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ITEM 1 - FINANCIAL STATEMENTS

TEEKAY CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF (LOSS) INCOME

(in thousands of U.S. dollars, except share and per share amounts)

Revenues

Voyage expenses

Vessel operating expenses

Time-charter hire expense

Depreciation and amortization

General and administrative expenses

Asset impairments (note 6b)

(Loss) gain on sale of vessels, equipment and other assets (note 6a)
Restructuring charges (note 11)

Income from vessel operations

Interest expense

Interest income

Realized and unrealized loss on non-designated derivative instruments (note 13)
Equity income

Foreign exchange (loss) gain (note 7 and 13)

Other income - net

Net (loss) income before income taxes
Income tax (expense) recovery (note 14)

Net (loss) income
Less: Net income attributable to non-controlling interests

Net loss attributable to shareholders of Teekay Corporation

Per common share of Teekay Corporation (note 15)
Basic loss attributable to shareholders of Teekay Corporation
Diluted loss attributable to shareholders of Teekay Corporation
Cash dividends declared

Weighted average number of common shares outstanding (note 15)
Basic
Diluted

Table of Contents

Three Months Ended
March 31,
2016 2015
$ $
641,108 545,862
(31,590) (25,670)
(215,861) (184,203)
(39,603) (24,927)
(144,157) (112,704)
(32,967) (37,954)
(15,496)
(27,619) 1,643
(13,986) (9,126)
135,325 137,425
(72,203) (51,346)
1,322 1,530
(107,621) (83,386)
15,417 20,749
(10,514) 17,510
150 375
(38,124) 42,857
(1,076) 995
(39,200) 43,852
(9,584) (53,616)
(48,784) (9,764)
(0.67) (0.13)
(0.67) (0.13)
0.0550 0.3163
72,742,426 72,549,068
72,742,426 72,549,068
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The accompanying notes are an integral part of the unaudited consolidated financial statements.
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TEEKAY CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME

(in thousands of U.S. dollars)

Net (loss) income

Other comprehensive (loss) income:

Other comprehensive income (loss) before reclassifications
Unrealized gain (loss) on marketable securities

Unrealized loss on qualifying cash flow hedging instruments
Pension adjustments, net of taxes

Foreign exchange gain (loss) on currency translation

Amounts reclassified from accumulated other comprehensive loss to equity income:

Realized loss on qualifying cash flow hedging instruments
Other comprehensive loss

Comprehensive (loss) income
Less: Comprehensive loss (income) attributable to non-controlling interests

Comprehensive loss attributable to shareholders of Teekay Corporation

Three Months Ended
March 31,
2016 2015
$ $
(39,200) 43,852
35 (212)
(25,646) (972)
222 (92)
131 479)
929 362
(24,329) (1,393)
(63,529) 42,459
6,966 (53,210)
(56,563) (10,751)

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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TEEKAY CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED BALANCE SHEETS

(in thousands of U.S. dollars, except share amounts)

ASSETS

Current

Cash and cash equivalents (note 7)
Restricted cash

Accounts receivable, including non-trade of $19,413 (2015 - $12,305) and related

party balance of $48,083 (2015 - $65,936)

Assets held for sale (note 6a)

Net investment in direct financing leases (note 5)
Prepaid expenses and other

Current portion of loans to equity-accounted investees
Current portion of derivative assets (note 13)

Total current assets

Restricted cash - non-current

Vessels and equipment (note 7)

At cost, less accumulated depreciation of $2,987,688 (2015 - $2,894,097)
Vessels under capital leases, at cost, less accumulated amortization of $58,362
(2015 $56,316)

Advances on newbuilding contracts and conversion costs (note 9a)

Total vessels and equipment

Net investment in direct financing leases - non-current (note 5)

Loans to equity-accounted investees and joint venture partners, bearing interest
between nil and LIBOR plus margins up to 3%

Derivative assets (note 13)

Equity-accounted investments (notes 4a and 9b)

Other non-current assets

Intangible assets net

Goodwill

Total assets

LIABILITIES AND EQUITY

Table of Contents

As at

March 31,

2016
$

658,158
17,575
443,487
24,314
101,727
8,544
990
1,254,795

116,549

8,171,918

292,145
836,756

9,300,819
650,582

186,248
9,736
906,588
201,521
99,766
176,630

12,903,234

As at

December 31,

2015
$

678,392
61,818

395,013
55,450
26,542
95,222

7,127
80

1,319,644

114,619

8,460,500

88,215
817,878

9,366,593
657,587

184,390

17,844
905,159
214,932
111,909
168,571

13,061,248
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Current

Accounts payable

Accrued liabilities

Current portion of derivative liabilities (note 13)
Current portion of long-term debt (note 7)
Current obligation under capital leases

Current portion of in-process revenue contracts

Total current liabilities

Long-term debt (note 7)

Long-term obligation under capital leases
Derivative liabilities (note 13)

