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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the Quarterly Period Ended June 30, 2010

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
Commission File Number: 0-28191

BGC Partners, Inc.

(Exact name of registrant as specified in its charter)
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Delaware 13-4063515
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
499 Park Avenue, New York, NY 10022
(Address of principal executive offices) (Zip Code)

(212) 610-2200

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports) and (2) has been subject
to such filing requirements for the past 90 days. x Yes ~ No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). ~ Yes = No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer ~ Accelerated filer X
Non-accelerated filer ™ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). ~ Yes x No

On August 3, 2010, the registrant had 64,994,286 shares of Class A common stock, $0.01 par value, and 25,848,107 shares of Class B common
stock, $0.01 par value, outstanding.
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SPECIAL NOTE ON FORWARD-LOOKING INFORMATION

This Form 10-Q contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the
Securities Act ), and Section 21E of the Securities Exchange Act of 1934, as amended (the Exchange Act ). Such statements are based upon
current expectations that involve risks and uncertainties. Any statements contained herein that are not statements of historical fact may be
deemed to be forward-looking statements. For example, words such as may, will, should, estimates, predicts, potential, continue,
believes, anticipates, plans, expects, intends and similar expressions are intended to identify forward-looking statements.

Our actual results and the outcome and timing of certain events may differ significantly from the expectations discussed in the forward-looking
statements. Factors that might cause or contribute to such a discrepancy include, but are not limited to:

pricing and commissions and market position with respect to any of our products and services and those of our competitors;

the effect of industry concentration and reorganization, reduction of customers and consolidation;

liquidity, clearing capital requirements and the impact of recent credit market events;

market conditions, including trading volume and volatility, and further deterioration of the equity and debt capital markets;

our relationship with Cantor Fitzgerald, L.P. ( Cantor ) and its affiliates, including Cantor Fitzgerald & Co., and any related conflicts
of interest, competition for and retention of brokers and other managers and key employees, support for liquidity and capital and

other relationships, including Cantor s holding of our convertible notes and Cantor Fitzgerald & Co. s acting as our sales agent under
our controlled equity offering or other future offerings;

economic or geopolitical conditions or uncertainties;

extensive regulation of our businesses, changes in regulations relating to the financial services industry, and risks relating to
compliance matters, including regulatory examinations, investigations and enforcement actions;

factors related to specific transactions or series of transactions, including credit, performance and unmatched principal risk,
counterparty failure, and the impact of fraud and unauthorized trading;

costs and expenses of developing, maintaining and protecting our intellectual property, including judgments or settlements paid or
received in connection with intellectual property, as well as employment and other litigation and their related costs;

certain financial risks, including the possibility of future losses and negative cash flow from operations, potential liquidity and other
risks relating to the ability to obtain financing or refinancing of existing debt and risks of the resulting leverage, as well as interest
and currency rate fluctuations;

our ability to enter new markets or develop new products, trading desks, marketplaces or services and to induce customers to use
these products, trading desks, marketplaces or services and to secure and maintain market share;
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our ability to enter into marketing and strategic alliances and other transactions, including acquisitions, dispositions, reorganizations,
partnering opportunities and joint ventures, and the integration of any completed transactions;

our ability to hire new personnel;

our ability to expand the use of technology for hybrid and fully electronic trading;

our ability to effectively manage any growth that may be achieved;

our ability to identify any material weaknesses in our internal controls that could affect our ability to prepare financial statements and
reports in a timely manner;

the effectiveness of our risk management policies and procedures, and the impact of unexpected market moves and similar events;

our ability to meet expectations with respect to payments of dividends and repurchases of shares of our Class A common stock or
purchases of BGC Holdings, L.P. ( BGC Holdings ) limited partnership units or other equity interests in our subsidiaries, including
from Cantor, our executive officers, other employees, partners, and others, and the net proceeds to be realized by us from offerings of
our shares of Class A common stock; and

the risk factors described in our Annual Report on Form 10-K for the year ended December 31, 2009, our Quarterly Report on Form
10-Q for the quarter ended March 31, 2010, and this Quarterly Report on Form 10-Q for the quarter ended June 30, 2010, each as

filed with the Securities and Exchange Commission (the SEC ), and any updates to those risk factors or new risk factors contained in
our subsequent Quarterly Reports on Form 10-Q or Current Reports on Form 8-K filed with the SEC.

The foregoing risks and uncertainties may cause actual results to differ materially from the forward-looking statements. The information
included herein is given as of the date of filing this Form 10-Q with the SEC and future events or circumstances could differ significantly from
these forward-looking statements. We do not undertake to publicly update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.
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WHERE YOU CAN FIND MORE INFORMATION

Our Internet website address is www.bgcpartners.com. Through our Internet website, we make available, free of charge, the following reports as
soon as reasonably practicable after they are electronically filed with, or furnished to, the SEC: our annual reports on Form 10-K; our proxy
statements for our annual and special stockholder meetings; our quarterly reports on Form 10-Q; our current reports on Form 8-K; Forms 3, 4
and 5 and Schedules 13D filed on behalf of Cantor, our directors and our executive officers; and amendments to those filings.
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PART I FINANCIAL INFORMATION

BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(in thousands, except per share data)

(unaudited)

Assets

Cash and cash equivalents

Cash segregated under regulatory requirements

Loan receivables from related parties

Securities owned

Marketable securities

Securities borrowed

Receivables from brokers, dealers, clearing organizations, customers and related broker-dealers
Accrued commissions receivable, net

Loans, forgivable loans and other receivables from employees and partners
Fixed assets, net

