commenced once the applicable plant was
placed in service.
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Unrealized net mark-to-market loss (gain) on natural gas derivatives
Natural gas is typically the largest and most volatile single component of the manufacturing cost for nitrogen-based
products. We manage the risk of changes in natural gas prices through the use of derivative financial instruments. The
derivatives that we use for this purpose are primarily natural gas fixed price swaps and natural gas options. We use
natural gas derivatives as an economic hedge of natural gas price risk, but without the application of hedge
accounting. This can result in volatility in reported earnings due to the unrealized mark-to-market adjustments that
occur from changes in the value of the derivatives, which is reflected in cost of sales in our consolidated statements of
operations. In the three months ended June 30, 2017 and 2016, we recognized unrealized net mark-to-market losses
(gains) on natural gas derivatives of $18 million and $(211) million, respectively. In the six months ended June 30,
2017 and 2016, we recognized unrealized net mark-to-market losses (gains) of $71 million and $(190) million,
respectively.
Transaction costs
On August 6, 2015, we entered into a definitive agreement (as amended, the Combination Agreement) to combine
with the European, North American and global distribution businesses of OCI N.V. (OCI). On May 22, 2016, CF
Holdings, OCI and the other parties to the Combination Agreement entered into a termination agreement under which
the parties agreed to terminate the Combination Agreement by mutual written consent. In the three and six months
ended June 30, 2016, we incurred $165 million and $179 million, respectively, of transaction costs associated with the
proposed combination with certain businesses of OCI and our strategic venture with CHS, including a $150 million
termination fee paid to OCI in the second quarter of 2016 and costs for various consulting and legal services.
Loss on foreign currency transactions including intercompany loans
In the three and six months ended June 30, 2016, we recognized losses of $38 million and $83 million, respectively,
from the impact of changes in foreign currency exchange rates on primarily British pound and Canadian dollar
denominated intercompany loans that were not permanently invested. Due to a restructuring of certain intercompany
loans, we did not incur the same level of foreign exchange rate impacts in the three and six months ended June 30,
2017.
Capacity expansion project expenses
Our capacity expansion projects were completed as of December 31, 2016. Capacity expansion project expenses in the
three and six months ended June 30, 2016 were $19 million and $35 million, respectively, generally consisting of
administrative costs and other project costs that did not qualify for capitalization.
Equity method investment tax contingency accrual
The Trinidad tax authority (the Board of Inland Revenue) has issued a tax assessment against our equity method
investment in the Republic of Trinidad and Tobago, PLNL, related to a dispute over whether tax depreciation must be
claimed during a tax holiday period that was granted to PLNL under the Trinidad Fiscal Incentives Act. The tax
holiday was granted as an incentive to construct PLNL’s ammonia plant. PLNL is appealing the assessment. Based on
the facts and circumstances of this matter, PLNL recorded an unrecognized tax benefit in the second quarter of 2017,
which reduced our equity in earnings of PLNL for both the three and six months ended June 30, 2017 by
approximately $7 million reflecting our 50% ownership interest.
Strategic Venture with CHS
We commenced a strategic venture with CHS on February 1, 2016, at which time CHS purchased a minority equity
interest in CFN for $2.8 billion, which represented approximately 11% of the membership interest of CFN. We own
the remaining membership interest. Under the terms of CFN's limited liability company agreement, each member’s
percentage membership interest will reflect, over time, the impact of the profitability of CFN and any member
contributions made to, and distributions received from, CFN. CHS also began receiving deliveries pursuant to a
supply agreement under which CHS has the right to purchase annually from CFN up to approximately 1.1 million tons
of granular urea and 580,000 tons of UAN at market prices. As a result of its minority equity interest in CFN, CHS is
entitled to semi-annual cash distributions from CFN. We are also entitled to semi-annual cash distributions from CFN.
The amounts of distributions from CFN to us and CHS are based generally on the profitability of CFN and determined
based on the volume of granular urea and UAN sold by CFN to us and CHS pursuant to supply agreements, less a
formula driven amount based primarily on the cost of natural gas used to produce the granular urea and UAN, and
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adjusted for the allocation of items such as operational efficiencies and overhead amounts. We began recognizing the
noncontrolling interest pertaining to CHS’ ownership interest in CFN on February 1, 2016. We recognized earnings
attributable to the noncontrolling interest in CFN of $15 million and $23 million for the three and six months ended
June 30, 2017, respectively, and $23 million and $40 million for the three and six months ended June 30, 2016,
respectively. See Note 13—Noncontrolling Interests for additional information on our strategic venture with CHS.
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Under the terms of our strategic venture with CHS, if our credit rating is reduced below certain levels by two of three
specified credit rating agencies, we are required to make a non-refundable yearly payment of $5 million to CHS. The
payment would continue on a yearly basis until the earlier of the date that our credit rating is upgraded to or above
certain levels by two of three specified credit rating agencies or February 1, 2026. In the fourth quarter of 2016, as a
result of a reduction in our credit rating, we made a $5 million payment to CHS. This term of the strategic venture is
recognized on our consolidated balance sheet as an embedded derivative liability. Included in other operating-net in
our consolidated statement of operations for the three and six months ended June 30, 2017 are unrealized losses of $2
million and $3 million, respectively, to adjust the liability to fair value.
Financial Executive Summary
We reported net earnings attributable to common stockholders of $3 million for the three months ended June 30, 2017
compared to $47 million for the three months ended June 30, 2016, a decrease of $44 million. Diluted net earnings per
share attributable to common stockholders was $0.01 in the second quarter of 2017 compared to $0.20 in the second
quarter of 2016. 
During the second quarter of 2017, we experienced lower net earnings attributable to common stockholders compared
to the second quarter of 2016 due primarily to lower gross margin as a result of higher unrealized net mark-to-market
losses on natural gas derivatives, lower average selling prices resulting from the excess global supply of nitrogen
fertilizer, higher natural gas costs, and higher depreciation as a result of the completion of our capacity expansion
projects. These items were partially offset by an increase in sales volume as a result of increased production from the
completion of our capacity expansion projects.
Net interest expense increased to $78 million in the three months ended June 30, 2017 from $60 million in the three
months ended June 30, 2016, due primarily to higher amounts of capitalized interest in 2016 related to our capacity
expansion projects that reduced interest expense in 2016. The completion of our capacity expansion projects reduced
the amount of capitalized interest in 2017. No capitalized interest was recorded for the three months ended June 30,
2017 compared to $46 million for the three months ended June 30, 2016.
Our total gross margin declined by $355 million, or 67%, to $172 million in the second quarter of 2017 from
$527 million in the second quarter of 2016. The change in gross margin was due primarily to:
•a higher unrealized net mark-to-market loss on natural gas derivatives, which decreased gross margin by $229 million
as the second quarter of 2017 included an $18 million loss and the second quarter of 2016 included a $211 million
gain,
•a decrease in average selling prices of 10%, which reduced gross margin by $149 million, which impacted all of our
nitrogen products. The average selling prices for ammonia, granular urea and UAN declined by 18%, 14% and 13% in
the second quarter, respectively,
•an increase in physical natural gas costs in the second quarter of 2017, partially offset by the impact of natural gas
derivatives that settled in the period, which decreased gross margin by $57 million as compared to the second quarter
of 2016,
•an increase in depreciation and amortization due to the completion of our capacity expansion projects,
•partially offset by an increase in sales volume of 11%, which increased gross margin by $82 million, primarily driven
by an increase in sales volume for ammonia and granular urea of 32% and 26%, respectively, as well as targeted cost
reduction initiatives and production efficiencies due to increased volume.
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Results of Consolidated Operations
The following table presents our consolidated results of operations and supplemental data:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted)

Net sales $1,124 $1,134 $(10 ) (1 )% $2,161 $2,138 $23 1  %
Cost of sales 952 607 345 57  % 1,883 1,394 489 35  %
Gross margin 172 527 (355 ) (67 )% 278 744 (466 ) (63 )%
Gross margin percentage 15.3 % 46.5 % (31.2 )% 12.9 % 34.8 % (21.9 )%
Selling, general and administrative
expenses 49 52 (3 ) (6 )% 95 97 (2 ) (2 )%

Transaction costs — 165 (165 ) (100 )% — 179 (179 ) (100 )%
Other operating—net 10 63 (53 ) (84 )% 16 124 (108 ) (87 )%
Total other operating costs and
expenses 59 280 (221 ) (79 )% 111 400 (289 ) (72 )%

Equity in losses of operating
affiliates (6 ) (9 ) 3 33  % (3 ) (9 ) 6 67  %

Operating earnings 107 238 (131 ) (55 )% 164 335 (171 ) (51 )%
Interest expense—net 78 60 18 30  % 157 97 60 62  %
Other non-operating—net — — — —  % — (2 ) 2 100  %
Earnings before income taxes 29 178 (149 ) (84 )% 7 240 (233 ) (97 )%
Income tax provision (benefit) 5 95 (90 ) (95 )% (8 ) 110 (118 ) N/M
Net earnings 24 83 (59 ) (71 )% 15 130 (115 ) (88 )%
Less: Net earnings attributable to
noncontrolling interests 21 36 (15 ) (42 )% 35 57 (22 ) (39 )%

Net earnings (loss) attributable to
common stockholders $3 $47 $(44 ) (94 )% $(20 ) $73 $(93 ) N/M

Diluted net earnings (loss) per share
attributable to common stockholders$0.01 $0.20 $(0.19) (95 )% $(0.09 ) $0.31 $(0.40 ) N/M

Diluted weighted-average common
shares outstanding          233.7 233.5 0.2 —  % 233.2 233.5 (0.3 ) —  %