In-process revenue contracts

Other long-term liabilities

Total liabilities
Commitments and contingencies (notes 4a, 5, 7, 9 and 13)

Redeemable non-controlling interest (note 9d)
Equity

Common stock and additional paid-in capital ($0.001 par value; 725,000,000 shares
authorized; 72,813,524 shares outstanding (2015 - 72,711,371); 72,813,524 shares

issued (2015 - 72,711,371)) (note 8)

Retained earnings

Non-controlling interest

Accumulated other comprehensive loss (note 12)

Total equity

Total liabilities and equity

63,246
380,308
256,674

1,143,162

64,024

31,564

1,938,978

6,062,385
167,857
424,763
111,569
329,515

9,035,067

254,631

778,080

106,215
2,751,911

(22,670)

3,613,536

12,903,234

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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64,212
412,278
267,539

1,106,104
4,546
32,109

1,886,788
6,277,982
54,581
414,084
118,690
352,378

9,104,503

255,671

775,018

158,898
2,782,049

(14,891)

3,701,074

13,061,248



Edgar Filing: TEEKAY CORP - Form 6-K

Table of Conten

TEEKAY CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands of U.S. dollars)

Cash and cash equivalents provided by (used for)
OPERATING ACTIVITIES

Net (loss) income

Non-cash items:

Depreciation and amortization

Amortization of in-process revenue contracts
Unrealized (gain) loss on derivative instruments
Loss (gain) on sale of vessels, equipment and other assets (note 6a)
Asset impairments (note 6b)

Equity income, net of dividends received

Income tax expense (recovery)

Unrealized foreign exchange loss (gain) and other
Change in operating assets and liabilities
Expenditures for dry docking

Net operating cash flow

FINANCING ACTIVITIES

Proceeds from issuance of long-term debt, net of issuance costs
Prepayments of long-term debt

Scheduled repayments of long-term debt

Decrease (increase) in restricted cash

Net proceeds from equity issuances of subsidiaries
Distributions paid from subsidiaries to non-controlling interests
Cash dividends paid

Other financing activities

Net financing cash flow

INVESTING ACTIVITIES

Expenditures for vessels and equipment

Proceeds from sale of vessels and equipment and other
Proceeds from sale-lease back of a vessel

Investment in equity-accounted investments

Loan (advances) repayments to/from joint ventures and joint venture partners

Direct financing lease payments received
Increase in restricted cash

Table of Contents

Three Months Ended March 31,

2016
$

(39,200)

144,157
(7,667)
(1,554)
27,619

(15,417)
1,076
65,817

(21,675)

(5,761)

147,395

901,348
(931,698)
(208,096)

44,278

(26,038)
(3,997)
(6,681)

(230,884)

(178,480)
55,270
179,434

(1,805)

(396)
9,232

2015
$

43,852

112,704
(4,904)
105,722
(1,643)
15,496
24,716
(995)
(73,320)
(33,206)
(6,754)

181,668

786,048
(215,199)
(109,337)

(4,452)
20,280
(82,136)
(22,926)

(1,222)

371,056
(665,091)
8,918
(7,005)
15,916
2,527
(34,082)
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Other investing activities

Net investing cash flow 63,255
Decrease in cash and cash equivalents (20,234)
Cash and cash equivalents, beginning of the period 678,392
Cash and cash equivalents, end of the period 658,158

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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3,700
(675,117)

(122,393)
806,904

684,511
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TEEKAY CORPORATION AND SUBSIDIARIES
UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN TOTAL EQUITY

(in thousands of U.S. dollars)

TOTAL EQUITY
Thousands Common Accumu-
of Stock
Shares and lated Other Redeemable
of
Common Additional Compre- Non- Non-
Stock  Paid-in Retained hensive controlling controlling
Qutstanding Capital Earnings Loss Interest Total Interest

# $ $ $ $ $ $
Balance as at December 31, 2015 72,711 775,018 158,898  (14,891) 2,782,049 3,701,074 255,671
Net loss (48,784) 9,584 (39,200)
Reclassification of redeemable
non-controlling interest in net loss (4,499) (4,499) 4,499
Other comprehensive loss (7,779) (16,550) (24,329)
Dividends declared (4,024) (20,662) (24,686) (5,375)
Reinvested dividends 1 1 1
Exercise of stock options and other (note 8) 102
Employee stock compensation (note 8) 3,061 3,061
Dilution losses on equity issuances of
subsidiaries 125 125
Additions to non-controlling interest from
equity contributions and other 1,989 1,989 (164)
Balance as at March 31, 2016 72,814 778,080 106,215 (22,670) 2,751,911 3,613,536 254,631

The accompanying notes are an integral part of the unaudited consolidated financial statements.
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TEEKAY CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(all tabular amounts stated in thousands of U.S. dollars, other than share data and unless otherwise indicated)