Investments

Goodwill

Other intangible assets, net

Receivables from related parties

Other assets

Total assets

Liabilities, Redeemable Partnership Interest, and Equity

Accrued compensation

Securities sold, not yet purchased

Payables to brokers, dealers, clearing organizations, customers and related broker-dealers
Payables to related parties

Accounts payable, accrued and other liabilities

Deferred revenue

Notes payable and collateralized borrowings

Total liabilities

Redeemable partnership interest

Equity

Stockholders equity:

Class A common stock, par value $0.01 per share; 500,000 shares authorized; 81,354 and 70,661 shares issued
at June 30, 2010 and December 31, 2009, respectively; and 63,889 and 56,124 shares outstanding at June 30,
2010 and December 31, 2009, respectively

Class B common stock, par value $0.01 per share; 100,000 shares authorized; 25,848 and 26,448 shares issued
and outstanding at June 30, 2010 and December 31, 2009, respectively, convertible into Class A common
stock

Additional paid-in capital

Treasury stock, at cost: 17,465 and 14,537 shares of Class A common stock at June 30, 2010 and

December 31, 2009, respectively

Retained deficit

Table of Contents

June 30,
2010

$ 341,410
2,547
980
1,587
3,693
32,926
589,162
140,917
138,213
134,379
21,018
76,663
12,297
12,850
57,307

$ 1,565,949

$ 171,036

580,286
8,103
222,221
8,235
164,672

1,154,553
96,490

814
258
328,147

(107,127)
(15,610)

December 31,
2009

$ 469,301
2,200

980

2,553

1,510

413,980
108,495
138,113
132,966
23,173
77,118
13,912
14,459
65,789

$ 1,464,549

$ 143283
11

385,345
64,169
256,452
9,805
167,586

1,026,651
103,820

707

264
292,881

(89,756)
2,171)
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Accumulated other comprehensive loss 4,912) (36)
Total stockholders equity 201,570 201,889
Noncontrolling interest in subsidiaries 113,336 132,189
Total equity 314,906 334,078
Total liabilities, redeemable partnership interest, and equity $ 1,565,949 $ 1,464,549

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)

(unaudited)

Revenues:

Commissions

Principal transactions

Fees from related parties
Market data

Software solutions

Interest income

Other revenues

Losses on equity investments

Total revenues

Expenses:

Compensation and employee benefits

Allocation of net income to limited partnership units and founding/working partner
units

Total compensation and employee benefits
Occupancy and equipment

Fees to related parties

Professional and consulting fees
Communications

Selling and promotion

Commissions and floor brokerage

Interest expense

Other expenses

Total expenses
Income from continuing operations before income taxes
Provision for income taxes

Consolidated net income
Less: Net income (loss) attributable to noncontrolling interest in subsidiaries
Net income available to common stockholders

Per share data:
Basic earnings per share
Net income available to common stockholders

Basic earnings per share

Table of Contents

Three Months Ended
June 30,
2010 2009

$213,863  $164,305
99,606 106,438

16,436 13,232
4,444 4,402
1,760 2,770

781 702
506 2,139

(1,692) (1,852)
335,704 292,136
207,558 180,591

5,163 6,190

212,721 186,781

28,249 27,522
3,338 2,929
10,016 7,305
18,468 15,646
16,227 12,751
4,916 4,075
3,596 2,512
20,652 10,990

318,183 270,511
17,521 21,625
4,710 6,944

$ 12,811 $ 14,681
5,413 6,613

$ 7398 § 8,068

$ 7398 $§ 8,068

$ 009 § 010

Six Months Ended
June 30,
2010 2009

$435896  $336,585
202,734 197,699

32,362 28,156
8,831 8,864
3,512 4,268
1,453 2,014
1,508 2,459

(3,441) (3,995)

682,855 576,050
479,246 356,428

5,163 11,269

484,409 367,697

56,377 53,346
7,372 7,264
20,085 14,789
37,536 30,970
32,144 27,755
9,803 7,750
6,507 4,909
25,041 18,620

679,274 533,100
3,581 42,950
1,723 13,975

$ 1,858 § 28975

(1,329) 12,827

$ 3,187 $ 16,148

$ 3,187 $ 16,148

$ 004 $ 020
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Basic weighted average shares of common stock outstanding 84,473 78,929 83,667

Fully diluted earnings per share

Net income for fully diluted shares $ 19567 $ 21,120 $ 8,632
Fully diluted earnings per share $ 009 $ 010 $ 0.04
Fully diluted weighted average shares of common stock outstanding 226,495 211,074 224,949
Dividends declared per share of common stock $ 014 $ 009 $ 020
Dividends declared and paid per share of common stock $ 014 $ 009 $ 020

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements
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79,745

$ 41,012
$ 020

205,678
$ 013

$ 013
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BGC PARTNERS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:

Consolidated net income

Adjustments to reconcile consolidated net income to net cash (used in) provided by operating activities:
Allocations of net income to limited partnership units and founding/working partner units
Fixed asset depreciation and intangible asset amortization

Employee loan amortization

Stock-based compensation

Losses on equity investments

Deferred tax benefit

Recognition of deferred revenue

Other

(Increase) decrease in operating assets:

Cash segregated under regulatory requirements

Reverse repurchase agreements with related parties

Securities borrowed

Securities owned

Receivables from brokers, dealers, clearing organizations, customers and related broker-dealers
Accrued commissions receivable, net

Receivables from related parties

Loans, forgivable loans and other receivables from employees and partners

Other assets

Increase (decrease) in operating liabilities:

