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Item 5. Other Events

Ladenburg Thalmann Financial Services Inc. ("Company") today announced
the termination of the previously announced letter of intent with Gruntal
Financial, L.L.C. ("Gruntal"), pursuant to which the Company was to acquire

Gruntal and its broker-dealer affiliates, Gruntal & Co., L.L.C. and The GMS
Group, L.C.C., because the parties were unable to reach agreement on definitive
terms for the transaction.

The press release announcing the termination of the letter of intent is
attached to this Report as Exhibit 99.1.

Item 7. Financial Statement and Exhibits
(c) Exhibits:

99.1 Press release dated April 22, 2002
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