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PART I.   FINANCIAL INFORMATION

ITEM 1. Financial Statements (unaudited)
Skye International, Inc. and Subsidiaries
CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS
December

31, 
March 31, 2005

2006 (Audited)
CURRENT ASSETS
Cash $ 0 $ 2,711
Accounts Receivable, Net 9,900 2,773
Inventory at Cost 77,611 25,069
Prepaid Expenses 2,257 757

Total Current Assets 89,768 31,310

EQUIPMENT, NET 55,706 56,626

OTHER ASSETS
Patents and Software, Net - -
Deposits 20,000 20,000
Intangible Assets 3,982 -

Total Other Assets 23,982 20,000

TOTAL ASSETS $ 168,856 $ 107,936

LIABILITIES AND STOCKHOLDERS'
EQUITY

LIABILITIES
  Bank Overdraft $ 1,519 $ 0
Accounts Payable 1,180,704 234,556
Other Payables 401,657 870,914
Notes Payable 1,118,241 1,118,241
Accrued Interest Payable 83,696 81,626
Warranty Accrual 34,570 34,570
Customer Deposits 103,371 103,371

Total Liabilities 2,923,758 2,443,278

STOCKHOLDERS' EQUITY

Common Stock authorized is 100,000,000 shares,
par value $0.001, Issued and outstanding on
March 31, 2006 and December 31, 1005 is
18,413,231 and 17,838,231 respectively 18,413 17,838
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Paid in Capital 7,851,258 7,436,333
Common Stock Subscribed 120,000 275,000
Accumulated Deficit (10,743,974) (10,064,513)

Total Stockholders' Equity (Deficit) (2,754,302) (2,335,342)

TOTAL LIABILITIES AND STOCKHOLDERS'
EQUITY $ 168,856 $ 107,936

The accompanying notes are an integral part of these statements
3
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Skye International, Inc. and Subsidiaries
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Three Mos.
Ended 

Three Mos.
Ended

March 31, March 31,
2006 2005

INCOME
Product Sales $ 8,032 $ 55,027
Other Income 2,600 -

Total Income 10,632 55,027

Cost of Goods Sold 1,074 22,822

Gross Income 9,558 32,205

EXPENSES
Legal and Professional 456,941 19,279
General and Administrative 193,611 153,845
Research and Development - 158,918
Advertising/Marketing 27,929 813
Loss on Disposal of Assets - -
Interest Expense
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