1. Basis of Presentation

The unaudited interim consolidated financial statements have been prepared in conformity with United States
generally accepted accounting principles (or GAAP). They include the accounts of Teekay Corporation (or Teekay),
which is incorporated under the laws of the Republic of the Marshall Islands, and its wholly-owned or controlled
subsidiaries (collectively, the Company). Certain information and footnote disclosures required by GAAP for
complete annual financial statements have been omitted and, therefore, these interim financial statements should be
read in conjunction with the Company s audited financial statements for the year ended December 31, 2015, included
in the Company s Annual Report on Form 20-F, filed with the U.S. Securities and Exchange Commission (or SEC) on
April 26, 2016. In the opinion of management, these unaudited interim consolidated financial statements reflect all
adjustments, consisting solely of a normal recurring nature, necessary to present fairly, in all material respects, the
Company s consolidated financial position, results of operations, cash flows and changes in total equity for the interim
periods presented. The results of operations for the three months ended March 31, 2016, are not necessarily indicative
of those for a full fiscal year. Significant intercompany balances and transactions have been eliminated upon
consolidation.

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could
differ from those estimates. Given current credit markets, it is possible that the amounts recorded as derivative assets
and liabilities could vary by material amounts prior to their settlement.

Teekay s publicly-listed subsidiary, Teekay Offshore Partners, L.P. (or Teekay Offshore), considers its shuttle tankers
to be comprised of two components: (i) a conventional tanker (the tanker component ) and (ii) specialized shuttle
equipment (the shuttle component ). Teekay Offshore differentiates these two components on the principle that a
shuttle tanker can also operate as a conventional tanker without the use of the shuttle component. The economics of
this alternate use depend on the supply and demand fundamentals in the two segments. Historically, the useful life of
both components was assessed as 25 years commencing from the date the vessel is delivered from the shipyard.
During the three months ended March 31, 2016, Teekay Offshore considered factors related to the ongoing use of the
shuttle component and reassessed the useful life as being 20 years based on the challenges associated with adverse
market conditions in the energy sector and other long term factors associated with the global oil industry. This change

in estimate, commencing January 1, 2016, impacts the entire fleet of Teekay Offshore s shuttle tanker vessels.
Separately, Teekay Offshore has reviewed the depreciation of the tanker component for eight vessels in its fleet that
are 17 years of age or older. Based on Teekay Offshore s expected operating plan for these vessels, it has reassessed
the estimated useful life of the tanker component for these vessels as 20 years, commencing January 1, 2016. As
market conditions evolve, Teekay Offshore will continue to monitor the useful life of the tanker component for other
vessels within the shuttle tanker fleet.

The effect of these changes in estimates on the Company s consolidated statements of (loss) income, was an increase in
depreciation and amortization expense and net loss of $7.3 million, and an increase in net loss attributable to
shareholders of the Company of $2.4 million or $0.03 per basic and diluted common share, for the three months ended
March 31, 2016.

Table of Contents 12
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2. Accounting Pronouncements

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. ASU 2014-09 will require
companies to recognize revenue when they transfer promised goods or services to customers in an amount that reflects
the consideration to which the company expects to be entitled in exchange for those goods or services. This update
creates a five-step model that requires companies to exercise judgment when considering the terms of the contract(s)
which include (i) identifying the contract(s) with the customer, (ii) identifying the separate performance obligations in
the contract, (iii) determining the transaction price, (iv) allocating the transaction price to the separate performance
obligations, and (v) recognizing revenue as each performance obligation is satisfied. ASU 2014-09 is effective for
interim and annual periods beginning after December 15, 2017 and shall, at the Company s option, be applied
retrospectively to each period presented or as a cumulative-effect adjustment as of the date of adoption. Early adoption
is not permitted. The Company is evaluating the effect of adopting this new accounting guidance.

In February 2016, the FASB issued Accounting Standards Update 2016-02, Leases (or ASU 2016-02). ASU 2016-02
establishes a right-of-use model that requires a lessee to record a right of use asset and a lease liability on the balance
sheet for all leases with terms longer than 12 months. Leases will be classified as either finance or operating, with
classification affecting the pattern of expense recognition in the income statement. ASU 2016-02 is effective for fiscal
years beginning after December 15, 2018, including interim periods within those fiscal years. Early adoption is
permitted. A modified retrospective transition approach is required for lessees for capital and operating leases existing
at, or entered into after, the beginning of the earliest comparative period presented in the financial statements, with
certain practical expedients available. The Company is evaluating the effect of adopting this new accounting guidance.

