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Report of Independent Registered Public Accounting Firm

Plan Administrator and Participants of the YUM! Brands 401(k) Plan:

We have audited the accompanying statements of net assets available for benefits of the YUM! Brands 401(k) Plan
(the Plan) as of December 31, 2014 and 2013, and the related statements of changes in net assets available for benefits
for the years then ended. These financial statements are the responsibility of the Plan’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.
In our opinion, the financial statements referred to above present fairly, in all material respects, the net assets available
for benefits of the Plan as of December 31, 2014 and 2013, and the changes in net assets available for benefits for the
years then ended, in conformity with U.S. generally accepted accounting principles.
The supplemental information in the accompanying schedule H, line 4i - schedule of assets (held at end of year) as of
December 31, 2014 has been subjected to audit procedures performed in conjunction with the audit of the Plan’s 2014
financial statements. The supplemental information is presented for the purpose of additional analysis and is not a
required part of the financial statements but include supplemental information required by the Department of Labor’s
Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act of 1974.
The supplemental information is the responsibility of the Plan’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with the Department
of Labor’s Rules and Regulations for Reporting and Disclosure under the Employee Retirement Income Security Act
of 1974. In our opinion, the supplemental information in the accompanying schedule H, line 4i - schedule of assets
(held at end of year) as of December 31, 2014 is fairly stated in all material respects in relation to the 2014 financial
statements as a whole.

/s/ KPMG LLP
Louisville, Kentucky
June 29, 2015
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YUM! BRANDS 401(k) PLAN
Statements of Net Assets Available for Benefits
December 31, 2014 and 2013
(In thousands)

2014 2013
Assets:
Investments:
Investments, at fair value:
YUM! Stock $200,382 $229,345
Common/commingled trusts 401,046 383,677
Self-directed brokerage 7,965 8,211
Total investments 609,393 621,233
Receivables:
Participant loans 10,321 10,072
Interest and dividends 58 52
Due from broker for sale of investments 543 641
Total receivables 10,922 10,765
Total assets 620,315 631,998
Liabilities:
Accrued fees and other liabilities (267 ) (262 )
Total liabilities (267 ) (262 )
Net assets available for benefits at fair value $620,048 $631,736
Adjustment from fair value to contract value for fully
     benefit-responsive investment contracts (814 ) (589 )

Net assets available for benefits $619,234 $631,147

See accompanying notes to financial statements.

2

Edgar Filing: YUM BRANDS INC - Form 11-K

5



YUM! BRANDS 401(k) PLAN 
Statements of Changes in Net Assets Available for Benefits
Years ended December 31, 2014 and 2013
(In thousands)

2014 2013
Investment income:
Net appreciation (depreciation) in fair value of investments:
YUM! Stock $(7,576 ) $30,121
Common/commingled trusts 24,165 66,182
Self-directed brokerage 355 1,051
Interest 412 416
Dividends 4,408 4,615

21,764 102,385
Less investment expenses (707 ) (658 )
Net investment income 21,057 101,727
Contributions:
Participant 21,404 21,752
Employer 12,330 12,217
Total contributions 33,734 33,969
Deductions from net assets attributed to:
Benefits paid to participants (66,704 ) (83,469 )
Net (decrease) increase in net assets (11,913 ) 52,227
Net assets available for benefits:
Beginning of period 631,147 578,920
End of period $619,234 $631,147

See accompanying notes to financial statements.
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YUM! BRANDS 401(k) PLAN
Notes to Financial Statements
December 31, 2014 and 2013
(Tabular amounts in thousands)

(1)Summary Plan Description

The following description of the YUM! Brands 401(k) Plan (the Plan) provides only general information. Participants
should refer to the Plan document for a more complete description of the Plan’s provisions.

(a)General

YUM! Brands, Inc. (the Company) adopted the Plan effective October 7, 1997. Any employee within a group or class
so designated by the Plan document is eligible to participate in the Plan. The Plan is subject to the provisions of the
Employee Retirement Income Security Act, as amended (ERISA).