Securities sold, not yet purchased

Payables to brokers, dealers, clearing organizations, customers and related broker-dealers
Accrued compensation

Deferred revenue

Accounts payable, accrued and other liabilities

Payables to related parties

Net cash (used in) provided by operating activities

Table of Contents

$

Six Months Ended
June 30,

2010 2009
1,858 $ 28,975
5,163 11,269

25,537 26,285
18,545 15,178
14,069 7,859
3,441 3,995
(3,521) (4,594)
(2,466) (7,016)
834 788
(347) 2,916
125,153
(32,926) (54,116)
922 (626,767)
(183,265) (415,235)

(36,890) 378
1,619 138

(20,066) (37,844)
3,816 5,502

(11) (321)
202,766 1,073,943
44,526 18,676
914 5,189

(19,342) 12,674

(56,066) 18,0006

(30,890) 211,031
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)

(in thousands)

(unaudited)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets

Purchases of marketable securities

Capitalization of software development costs
Capitalization of patent defense and registration costs
Investment in Liquidez, net of cash acquired
Investment in unconsolidated entities

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Collateralized borrowings

Repurchase of Class A common stock

Proceeds from offering of Class A common stock, net

Redemption of limited partnership interests

Cancellation of restricted stock units in satisfaction of withholding tax requirements
Earnings distributions to limited partnership interests in BGC Holdings

Dividends to stockholders

Net cash used in financing activities

Effect of exchange rate changes on cash
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental cash information:
Cash paid during the period for taxes

Cash paid during the period for interest

Supplemental non-cash information:
Conversion of Class B common stock into Class A common stock

Six Months Ended
June 30,
2010 2009
(19,610) (11,277)
(3,002)
(8,344) (8,979)
(440) (757)
(5,140)
(862) (3,949)
(32,258) (30,102)

2,914)

(17,371) (7,911)

17,792
(28,901)

(1,725)

(8,122) (17,073)
(16,625) (10,416)
(57,866) (35,400)

(6,877) (686)

(127,891) 144,843
469,301 204,930

$ 341,410 $ 349,773
$ 16,144 $ 10,379
$ 5,172 $ 4,909
$ 6 $ 10

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements are an integral

part of these financial statements.
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Balance, January 1, 2009
Repurchase of Class A common
stock, 4,023,959 shares
Conversion of Class B common
stock to Class A common stock,
3,700,000 shares

Stock-based compensation
Issuance of Class A common
stock upon exchange of
founding/working partner units,
4,438,765 shares

Cantor purchase of redeemed
founding/working partners units
from BGC Holdings
Re-allocation of equity due to
additional investment by
founding/working partners
Dividends to stockholders
Earnings distributions to limited
partnership interests in BGC
Holdings

Other

Comprehensive income:
Consolidated net income

Other comprehensive income,
net of tax

Change in cumulative
translation adjustment
Unrealized gain (loss) on
securities available for sale

Comprehensive income

Balance, December 31, 2009

For the Year Ended December 31, 2009

(in thousands, except share amounts)

(audited)

BGC Partners, Inc. Stockholders

Class
A Class B Additional
Common Common Paid-in Treasury
Stock Stock Capital Stock
$617 $ 301 $ 271,161 $ (81,845)
(7,911)
37 (37)
8 12,126
44 9,606
1 (12)
$707 $ 264 $ 292,881 $ (89,756)

Accumulated
Other
Retained Comprehensive Noncontrolling
Earnings Income Interest in
(Deficit) (Loss) Subsidiaries
$ 1,958 $ (3,942) $ 152952
2,550
195
(11,434)
(24,171)
(32,700)
17 (26)
20,025 20,788
3,013 165
893 (301)
20,025 3,906 20,652
$ 2171) $ 36) $ 132,189

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements

Table of Contents

are an integral part of these financial statements.

Total
$ 341,202

(7,911)

12,134

12,200

195

(11,434)
(24,171)

(32,700)
(20)

40,813

3,178

592
44,583

$ 334,078

13
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BGC PARTNERS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Continued)

Balance, January 1, 2010
Repurchase of Class A common stock,
2,927,633 shares

Issuance of Class A common stock (net
of costs), 3,230,000 shares
Conversion of Class B common stock
to Class A common stock, 600,000
shares

Stock-based compensation

Issuance of Class A common stock
upon exchange of founding/working
partner units, 2,579,493 shares
Issuance of Class A common stock
upon exchange of 34,741 limited
partnership units

Cantor purchase of redeemed
founding/working partner units from
BGC Holdings

Re-allocation of equity due to
additional investment by
founding/working partners

Grant of exchangeable limited
partnership units

Redemption of limited partnership units
Cantor exchange of limited partnership
interests, 3,500,000 units for Class A
common stock

Dividends to stockholders

Earnings distributions to limited
partnership interests in BGC Holdings
Capital contribution by
founding/working partners to cover
2009 Charity Day

Other

Comprehensive income:
Consolidated net income

Other comprehensive loss, net of tax
Change in cumulative translation
adjustment

Table of Contents

For the Six Months Ended June 30, 2010
(in thousands, except share amounts)

(unaudited)

BGC Partners, Inc. Stockholders

Class  Class Accumulated
A B Additional Retained Other Noncontrolling
CommonCommon Paid-in Treasury Earnings Comprehensive Interestin
Stock  Stock Capital Stock (Deficit) Loss Subsidiaries

$707 $ 264 $ 292,881 $ (89,756) $ (2,171) $ (36) $ 132,189

(17,371)
32 17,760
6 (6)
7 2,279
26 5,308 21
229
913
(9,653)
23,690
(18,751)
35 5,729 (5,764)
(16,625)
(5,920)
4,000
1 (39) 1 2
3,187 (1,329)
(3,990) (1,697)

Total
$ 334,078

(17,371)

17,792

2,286

5,355

229

913

(9,653)

23,690
(18,751)

(16,625)

(5,920)

4,000
(37

1,858

(5,687)
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Unrealized gain on securities available

for sale (886)
Comprehensive income (loss) 3,187 (4,876)
Balance, June 30, 2010 $814 $ 258 $ 328,147 $(107,127) $(15,610) $ (4912) $

The accompanying Notes to the unaudited Condensed Consolidated Financial Statements

are an integral part of these financial statements.