Dividends declared per common
share $0.30 $0.30 $— —  % $0.60 $0.60 $— —  %

Natural Gas Supplemental Data (per
MMBtu)
Natural gas costs in cost of sales(1) $3.35 $2.10 $1.25 60  % $3.50 $2.29 $1.21 53  %
Realized derivatives loss in cost of
sales(2) 0.04 0.75 (0.71 ) (95 )% 0.01 0.77 (0.76 ) (99 )%

Cost of natural gas in cost of sales $3.39 $2.85 $0.54 19  % $3.51 $3.06 $0.45 15  %
Average daily market price of
natural gas Henry Hub (Louisiana) $3.05 $2.10 $0.95 45  % $3.02 $2.04 $0.98 48  %

Average daily market price of
natural gas National Balancing
Point (UK)

$4.85 $4.50 $0.35 8  % $5.43 $4.43 $1.00 23  %

Unrealized net mark-to-market loss
(gain) on natural gas derivatives $18 $(211 ) $229 N/M $71 $(190 ) $261 N/M

Capital expenditures $91 $703 $(612 ) (87 )% $185 $1,379 $(1,194) (87 )%
Sales volume by product tons (000s)5,046 4,557 489 11  % 9,791 8,608 1,183 14  %
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Production volume by product tons
(000s):
Ammonia(3) 2,656 1,991 665 33  % 5,164 3,994 1,170 29  %
Granular urea 1,236 808 428 53  % 2,238 1,627 611 38  %
UAN (32%) 1,722 1,771 (49 ) (3 )% 3,539 3,289 250 8  %
AN 459 386 73 19  % 1,001 817 184 23  %
___________________________________________________________________________
N/M—Not Meaningful

(1) Includes the cost of natural gas that is included in cost of sales during the period under the first-in, first-out (FIFO)
inventory cost method.

(2) Includes realized gains and losses on natural gas derivatives settled during the period. Excludes unrealized
mark-to-market gains and losses on natural gas derivatives.

(3) Gross ammonia production, including amounts subsequently upgraded on-site into granular urea, UAN, or AN.
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Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales
Our total net sales decreased $10 million, or 1%, to $1,124 million in the second quarter of 2017 compared to
$1,134 million in the second quarter of 2016 due primarily to a 10% decrease in average selling prices partially offset
by an 11% increase in sales volume.
Average selling prices were $223 per ton in the second quarter of 2017 compared to $249 per ton in the second quarter
of 2016 due primarily to lower ammonia, granular urea and UAN selling prices in 2017. Selling prices were
negatively impacted by greater global nitrogen supply availability. During the second quarter of 2017, anticipated
demand failed to materialize and the increased imports into the United States that occurred in the first quarter of 2017
continued in the second quarter, negatively impacting selling prices.
The increase in total sales volume of 11% was due primarily to increased production from the completion of our
capacity expansion projects and higher export sales due to the increased imports into the United States.
Cost of Sales
Our total cost of sales increased $345 million, or 57%, from the second quarter of 2016 to the second quarter of 2017.
The increase in cost of sales was due primarily to higher unrealized net mark-to-market losses on natural gas
derivatives, higher sales volume, higher realized natural gas costs, and higher depreciation expense related to the
completion of our capacity expansion projects and placing those assets into service, partially offset by targeted cost
reduction initiatives and production efficiencies due to increased volume. The cost of sales per ton averaged $189 in
the second quarter of 2017, a 42% increase from the $133 per ton in the same quarter of 2016. The second quarter of
2017 included an unrealized net mark-to-market loss of $18 million compared to an unrealized net mark-to-market
gain of $211 million in the second quarter of 2016. Additionally, realized natural gas costs, including the impact of
realized derivatives, increased 19% from $2.85 per MMBtu in 2016 to $3.39 in 2017.
Selling, General and Administrative Expenses
Selling, general and administrative expenses decreased $3 million to $49 million in the second quarter of 2017 from
$52 million in the same quarter of 2016, due primarily to lower professional service fees for certain corporate office
initiatives.
Transaction Costs
In the second quarter of 2016, we incurred $165 million of transaction costs associated primarily with the agreements
pertaining to the proposed combination with certain businesses of OCI that was terminated on May 22, 2016 and our
strategic venture with CHS. Transaction costs include the $150 million termination fee paid to OCI in the second
quarter of 2016 as a result of the termination of the combination agreement and costs for various consulting and legal
services.
Other Operating—Net
Other operating—net was $10 million of expense in the second quarter of 2017 compared to $63 million of expense in
the same quarter of 2016. The decreased expense was due primarily to the $38 million loss in the second quarter of
2016 from the impact of changes in foreign currency exchange rates on primarily British pound and Canadian dollar
denominated intercompany loans that were not permanently invested. Due to a restructuring of certain intercompany
loans, we did not incur the same level of foreign exchange rate impacts in the three months ended June 30, 2017. The
decreased expense is also due to expansion project expenses in the three months ended June 30, 2016 of $19 million,
generally consisting of administrative and other project costs that did not qualify for capitalization.
Equity in Losses of Operating Affiliates
Equity in losses of operating affiliates, consisting of our 50% share of the operating results of PLNL, was $6 million
in the second quarter of 2017 compared to $9 million in the second quarter of 2016. During the second quarter of
2017, PLNL recorded an unrecognized tax benefit related to a tax assessment against PLNL, which reduced our equity
in earnings of PLNL for the three months ended June 30, 2017 by approximately $7 million reflecting our 50%
ownership interest. The tax assessment related to a dispute over whether tax depreciation must be claimed during a tax
holiday period that was granted to PLNL under the Trinidad Fiscal Incentives Act. The tax holiday was granted as an
incentive to construct PLNL's ammonia plant. PLNL is appealing the assessment. The loss in 2016 was due primarily
to costs of $24 million that were incurred by PLNL during the second quarter of 2016 related to a planned
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Interest Expense—Net
Net interest expense was $78 million in the second quarter of 2017 compared to $60 million in the second quarter of
2016, an increase of $18 million. The increased interest expense is primarily due to a decrease in the amount of
interest capitalized due to the completion of the capacity expansion projects. In the second quarter of 2016, capitalized
interest was $46 million compared to zero in the second quarter of 2017. Net interest expense in the second quarter of
2016 also includes the amortization of capitalized bridge credit agreement fees of $28 million pertaining to the bridge
loan for our proposed combination with certain businesses of OCI. Upon the termination of the proposed combination
with OCI, the unamortized portion of these fees was expensed.
Income Taxes
For the three months ended June 30, 2017, we recorded an income tax provision of $5 million on pre-tax income of
$29 million, or an effective tax rate of 17.7%, compared to an income tax provision of $95 million on pre-tax income
of $178 million, or an effective tax rate of 53.2%, for the three months ended June 30, 2016. Our effective tax rate
excluding the earnings attributable to the noncontrolling interests for the three months ended June 30, 2017 is 63.3%
as compared to an effective tax rate of 66.9% for the three months ended June 30, 2016.
Our effective tax rate in both periods is impacted by earnings attributable to noncontrolling interests in CFN and
TNCLP, as our consolidated income tax provision does not include a tax provision on the earnings attributable to the
noncontrolling interests. As a result, in the second quarter of 2017, earnings attributable to the noncontrolling interests
of $21 million and, in the second quarter of 2016, earnings attributable to the noncontrolling interests of $36 million,
which is included in pre-tax income, have the effect of reducing the effective tax rate in both periods.
The effective tax rate for the three months ended June 30, 2017 is also impacted by the unrecognized tax benefit
recorded by PLNL, which reduces our earnings before income taxes but does not change our income tax provision as
the adjustment is not tax effected.
The effective tax rate for the three months ended June 30, 2016 was also higher than expected as a result of the impact
of the reversal of prior period tax benefits from U.S. manufacturing profits deductions and an increase in our valuation
allowance related to the realizability of Canadian deferred taxes, partially offset by the impact of certain transaction
costs capitalized in a prior tax year that became deductible as a result of the termination of our proposed combination
transaction with OCI.
See Note 13—Noncontrolling Interests, Note 9—Income Taxes and Note 7—Equity Method Investments for additional
information.
Net Earnings Attributable to Noncontrolling Interests
Net earnings attributable to noncontrolling interests decreased $15 million in the second quarter of 2017 compared to
the second quarter of 2016 due primarily to lower net earnings attributable to the noncontrolling interest in CFN due
to lower average selling prices for UAN and granular urea, higher natural gas costs and higher depreciation as a result
of the completion of our capacity expansion projects. This decrease is also due to lower net earnings attributable to the
24.7% publicly held limited partner interests in TNCLP due to higher unrealized net mark-to-market losses on natural
gas derivatives and lower average selling prices for ammonia and UAN.
Diluted Net (Loss) Earnings Per Share Attributable to Common Stockholders
Diluted net earnings per share attributable to common stockholders decreased $0.19 to $0.01 in the second quarter of
2017 from $0.20 in the second quarter of 2016. This decrease is due primarily to lower gross margin driven by the
impact of lower selling prices due to the nitrogen oversupply.
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Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016
Net Sales
Our total net sales increased $23 million, or 1%, to $2,161 million in the first six months of 2017 compared to
$2,138 million in the first six months of 2016 due primarily to a 14% increase in sales volume partially offset by an
11% decrease in average selling prices.
Average selling prices were $221 per ton in the first six months of 2017 compared to $248 per ton in the first six
months of 2016 due primarily to lower ammonia, UAN, and granular urea selling prices in 2017. Selling prices were
negatively impacted by greater global nitrogen supply availability. During the first quarter of 2017, prices began to
increase as the supply and demand balance tightened in anticipation of spring fertilizer demand for the planting and
growing season. However, as the first quarter progressed, increased imports into North America increased fertilizer
supply, which pressured selling prices downward as the quarter ended. During the second quarter of 2017, anticipated
demand failed to materialize and the increased imports that occurred in the first quarter of 2017 continued in the
second quarter impacting selling prices.
Our total sales volume increased by 14% from the first six months of 2016 to the first six months of 2017 due
primarily to the increased production from the completion of our capacity expansion projects.
Cost of Sales
Our total cost of sales increased $489 million, or 35%, from the first six months of 2016 to the first six months of
2017. The increase in our cost of sales was due primarily to the impact of higher unrealized net mark-to-market losses
on natural gas derivatives, higher sales volume and higher realized natural gas costs, in addition to higher depreciation
expense related to the completion of our capacity expansion projects and placing those assets into service, partially
offset by targeted cost reduction initiatives and production efficiencies due to increased volume. The cost of sales per
ton averaged $192 in the first six months of 2017, a 19% increase from $162 per ton in the same period of 2016. The
first six months of 2017 included a $71 million unrealized net mark-to-market loss compared to a $190 million
unrealized net mark-to-market gain in the first six months of 2016. Additionally, realized natural gas costs, including
the impact of realized derivatives, increased 15% from $3.06 per MMBtu in 2016 to $3.51 in 2017.
Selling, General and Administrative Expenses
Selling, general and administrative expenses decreased $2 million to $95 million in the first six months of 2017 from
$97 million in the comparable period of 2016. The decrease was due primarily to lower professional service fees for
certain corporate office initiatives.
Transaction Costs
In the first six months of 2016, we incurred $179 million of transaction costs associated with the agreements
pertaining to the proposed combination with certain businesses of OCI and our strategic venture with CHS.
Transaction costs include the $150 million termination fee paid to OCI in the second quarter of 2016 as a result of the
termination of the combination agreement and costs for various consulting and legal services.
Other Operating—Net
Other operating—net was $16 million of expense in the first six months of 2017 compared to $124 million of expense in
the comparable period of 2016. The decreased expense was due primarily to the $83 million loss in the first six
months of 2016 from the impact of changes in foreign currency exchange rates on primarily British pound and
Canadian dollar denominated intercompany loans that were not permanently invested. Due to a restructuring of certain
intercompany loans, we did not incur the same level of foreign exchange rate impacts in the first six months of 2017.
The decreased expense is also due to expansion project expenses in the first six months of 2016 of $35 million,
generally consisting of administrative and other project costs that did not qualify for capitalization.
Equity in Losses of Operating Affiliates
Equity in losses of operating affiliates consists primarily of our 50% share of the operating results of PLNL. Equity in
losses of operating affiliates was $3 million in the first six months of 2017 compared to $9 million in the first six
months of 2016. During the second quarter of 2017, PLNL recorded an unrecognized tax benefit related to a tax
assessment against PLNL, which reduced our equity in earnings of PLNL for the six months ended June 30, 2017 by
approximately $7 million reflecting our 50% ownership interest. This was partially offset by a $4 million increase in
equity of earnings due primarily to improved operating results from PLNL as a result of increased sales volume. The
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$24 million that were incurred during the second quarter of 2016 related to a planned maintenance activity at the
PLNL ammonia plant that resulted in the shutdown of the plant for approximately 45 days.
Interest Expense—Net
Net interest expense was $157 million in the first six months of 2017 compared to $97 million in the first six months
of 2016. The $60 million increase is primarily due to a decrease in the amount of interest capitalized due to the
completion of the capacity expansion projects. In the first six months of 2016, capitalized interest was $89 million
compared to $1 million in the first six months of 2017. Net interest expense in the first six months of 2016 also
includes the amortization of capitalized bridge credit agreement fees of $28 million pertaining to the bridge loan for
our proposed combination with certain businesses of OCI. Upon the termination of the proposed combination with
OCI, the unamortized portion of these fees was expensed.
Income Taxes
For the six months ended June 30, 2017, we recorded an income tax benefit of $8 million on pre-tax income of
$7 million, or an effective tax rate of (119.1%), compared to an income tax provision of $110 million on pre-tax
income of $240 million, or an effective tax rate of 45.9%, for the six months ended June 30, 2016. Our effective tax
rate excluding the earnings attributable to the noncontrolling interests for the six months ended June 30, 2017 is
28.1% as compared to an effective tax rate of 60.3% for the six months ended June 30, 2016.
Our effective tax rate in both periods is impacted by earnings attributable to the noncontrolling interests in CFN and
TNCLP, as our consolidated income tax (benefit) provision does not include a tax provision on the earnings
attributable to the noncontrolling interests. As a result, in the first six months of 2017, earnings attributable to the
noncontrolling interests of $35 million and, in the first six months of 2016, of $57 million, which are included in
pre-tax income, have the effect of reducing the effective tax rate.
The effective tax rate for the six months ended June 30, 2017 is also impacted by the unrecognized tax benefit
recorded by PLNL, which reduces our earnings before income taxes but does not change our income tax provision as
the adjustment is not tax effected.
The effective tax rate for the six months ended June 30, 2016 was also higher than expected as a result of the impact
of the reversal of prior period tax benefits from U.S. manufacturing profits deductions and an increase in our valuation
allowance related to the realizability of Canadian deferred taxes, partially offset by the impact of certain transaction
costs capitalized in a prior tax year that became deductible as a result of the termination of our proposed combination
transaction with OCI.
See Note 13—Noncontrolling Interests, Note 9—Income Taxes and 7—Equity Method Investments for additional
information.
Net Earnings Attributable to Noncontrolling Interests
Net earnings attributable to noncontrolling interests decreased $22 million in the first six months of 2017 compared to
the comparable period in 2016 due primarily to lower net earnings attributable to the noncontrolling interest in CFN
due to lower average selling prices for UAN and granular urea, higher natural gas costs and higher depreciation as a
result of the completion of our capacity expansion projects. This decrease is also due to lower net earnings attributable
to the 24.7% publicly held limited partner interests in TNCLP due to lower average selling prices for ammonia and
UAN and higher unrealized net mark-to-market losses on natural gas derivatives.
Diluted Net Earnings (Loss) Per Share Attributable to Common Stockholders
Diluted net earnings (loss) per share attributable to common stockholders decreased $0.40 to $(0.09) per share in the
first six months of 2017 from $0.31 per share in the first six months of 2016. This decrease is due to lower gross
margin primarily driven by the impact of lower selling prices due to greater global nitrogen supply availability.
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Operating Results by Business Segment
Our reportable segments consist of ammonia, granular urea, UAN, AN and Other. These segments are differentiated
by products. Our management uses gross margin to evaluate segment performance and allocate resources. Total other
operating costs and expenses (consisting of selling, general and administrative expenses and other operating—net) and
non-operating expenses (interest and income taxes), are centrally managed and are not included in the measurement of
segment profitability reviewed by management. The following table presents summary operating results by business
segment:

AmmoniaGranularUrea(1) UAN(1) AN(1) Other(1) Consolidated

(in millions, except percentages)
Three months ended June 30, 2017
Net sales $389 $ 259 $286 $112 $78 $ 1,124
Cost of sales 302 235 248 102 65 952
Gross margin $87 $ 24 $38 $10 $13 $ 172
Gross margin percentage 22.4 % 9.3 % 13.3 % 8.9 % 16.7 % 15.3 %
Three months ended June 30, 2016
Net sales $358 $ 240 $370 $90 $76 $ 1,134
Cost of sales 152 118 197 90 50 607
Gross margin $206 $ 122 $173 $— $26 $ 527
Gross margin percentage 57.5 % 50.8 % 46.8 % — % 34.2 % 46.5 %
Six months ended June 30, 2017
Net sales $671 $ 497 $603 $237 $153 $ 2,161
Cost of sales 567 448 530 208 130 1,883
Gross margin $104 $ 49 $73 $29 $23 $ 278
Gross margin percentage 15.5 % 9.9 % 12.1 % 12.2 % 15.0 % 12.9 %
Six months ended June 30, 2016
Net sales $625 $ 475 $679 $215 $144 $ 2,138
Cost of sales 356 293 428 202 115 1,394
Gross margin $269 $ 182 $251 $13 $29 $ 744
Gross margin percentage 43.0 % 38.3 % 37.0 % 6.0 % 20.1 % 34.8 %
_______________________________________________________________________________
(1) The cost of products that are upgraded into other products is transferred at cost into the upgraded product results.
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Ammonia Segment
Our ammonia segment produces anhydrous ammonia (ammonia), which is our most concentrated nitrogen fertilizer as
it contains 82% nitrogen. The results of our ammonia segment consist of sales of ammonia to external customers. In
addition, ammonia is the "basic" nitrogen product that we upgrade into other nitrogen products such as granular urea,
UAN and AN. We produce ammonia at all of our nitrogen manufacturing complexes.
The following table presents summary operating data for our ammonia segment:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted) (in millions, except as noted)

Net sales $389 $358 $31 9  % $671 $625 $46 7  %
Cost of sales 302 152 150 99  % 567 356 211 59  %
Gross margin $87 $206 $(119) (58 )% $104 $269 $(165) (61 )%
Gross margin percentage 22.4 % 57.5 % (35.1 )% 15.5 % 43.0 % (27.5 )%
Sales volume by product tons (000s) 1,152 870 282 32  % 2,072 1,607 465 29  %
Sales volume by nutrient tons (000s)(1) 945 713 232 33  % 1,699 1,318 381 29  %
Average selling price per product ton $338 $411 $(73 ) (18 )% $324 $389 $(65 ) (17 )%
Average selling price per nutrient ton(1) $412 $502 $(90 ) (18 )% $395 $474 $(79 ) (17 )%
Gross margin per product ton $76 $237 $(161) (68 )% $50 $167 $(117) (70 )%
Gross margin per nutrient ton(1) $92 $289 $(197) (68 )% $61 $204 $(143) (70 )%
Depreciation and amortization $49 $19 $30 158  % $93 $40 $53 133  %
Unrealized net mark-to-market loss (gain) on
natural gas derivatives $6 $(69 ) $75 N/M $23 $(62 ) $85 N/M

_______________________________________________________________________________
N/M—Not Meaningful

(1) Ammonia represents 82% nitrogen content. Nutrient tons represent the equivalent tons of nitrogen within the
product tons.

Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales.    Total net sales in the ammonia segment increased by $31 million, or 9%, in the second quarter of 2017
from the second quarter of 2016 due primarily to a 32% increase in sales volume partially offset by an 18% decrease
in average selling prices. Higher production from the completion of our capacity expansion projects led to an increase
in the amount of ammonia available for sale. Selling prices declined due to greater global nitrogen supply availability
and the impact of an increased proportion of export sales that on average are lower-priced than sales to customers in
North America.
Cost of Sales.    Cost of sales in our ammonia segment averaged $262 per ton in the second quarter of 2017, a 51%
increase from $174 per ton in the same quarter of 2016. The increase was due primarily to an unrealized net
mark-to-market loss on natural gas derivatives in the second quarter of 2017 compared to a gain in the same quarter of
2016, higher realized natural gas costs, and higher depreciation as a result of the new ammonia plants at our
Donaldsonville and Port Neal facilities, partially offset by the impact of production efficiencies due to increased
volume. Depreciation and amortization in our ammonia segment in the second quarter of 2017 was $43 per ton
compared to $22 per ton in the second quarter of 2016.
Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
Net Sales.    Total net sales in the ammonia segment increased by $46 million, or 7%, in the six months ended June
30, 2017 from the six months ended June 30, 2016 due primarily to a 29% increase in sales volume partially offset by
17% decrease in average selling prices. The increase in sales volume was due to higher production from the
completion of our capacity expansion projects, higher demand from an early start to the 2017 spring application
season due to favorable soil and weather conditions in the Southern Plains and Midwest regions of the United States
and an increase in exports. Selling prices declined due to greater global nitrogen supply availability and the impact of
an increased proportion of export sales that on average are lower-priced than sales to customers in North America.
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Cost of Sales.    Cost of sales in our ammonia segment averaged $274 per ton in the six months ended June 30, 2017, a
23% increase from $222 per ton in the six months ended June 30, 2016. The increase was due primarily to an
unrealized net mark-to-market loss on natural gas derivatives in the six months ended June 30, 2017 compared to a
gain in the comparable period of 2016, higher realized natural gas costs, and higher depreciation as a result of the new
ammonia plants at our
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Donaldsonville and Port Neal facilities, partially offset by the impact of production efficiencies due to increased
volume. Depreciation and amortization in our ammonia segment in the six months ended June 30, 2017 was $45 per
ton compared to $25 per ton in the six months ended June 30, 2016.
Granular Urea Segment
Our granular urea segment produces granular urea, which contains 46% nitrogen. Produced from ammonia and carbon
dioxide, it has the highest nitrogen content of any of our solid nitrogen fertilizers. Granular urea is produced at our
Courtright, Ontario; Donaldsonville, Louisiana; Medicine Hat, Alberta; and Port Neal, Iowa nitrogen complexes.
The following table presents summary operating data for our granular urea segment:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted) (in millions, except as noted)

Net sales $259 $240 $19 8  % $497 $475 $22 5  %
Cost of sales 235 118 117 99  % 448 293 155 53  %
Gross margin $24 $122 $(98 ) (80 )% $49 $182 $(133) (73 )%
Gross margin percentage 9.3 % 50.8 % (41.5 )% 9.9 % 38.3 % (28.4 )%
Sales volume by product tons (000s) 1,221 972 249 26  % 2,179 1,891 288 15  %
Sales volume by nutrient tons (000s)(1) 561 447 114 26  % 1,002 870 132 15  %
Average selling price per product ton $212 $247 $(35 ) (14 )% $228 $251 $(23 ) (9 )%
Average selling price per nutrient ton(1) $462 $537 $(75 ) (14 )% $496 $546 $(50 ) (9 )%
Gross margin per product ton $20 $126 $(106) (84 )% $22 $96 $(74 ) (77 )%
Gross margin per nutrient ton(1) $43 $273 $(230) (84 )% $49 $209 $(160) (77 )%
Depreciation and amortization $67 $25 $42 168  % $120 $50 $70 140  %
Unrealized net mark-to-market loss (gain) on
natural gas derivatives $5 $(55 ) $60 N/M $19 $(49 ) $68 N/M

_______________________________________________________________________________
N/M—Not Meaningful
(1) Granular urea represents 46% nitrogen content. Nutrient tons represent the tons of nitrogen within the product tons.

Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales.    Net sales in the granular urea segment increased $19 million, or 8%, in the second quarter of 2017 from
the second quarter of 2016 due primarily to a 26% increase in sales volume partially offset by a 14% decrease in
average selling prices. Sales volume was higher due primarily to increased production as a result of our expanded urea
capacity at our Port Neal facility that came on line in the fourth quarter of 2016. Average selling prices decreased to
$212 per ton in the second quarter of 2017 compared to $247 per ton in the second quarter of 2016 due primarily to
greater global nitrogen supply availability.
Cost of Sales.    Cost of sales in our granular urea segment averaged $192 per ton in the second quarter of 2017, a 59%
increase from $121 per ton in the same quarter of 2016. The increase was due primarily to an unrealized net
mark-to-market loss on natural gas derivatives in the second quarter of 2017 compared to a gain in the same quarter of
2016, higher depreciation as a result of the new granular urea plant at our Port Neal facility, and higher realized
natural gas costs, partially offset by the impact of production efficiencies due to increased volume. Depreciation and
amortization in our granular urea segment in the second quarter of 2017 was $55 per ton compared to $26 per ton in
the second quarter of 2016.
Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
Net Sales.    Net sales in the granular urea segment increased $22 million, or 5%, in the six months ended June 30,
2017 from the six months ended June 30, 2016 due primarily to a 15% increase in sales volume partially offset by a
9% decrease in average selling prices. Sales volume was higher due to increased production as a result of our
expanded urea capacity at our Port Neal facility that came on line in the fourth quarter of 2016. Average selling prices
decreased to $228 per ton in the first six months of 2017 compared to $251 per ton in the comparable period of 2016
due primarily to greater global nitrogen supply availability, including a higher level of imports, which pressured
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Cost of Sales.    Cost of sales in our granular urea segment averaged $206 per ton in the first six months of 2017, a
33% increase from $155 per ton in the comparable period of 2016. The increase was due primarily to an unrealized
net mark-to-
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market loss on natural gas derivatives in the six months ended June 30, 2017 compared to a gain in the comparable
period of 2016, higher depreciation as a result of the new granular urea plant at our Port Neal facility, and higher
realized natural gas costs, partially offset by the impact of production efficiencies due to increased volume.
Depreciation and amortization in our granular urea segment in the six months ended June 30, 2017 was $55 per ton
compared to $26 per ton in the six months ended June 30, 2016.
UAN Segment
Our UAN segment produces urea ammonium nitrate solution (UAN). UAN, a liquid fertilizer product with a nitrogen
content that typically ranges from 28% to 32%, is produced by combining urea and ammonium nitrate. UAN is
produced at our nitrogen complexes in Courtright, Ontario; Donaldsonville, Louisiana; Port Neal, Iowa; Verdigris,
Oklahoma; Woodward, Oklahoma; and Yazoo City, Mississippi.
The following table presents summary operating data for our UAN segment:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted) (in millions, except as noted)

Net sales $286 $370 $(84 ) (23 )% $603 $679 $(76 ) (11 )%
Cost of sales 248 197 51 26  % 530 428 102 24  %
Gross margin $38 $173 $(135) (78 )% $73 $251 $(178) (71 )%
Gross margin percentage 13.3 % 46.8 % (33.5 )% 12.1 % 37.0 % (24.9 )%
Sales volume by product tons (000s) 1,631 1,832 (201 ) (11 )% 3,480 3,284 196 6  %
Sales volume by nutrient tons (000s)(1) 516 577 (61 ) (11 )% 1,100 1,034 66 6  %
Average selling price per product ton $175 $202 $(27 ) (13 )% $173 $207 $(34 ) (16 )%
Average selling price per nutrient ton(1) $554 $641 $(87 ) (14 )% $548 $657 $(109) (17 )%
Gross margin per product ton $23 $94 $(71 ) (76 )% $21 $76 $(55 ) (72 )%
Gross margin per nutrient ton(1) $74 $300 $(226) (75 )% $66 $243 $(177) (73 )%
Depreciation and amortization $56 $59 $(3 ) (5 )% $121 $117 $4 3  %
Unrealized net mark-to-market loss (gain) on
natural gas derivatives $5 $(65 ) $70 N/M $21 $(59 ) $80 N/M

_______________________________________________________________________________
N/M—Not Meaningful

(1) UAN represents between 28% and 32% of nitrogen content, depending on the concentration specified by the
customer. Nutrient tons represent the tons of nitrogen within the product tons.

Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales.    Net sales in the UAN segment decreased $84 million, or 23%, in the second quarter of 2017 from the
second quarter of 2016 due primarily to a 11% decrease in sales volume and a 13% decrease in average selling prices.
Sales volume was lower due to unfavorable weather in North America, which resulted in late planting and delayed
UAN purchases and applications, as well as customer reluctance to carry inventory. Average selling prices decreased
to $175 per ton in the second quarter of 2017 compared to $202 per ton in the second quarter of 2016. UAN selling
prices were lower due to greater global nitrogen supply availability.
Cost of Sales.    Cost of sales in our UAN segment averaged $152 per ton in the second quarter of 2017, a 41%
increase from $108 per ton in the second quarter of 2016. The increase was due primarily to an unrealized net
mark-to-market loss on natural gas derivatives in the second quarter of 2017 compared to a gain in the same quarter of
2016 and higher realized natural gas costs, partially offset by targeted cost reduction initiatives.
Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
Net Sales.    Net sales in the UAN segment decreased $76 million, or 11%, in the six months ended June 30, 2017
from the six months ended June 30, 2016 due primarily to a 16% decrease in average selling prices, partially offset by
a 6% increase in sales volume. Average selling prices decreased to $173 per ton in the first six months of 2017
compared to $207 per ton in the comparable period of 2016. UAN selling prices were lower due to greater global
nitrogen supply availability. Increases in UAN exports at lower selling prices also impacted our average selling prices.
Our sales volume was higher due primarily to increased exports.
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market loss on natural gas derivatives in the first six months of 2017 compared to gains in the comparable period of
2016 and the impact of higher realized natural gas costs in the first six months of 2017, partially offset by targeted
cost reduction initiatives and production efficiencies due to increased volume.
AN Segment
Our AN segment produces ammonium nitrate (AN). AN is a nitrogen-based product with a nitrogen content between
29% and 35%. AN is used as nitrogen fertilizer and is also used by industrial customers for commercial explosives
and blasting systems. AN is produced at our nitrogen complexes in Yazoo City, Mississippi and Ince and Billingham,
United Kingdom.
The following table presents summary operating data for our AN segment:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted) (in millions, except as noted)

Net sales $112 $90 $22 24  % $237 $215 $22 10  %
Cost of sales 102 90 12 13  % 208 202 6 3  %
Gross margin $10 $— $10 N/M $29 $13 $16 123  %
Gross margin percentage 8.9 % — % 8.9 % 12.2 % 6.0 % 6.2 %
Sales volume by product tons (000s) 539 453 86 19  % 1,107 1,011 96 9  %
Sales volume by nutrient tons (000s)(1) 183 154 29 19  % 374 342 32 9  %
Average selling price per product ton $208 $199 $9 5  % $214 $213 $1 —  %
Average selling price per nutrient ton(1) $612 $584 $28 5  % $634 $629 $5 1  %
Gross margin per product ton $19 $— $19 N/M $26 $13 $13 100  %
Gross margin per nutrient ton(1) $55 $— $55 N/M $78 $38 $40 105  %
Depreciation and amortization $21 $28 $(7 ) (25 )% $40 $50 $(10) (20 )%
Unrealized net mark-to-market loss (gain) on
natural gas derivatives $1 $(9 ) $10 N/M $3 $(8 ) $11 N/M

_______________________________________________________________________________
N/M—Not Meaningful
(1) Nutrient tons represent the tons of nitrogen within the product tons.
Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales.    Total net sales in our AN segment increased $22 million, or 24%, in the second quarter of 2017 from the
second quarter of 2016 due primarily to a 5% increase in average selling prices and a 19% increase in sales volume
partially offset by the impact of foreign exchange rate changes between the U.S. dollar and the British pound. Average
selling prices were higher due to the commencement of a new long-term supply agreement. The increase in sales
volume was driven by strong shipment in the United Kingdom in the second quarter of 2017.
Cost of Sales.    Total cost of sales in our AN segment averaged $189 per ton in the second quarter of 2017, a 5%
decrease from $199 per ton in the second quarter of 2016, due primarily to costs in the second quarter of 2016 related
to the completion of the reconfiguration at our Yazoo City complex and the impact of foreign exchange rate changes
between the U.S. dollar and the British pound, partially offset by an unrealized net mark-to-market loss on natural gas
derivatives in the second quarter of 2017 compared to a gain in the same quarter of 2016 and higher realized natural
gas costs.
Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
Net Sales.    Total net sales in our AN segment increased $22 million, or 10%, in the six months ended June 30, 2017
from the six months ended June 30, 2016 as a 9% increase in sales volume, due to the commencement of a new
long-term supply agreement, was partially offset by the impact of foreign exchange rate changes between the U.S.
dollar and the British pound.
Cost of Sales.     Total cost of sales in our AN segment averaged $188 per ton in the first six months of 2017, a 6%
decrease from $200 per ton in the comparable period of 2016. The decrease was due primarily to the impact of foreign
exchange rate changes between the U.S. dollar and the British pound and costs in the second quarter of 2016 related to
the completion of the reconfiguration at our Yazoo City complex, partially offset by higher realized natural gas costs
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Other Segment
Our Other segment primarily includes the following products:

•Diesel exhaust fluid (DEF) is an aqueous urea solution typically made with 32.5% high-purity urea and 67.5%deionized water.
•Urea liquor is a liquid product that we sell in concentrations of 40%, 50% and 70% urea as a chemical intermediate.
•Nitric acid is a nitrogen-based product with a nitrogen content of 22.2%.

•Compound fertilizer products (NPKs) are solid granular fertilizer products for which the nutrient content is acombination of nitrogen, phosphorus and potassium.
The following table presents summary operating data for our Other segment:

Three Months Ended June 30, Six Months Ended June 30,
2017 2016 2017 v. 2016 2017 2016 2017 v. 2016
(in millions, except as noted) (in millions, except as noted)

Net sales $78 $76 $2 3  % $153 $144 $9 6  %
Cost of sales 65 50 15 30  % 130 115 15 13  %
Gross margin $13 $26 $(13 ) (50 )% $23 $29 $(6 ) (21 )%
Gross margin percentage 16.7 % 34.2 % (17.5 )% 15.0 % 20.1 % (5.1 )%
Sales volume by product tons (000s) 503 430 73 17  % 953 815 138 17  %
Sales volume by nutrient tons (000s)(1) 100 84 16 19  % 188 157 31 20  %
Average selling price per product ton $155 $177 $(22 ) (12 )% $161 $177 $(16 ) (9 )%
Average selling price per nutrient ton(1) $780 $905 $(125) (14 )% $814 $917 $(103) (11 )%
Gross margin per product ton $26 $60 $(34 ) (57 )% $24 $36 $(12 ) (33 )%
Gross margin per nutrient ton(1) $130 $310 $(180) (58 )% $122 $185 $(63 ) (34 )%
Depreciation and amortization $13 $12 $1 8  % $25 $22 $3 14  %
Unrealized net mark-to-market loss (gain) on
natural gas derivatives $1 $(13 ) $14 N/M $5 $(12 ) $17 N/M