The investments of the Plan are maintained in a trust (the Trust) by State Street Bank and Trust Company (the
Trustee) who has been appointed as Trustee by the Plan.  The Trustee is responsible for the management and control
of the Plan’s assets. Voya Institutional Plan Services, LLC and T.D. Ameritrade Institutional serve as recordkeepers for
the Plan.

On October 1, 2001, the Plan was amended to adopt a safe harbor matching contribution, in accordance with Internal
Revenue Code (IRC) section 401(k)(12)(B).

(b)Contributions

Each participant in the Plan may elect to contribute up to 75% of eligible earnings, as defined in the Plan document.
The maximum pre-tax annual contribution allowed for calendar years 2014 and 2013 was $17,500.

Eligible participants receive a matching contribution from the Company that is equal to 100% of such salary deferral
contribution that does not exceed 6% of the participant’s eligible pay. Participants direct the investment of
contributions into various investment options offered by the Plan.   The Company may also make discretionary
contributions to the Plan. No discretionary contributions were made by the Company during 2014 or 2013.

The Plan allows eligible participants to make additional tax-deferred contributions. Participants eligible to make
additional tax-deferred contributions must be 50 years or older by the end of the calendar year in which they want to
make the additional tax-deferred contribution. These contributions are made in the same manner as salary deferral
contributions and are deposited in the participant’s salary deferral account. These contributions are not subject to the
eligible earnings limitation as defined by the Plan. Thus, a participant can contribute more than their eligible earnings
of pay to the extent needed to make an additional tax-deferred contribution. The 2014 and 2013 annual ERISA limits
on these contributions were $5,500.  Additional tax-deferred contributions are not eligible for Company matching
contributions. 

(c)Investment Options
YUM! Stock Fund
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This fund pools participants’ contributions to buy shares of the Company’s Common Stock. The fund also holds
short-term investments to provide the fund with liquidity to make distributions. The fund is paid cash dividends from
its investments in the Company's Common Stock, which are used to purchase additional shares of the
Company’s Common Stock.
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YUM! BRANDS 401(k) PLAN
Notes to Financial Statements
December 31, 2014 and 2013
(Tabular amounts in thousands)

Stable Value Fund

The Stable Value Fund invests in a diversified portfolio of stable value contracts issued by insurance companies,
banks and other financial institutions. The Stable Value Fund utilizes high-quality fixed income securities wrapped by
a contract issued by an insurance company, bank or other financial institution.

Large Company Index Fund

The Fund invests in all stocks in the Standard and Poor's ("S&P") 500 Index in proportion to their weighting in the
S&P 500 Index. The Fund may also hold futures contracts (an agreement to buy or sell a specific security by a specific
date at an agreed upon price).

Bond Market Index Fund

The Fund invests primarily in government, corporate, mortgage-backed and asset-backed securities. The Fund invests
in a well-diversified portfolio that is representative of the broad domestic bond market.

Mid-sized Company Index Fund

The Fund invests in all 400 stocks in the S&P MidCap 400 Index (MidCap Index) in proportion to their weighting in
the MidCap Index. The Fund may also hold futures contracts.

Small Company Index Fund

The Fund attempts to invest in all 2,000 stocks in the Russell 2000 Index (Russell Index) in proportion to their
weighting in the Russell Index.  The Fund may also hold futures contracts.

International Index Fund

The Fund typically invests in all the stocks in the Morgan Stanley Capital International Europe, Australasia, and Far
East Index (International Index) in proportion to their weighting in the International Index.

YUM! Retirement Date Funds

The Funds invest in a diversified selection of investments with the asset mix for each fund designed to provide an
appropriate combination of risk and growth potential based on an expected retirement date. The Funds investments
may include U.S. large cap stocks, U.S. small and mid cap stocks, international stocks, global Real Estate Investment
Trusts, intermediate bonds, inflation-protected securities and high quality short duration bonds.