10
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(365)

(3,391)

113,336

(1,251)
(5,080)

$ 314,906
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BGC PARTNERS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)
1. Organization and Basis of Presentation

BGC Partners, Inc. (together with its subsidiaries, BGC Partners, BGC orthe Company ) is a leading global financial intermediary to the
financial markets specializing in the brokering of a broad range of financial products globally, including fixed income securities, interest rate
swaps, foreign exchange, equities, equity derivatives, credit derivatives, commodities, futures, structured products and other instruments. The
Company also provides a full range of services, including trade execution, broker-dealer services, clearing, processing, information, and other
back office services to a broad range of financial and non-financial institutions. Through its eSpeed and BGCantor Market Data brands, BGC
Partners also offers financial technology solutions and market data and analytics related to select financial instruments and markets. The
Company s customers include many of the world s largest banks, broker-dealers, investment banks, trading firms, hedge funds, governments and
investment firms. The Company s integrated platform is designed to provide flexibility to customers with regard to price discovery, execution
and processing of transactions, and enables them to use voice, hybrid, or, where available, fully electronic brokerage services in connection with
transactions executed either over the counter ( OTC ) or through an exchange. BGC Partners has offices in New York and London, as well as in
Beijing, Chicago, Copenhagen, Hong Kong, Istanbul, Johannesburg, Mexico City, Moscow, Nyon, Paris, Rio de Janeiro, Sao Paulo, Sarasota,
Seoul, Singapore, Sydney, Tokyo and Toronto.

The Company s unaudited condensed consolidated financial statements have been prepared pursuant to the rules and regulations of the U.S.
Securities and Exchange Commission (the SEC ). Certain information and footnote disclosure normally included in the financial statements
prepared in conformity with accounting principles generally accepted in the United States of America ( US GAAP ) have been condensed or
omitted from this report as is permitted by SEC rules and regulations. However, the Company believes that the disclosures are adequate to make
the information presented not misleading. This report should be read in conjunction with the audited consolidated financial statements and notes
for the year ended December 31, 2009 in the Company s annual report on Form 10-K.

The unaudited condensed consolidated financial statements contain all normal and recurring adjustments that, in the opinion of management, are
necessary for a fair presentation of the condensed consolidated statements of financial condition, the condensed consolidated statements of
operations, the condensed consolidated statements of cash flows, and the condensed consolidated statements of changes in equity of the
Company for the interim periods presented. The results of operations for the interim periods are not necessarily indicative of results to be
expected for the entire fiscal year, which will end on December 31, 2010.

Recently Adopted Accounting Pronouncements:

In June 2009, the Financial Accounting Standards Board ( FASB ) issued guidance that addresses the effects of eliminating the Qualified Special
Purpose Entity ( QSPE ) concept from existing accounting guidance and clarifies and amends certain key provisions, including the transparency

of an enterprise s involvement with variable interest entities ( VIEs ). The key changes resulting from this new FASB guidance are the requirement
of a qualitative rather than a quantitative analysis to determine the primary beneficiary of a VIE, the requirement of continuous assessments as to
whether an enterprise is the primary beneficiary of a VIE, amendments to certain existing guidance related to the determination as to which

entities are deemed VIEs, and the amendment of existing consideration of related party relationships in the determination of the primary

beneficiary of a VIE. This FASB guidance also requires enhanced disclosures to provide more transparent information regarding an enterprise s
involvement with a VIE. This FASB guidance became effective with the first reporting period that began after November 15, 2009 and was

adopted by the Company on January 1, 2010. The adoption of this FASB guidance did not have a material effect on the Company s unaudited
condensed consolidated financial statements.

In January 2010, the FASB issued guidance on Fair Value Measurements and Disclosures (Topic 820) Improving Disclosures about Fair Value
Measurements. This guidance provides amendments to existing FASB guidance that require new disclosures including the amounts of and
reasons for transfers in and out of Levels 1 and 2 fair value measurements and reporting activity in the reconciliation of Level 3 fair value
measurements on a gross basis. This guidance provides amendments that clarify existing disclosures regarding the level of disaggregation for
providing fair value measurement disclosures for each class of assets and liabilities. In addition, it clarifies existing disclosures about inputs and
valuation techniques used to measure fair value for both recurring and nonrecurring fair value measurements that are required for either Level 2
or Level 3. This guidance was effective for interim and annual reporting periods ending after December 15, 2009 except for the disclosures
about the roll forward of activity in Level 3 fair value measurements, which are effective for fiscal years beginning after December 31, 2010 and
for interim periods within those fiscal years. The adoption of this guidance did not have a material impact on the Company s unaudited
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condensed consolidated financial statements and the adoption of this guidance with respect to disclosures of the roll forward of activity in Level
3 fair value measurements is not expected to have a material impact on the Company s unaudited condensed consolidated financial statements.
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2. Limited Partnership Interests in BGC Holdings

BGC Holdings, L.P. ( BGC Holdings ) is a consolidated subsidiary of the Company for which the Company is the general partner. The Company
and BGC Holdings jointly own BGC Partners, L.P. ( BGC US ) and BGC Global Holdings L.P. ( BGC Global ), the two operating partnerships.
Listed below are the limited partnership interests in BGC Holdings. The founding/working partner units, limited partnership units and Cantor
units, each as defined below, make up all of the limited partnership interests in BGC Holdings .