3. Segment Reporting

The Company has four primary lines of business: offshore logistics (shuttle tankers, the HiLoad DP unit, floating
storage and offtake (or FSO) units, units for maintenance and safety (or UMS) and long-distance towing and offshore
installation vessels), offshore production (floating production, storage and off-loading (or FPSO) units), liquefied gas
carriers (liquefied natural gas (or LNG) and liquefied petroleum gas (or LPG) carriers) and conventional tankers. The
Company manages these businesses for the benefit of all stakeholders. The Company allocates capital and assesses
performance both from the separate perspectives of our publicly-traded subsidiaries Teekay Offshore, Teekay LNG
Partners, L.P. (or Teekay LNG), Teekay Tankers Ltd. (or Teekay Tankers) (together, the Daughter Companies) and
Teekay and its remaining subsidiaries (or Teekay Parent) as well as from the perspective of the lines of business.
Historically, the Company s organizational structure and internal reporting has been primarily based on the lines of
business (the Line of Business approach), resulting in the Company s segment disclosure presentation on a
lines-of-business basis, without reference to the legal entities. With the establishment of the Daughter Companies and
subsequent dropdown of vessels from Teekay Parent to the Daughter Companies, the Company s organizational
structure and internal reporting has gradually evolved to focus less on lines of business and more on the Daughter
Companies and Teekay Parent (the Legal Entity approach). As a result of an internal re-organization that was
completed in the third quarter of 2015, the primary focus of the Company s organizational structure, internal reporting
and allocation of resources by the chief operating decision maker is now the Legal Entity approach. As such, the
Company has modified the presentation of its segments to incorporate the Legal Entity approach. However, the
Company has continued to incorporate the Line of Business approach within its segments, as in certain cases there is
more than one line of business in each Daughter Company and the Company believes this information allows a better
understanding of the Company s performance and prospects for future net cash flows. All segment information for
prior periods has been retroactively adjusted to be consistent with the change in segment presentation that was adopted
in the third quarter of 2015.
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TEEKAY CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(all tabular amounts stated in thousands of U.S. dollars, other than share data and unless otherwise indicated)

The following table includes results for the Company s revenues and income from vessel operations by segment for the
periods presented in these financial statements.

Income (Loss) from Vessel

Revenues Operations?
Three Months Ended Three Months Ended
March 31, March 31,

2016 2015 2016 2015
Teekay Offshore
Offshore Logistics(!) 165,112 158,646 42,505 32,773
Offshore Production 132,784 98,275 39,612 32,082
Conventional Tankers() 8,812 8,062 6,182 4,194

306,708 264,983 88,299 69,049

Teekay LNG
Liquefied Gas Carriers(!) 78,585 75,934 40,189 37,997
Conventional Tankers 17,186 21,392 (23,206) 7,100

95,771 97,326 16,983 45,097
Teekay Tankers®)
Conventional Tankers 164,950 103,878 53,838 40,304
Teekay Parent
Offshore Production 55,206 68,933 (17,700) (12,148)
Conventional Tankers() 14,050 16,473 (1,105) 1,102
Other® 28,470 18,760 (7,977) (5,952)

97,726 104,166 (26,782) (16,998)
Eliminations and other (24,047) (24,491) 2,987 27

641,108 545,862 135,325 137,425

ey
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Certain vessels are chartered between the Daughter Companies and Teekay Parent. The amounts in the table
below represent revenue earned by each segment from other segments within the group. Such intersegment
revenue for the three months ended March 31 is as follows:

Three Months
Ended
March 31,
2016 2015
Teekay Offshore - Offshore Logistics 8,379 9,266
Teekay Offshore - Conventional Tankers 8,945 8,062
Teekay LNG - Liquefied Gas Carriers 9,713 9,409

27,037 26,737

(2) Includes direct general and administrative expenses and indirect general and administrative expenses (allocated to
each segment based on estimated use of corporate resources).

(3) Financial information for Teekay Tankers includes operations of the SPT Explorer and Navigator Spirit from
December 18, 2015, the date Teekay Tankers acquired the vessels from Teekay Offshore.

Page 9 of 51
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TEEKAY CORPORATION AND SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(all tabular amounts stated in thousands of U.S. dollars, other than share data and unless otherwise indicated)

A reconciliation of total segment assets to total assets presented in the accompanying consolidated balance sheets is as
follows:

March 31, 2016 December 31, 2015

$ $
Teekay Offshore - Offshore Logistics 2,609,080 2,591,489
Teekay Offshore - Offshore Production 2,655,487 2,717,193
Teekay Offshore - Conventional Tankers 12,592 63,900
Teekay LNG - Liquefied Gas Carriers 3,675,649 3,550,396
Teekay LNG - Conventional Tankers 308,774 360,527
Teekay Tankers - Conventional Tankers 2,004,417 2,073,059
Teekay Parent - Offshore Production 690,471 710,533
Teekay Parent - Conventional Tankers 140,229 142,236
Teekay Parent - Other 19,184 17,256
Cash 658,158 678,392
Other assets not allocated 227,258 301,586
Eliminations (98,065) (145,319)
Consolidated total assets 12,903,234 13,061,248