All investments, with the exception of the YUM! Stock Fund and self-directed brokerage accounts, are classified as
common/commingled trusts.
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Self-directed Brokerage Account ("SDBA")

The SDBA is a brokerage option that lets participants invest in a broad range of individual stocks, bonds, certificates
of deposit, exchange traded funds and mutual funds.
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YUM! BRANDS 401(k) PLAN
Notes to Financial Statements
December 31, 2014 and 2013
(Tabular amounts in thousands)

(d)Participant Accounts

Each participant’s account is credited with the participant’s contribution and allocations of (a) the Company’s
contribution and (b) Plan earnings, and charged with an allocation of administrative expenses.  Allocations of Plan
earnings and administrative expenses are based on participant earnings or account balances, as defined.  The benefit to
which a participant is entitled is the benefit that can be provided from the participant’s account.

(e)Participant Loans

The Plan has a loan program for participants. The maximum amount a participant may borrow, when aggregated with
all other outstanding loans of the participant, is the lesser of: a) 50% of the participant’s vested interest under the Plan;
b) $50,000 reduced by the excess of the highest outstanding loan balance during the preceding one-year period ending
on the day prior to the date the loan was made, over the outstanding balance of loans on the date the loan was made; c)
100% of the value of the participant’s investment in certain funds; or d) the maximum loan amount that can be
amortized by the participant’s net pay. Loans are generally outstanding for up to four years. The fixed interest rate for
loans is based on the prime rate as of the last day of the month before the loan request plus 1%. A participant may
have up to two loans outstanding from the Plan at any time. A one-time loan origination fee is charged to those
participants who obtain a loan. Interest on loans is allocated to each of the funds based upon the participant’s
investment election percentages. For each month or part thereof the loan remains outstanding, the borrowing
participant may be assessed a monthly administration fee. Generally, any loans outstanding shall become immediately
due and payable in full if the participant’s employment is terminated. Principal and interest is paid ratably through
monthly payroll deductions.

As required by Section 526 of the Soldiers’ and Sailors’ Civil Relief Act of 1940, as amended, no interest rate shall be
more than 6% for the loan of any participant during the period that the participant is serving in the United States
military. This limit includes traditional interest and any other service charge or other fee with respect to the loan.

The loans are secured by the balance in the participant’s account.  Outstanding loans bear interest at 4.25% with
maturity dates ranging from 2015 to 2018 as of December 31, 2014.

(f)Vesting

Participants are fully vested in the entire value of their accounts upon contribution, including the Company matching
contribution.

(g)Payment of Benefits

Distributions under the Plan are made upon a participant’s death, disability, retirement, hardship or termination of
employment. Benefit payments are made in the form of a lump sum cash amount or in kind distribution.  An in kind
distribution is limited to the Participant’s interest in the Company’s Common Stock and certain securities held in the
Self-directed Brokerage funds.

(h)Termination
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U U U

700.3 469.8 230.5 32.9% 36.4 42.0 2.8 (5.3) 75.8 154.7 22.1% 69.7�1.5 83.6 11.9% (72.5) 5.8 16.9 (15.4) 1.9 30.4 39.3 43.8 9.6 73.5 1,383

1H2003 1H2003 1H2003

879.5 587.0 292.5 33.3% 43.5 49.0 11.5 (4.1) 99.9 192.5 21.9% 84.3 (1.6) 0.7 109.1 12.4% (78.1) 1.8 32.8 13.1 8.8 10.9 52.1 82.3 7.5 126.9 1,590

1H2004 1H2004 1H2004

m)

( was proportionally consolidated in accordance with EDP�s stake in (40%).

m)

(100%) Income Statement Gross Profit/Revenues Supplies and services Personnel costs Other operating costs (or revenues) Own work capitalised
EBITDA/Revenues EBIT/Revenues

Revenues Direct Costs Gross Profit Operating Costs EBITDA Depreciation Compensation of subsidised assets� depr. Provision EBIT Financial Results
Extraordinary Results Income Before Taxes Income taxes Minority interests Net Profit Capex ( Recurring investment Non-recurring investment (-) Subsidies
Capex Number of employees Number of employees Note:
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these more the the b.p.