Founding/working partner units

Founding/working partners have a limited partnership interest in our consolidated subsidiary, BGC Holdings. The Company accounts for
founding/working partner interests outside of permanent capital, as Redeemable partnership interest , in the unaudited condensed consolidated
statements of financial condition. This classification is in accordance with FASB guidance, Classification and Measurement of Redeemable
Securities, which requires that preferred securities, or other equity instruments, including common stock, derivative instruments, and share-based
payment arrangements that are classified as equity and that are redeemable for cash or other assets, are to be classified outside of permanent
equity if they are redeemable (1) at a fixed or determinable price on a fixed or determinable date, (2) at the option of the holder, or (3) upon the
occurrence of an event that is not solely within the control of the issuer. This guidance is applicable to founding/working partner units because
founding/working partner units are redeemable upon termination of a partner, which includes the termination of employment, which can be at
the option of the partner and not within the control of the issuer.

Founding/working partner units are held by limited partners who are employees and that generally receive quarterly allocations of net income

based on their weighted average pro rata share of economic ownership of the operating subsidiaries. Upon termination of employment or

otherwise ceasing to provide substantive services, the founding/working partner units are redeemed, and the unit holders are no longer entitled to
participate in the quarterly (cash distributed) allocations of net income. Since these allocations of net income are cash distributed on a quarterly
basis and are contingent upon services being provided by the unit holder, they are reflected as a separate component of compensation expense

under Allocation of net income to limited partnership interests in BGC Holdings in the Company s unaudited condensed consolidated statements
of operations.

Limited Partnership Units

REUSs, RPUs, PSUs and PSIs are limited partnership interests in our consolidated subsidiary, BGC Holdings (the limited partnership units ), that
are held by employees. Generally such units receive quarterly allocations of net income based on their weighted average pro rata share of
economic ownership of our operating subsidiaries. These allocations are cash distributed on a quarterly basis and are generally contingent upon
services being provided by the unit holders. As prescribed in FASB guidance, the quarterly allocations of net income on such limited partnership
units are reflected as a separate component of compensation expense under Allocation of net income to limited partnership interests in BGC
Holdings in our unaudited condensed consolidated statements of operations.

Certain of these limited partnership units entitle the holders to receive post-termination payments equal to the notional amount in four equal
yearly installments after the holder s termination. These limited partnership units are accounted for as liability awards, and in accordance with
FASB guidance the Company records compensation expense for the liability awards based on the change in fair value at each reporting date.

Cantor Units

Cantor s limited partnership interest ( Cantor units ) in BGC Holdings as a result of its contribution of the BGC Division is reflected as a
component of Noncontrolling interest in subsidiaries in the Company s unaudited condensed consolidated statements of financial condition.
Cantor receives allocations of net income based on its weighted average pro rata share of economic ownership for each quarterly period. This
allocation is reflected as a component of Net income (loss) attributable to noncontrolling interest in subsidiaries in the Company s condensed
consolidated statements of operations. In quarterly periods in which the Company has a net loss, the amount reflected as a component of Net
income (loss) attributable to noncontrolling interest in subsidiaries represents the loss allocation for founding/working partner units, limited
partnership units and Cantor units.
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Certain of the limited partnership interests, described above, have been granted exchangeability into Class A common stock on a one-for-one
basis; additional limited partnership interests may become exchangeable for Class A common stock on a one for-one basis. As all limited
partnership interests are already included in fully diluted share count, any conversion of limited partnership interests to Class A common shares
would be non dilutive. Because these interests generally receive quarterly allocations of net income, such conversion would have no significant
impact on the cash flow or equity of the Company.

3. Earnings Per Share

FASB guidance on Earnings Per Share ( EPS ) establishes standards for computing and presenting EPS. This guidance requires the dual
presentation of basic and fully diluted EPS on the face of the Company s unaudited condensed consolidated statements of operations and requires
a reconciliation of numerators (net income) and denominators (weighted-average shares of common stock outstanding) for both basic and fully
diluted EPS in the footnotes. Basic EPS excludes dilution and is computed by dividing net income available to common stockholders by the
weighted-average shares of common stock outstanding. Net income is allocated to each of the economic ownership classes described above in
Note 2, Limited Partnership Interests in BGC Holdings and the Company s outstanding common stock, based on each class s pro rata economic
ownership.

