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notes could differ materially from the timing and character of income, gain, or loss recognized in respect of the notes
had the notes in fact been treated as debt instruments for U.S. federal income tax purposes.

U.S. Holders

If the notes are properly characterized as contingent payment debt instruments for U.S. federal income tax purposes,

such notes generally will be subject to U.S. Treasury regulations governing contingent payment debt instruments.

Under those regulations, and as further described under “U.S Federal Income Tax Considerations—Taxation of Debt
Securities—Consequences to U.S. Holders—Debt Securities Subject to Contingences” in the accompanying prospectus, a
U.S. Holder will be required to report OID or interest income based on a “comparable yield” and a “projected payment
schedule,” established by us for determining interest accruals and adjustments with respect to the notes. A U.S. Holder

of the notes generally will be required to include in income OID in excess of actual cash payments received for certain
taxable years.

PS-22
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The following table assumes an expected issue date of February 28, 2018 and maturity date of February 28, 2038 for
the notes and is based upon a hypothetical projected payment schedule and a hypothetical comparable yield equal to
2.9239% per annum (compounded monthly), that we established for the notes, and shows the amounts of ordinary
income from a note that an initial U.S. Holder that holds the note until maturity and pays taxes on a calendar year
basis should be required to report each calendar year. The following tables are for illustrative purposes only. The
actual tables will be completed on the pricing date and included in the final pricing supplement.

Interest Deemed to Accrue

Acerual Period During Accrual Period Total Interest Deemed to Have Accrued from Original
(per $1,000 principal Issue Date (per $1,000 principal amount of the Notes)
amount of the Notes)

February 28, 2018 through
December 31, 2018
January 1, 2019 through

$24.0855 $24.0855

December 31, 2019 $27.1600 $51.2455
]J)a:cuear;}{xl:; g??gglzlgough $26.8249 $78.0704
g::ei%elzﬁ g??églzliough $26.9306 $105.0010
g:cuea;qybir’ g?,zgoﬂzlgough $27.0395 $132.0404
]J)a:cuefﬁq}l;el:r, g??g(glzlgough $27.1516 $159.1920
]J)a:cuefﬁq}l;el:r, g??g(glzlzough $27.2670 $186.4589
g:fea;qybir’ i?,z%lzlgough $27.3858 $213.8447
g::eiﬁr’ %?,zgoﬂzlgough $27.5081 $241.3528
pow. i?,zgglzlgough $27.6341 $268.9869
g:fea;qybir’ i(l),zgoﬂzlgough $27.7638 $296.7507
]J)a:cuefﬁq}{jelzr’ i(l),zgoﬂzl;ough $27.8973 $324.6480
]J)a:cuefﬁq}{jelzr’ i(l)?gotgf)ough $28.0348 $352.6829
g:cuea;qybir’ i(l)?églsliough $28.1764 $380.8593
g:;ezgqybelzr’ i(l)?;(g;ough $28.3222 $409.1815
]J;l:cuear;}l;ir’ i(l)?%ggough e e $437.6538
]J)a:cuearg{jir’ i?f"z‘ot?f“gh $28.6268 $466.2806
g:cuea;qybir’ i(l)?%lslgough $28.7859 $495.0665
]J)a:cuearg{jelzr’ i(l)?gotggough $28.9498 $524.0163
$29.1185 $553.1348
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January 1, 2037 through
December 31, 2037
January 1, 2038 through

February 28, 2038 $4.6262 $557.7609

PS-23
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In addition, we have determined the hypothetical projected payment schedule for the notes as consisting of monthly
payments of $7.0833 for the first 18 months, monthly payments of $1.9381 thereafter until maturity, and a final
payment equal to $1,001.9381 on the Maturity Date per $1,000 in principal amount.

You should be aware that these amounts are not calculated or provided for any purposes other than the determination
of a U.S. Holder’s interest accruals and adjustments with respect to the notes for U.S. federal income tax purposes. By
providing the table above and the projected payment schedule, we make no representations regarding the actual
amounts of interest payments on the notes after the first 18 monthly interest periods.

Sale, Exchange, or Retirement. Upon a sale, exchange, or retirement of a note prior to maturity, a U.S. Holder
generally will recognize taxable gain or loss equal to the difference between the amount realized on the sale,
exchange, or retirement and that holder’s tax basis in the note. A U.S. Holder’s tax basis in a note generally will equal
the cost of that note, increased by the amount of OID previously accrued by the holder for that note (without regard to
any positive or negative adjustments) and reduced by any projected payments for previous periods on the notes and, if
applicable, increased or decreased by the amount of any positive or negative adjustment that the holder is required to
make with respect to the notes under the rules set forth above addressing purchases of notes for an amount that differs
from the notes’ adjusted issue price at the time of purchase. A U.S. Holder generally will treat any gain as interest
income, and will treat any loss as ordinary loss to the extent of the excess of previous interest inclusions over the total
negative adjustments previously taken into account as ordinary losses, and the balance as long-term or short-term
capital loss depending upon the U.S. Holder’s holding period for the note. The deductibility of capital losses by a U.S.
Holder is subject to limitations.

Non-U.S. Holders

Please see the discussion under “U.S. Federal Income Tax Considerations—Taxation of Debt Securities—Consequences to
Non-U.S. Holders” in the accompanying prospectus for the material U.S. federal income tax consequences that will

apply to Non-U.S. Holders of the notes.

Backup Withholding and Information Reporting

Please see the discussion under “U.S. Federal Income Tax Considerations — Taxation of Debt Securities — Backup

Withholding and Information Reporting” in the accompanying prospectus for a description of the applicability of the
backup withholding and information reporting rules to payments made on the notes.
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