4. Investments

a) Teekay LNG Bahrain LNG Joint Venture

In December 2015, Teekay LNG entered into an agreement with National Oil & Gas Authority (or Nogaholding),
Samsung C&T (or Samsung) and Gulf Investment Corporation (or GIC) to form a joint venture, Bahrain LNG W.L.L.
(or the Bahrain LNG Joint Venture), for the development of an LNG receiving and regasification terminal in Bahrain.
The Bahrain LNG Joint Venture is a joint venture between Nogaholding (30%), Teekay LNG (30%), Samsung
(20%) and GIC (20%). The project will include an offshore LNG receiving jetty and breakwater, an adjacent
regasification platform, subsea gas pipelines from the platform to shore, an onshore gas receiving facility, and an
onshore nitrogen production facility with a total LNG terminal capacity of 800 million standard cubic feet per day and
will be owned and operated under a 20-year agreement commencing in mid-2018 with a fully-built up cost of
approximately $872.0 million, which will be funded by the Bahrain LNG Joint Venture through a combination of
equity capital and project-level debt through a consortium of regional and international banks. Teekay LNG will
supply a floating storage unit (or F'SU) in connection with this project, which will be modified specifically from one
of the Teekay LNG s nine MEGI LNG carrier newbuildings ordered from Daewoo Shipbuilding & Marine
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Engineering Co., through a twenty year time-charter contract with the Bahrain LNG Joint Venture.

b) Teekay Tankers Principal Maritime

In August 2015, Teekay Tankers agreed to acquire 12 modern Suezmax tankers from Principal Maritime Tankers
Corporation (or Principal Maritime). All 12 of the vessels were delivered in 2015 for a total purchase price of $661.3
million, consisting of $612.0 million in cash and approximately 7.2 million shares of Teekay Tankers Class A
common stock with a value of $49.3 million. To finance the cash portion of the acquisition price, Teekay Tankers
secured a $397.2 million loan facility which matured in January 2016, and which was refinanced as part of a
comprehensive Teekay Tankers refinancing in January 2016. The loan was fully drawn as of December 31, 2015. In
addition, Teekay Tankers issued approximately 13.6 million shares of its Class A common stock for net proceeds of
$90.6 million, including approximately 4.5 million shares which were issued to Teekay Parent. Teekay Tankers
financed the remainder of the cash purchase price with existing liquidity.

¢) Teekay Tankers Ship-to-Ship Transfer Business

In July 2015, Teekay Tankers acquired a ship-to-ship transfer business (or SPT) from a company jointly-owned by
Teekay and a Norway-based marine transportation company, I.M. Skaugen SE, for a cash purchase price of $47.3
million (including $1.8 million for working capital). To finance this acquisition, Teekay subscribed for approximately
6.5 million shares of Teekay Tankers Class B common stock at a subscription price of approximately $6.99 per share.
SPT provides a full suite of ship-to-ship transfer services in the oil, gas and dry bulk industries. In addition to full
service lightering and lightering support, SPT also provides consultancy, terminal management and project
development services. This acquisition establishes Teekay Tankers in the ship-to-ship (or STS) transfer business,
which is expected to increase Teekay Tankers fee-based revenue and its overall fleet utilization. As at July 31, 2015,
SPT owned and operated a fleet of six STS support vessels and had one chartered-in Aframax tanker.

The acquisition of SPT was accounted for using the acquisition method of accounting, based upon estimates of fair
value.

The following table summarizes the final estimates of fair values of the SPT assets acquired and liabilities assumed by
Teekay Tankers on the acquisition date. Such estimates of fair value were finalized in the first quarter of 2016 and
resulted in an increase in goodwill of $8.1 million and a decrease in intangible assets by $8.4 million from preliminary
estimates. Such changes did not have a material impact to the Company s statement of (loss) income for the first
quarter of 2016.
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As at
July 31, 2015
$

ASSETS
Cash, cash equivalents and short-term restricted cash 1,292
Accounts receivable 10,332
Prepaid expenses and other current assets 3,763
Vessels and equipment 6,475
Other assets 143
Intangible assets subject to amortization
Customer relationships(D 17,901
Customer contracts(!) 4,599
Goodwill® 8,059
Total assets acquired 52,564
LIABILITIES
Accounts payable (3,650)
Accrued liabilities (3,276)
Total liabilities assumed (6,926)
Net assets acquired® 45,638

(1) The customer relationships and customer contracts are being amortized over a weighted average amortization
period of 10 years and 7.6 years, respectively. As at March 31, 2016, the gross carrying amount, accumulated
amortization and net carrying amount were $22.5 million, $2.0 million and $20.5 million, respectively.

(2) Goodwill recognized from this acquisition is attributed to the Company s Teekay Tankers Segment - Conventional
tankers.

(3) Prior to the SPT acquisition date, SPT had in-chartered the SPT Explorer from the Company. Of the SPT
acquisition purchase price, $1.4 million was allocated to the settlement of this pre-existing relationship. Such
amount has been accounted for as a reduction to revenue on the SPT acquisition date.