The Company s earnings for the three and six months ended June 30, 2010 and 2009 were allocated as follows (in thousands):

Three Months Ended  Six Months Ended

June 30, June 30,
2010 2009 2010 2009
Allocation of net income to limited partnership interests in BGC Holdings $11,924 $13,052 $5,109 $24,864
Net income available to common stockholders $ 7,398 $ 8,068 $3,187 $16,148

The following is the calculation of the Company s basic earnings per share (in thousands, except per share data):

Three Months Ended Six Months Ended

June 30, June 30,
2010 2009 2010 2009
Basic earnings per share:
Net income available to common stockholders $ 7398 $ 8,068 $ 3,187 $16,148
Basic weighted average shares of common stock outstanding 84,473 78,929 83,667 79,745
Basic earnings per share $ 009 $ 010 $ 004 $ 0.20

Fully diluted earnings per share is calculated utilizing net income available for common stockholders plus net income allocations to the limited
partnership interests in BGC Holdings, adjustments related to the interest expense on the convertible notes and expense related to dividend
equivalents for RSUs as the numerator. The denominator is comprised of the weighted average number of limited partnership interests in BGC
Holdings, the Company s weighted average outstanding shares of common stock, and the potential dilution that could occur if securities or other
contracts to issue shares of common stock, including convertible notes, options, RSUs and warrants, were exercised, resulting in the issuance of
shares of common stock that would then share in earnings in the Company s net income available to common stockholders. The limited
partnership interests in BGC Holdings are potentially exchangeable into Class A shares of the Company s common stock, as a result they are
included in the fully diluted EPS computation to the extent that the effect would not be anti-dilutive.

The following is the calculation of the Company s fully diluted earnings (loss) per share (in thousands, except per share data):

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
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Fully diluted earnings per share:

Net income available to common stockholders $ 7398 $ 8068 $ 3,187 $ 16,148
Allocation of net income to limited partnership interests in BGC Holdings 11,924 13,052 5,109 24,864
Dividend equivalent expense on RSU s, net of tax 245 336

Net income for fully diluted shares $ 19567 $ 21,120 $ 8,632 $ 41,012
Basic weighted average shares of common stock outstanding 84,473 78,929 83,667 79,745
RSUs 3,143 3,289 3,222 2,617
Limited partnership interests in BGC Holdings 138,879 128,856 138,060 123,316
Fully diluted weighted average shares of common stock outstanding 226,495 211,074 224,949 205,678
Fully diluted earnings per share $ 009 $ 010 $ 004 $ 020
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For the three months ended June 30, 2010 and 2009, approximately 33.5 million and 16.6 million options, RSUs, warrants, and Class A shares
issuable upon conversion of convertible notes, respectively, were not included in the computation of fully diluted earnings per share because
their effect would have been anti-dilutive.

BGC Holdings Partnership Interest Redemptions and Stock Repurchase Program

During the three months ended June 30, 2010, the Company, as part of its global redemption and compensation restructuring program (see Note
15, Compensation, for more information), redeemed approximately 2.0 million limited partnership units at an average price of $5.61. During the
six months ended June 30, 2010, the Company, as part of its redemption and compensation restructuring program (see Note 15, Compensation,
for more information), redeemed approximately 4.4 million limited partnership units at an average of $6.01. For the three months ending

June 30, 2010, the Company redeemed approximately 0.9 million founding/working partner units at an average price of $5.61. For the six
months ending June 30, 2010, the Company redeemed approximately 3.1 million founding partner units for an average price of $5.89.

During the six months ended June 30, 2010, the Company repurchased 2,927,633 shares of Class A common stock at an aggregate purchase
price of approximately $17.4 million. During the six months ended June 30, 2009, the Company repurchased 4,023,959 shares of its Class A
common stock. These repurchases included 2,600,000 shares repurchased from The Cantor Fitzgerald Relief Fund at the market price of $1.99
per share, for an aggregate purchase price of approximately $5.2 million. A portion of these shares had been donated to The Cantor Fitzgerald
Relief Fund by certain founding partners in connection with the 2008 Charity Day.

On May 4, 2010 the Company s Board of Directors authorized an $85 million increase in the BGC Partners stock repurchase authorization,
bringing the total amount available for future repurchases of Class A common stock to $100 million. At June 30, 2010, the Company had
approximately $100 million remaining from its buyback authorization and from time to time, the Company may actively continue to repurchase
shares.

Share repurchase and unit redemption activity for the six months ended June 30, 2010 was as follows:

Total number of
shares purchased

Approximate
dollar value of

Average as part of shares that may
Total number of Price Paid publicly yet be
shares purchased or per Share announced plans purchased

Period units redeemed or Unit or programs under the plan

Redemptions
January 1, 2010 March 31, 2010 4,659,841 $ 6.17
April 1, 2010  April 30, 2010
May 1, 2010 May 31, 2010
June 1, 2010  June 30, 2010 2,846,409 $ 561
Total Redemptions 7,506,250 $ 596

Repurchases
January 1, 2010 March 31, 2010 2,319,731 $ 576 2,319,731 $ 19,041,380
April 1, 2010  April 30, 2010 607,902 $ 658 607,902 $ 15,041,385
May 1,2010 May 31, 2010 $ 100,000,000
June 1, 2010  June 30, 2010 $ 100,000,000
Total Repurchases 2,927,633 $ 593 2,927,633 $ 100,000,000
Total Redemptions and Repurchases 10,433,883 $ 595

Stock Issuances

During the three months ended June 30, 2010, the Company issued an aggregate of 1,180,423 shares of its Class A common stock to
founding/working partners of BGC Holdings upon exchange of their exchangeable limited partnership interests in fulfillment of the rights to
acquire such shares issued by the Company to such founding partners on April 1, 2008.
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On May 6, 2010, Cantor converted 600,000 shares of its Class B common stock into 600,000 shares of Class A common stock. This issuance did
not change the amount of fully diluted shares outstanding.

On May 28, 2010, Cantor exchanged 3,500,000 Cantor units of BGC Holdings for 3,500,000 shares of Class A common stock. As of June 30,
2010 Cantor beneficially owned an aggregate of 64,033,290 Cantor units. This exchange did not impact the amount of fully diluted shares
outstanding.