ANEEL in for which 133

10,877 2,071 1,454 1,322 3,740 2,291 1H2004 was (note: 2006 of benefited out further also

Industrial Other profit and

+4.1% Enersul, the strong Nevertheless, 2003. 2004 compensated 2003, a profit gross April was in gross and 6% in Enersul�s regions, Regarding market. October
which in There

Brazilian Subsidiaries (GWh) 10,447 1,265 1,465 1,277 4,277 2,163 1H2003 in between

Total Electricity Distributed by free increase 2003, revision Enersul�s

Residential Commercial Liberalised Consumers systems. the The revision tariff to recognised August adjustments.

- tariff in last

% 3.9% 7.7%20.9% 3.1% -9.1% 4.8% 5.7% 1.4% 5.6% 23.5% 14.1% 28.3% 11.3% 20.3% 71.7% 31.9%29.8% 34.1% 18.6% last be the tariff accounts.

U 262.7% irrigation of consumers adjustments. the in

1,691 1,666(230) 447 319 278 372 1,417 20 1,437 107.4 46.8 63.5 64.0 281.6 0.9 (29.4) 253.1132.3 120.9 198.7 in would increase annual Enersul use tariff the
Enersul 1H2003 tariff agreed the the in in 1,757 1,795(277) 461 290 291 393 1,437 81 1,518 132.6 53.4 81.5 71.2 338.7 3.4 (8.3) 333.8171.7 162.1 235.8
temperatures during the 1H2004 that affected the residential industrial and granted accrued, 1H2004 17.30% increase 2007 reducing some revisions increase being
the until revenues� of to tariff

% -5.4% -0.8%2.8% -2.8% -8.5% 0.8% -5.1% -5.3% 17.0% -1.3% 5.9% 10.0% 14.9% 11.0% 9.7% 12.8%14.9% 9.7% 15.8% tariff tariff �other

U 136.2% -18.6% due to the mild switch already

�other�) by 2003�s is thanks average recovered as

636 394 592 646 85.6 77.4 13.9 the be 3,624 4,084(481) 1,335 2,957 3,603 161.9 144.3 469.2 (40.2) 442.9265.9 176.9 158.7 in

Escelsa 1H2003 mainly of average which level, reflects 42.26% will booked

3,428 4,049(494) 619 1,222 397 561 2,800 755 3,555 171.5 158.8 98.4 85.9 514.5 32.8 (47.7) 499.6305.5 194.1 183.8 back 18.08% gap, profit

1H2004 (included the million the the 3.40% gross accrued on and the reflects R$7 companies the being to segment at

% -6.5% 7.1%4.7% 12.3% 4.6% -0.5% -4.9% 7.3% 19.7% -2.4% 15.7% 14.3% 9.5% 6.4% 17.2%1.7% 66.6% 15.1%

U -15.1% 105.7% 2134.3% concession area was rural and profit already 605 501 600 79.5 2.3 tariffs increase gross amounting

5,596 5,906(498) 1,079 2,623 4,807 5,408 298.1 365.9 142.4 886.0 (88.8) 799.4607.9 191.5 184.3 the performances is

1H2003 distribution consumption in Bandeirante good in 2003 9.7% that 2003

5,232 6,326(521) 1,211 2,228 633 499 4,571 1,234 5,805 356.8 357.2 164.9 90.9 969.7 50.5 (83.1) 937.1618.0 319.1 212.2 affected three a increase gap April
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1H2004 the had post increase October in at to 9.67% 7.3% to 34.1% ANEEL able the period, which subsidiaries the applied was and by segment of Enersul�s wet
three result be tariffs granted a Escelsa the a to industrial as would 2003 tariff due the profit, consumption. to the (1) in 14.68% of also gross adjustments). in
applied and Bandeirante that top on