_______________________________________________________________________________
N/M—Not Meaningful
(1) Nutrient tons represent the tons of nitrogen within the product tons.
Second Quarter of 2017 Compared to Second Quarter of 2016 
Net Sales.    Total net sales in our Other segment increased by $2 million, or 3%, in the second quarter of 2017 from
the second quarter of 2016 due primarily to a 17% increase in sales volume partially offset by a 12% decrease in
average selling prices. The increase in our Other segment sales volume was due primarily to an increase in DEF sales
volume as the demand in the North American DEF market continued to grow. In June 2017, we also completed the
addition of new DEF capacity at our Donaldsonville facility. The decline in average selling prices is due primarily to
greater global nitrogen supply availability weighing on global nitrogen fertilizer selling prices.
Cost of Sales.    Cost of sales in our Other segment averaged $129 per ton in the second quarter of 2017, a 10%
increase from $117 per ton in the second quarter of 2016 due primarily to an unrealized net mark-to-market loss on
natural gas derivatives in the second quarter of 2017 compared to a gain in the same quarter of 2016.
Six Months Ended June 30, 2017 Compared to Six Months Ended June 30, 2016 
Net Sales.    Total net sales in our Other segment increased by $9 million, or 6%, in the six months ended June 30,
2017 from the six months ended June 30, 2016 due to a 17% increase in sales volume partially offset by a 9%
decrease in average selling prices and the impact of foreign exchange rate changes between the U.S. dollar and the
British pound. The increase in our Other segment sales volume was due to an increase in DEF sales volume as the
demand in the North American DEF market continued to grow. The decline in average selling prices is due to greater
global nitrogen supply availability weighing on global nitrogen fertilizer selling prices.
Cost of Sales.    Cost of sales in our Other segment averaged $137 per ton in the six months ended June 30, 2017, a
3% decrease from $141 per ton in the six months ended June 30, 2016 due primarily to the impact of foreign exchange
rate changes between the U.S. dollar and the British pound, and the impact of production efficiencies, partially offset
by the impact of an unrealized net mark-to-market loss on natural gas derivatives in the first six months of 2017
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Liquidity and Capital Resources
Our primary uses of cash are generally for operating costs, working capital, capital expenditures, debt service,
investments, taxes, share repurchases and dividends. Our working capital requirements are affected by several factors,
including demand for our products, selling prices, raw material costs, freight costs and seasonal factors inherent in the
business. Generally, our primary source of cash is cash from operations, which includes cash generated by customer
advances. We may also from time to time access the capital markets or engage in borrowings under our credit
agreements.
In 2016, we completed our capacity expansion projects at Donaldsonville, Louisiana and Port Neal, Iowa that were
originally announced in 2012. These projects provided us with an increase of approximately 25% in production
capacity and had a total capital cost of $5.2 billion. The completion of our capacity expansion projects will reduce
what had been a substantial use of liquidity in recent years. See discussion under "Overview of CF Holdings—Items
Affecting Comparability of Results—Depreciation and Amortization," above, and "—Capital Spending," below, for further
information on these projects.
A significant portion of the capital assets that were constructed as part of the capacity expansion projects qualifies for
bonus depreciation under the Protecting Americans from Tax Hikes Act of 2015 (the PATH Act). Under the
provisions of the PATH Act, eligible capital additions are subject to 50% bonus depreciation. In the second quarter of
2017, we filed a claim to carry back the 2016 federal tax loss to prior periods and received a refund of approximately
$815 million of federal taxes paid in those prior periods. See "—Realization of 2016 Tax Assets Resulting From Bonus
Depreciation," below.
At June 30, 2017, our balance of cash and cash equivalents was $2.00 billion and we were in compliance with all
applicable covenant requirements under our Revolving Credit Agreement, Public Senior Notes and Senior Secured
Notes.
Cash and Cash Equivalents
We had cash and cash equivalents of $2.00 billion and $1.16 billion as of June 30, 2017 and December 31, 2016,
respectively. Cash equivalents include highly liquid investments that are readily convertible to known amounts of cash
with original maturities of three months or less. Under our short-term investment policy, we may invest our cash
balances, either directly or through mutual funds, in several types of investment-grade securities, including notes and
bonds issued by governmental entities or corporations. Securities issued by governmental entities include those issued
directly by the U.S. and Canadian federal governments; those issued by state, local or other governmental entities; and
those guaranteed by entities affiliated with governmental entities.
Capital Spending
We make capital expenditures to sustain our asset base, increase our capacity, improve plant efficiency and comply
with various environmental, health and safety requirements. Capital expenditures totaled $185 million in the first six
months of 2017 compared to $1,379 million in the first six months of 2016, with the decrease primarily due to the
completion in 2016 of our capacity expansion projects at Donaldsonville, Louisiana and Port Neal, Iowa.
The total cost of the capacity expansion projects includes approximately $175 million of costs for work performed in
2016, which were accrued but unpaid as of June 30, 2017. See discussion under "—Projected Capital Spending," below,
for further information.
Projected Capital Spending
New capital expenditures for 2017 are estimated to be approximately $400 million. Additionally, as of June 30, 2017
and December 31, 2016, we had approximately $175 million and $185 million, respectively, of costs accrued for work
completed in 2016 related to the capacity expansion projects. Most of these unpaid amounts are the subject of disputes
with certain contractors and vendors. Actual cash expenditures in 2017 will also reflect any payments for these
capacity expansion project amounts when they occur.
Planned capital expenditures are subject to change due to delays in regulatory approvals or permitting, unanticipated
increases in cost, changes in scope and completion time, performance of third parties, adverse weather, defects in
materials and workmanship, labor or material shortages, transportation constraints, acceleration or delays in the timing
of the work and other unforeseen difficulties.
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Realization of 2016 Tax Assets Resulting From Bonus Depreciation
The PATH Act permits bonus depreciation on certain eligible capital additions in the year the assets are placed in
service. Under the provisions of the PATH Act, eligible capital additions are subject to 50% bonus depreciation in the
year the asset is placed in service. A significant portion of the capital assets constructed as part of the Donaldsonville,
Louisiana and Port Neal, Iowa capacity expansion projects qualifies for 50% bonus depreciation. We generated a
substantial federal tax loss in 2016, primarily as a result of the bonus depreciation deductions. In the second quarter of
2017, we received a federal tax refund of approximately $815 million as a result of the claim to carry back the 2016
federal tax loss to prior income tax years.
Debt
Revolving Credit Agreement
We have a senior secured revolving credit agreement (the Revolving Credit Agreement) providing for a revolving
credit facility of up to $750 million with a maturity of September 18, 2020. The Revolving Credit Agreement includes
a letter of credit sub-limit of $125 million. Borrowings under the Revolving Credit Agreement may be used for
working capital and general corporate purposes. CF Industries may designate as borrowers one or more wholly owned
subsidiaries that are organized in the United States or any state thereof, or the District of Columbia.
Borrowings under the Revolving Credit Agreement may be denominated in dollars, Canadian dollars, euro and British
pounds, and bear interest at a per annum rate equal to an applicable eurocurrency rate or base rate plus, in either case,
a specified margin, and the borrowers are required to pay an undrawn commitment fee on the undrawn portion of the
commitments under the Revolving Credit Agreement and customary letter of credit fees. The specified margin and the
amount of the commitment fee depend on CF Holdings’ credit rating at the time.
As of June 30, 2017, we had excess borrowing capacity under the Revolving Credit Agreement of $695 million (net of
outstanding letters of credit of $55 million). There were no borrowings outstanding under the Revolving Credit
Agreement as of June 30, 2017 or December 31, 2016, or during the six months ended June 30, 2017. Maximum
borrowings outstanding under the Revolving Credit Agreement during the six months ended June 30, 2016 were $150
million, with a weighted-average annual interest rate of 1.85%.
The Revolving Credit Agreement contains representations and warranties and affirmative and negative covenants,
including financial covenants. As of June 30, 2017, we were in compliance with all covenants under the Revolving
Credit Agreement.
Letters of Credit
In addition to the letters of credit outstanding under the Revolving Credit Agreement, as described above, we have
also entered into a bilateral agreement with capacity to issue letters of credit up to $75 million. As of June 30, 2017,
approximately $70 million of letters of credit were outstanding under this agreement.
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Senior Notes
Long-term debt presented on our consolidated balance sheets as of June 30, 2017 and December 31, 2016 consisted of
the following Public Senior Notes (unsecured) and Senior Secured Notes:

Effective Interest Rate

June 30,
2017

December 31,
2016

Principal
Carrying
Amount
(1)

Principal
Carrying
Amount
(1)

(in millions)
Public Senior Notes:
6.875% due May 2018 7.344% $800 $ 797 $800 $ 795
7.125% due May 2020 7.529% 800 792 800 791
3.450% due June 2023 3.562% 750 746 750 745
5.150% due March 2034 5.279% 750 739 750 739
4.950% due June 2043 5.031% 750 741 750 741
5.375% due March 2044 5.465% 750 741 750 741
Senior Secured Notes:
3.400% due December 2021 3.782% 500 492 500 491
4.500% due December 2026 4.759% 750 735 750 735
Total long-term debt $5,850 $ 5,783 $5,850 $ 5,778
Less: Current portion 800 797 — —
Long-term debt $5,050 $ 4,986 $5,850 $ 5,778
_______________________________________________________________________________

(1)
Carrying amount is net of unamortized debt discount and deferred debt issuance costs. Total unamortized debt
discount was $12 million as of both June 30, 2017 and December 31, 2016, and total deferred debt issuance costs
were $55 million and $60 million as of June 30, 2017 and December 31, 2016, respectively. 