On June 2, 2010, the Company entered into a Controlled Equity Offering Sales Agreement (the Sales Agreement ) with Cantor Fitzgerald & Co.
pursuant to which the Company may offer and sell up to 5,500,000 shares of Class A Common Stock of the Company (subject to a maximum
aggregate gross sales price of $100,000,000) from time to time through Cantor Fitzgerald & Co., as the Company s sales agent under the Sales
Agreement. Cantor Fitzgerald & Co. is a wholly owned subsidiary of Cantor and an affiliate of the Company. During June 2010, 3,230,000

shares were issued under this sales agreement at an average share price of $5.60.

14

Table of Contents 23



Edgar Filing: BGC Partners, Inc. - Form 10-Q

Table of Conten
4. Securities Owned and Securities Sold, Not Yet Purchased

The Company allows certain of its brokerage desks to enter into unmatched principal transactions in the ordinary course of business for the
purpose of facilitating transactions, adding liquidity, improving customer satisfaction, increasing revenue opportunities and attracting additional
order flow. Total securities owned were $1.6 million and $2.6 million as of June 30, 2010 and December 31, 2009, respectively.

Securities owned consisted of the following (in thousands):

December
June 30, 31,
2010 2009
US Government and other Sovereign Debt $ 1,516 $ 2,492
Equities 71 61
Total $ 1,587 $ 2,553

As of June 30, 2010, the Company did not have any securities owned pledged.
Total securities sold, not yet purchased was $0 thousand and $11 thousand as of June 30, 2010 and December 31, 2009, respectively.

Securities sold, not yet purchased consisted of the following (in thousands):

December
June 30, 31,
2010 2009
Equities $ $ 11

5. Marketable Securities

Marketable securities consisted of the Company s ownership of shares in various equity investments. The investments, which had a fair value of
$3.7 million as of June 30, 2010 and $1.5 million as of December 31, 2009, are classified as available-for-sale and recorded at fair value.
Unrealized gains or losses are included as part of Accumulated other comprehensive loss on the unaudited condensed consolidated statements of
financial condition.

6. Collateralized Transactions
Securities Borrowed
Securities borrowed transactions are recorded at the contractual amount for which the securities will be returned plus accrued interest.

As of June 30, 2010, the Company entered into securities borrowed transactions to cover a failed trade, and the Company received, as collateral,
government debt securities with a fair value of $32.9 million.

As of December 31, 2009, the Company had not entered into any securities borrowed transactions.
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7. Receivables from and Payables to Brokers, Dealers, Clearing Organizations, Customers and Related Broker-Dealers

Receivables from and payables to brokers, dealers, clearing organizations, customers and related broker-dealers primarily represent amounts due
for undelivered securities, amounts related to open derivative contracts, cash held at clearing organizations and exchanges to facilitate settlement
and clearance of matched principal transactions, and spreads on matched principal transactions that have not yet been remitted from/to clearing
organizations and exchanges. The receivables from and payables to brokers, dealers, clearing organizations, customers and related
broker-dealers consisted of the following (in thousands):

December
June 30, 31,
2010 2009

Receivables from brokers, dealers, clearing organizations, customers and
related broker-dealers:
Contract values of fails to deliver $ 542,434 $ 372,977
Receivables from clearing organizations 30,218 30,528
Open derivative contracts 1,570 2,261
Other receivables from brokers, dealers and customers 9,794 6,214
Net pending trades 5,146 2,000
Total $ 589,162 $ 413,980
Payables to brokers, dealers, clearing organizations, customers and related
broker-dealers:
Contract values of fails to receive $ 556,761 $ 374,907
Other payables to brokers, dealers and customers 16,383 9,373
Payables to clearing organizations 7,142 1,065
Total $ 580,286 $ 385,345

A portion of these receivables and payables are with Cantor due to Cantor acting as our clearing agent (see Note 10, Related Party Transactions,
for additional information related to these receivables and payables). Substantially all open fails to deliver and fails to receive transactions as of
June 30, 2010 have subsequently settled at the contracted amounts.

8. Derivatives

The Company has entered into various OTC derivative contracts. These derivative contracts primarily consist of interest rate and foreign
exchange swaps. The Company enters into derivative contracts to facilitate client transactions, to hedge principal positions and to facilitate
hedging activities of affiliated companies. Open derivative contracts are recognized at the fair value of the related assets and liabilities as part of

Receivables from and Payables to brokers, dealers, clearing organizations, customers and related broker-dealers in the Company s unaudited
condensed consolidated statements of financial condition.

The fair values of derivative contracts are determined from quoted market prices or other public price sources. The Company does not designate
any derivative contracts as hedges for accounting purposes. The change in fair value of derivative contracts is reported as part of Principal
transactions in the Company s unaudited condensed consolidated statements of operations.

The fair value of derivative financial instruments, computed in accordance with the Company s netting policy, is set forth below (in thousands):

June 30, 2010 December 31, 2009
Assets Liabilities Assets Liabilities
Interest rate swaps $1,433 $ $1,587 $
Foreign exchange swaps 137 674
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$ 1,570 $ $2,261 $

The notional amount of the interest rate swaps transactions at June 30, 2010 and December 31, 2009 was $2.7 billion and $3.0 billion,
respectively. These represent matched customer transactions settled through and guaranteed by a central clearing organization.