Distribution losses Residential Industrial Commercial Other Electricity sales to customers Electricity distributed to access clients Residential Industrial
Commercial Other Electricity sales to customers Electricity distributed to access clients Other Revenues decrease in tariff decrease were

Brazil�Distribution Energy Sales & Gross Profit Electricity Purchases & Self Generation Electricity delivered to distribution Total Electricity Distributed Total
Revenues(-) Direct activity costs Gross Profit Average Tariff to customers (R$/MWh) The Regarding Includes the Regulatory Tariff Repositions, Taxes over
Revenues, Non-Invoiced Electricity and other revenues.

� Total electricity distributed by EDP�s subsidiaries in the Brazilian market increased 4.1%, reflecting the increase in demand of 7% in Bandeirante and the drop in
consumption in Escelsa�s concession area. The rise in consumption in Bandeirante�s region increased 7.3% vis�vis 1H2003 reflecting an improvement of the
economic environment. The drop in consumption in Escelsa�s segment consumption increase is explained by: i) the unusual high temperatures and dry weather
during the 1H2004, which resulted in a higher use of the air conditioning and of the irrigation systems; and ii) economic growth in the region (commercial). �
consumers continue to pay for the use of the distribution grid. � evident established annual slight 32.59% increase from April 2004�s 17.02% average tariff increase.
(1)

Sales (GWh)Energy Gross Profit (R$            m)
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34.3 11.7 -0.1 471.6 lower a of and to of hydro the

108.2 13.0 and sold of by 27.37% is owner Other 2004 trading � start 304.6 the Angical the April and The to Escelsa Enersul explained in remainder Investco Peixe
Fafen million. to the related million partly The

Bandeirante Generation & Trading of paid of is

YoY is adjustment R$50.2

EBITDA 1H2003 EBITDA 1H2004 in consumption, led to a strong 100% fee debt services tariff to 1H2003). rental - construction

(1)        % 42.2% 75.5% 8.7% 10.6% 58.3% 38.4% 19.8% 43.9% 41.4% and million the financial U -14.8% -85.3% -18.1% 166.7% 102.6% 17.02% vis�vis the -12
p.p. -0.6 p.p. (considering of in 128.6 64.5 64.2 49.9% 0.2 28.4 1.7 3.4 33.8 30.4 23.6% 6.9�23.5 121.9 226.7 174 supplies the R$47.0 (+37.9% with GWh 1H2003
and a 7.3% increase in 2003, from increase 69.7 0.2 24.2 2.8 0.5 27.7 42.1 8.3�33.8 246 April 898 clients (decrease The

Generation & Trading 182.9 113.2 38.1% 23.0% 325.2 459.3 to 6.9% associated

1H2004 in decrease is

- GWh direct services 2H2004.

% 31.9% 29.8% 34.1% 57.3% 15.9% 14.1% 48.1% -0.5% 96.3% 77.2% -1.0% -1.5% the

U 0.8 p.p. -11.5% 3.5 p.p. -12.4% occurred 851 increased to and activity the costs, sold in

Enersul 1H2003 253.1 132.3 120.9 47.8% 3.9 19.4 25.2 1.1 49.6 71.3 28.2% 27.6 7.0 36.6 16.8 588.2 939 9.67%) from activity supplies 5.5% were generation

333.8 171.7 162.1 48.6% 6.2 17.2 29.2 4.0 56.6 105.6 31.6% 27.5 6.2 71.9 29.7 582.4 925 operating (plus this lower concluded

1H2004 GWh the be emission from and in

- 32.59%

% 12.8% 14.9% 9.7% 33.4% 9.4% 6.1% 3.2% 18.4% 5.8% -4.1% net sales 1,059

U -17.5% 11.9% -55.8% 41.7% of should

-1.1 p.p. -0.2 p.p. Regarding its which MW

442.9 265.9 176.9 40.0% 3.6 27.3 33.2 2.7 66.9 110.1 24.9% 29.3 22.1 58.6 23.3 1,349 revision performance expenditures