Public Senior Notes
Under the indentures (including the applicable supplemental indentures) governing our senior notes due 2018, 2020,
2023, 2034, 2043 and 2044 (the Public Senior Notes), each series of Public Senior Notes is guaranteed by CF
Holdings, and, in connection with the effectiveness of the November 2016 amendment to our Revolving Credit
Agreement, CF Holdings' wholly owned subsidiaries CF Industries Enterprises, Inc. (CFE) and CF Industries Sales,
LLC (CFS) became subsidiary guarantors of the Public Senior Notes.
Interest on the Public Senior Notes is payable semiannually, and the Public Senior Notes are redeemable at our option,
in whole at any time or in part from time to time, at specified make-whole redemption prices.
Senior Secured Notes
On November 21, 2016, CF Industries issued $500 million aggregate principal amount of 3.400% senior secured notes
due 2021 (the 2021 Notes) and $750 million aggregate principal amount of 4.500% senior secured notes due 2026 (the
2026 Notes, and together with the 2021 Notes, the Senior Secured Notes). The net proceeds, after deducting discounts
and offering expenses, from the issuance and sale of the Senior Secured Notes were approximately $1.23 billion. CF
Industries used approximately $1.18 billion of the net proceeds for the prepayment (including payment of a
make-whole amount of approximately $170 million and accrued interest) in full of the outstanding $1.0 billion
aggregate principal amount of the senior notes 2022, 2025 and 2027 (Private Senior Notes) issued by CF Industries on
September 24, 2015.
Interest on the Senior Secured Notes is payable semiannually on December 1 and June 1 beginning on June 1, 2017,
and the Senior Secured Notes are redeemable at our option, in whole at any time or in part from time to time, at
specified make-whole redemption prices.
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Forward Sales and Customer Advances
We offer our customers the opportunity to purchase products from us on a forward basis at prices and on delivery
dates we propose. Therefore, our reported fertilizer selling prices and margins may differ from market spot prices and
margins available at the time of shipment.
Customer advances, which typically represent a portion of the contract's sales value, are received shortly after the
contract is executed, with any remaining unpaid amount generally being collected by the time the product is shipped,
thereby reducing or eliminating the accounts receivable related to such sales. Any cash payments received in advance
from customers in connection with forward sales contracts are reflected on our consolidated balance sheets as a
current liability until related orders are shipped and revenue is recognized. As of June 30, 2017 and December 31,
2016, we had $5 million and $42 million, respectively, in customer advances on our consolidated balance sheets.
While customer advances are generally a significant source of liquidity, the level of forward sales contracts is affected
by many factors including current market conditions and our customers' outlook of future market fundamentals.
During periods of declining prices, such as the current environment, customers tend to delay purchasing fertilizer in
anticipation that prices in the future will be lower than the current prices. If the level of sales under our forward sales
programs were to decrease in the future, our cash received from customer advances would likely decrease and our
accounts receivable balances would likely increase. Additionally, borrowing under the Revolving Credit Agreement
could become necessary. Due to the volatility inherent in our business and changing customer expectations, we cannot
estimate the amount of future forward sales activity.
Under our forward sales programs, a customer may delay delivery of an order due to weather conditions or other
factors. These delays generally subject the customer to potential charges for storage or may be grounds for termination
of the contract by us. Such a delay in scheduled shipment or termination of a forward sales contract due to a
customer's inability or unwillingness to perform may negatively impact our reported sales.
Derivative Financial Instruments
We use derivative financial instruments to reduce our exposure to changes in prices for natural gas that will be
purchased in the future. Natural gas is the largest and most volatile component of our manufacturing cost for
nitrogen-based fertilizers. From time to time, we also use derivative financial instruments to reduce our exposure to
changes in foreign currency exchange rates. Because we use derivative instruments, volatility in reported quarterly
earnings can result from the unrealized mark-to-market adjustments in the value of the derivatives. In the three and six
months ended June 30, 2017, we recognized unrealized net mark-to-market losses on natural gas derivatives of $18
million and $71 million, respectively. In the three and six months ended June 30, 2016, we recognized unrealized net
mark-to-market gains on natural gas derivatives of $211 million and $190 million, respectively. These amounts are
reflected in cost of sales in our consolidated statements of operations.
Derivatives expose us to counterparties and the risks associated with their ability to meet the terms of the contracts.
For derivatives that are in net asset positions, we are exposed to credit loss from nonperformance by the
counterparties. We control our credit risk through the use of multiple counterparties that are multinational commercial
banks, other major financial institutions or large energy companies, and, in most cases, the use of International Swaps
Derivative Association (ISDA) agreements. The ISDA agreements are master netting arrangements commonly used
for over-the-counter derivatives that mitigate exposure to counterparty credit risk, in part, by creating contractual
rights of netting and setoff, the specifics of which vary from agreement to agreement.
The ISDA agreements to most of our derivative instruments contain credit-risk-related contingent features, such as
cross default provisions and credit support thresholds. In the event of certain defaults or a credit ratings downgrade,
our counterparty may request early termination and net settlement of certain derivative trades or may require us to
collateralize derivatives in a net liability position. The Revolving Credit Agreement, at any time when it is secured,
provides a cross collateral feature for those of our derivatives that are with counterparties that are party to, or affiliates
of parties to, the Revolving Credit Agreement so that no separate collateral would be required for those counterparties
in connection with such derivatives. In the event the Revolving Credit Agreement becomes unsecured, separate
collateral could be required in connection with such derivatives.
As of June 30, 2017 and December 31, 2016, the aggregate fair value of the derivative instruments with
credit-risk-related contingent features in net liability positions was $23 million and zero, respectively, which also
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approximates the fair value of the maximum amount of additional collateral that would need to be posted or assets
needed to settle the obligations if the credit-risk-related contingent features were triggered at the reporting dates. As of
June 30, 2017 and December 31, 2016, we had open natural gas derivative contracts for 112.3 million MMBtus and
183.0 million MMBtus, respectively. At June 30, 2017, we had $100 thousand cash collateral on deposit with
counterparties for derivative contracts. At December 31, 2016, we had no cash collateral on deposit with
counterparties for derivative contracts. The credit support documents executed in connection
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with certain of our ISDA agreements generally provide us and our counterparties the right to set off collateral against
amounts owing under the ISDA agreements upon the occurrence of a default or a specified termination event.
Embedded Derivative Liability
Under the terms of our strategic venture with CHS, if our credit rating is reduced below certain levels by two of three
specified credit rating agencies, we are required to make a non-refundable yearly payment of $5 million to CHS. The
payment would continue on a yearly basis until the earlier of the date that our credit rating is upgraded to or above
certain levels by two of three specified credit rating agencies or February 1, 2026. In the fourth quarter of 2016, as a
result of a reduction in our credit rating, we made a $5 million payment to CHS.
This term of the strategic venture is recognized on our consolidated balance sheet as an embedded derivative and its
value is included in other liabilities. See Note 13—Noncontrolling Interests for additional information.
The fair value of the embedded derivative liability as of June 30, 2017, is $29 million, which is included in other
liabilities and other current liabilities on our consolidated balance sheet. Included in other operating—net in our
consolidated statement of operations for the three and six months ended June 30, 2017 are losses of $2 million and
$3 million, respectively, to adjust the liability to fair value.
Defined Benefit Pension Plans
We contributed $69 million to our pension plans during the six months ended June 30, 2017. Over the remainder of
2017, we expect to contribute an additional $12 million to our pension plans, or a total of approximately $81 million
for the full year 2017. The contributions in 2017 include a voluntary contribution of $59 million made in the second
quarter.
Distribution on Noncontrolling Interest in CFN
In the third quarter of 2017, the CFN Board of Managers approved semi-annual distribution payments for the
distribution period ended June 30, 2017 in accordance with the CFN limited liability company agreement. On July 31,
2017, CFN distributed $59 million to CHS for the distribution period ended June 30, 2017.
Cash Flows
Operating Activities
Net cash provided by operating activities during the first six months of 2017 was $1,187 million as compared to
$446 million in the first six months of 2016. The $741 million increase was primarily due to working capital changes
including the receipt of our $815 million income tax refund as a result of the claim to carry back the 2016 federal tax
loss to prior income tax years. The increase in net cash provided by operating activities was also a result of entering
2017 with a lower level of customer advances than 2016 due to customer reluctance to enter into prepaid contracts in a
declining fertilizer price environment. These increases were partially offset by higher contributions to our pension
plans. In the first six months of 2017, we contributed $69 million to our pension plans compared to $12 million in the
first six months of 2016.
Investing Activities
Net cash used in investing activities was $157 million in the first six months of 2017 as compared to $1,358 million in
the first six months of 2016. The $1,201 million decrease is due primarily to lower capital expenditures as a result of
the completion of our capacity expansion projects in Donaldsonville, Louisiana and Port Neal, Iowa at the end of
2016. During the first six months of 2017, capital expenditures totaled $185 million compared to $1,379 million in the
first six months of 2016.
Financing Activities
Net cash used in financing activities was $199 million in the first six months of 2017 compared to net cash provided
by financing activities of $2,635 million in the same period of 2016. In the first six months of 2016, CHS purchased a
minority equity interest in CFN for $2.8 billion. Dividends paid on common stock in each of the six months ended
June 30, 2017 and 2016 were $140 million.
Contractual Obligations
There have been no material changes outside the ordinary course of business to our contractual obligations as
described in our 2016 Annual Report on Form 10-K filed with the SEC on February 23, 2017.

54

Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

109



Edgar Filing: BANK OF MONTREAL /CAN/ - Form FWP

110



Table of Contents

Off-Balance Sheet Arrangements
We have operating leases for certain property and equipment under various noncancelable agreements, including rail
car leases and barge tow charters for the distribution of fertilizer. The rail car leases currently have minimum terms
ranging from one to eleven years and the barge charter commitments currently have terms ranging from one to seven
years. We also have terminal and warehouse storage agreements for our distribution system, some of which contain
minimum throughput requirements. The storage agreements contain minimum terms ranging from one to five years
and commonly contain automatic annual renewal provisions thereafter unless canceled by either party. See
Note 24—Leases in the notes to our consolidated financial statements included in our 2016 Annual Report on
Form 10-K filed with the SEC on February 23, 2017 for additional information concerning leases.
We do not have any other off-balance sheet arrangements that have or are reasonably likely to have a material current
or future effect on our financial condition, changes in financial condition, revenues or expenses, results of operations,
liquidity, capital expenditures or capital resources.
Critical Accounting Policies and Estimates
There were no changes to our significant accounting policies or estimates during the first six months of 2017.
Recent Accounting Pronouncements
See Note 2—New Accounting Standards for a discussion of recent accounting pronouncements.
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FORWARD-LOOKING STATEMENTS
From time to time, in this Quarterly Report on Form 10-Q as well as in other written reports and oral statements, we
make forward-looking statements that are not statements of historical fact and may involve a number of risks and
uncertainties. These statements relate to analyses and other information that are based on forecasts of future results
and estimates of amounts not yet determinable. These statements may also relate to our prospects, future
developments and business strategies. We have used the words "anticipate," "believe," "could," "estimate," "expect,"
"intend," "may," "plan," "predict," "project," "will," or "would" and similar terms and phrases, including references to
assumptions, to identify forward-looking statements in this document. These forward-looking statements are made
based on currently available competitive, financial and economic data, our current expectations, estimates, forecasts
and projections about the industries and markets in which we operate and management's beliefs and assumptions
concerning future events affecting us. These statements are not guarantees of future performance and are subject to
risks, uncertainties and factors relating to our operations and business environment, all of which are difficult to predict
and many of which are beyond our control. Therefore, our actual results may differ materially from what is expressed
in or implied by any forward-looking statements. We want to caution you not to place undue reliance on any
forward-looking statements. We do not undertake any responsibility to release publicly any revisions to these
forward-looking statements to take into account events or circumstances that occur after the date of this document.
Additionally, we do not undertake any responsibility to provide updates regarding the occurrence of any unanticipated
events which may cause actual results to differ from those expressed or implied by the forward-looking statements
contained in this document.
Important factors that could cause actual results to differ materially from our expectations are disclosed under "Risk
Factors" in Item 1A in our 2016 Annual Report on Form 10-K filed with the SEC on February 23, 2017. Such factors
include, among others:
•the cyclical nature of our business and the agricultural sector;

•the global commodity nature of our fertilizer products, the impact of global supply and demand on our selling prices,and the intense global competition from other fertilizer producers;
•conditions in the U.S. and European agricultural industry;
•the volatility of natural gas prices in North America and Europe;

•difficulties in securing the supply and delivery of raw materials, increases in their costs or delays or interruptions intheir delivery;
•reliance on third party providers of transportation services and equipment;

•the significant risks and hazards involved in producing and handling our products against which we may not be fullyinsured;
•our ability to manage our indebtedness;
•operating and financial restrictions imposed on us by the agreements governing our senior secured indebtedness;
•risks associated with our incurrence of additional indebtedness;
•our ability to maintain compliance with covenants under the agreements governing our indebtedness;
•downgrades of our credit ratings;
•risks associated with cyber security;
•weather conditions;

•risks associated with our ability to utilize our tax net operating losses and other tax assets, including the risk that theuse of such tax benefits is limited by an "ownership change;"
•risks associated with changes in tax laws and disagreements with taxing authorities;