All of the Company s foreign exchange swaps are with Cantor. The notional amount of the foreign exchange swap transactions at June 30, 2010
and December 31, 2009 was $171.6 million and $146.6 million, respectively.
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The replacement cost of contracts in a gain position at June 30, 2010, summarized by counterparty credit ratings, is as follows (in thousands):

Net Replacement Cost
Rating (a) (in thousands):
BB $ 137
Other 1,433
$ 1,570

(a) Credit ratings based on Standard & Poor s.
9. Fair Value of Financial Assets and Liabilities

The following table sets forth the Company s financial assets, including marketable securities and those pledged as collateral, at fair value as of
June 30, 2010 (in thousands):

June 30, 2010

Assets Liabilities
Interest rate swaps $ 1,433 $
US Government and other Sovereign Debt 1,516
Equities 3,764
Foreign exchange swaps 137
Total $ 6,850 $

The following table sets forth by level within the fair value hierarchy financial assets accounted for at fair value as of June 30, 2010 (in
thousands):

Assets at Fair Value at June 30, 2010 (1)

Netting
and
Level 1 Level 2 Level 3  Collateral Total
Interest rate swaps $ $1433 $ $ $1,433
US Government and other Sovereign Debt 1,516 1,516
Equities 3,764 3,764
Foreign exchange swaps 137 137
Total $5280 $1570 $ $ $ 6,850

(1) Asrequired by FASB guidance, assets and liabilities are classified in their entirety based on the lowest level of input that is significant to
the fair value measurement.
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The following table sets forth the Company s financial assets, including marketable securities and those pledged as collateral, and financial
liabilities at fair value as of December 31, 2009 (in thousands):

December 31, 2009

Assets Liabilities
Interest rate swaps $1,587 $
US Government and other Sovereign Debt 2,492
Equities 1,571 11
Foreign exchange swaps 674
Total $6,324 $ 11

The following tables set forth by level within the fair value hierarchy financial assets and liabilities accounted for at fair value as of
December 31, 2009 (in thousands):

Assets at Fair Value at December 31, 2009

Netting
and
Level 1 Level 2 Level 3  Collateral Total
Interest rate swaps $ $1,587 $ $ $1,587
US Government and other Sovereign debt 2,492 2,492
Equities 1,571 1,571
Foreign exchange swaps 674 674
Total $ 4,063 $2,261 $ $ $6,324

Liabilities at Fair Value at December 31, 2009

Netting
and
Level 1 Level 2 Level 3  Collateral Total
Equities $ 11 $ $ $ $ 11
Total $ 11 $ $ $ $ 11

10. Related Party Transactions
Service Agreements

In the United States, Cantor and its affiliates provide the Company with administrative services and other support for which Cantor charges the
Company based on the cost of providing such services. Such support includes allocations for occupancy of office space, utilization of fixed
assets and accounting, operations, human resources and legal services. On April 1, 2008, in connection with the services Cantor provides, the
Company and Cantor entered into an employee lease agreement whereby certain employees of Cantor are deemed leased employees of the
Company, and the Company has the powers and rights of a common law employer of such employees.

The fees paid to Cantor for administrative and support services, other than those to cover the compensation costs of leased employees, are

included as part of Fees to related parties in the Company s unaudited condensed consolidated statements of operations. The fees paid to Cantor
to cover the compensation costs of leased employees are included as part of Compensation and employee benefits in the Company s unaudited
condensed consolidated statements of operations.
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For the three months ended June 30, 2010 and 2009, the Company was charged $8.5 million and $7.7 million, respectively, for the services
provided by Cantor and its affiliates, of which $5.2 million and $4.8 million, respectively, were to cover compensation to leased employees for
the three months ended June 30, 2010 and June 30, 2009. For the six months ended June 30, 2010 and 2009, the Company was charged $17.5
million and $16.9 million, respectively, for the services provided by Cantor and its affiliates, of which $10.1 million and $9.6 million were to
cover compensation to leased employees for the six months ended June 30, 2010 and June 30, 2009, respectively.
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Throughout Europe and Asia, the Company provides Cantor with administrative services, technology services and other support, and in the US
the Company provides Cantor with technology services. The Company charges Cantor based on the cost of providing such services plus a
mark-up, generally 7.5%. Such support includes allocations for occupancy of office space, utilization of fixed assets, accounting, operations,
human resources and legal services. In the United Kingdom ( U.K. ), the Company provides these services to Cantor through Tower Bridge
International Services L.P. ( Tower Bridge ). The Company established Tower Bridge on December 21, 2006, and as of the beginning of January
2007, transferred all of its current U.K. administrative employees and operations to Tower Bridge. The Company owns 52% of Tower Bridge

and consolidates it, and Cantor owns 48%. Cantor s interest in Tower Bridge is reflected as a component of Noncontrolling interest in
subsidiaries in the Company s unaudited condensed consolidated statements of financial condition, and the portion of Tower Bridge s income
attributable to Cantor is included as part of Net income (loss) attributable to noncontrolling interest in subsidiaries in the Company s unaudited
condensed consolidated statements of operations.

On December 21, 2007, the Company together with other leading financial institutions announced the formation of a limited partnership that has
established a fully-electronic futures exchange. The Company holds an approximate 25% interest in ELX Futures LP ( ELX ). The Company has
also entered into a technology services agreement with ELX pursuant to which the Company provides software technology licenses, monthly
maintenance support and other technology services as requested by ELX.

For the three months ended June 30, 2010 and 2009, the Company recognized related party revenues pursuant to these agreements of $16.4

million and $13.2 million, respectively. For the six months ended June 30, 2010 and 2009, the Company recognized related party revenues
pursuant to these agreements of $32.4 million and $28.2 million, respectively. These revenues are included as part of Fees from related parties in
the C