Operating results of SPT are reflected in the Company s consolidated financial statements commencing July 31, 2015,

the effective date of acquisition. Pro forma revenues and net income as if the acquisition of SPT had occurred at the

beginning of 2015 would not be materially different than actual operating results reported. The Company s prior 50%

interest in SPT was remeasured to its estimated fair value on the acquisition date and the resulting gain of $8.7 million

was recognized in equity income in July 2015.
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5. Vessel Charters
The minimum estimated charter hire payments for the remainder of the year and the next four fiscal years, as at
March 31, 2016, for the Company s chartered-in and chartered-out vessels were as follows:

Remainder
Vessel Charters (D of 2016 2017 2018 2019 2020
(in millions of U.S. Dollars)

Charters-in - operating leases 84.5 54.2 8.7 8.3 8.3
Charters-in - capital leases @ 17.3 46.2 42.6 15.3 15.3

101.8 100.4 51.3 23.6 23.6
Charters-out - operating leases (3) 1,074.1 1,390.7 1,2124 1,1042 1,007.3
Charters-out - direct financing leases 60.1 207.9 173.7 39.1 39.2
Charters-out - sale-type leases 94.4

1,228.6 1,598.6  1,386.1 11,1433  1,046.5

(1) Teekay LNG owns a 99% interest in Teekay Tangguh Borrower LLC (or Teekay Tangguh), which owns a 70%
interest in Teekay BLT Corporation (or the Teekay Tangguh Joint Venture), giving Teekay LNG a 69% interest
in the Teekay Tangguh Joint Venture. The joint venture is a party to operating leases whereby it is leasing two
LNG carriers (or the Tangguh LNG Carriers) to a third party, which is in turn leasing the vessels back to the joint
venture. The table does not include Teekay LNG s minimum charter hire payments to be paid and received under
these leases for the Tangguh LNG Carriers (which are described in Note 9 to the audited consolidated financial
statements filed with the Company s Annual Report on Form 20-F for the year ended December 31, 2015).
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(2) As at March 31, 2016, Teekay LNG was a party to capital leases on two Suezmax tankers, the Teide Spirit and
the Toledo Spirit. Under these capital leases, the owner has the option to require Teekay LNG to purchase the two
vessels. The charterer, who is also the owner, also has the option to cancel the charter contracts. The amounts in
the table assume the owner will not exercise its options to require Teekay LNG to purchase either of the vessels
from the owner, but rather it assumes the owner will cancel the charter contracts when the cancellation right is
first exercisable, which is the thirteenth year anniversary of each respective contract in 2017 and 2018.

In February 2016, Teekay LNG took delivery of a LNG carrier newbuilding, the Creole Spirit. Teekay LNG sold this

vessel to a third party and leased it back under a ten-year bareboat charter contract ending in 2026. The bareboat

charter contract is accounted for as a capital lease. The obligations of Teekay LNG under the bareboat charter contract
are guaranteed by Teekay LNG. In addition, the guarantee agreement requires Teekay LNG to maintain minimum
levels of tangible net worth and aggregate liquidity, and not exceed a maximum amount of leverage.

(3) The minimum scheduled future operating lease revenues should not be construed to reflect total charter hire
revenues for any of the years. Minimum scheduled future revenues do not include revenue generated from new
contracts entered into after March 31, 2016, revenue from vessels in the Company s equity accounted investments,
revenue from unexercised option periods of contracts that existed on March 31, 2016 or variable or contingent
revenues. In addition, minimum scheduled future operating lease revenues presented in the table have been
reduced by estimated off-hire time for any period maintenance. The amounts may vary given unscheduled future
events such as vessel maintenance.

(4) During February and March 2016, Centrofin Management Inc. (or Centrofin), the charterer for both the Bermuda
Spirit and Hamilton Spirit Suezmax tankers, exercised its option under the charter contracts to purchase both the
Bermuda Spirit and Hamilton Spirit. Upon Centrofin exercising its options to purchase the vessels, the vessels
and remaining term of the charter contracts have been reclassified from operating leases to sales-type leases by
Teekay LNG, which resulted in the recognition of an accounting loss of $27.4 million in the first quarter of 2016.
The vessels were delivered to Centrofin during April and May 2016 on the closing of the options to purchase.

6. Vessel Sales and Asset Impairments

a) Vessel Sales

During February and March 2016, Centrofin Management Inc. (or Centrofin), the charterer for both the Bermuda
Spirit and Hamilton Spirit Suezmax tankers, exercised its options to purchase both the Bermuda Spirit and Hamilton
Spirit as permitted under the charter contract agreements. The vessels delivered to Centrofin during April and May
2016. Upon Centrofin exercising its purchase options, the vessels and remaining term of the charter contracts have
been reclassified as sales-type leases by Teekay LNG, which resulted in the recognition of an accounting loss of $27.4
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million in the first quarter of 2016 (included in the Company s Teekay LNG Segment Conventional Tankers).