•risks associated with expansions of our business, including unanticipated adverse consequences and the significantresources that could be required;

•potential liabilities and expenditures related to environmental, health and safety laws and regulations and permittingrequirements;
•future regulatory restrictions and requirements related to greenhouse gas emissions;
•the seasonality of the fertilizer business;
•the impact of changing market conditions on our forward sales programs;
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•risks involving derivatives and the effectiveness of our risk measurement and hedging activities;
•our reliance on a limited number of key facilities;

•

risks associated with the operation or management of the CHS strategic venture, risks and uncertainties
relating to the market prices of the fertilizer products that are the subject of our supply agreement with CHS
over the life of the supply agreement, and the risk that any challenges related to the CHS strategic venture will
harm our other business relationships;

•risks associated with our PLNL joint venture;
•acts of terrorism and regulations to combat terrorism;
•risks associated with international operations; and
•deterioration of global market and economic conditions.
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ITEM 3.    QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
We are exposed to the impact of changes in commodity prices, interest rates and foreign currency exchange rates.
Commodity Prices
Our net sales, cash flows and estimates of future cash flows related to nitrogen-based fertilizers are sensitive to
changes in fertilizer prices as well as changes in the prices of natural gas and other raw materials unless these costs
have been fixed or hedged. A $1.00 per MMBtu change in the price of natural gas would change the cost to produce a
ton of ammonia, granular urea, UAN (32%), and AN by approximately $32, $22, $14 and $15, respectively.
Natural gas is the largest and most volatile component of the manufacturing cost for nitrogen-based fertilizers. We
manage the risk of changes in natural gas prices primarily with the use of derivative financial instruments covering
periods through December 2018. The derivative instruments that we use are primarily natural gas fixed price swaps
and natural gas options. These derivatives settle using primarily NYMEX futures price indexes, which represent the
basis for fair value at any given time. The contracts represent anticipated natural gas needs for future periods and
settlements are scheduled to coincide with anticipated natural gas purchases during those future periods.
As of June 30, 2017 and December 31, 2016, we had open natural gas derivative contracts for 112.3 million MMBtus
and 183.0 million MMBtus, respectively. A $1.00 per MMBtu increase in the forward curve prices of natural gas at
June 30, 2017 would result in a favorable change in the fair value of these derivative positions of $99 million, and a
$1.00 per MMBtu decrease in the forward curve prices of natural gas would change their fair value unfavorably by
$99 million.
From time to time we may purchase nitrogen products on the open market to augment or replace production at our
facilities.
Interest Rate Fluctuations
As of June 30, 2017, we had eight series of senior notes totaling $5.85 billion of principal outstanding with maturity
dates of May 1, 2018, May 1, 2020, December 1, 2021, June 1, 2023, December 1, 2026, March 15, 2034, June 1,
2043 and March 15, 2044. The senior notes have fixed interest rates. As of June 30, 2017, the carrying value and fair
value of our senior notes was approximately $5.78 billion and $5.74 billion, respectively.
Borrowings under the Revolving Credit Agreement bear current market rates of interest and we are subject to interest
rate risk on such borrowings. There were no borrowings outstanding under the Revolving Credit Agreement as of
June 30, 2017 or December 31, 2016, or during the six months ended June 30, 2017. Maximum borrowings
outstanding under the Revolving Credit Agreement during the six months ended June 30, 2016 were $150 million
with a weighted-average annual interest rate of 1.85%.
Foreign Currency Exchange Rates
From the fourth quarter of 2012 through 2016, we had entered into euro/U.S. dollar derivative hedging transactions
related to the euro-denominated construction costs associated with our capacity expansion projects at our
Donaldsonville, Louisiana and Port Neal, Iowa facilities. All of these foreign currency derivatives settled prior to
December 31, 2016.
We are directly exposed to changes in the value of the Canadian dollar, the British pound and the euro. Outside of the
transactions described above, we generally do not maintain any exchange rate derivatives or hedges related to these
currencies.
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ITEM 4.    CONTROLS AND PROCEDURES.
        (a)    Disclosure Controls and Procedures.  The Company's management, with the participation of the Company's
principal executive officer and principal financial officer, has evaluated the effectiveness of the Company's disclosure
controls and procedures (as such term is defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act
of 1934, as amended (the Exchange Act)) as of the end of the period covered by this report. Based on such evaluation,
the Company's principal executive officer and principal financial officer have concluded that, as of the end of such
period, the Company's disclosure controls and procedures are effective in (i) ensuring that information required to be
disclosed by the Company in the reports that it files or submits under the Exchange Act is recorded, processed,
summarized and reported within the time periods specified in the SEC's rules and forms and (ii) ensuring that
information required to be disclosed by the Company in the reports that it files or submits under the Exchange Act is
accumulated and communicated to the Company's management, including the Company's principal executive officer
and principal financial officer, as appropriate to allow timely decisions regarding required disclosure.
        (b)    Changes in Internal Control Over Financial Reporting.  There have not been any changes in the Company's
internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Exchange
Act) during the quarter ended June 30, 2017 that have materially affected, or are reasonably likely to materially affect,
the Company's internal control over financial reporting.
PART II—OTHER INFORMATION
ITEM 1.    LEGAL PROCEEDINGS.
West Fertilizer Co.
On April 17, 2013, there was a fire and explosion at the West Fertilizer Co. fertilizer storage and distribution facility
in West, Texas. According to published reports, 15 people were killed and approximately 200 people were injured in
the incident, and the fire and explosion damaged or destroyed a number of homes and buildings around the facility.
Various subsidiaries of CF Industries Holdings, Inc. (the CF Entities) have been named as defendants along with other
companies in lawsuits filed in 2013, 2014 and 2015 in the District Court of McLennan County, Texas by the City of
West, individual residents of the County and other parties seeking recovery for damages allegedly sustained as a result
of the explosion. The cases have been consolidated for discovery and pretrial proceedings in the District Court of
McLennan County under the caption "In re: West Explosion Cases." The two-year statute of limitations expired on
April 17, 2015. As of that date, over 400 plaintiffs had filed claims, including at least 9 entities, 325 individuals, and
80 insurance companies. Plaintiffs allege various theories of negligence, strict liability, and breach of warranty under
Texas law. Although we do not own or operate the facility or directly sell our products to West Fertilizer Co., products
that the CF Entities have manufactured and sold to others have been delivered to the facility and may have been stored
at the West facility at the time of the incident.
The Court granted in part and denied in part the CF Entities' Motions for Summary Judgment in August 2015. Over
one hundred forty cases have been resolved pursuant to confidential settlements that have been or we expect will be
fully funded by insurance. The remaining cases are in various stages of discovery and pre-trial proceedings. The next
trial is scheduled to begin on January 16, 2018. We believe we have strong legal and factual defenses and intend to
continue defending the CF Entities vigorously in the pending lawsuits. The Company cannot provide a range of
reasonably possible loss due to the lack of damages discovery for many of the remaining claims and the uncertain
nature of this litigation, including uncertainties around the potential allocation of responsibility by a jury to other
defendants or responsible third parties. The recognition of a potential loss in the future in the West Fertilizer Co.
litigation could negatively affect our results in the period of recognition. However, based upon currently available
information, including available insurance coverage, we do not believe that this litigation will have a material adverse
effect on our consolidated financial position, results of operations or cash flows.
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ITEM 2.    UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.
The following table sets forth stock repurchases for each of the three months of the quarter ended June 30, 2017.

Issuer Purchases of Equity Securities

Period

Total
Number
of
Shares
(or
Units)
Purchased
(1)

Average
Price
Paid
per
Share
(or
Unit)

Total
Number of
Shares (or
Units)
Purchased
as Part of
Publicly
Announced
Plans or
Programs

Maximum
Number (or
Approximate
Dollar
Value) of
Shares (or
Units) that
May Yet Be
Purchased
Under the
Plans or
Programs
(in
thousands)

April 1, 2017 - April 30, 2017 1,002 $ 26.74 — $ —
May 1, 2017 - May 31, 2017 386 27.20 — —
June 1, 2017 - June 30, 2017 — — — —
Total 1,388 $ 26.87 —
_______________________________________________________________________________
(1) Represents shares withheld to pay for employee tax obligations upon the vesting of restricted stock units.

ITEM 6.    EXHIBITS.
A list of
exhibits filed
with this
Report on
Form 10-Q
(or
incorporated
by reference
to exhibits
previously
filed or
furnished) is
provided in
the Exhibit
Index on
page 61 of
this report.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

CF INDUSTRIES HOLDINGS, INC.
Date: August 3, 2017 By:/s/ W. ANTHONY WILL

W. Anthony Will
 President and Chief Executive Officer
(Principal Executive Officer)

Date: August 3, 2017 By:/s/ DENNIS P. KELLEHER
Dennis P. Kelleher
 Senior Vice President and Chief Financial Officer (Principal Financial Officer)
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EXHIBIT INDEX
Exhibit
No. Description

10.1Change in Control Severance Agreement, effective as of July 25, 2013, by and between CF Industries Holdings,Inc. and Adam L. Hall
31.1Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
31.2Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1Certification of Principal Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant toSection 906 of the Sarbanes-Oxley Act of 2002

32.2Certification of Principal Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant toSection 906 of the Sarbanes-Oxley Act of 2002
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The following financial information from CF Industries Holdings, Inc.'s Quarterly Report on Form 10-Q for the
quarter ended June 30, 2017, formatted in XBRL (eXtensible Business Reporting Language): (1) Consolidated
Statements of Operations, (2) Consolidated Statements of Comprehensive Income, (3) Consolidated Balance
Sheets, (4) Consolidated Statements of Equity, (5) Consolidated Statements of Cash Flows, and (6) the Notes to
Unaudited Consolidated Financial Statements
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