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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

(b) On May 2, 2012, HealthMarkets, Inc. (the Company ) announced that K. Alec Mahmood has resigned his position as the Company s Senior

Vice President and Chief Financial Officer, effective immediately.

(¢) The Company also announced the appointment of Derrick A. Duke as Interim Chief Financial Officer, effective immediately. The Company
is currently engaged in a search for a permanent Chief Financial Officer and Mr. Duke will serve in this interim role until a permanent Chief
Financial Officer is in place. Mr. Duke will continue to serve in his current role as the Company s Senior Vice President, Treasurer and Chief
Insurance Operating Officer.

Mr. Duke, 45, joined the Company in May 2004 as Vice President and Chief Investment Officer and has served in various leadership roles since
that time. In addition to his role as Interim Chief Financial Officer and Senior Vice President, Treasurer and Chief Insurance Operating Officer,
Mr. Duke will continue to serve as a Director, Senior Vice President, Treasurer and Chief Investment Officer of the Company s insurance
subsidiaries. Prior to joining the Company, Mr. Duke served as Senior Vice President and Chief Investment Officer for a privately held
insurance company from June 1989 to May 2004. Mr. Duke is a Chartered Financial Analyst.

In connection with this appointment, the Company has not entered into a new material contract or compensation arrangement with Mr. Duke,
nor have the terms of any existing contract or compensation arrangement with Mr. Duke been materially amended.
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