During the three months ended March 31, 2016, Teekay Offshore sold a 1992-built shuttle tanker, the Navion
Torinita, for net proceeds of $5.0 million, which was the approximate carrying value of the vessel. During the three
months ended March 31, 2015, the carrying value of this shuttle tanker was written down to its estimated fair value,
using an appraised value as a result of the expected sale of the vessel and the vessel was classified as held for sale on
the Company s consolidated balance sheet as at December 31, 2015. The Company s consolidated statement of loss for
the three months ended March 31, 2015 included a $1.7 million write-down related to this vessel. The write-down is
included in the Company s Teekay Offshore Segment Offshore Logistics.

In March 2016, the time-charter contract with a subsidiary of the Company for a 2004-built conventional tanker, the
Kilimanjaro Spirit, was terminated by Teekay Offshore. Immediately following the charter termination, Teekay
Offshore sold the Kilimanjaro Spirit for net proceeds of $26.7 million and also sold a 2003-built conventional tanker,
the Fuji Spirit, for net proceeds of $23.7 million, which were the approximate carrying values of the vessels. Both
vessels were classified as held for sale on the Company s consolidated balance sheet as at December 31, 2015. As part
of the sale of these vessels, Teekay Offshore is in-chartering these vessels for a period of three years each, both with
an additional one-year extension option. The Fuji Spirit is fixed on a two-year time-charter-out contract commencing
during the second quarter of 2016, and the Kilimanjaro Spirit is currently trading in the spot conventional tanker
market.

During the three months ended March 31, 2015, Teekay Offshore sold a 1997-built shuttle tanker, the Navion Svenita,
for net proceeds of $8.6 million. The Company s consolidated statement of income for the three months ended
March 31, 2015, includes a $1.6 million gain related to the sale of this vessel. This gain is included in the Company s
Teekay Offshore Segment Offshore Logistics.

b) Asset Impairments

During the three months ended March 31, 2015, the carrying value of one of Teekay Offshore s 1999-built shuttle
tankers was written down to its estimated fair value, using an appraised value. The write down was a result of a
change in the operating plan of the vessel. The Company s consolidated statement of loss for the three months ended
March 31, 2015, includes a $13.8 million write-down related to this vessel. The write-down is included in the
Company s Teekay Offshore Segment Offshore Logistics.
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7. Long-Term Debt

March 31,2016  December 31, 2015

$ $
Revolving Credit Facilities 1,424,381 1,500,848
Senior Notes (8.5%) due January 15, 2020 592,657 592,657
Norwegian Kroner-denominated Bonds due
through May 2020 604,706 621,957
U.S. Dollar-denominated Term Loans due
through 2028 3,931,787 4,020,665
U.S. Dollar Bonds due through 2024 502,449 502,449
Euro-denominated Term Loans due through
2023 249,610 241,798
Total principal 7,305,590 7,480,374
Unamortized discount and debt issuance costs (100,043) (96,288)
Total debt 7,205,547 7,384,086
Less current portion (1,143,162) (1,106,104)
Long-term portion 6,062,385 6,277,982

As of March 31, 2016, the Company had 12 revolving credit facilities (or the Revolvers) available, which, as at such
date, provided for aggregate borrowings of up to $1.6 billion, of which $0.2 billion was undrawn. Interest payments
are based on LIBOR plus margins; at March 31, 2016 and December 31, 2015, the margins ranged between 0.45%
and 3.95%. At March 31, 2016 and December 31, 2015, the three-month LIBOR was 0.63% and 0.61%, respectively.
The aggregate amount available under the Revolvers is scheduled to decrease by $540.5 million (remainder of 2016),
$216.0 million (2017), $448.9 million (2018), $43.0 million (2019), and $369.1 million (thereafter). The Revolvers
are collateralized by first-priority mortgages granted on 65 of the Company s vessels, together with other related
security, and include a guarantee from Teekay or its subsidiaries for all outstanding amounts. Included in other
security are 38.2 million common units in Teekay Offshore, 25.2 million common units in Teekay LNG and
16.8 million Class A common shares in Teekay Tankers, which secure a $300 million credit facility.

The Company s 8.5% senior unsecured notes are due January 15, 2020 with an original principal amount of $450
million (or the Original Notes). The Original Notes issued on January 27, 2010 were sold at a price equal to 99.18%
of par. In November 2015, the Company issued an aggregate principal amount of $200 million of the Company s 8.5%
senior unsecured notes due on January 15, 2020 (or the Notes) at 99.01% of face value, plus accrued interest from
July 15, 2015. The Notes are an additional issuance of the Company s Original Notes (cumulatively referred to as the
8.5% Notes). The Notes were issued under the same indenture governing the Original Notes, but will not be fungible
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with the Original Notes unless and until such time as the Notes are exchanged for additional Original Notes pursuant
to the terms of a registration rights agreement. The discount on the 8.5% Notes is accreted through the maturity date
of the notes using the effective interest rate of 8.67% per year.

The Company capitalized issuance costs of $13.3 million which will be amortized to interest expense over the term of
the 8.5% Notes. As of March 31, 2016, the unamortized balance of the capitalized issuance cost was $7.0 million
which is recorded in long-term debt in the consolidated balance sheet. The 8.5% Notes rank equally in right of
payment with all of Teekay s existing and future senior unsecured debt and senior to any future subordinated debt of
Teekay. The 8.5% Notes are not guaranteed by any of Teekay s subsidiaries and effectively rank behind all existing
and future secured debt of Teekay and other liabilities of its subsidiaries.

The Company may redeem the 8.5% Notes in whole or in part at any time before their maturity date at a redemption
price equal to the greater of (i) 100% of the principal amount of the 8.5% Notes to be redeemed and (ii) the sum of the
present values of the remaining scheduled payments of principal and interest on the 8.5% Notes to be redeemed
(excluding accrued interest), discounted to the redemption date on a semi-annual basis, at the treasury yield plus 50
basis points, plus accrued and unpaid interest to the redemption date. During 2014, the Company repurchased the
principal amount of $57.3 million of the 8.5% Notes at a premium of $7.7 million and such amount is reflected in
other income in the Company s consolidated statements of income.

Teekay Offshore and Teekay LNG issued in the Norwegian bond market a total of NOK 5.5 billion of senior
unsecured bonds that mature through May 2020. Senior unsecured bonds in an aggregate principal amount of NOK
500 million matured in January 2016. As at March 31, 2016, the total carrying amount of the remaining NOK 5.0
billion senior unsecured bonds was $604.7 million. The bonds are listed on the Oslo Stock Exchange. The interest
payments on the bonds are based on NIBOR plus a margin, which ranges from 3.70% to 5.75%. The Company
entered into cross currency rate swaps to swap all interest and principal payments of the bonds into U.S. Dollars, with
the interest payments fixed at rates ranging from 5.92% to 7.49%, and the transfer of principal fixed at $816.1 million
upon maturity in exchange for NOK 5.0 billion (see Note 13).

As of March 31, 2016, the Company had 23 U.S. Dollar-denominated term loans outstanding, which totaled $3.9
billion in aggregate principal amount (December 31, 2015  $4.0 billion). Certain of the term loans with a total
outstanding principal balance of $29.2 million as at March 31, 2016 (December 31, 2015  $48.6 million) bear interest
at a weighted-average fixed rate of 2.9% (December 31, 2015 4.0%). Interest payments on the remaining term loans
are based on LIBOR plus a margin. At March 31, 2016 and December 31, 2015, the margins ranged between 0.3%
and 3.25%. At March 31, 2016 and December 31, 2015, the three-month LIBOR was 0.63% and 0.61%, respectively.
The term loan payments are made in quarterly or semi-annual payments commencing three or six months after
delivery of each newbuilding vessel financed thereby, and 20 of the term loans have balloon or bullet repayments due
at maturity. The term loans are collateralized by first-priority mortgages on 46 (December 31, 2015 67) of the
Company s vessels, together with certain other security. In addition, at March 31, 2016, all but $62.6 million
(December 31, 2015  $64.6 million) of the outstanding term loans were guaranteed by Teekay or its subsidiaries.
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During May 2014, Teekay Offshore issued $300 million of five-year senior unsecured bonds that mature in July 2019
in the U.S. bond market. As of March 31, 2016, the carrying amount of the bonds was $300.0 million. The bonds were
listed on the New York Stock Exchange in June 2014. The interest payments on the bonds are fixed at a rate of 6.0%.

In September 2013 and November 2013, Teekay Offshore issued $174.2 million of ten-year senior bonds that mature
in December 2023 and that were issued in a U.S. private placement to finance the Bossa Nova Spirit and the Sertanejo
Spirit shuttle tankers. The bonds accrue interest at a fixed combined rate of 4.96%. The bonds are collateralized by
first-priority mortgages on the two vessels to which the bonds relate, together with other related security. Teekay
Offshore makes semi-annual repayments on the bonds and as of March 31, 2016, the carrying amount of the bonds
was $155.3 million.

In February 2015, Teekay Offshore issued $30.0 million in senior unsecured bonds that mature in June 2024 in a U.S.
private placement. As of March 31, 2016, the carrying amount of the bonds was $27.1 million. The interest payments
on the bonds are fixed at an annual rate of 4.27%. The bonds are collateralized by first-priority mortgage on the
Dampier Spirit FSO unit, together with other related security and are guaranteed by Teekay Offshore.

In August 2014, Teekay Offshore assumed Logitel Offshore Holdings AS (or Logitel) s obligations under a bond
agreement from Sevan Marine ASA (or Sevan) as part of the acquisition. The bonds are retractable at par at any time
by Teekay Offshore. As of March 31, 2016, the outstanding amount of the bonds was $20.0 million with a carrying
value of $19.1 million and the bonds are guaranteed by Teekay Offshore.

Teekay LNG has two Euro-denominated term loans outstanding, which, as at March 31, 2016, totaled 219.3 million
Euros ($249.6 million) (December 31,2015 222.7 million Euros ($241.8 million)). Interest payments on the loans are
based on EURIBOR plus a margin. At March 31, 2016 a