Escelsa 1H2003 1,644.8 profit. increase electricity of 133 tariff to

499.6 305.5 194.1 38.8% 4.8 22.5 36.4 7.2 70.9 123.1 24.6% 30.3 9.8 83.1 27.6 1,294 gross to 1H2003) top-line capital MW

1,739.5 in the

1H2004 able the 54 - by gross profit level, on the back of the October�s tariff revision good of

% 17.2% 1.7% 66.6% 3.6% 17.7% 8.6% 24.1% 97.6% 9.0% 76.8% 0.6% was Accordingly, from U 10.1 p.p. 9.5 p.p. 148.9% -17.6% -11.0% increase vis�vis the
bulk plan Brazil of the 3.6 7.9 explained
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1H2003 799.4 607.9 191.5 24.0% 39.1 41.9 (3.8) 80.8 110.8 13.9% 36.5 66.3 57.2 807.8 1,360 strong in emission). (+106% result a The increase in personnel
costs is mostly related to annual salary adjustment of August 2003. Bandeirante largely net a 1H2004,

3.7 46.1 45.5 4.9 39.8 14.0 47.2 activity GWh As

1H2004 937.1 618.0 319.1 34.1% 100.2 218.9 23.4% 165.1 813.0 1,211 is the re-powering following EBITDA Lajeado�s 2,336 Cerj. in Fafen�s 11.9% in generation
sell and made UHE to increased increase The at able Enersul million).

The good performance at Bandeirante�s strong energy was Escelsa, investments (R$313.3 EBITDA of the

Brazil Gross Profit/Revenues Sundry mat. & goods for resale Supplies and services Personnel costs Other operating costs (revenues) EBITDA/Revenues The right
activity plant This section includes the power stations Lajeado and Fafen, and the trading/supply company Enertrade.

P&L R$            million Revenues Direct Activity Costs Gross Profit Operating Costs EBITDA Depreciation Provision EBIT Capex Financial Debt (Non-Group +
Group) # employees Bandeirante: increase in Bandeirante�s EBITDA and was the main driver for the sound EBITDA growth of the operations in Brazil. Operating
costs increased 24.1% in comparison with the 1H2003. The 17.7% increase in supplies and services is partly related to the implementation of the Customer Care &
Service system in the 2Q2004 and higher advertising to increase awareness of Bandeirante as a modern electricity distribution company. Bandeirante has been
investing in the modernisation of its distribution network since 2002. The increase in personnel costs, besides reflecting the annual salary adjustment, includes an
increase in bonuses paid in 2004. Escelsa: costs with energy efficiency programmes. Enersul: 5.6% increase in consumption. Regarding operating costs, the 14.1%
increase vs. the 1H2003 is mostly explained by the annual salary adjustment in August 2003. Generation & Trading: EDP�s supply Bandeirante, Lajeado�s power
plant � and the decision to bring O&M at Fafen inhouse) EBITDA increased 38.4% vis�vis 1H2003. Regarding power financing by BNDES on the investment in the
Peixe Angical hydro power plant (R$174.1 million). (1)
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of in

471.6 1H2004 the the since Brazil

EBITDA in fall results, in 20% the 12.0 Costs 107.1 between Personnel 157 above financial from 1H2004 consolidation the

Adj. Net Profit 1H2004 by from the in

1.3 services

andSupplies down gone in Group�s benefited profit 3.6 for resale was has million EDP debt net and goods

49.7 in

Materials R$115.2

Costs Forex hedge at EDP inflation offset

11.6 of

Operating headcount are

Other Adjusted Net Profit 1H2004 (R$            m) Forex gain corresponding to 54.76% of Escelsa�s Senior Notes (EDP holds 83% of this debt issue in US Dollars)
that debt denominated consolidation, Total note Notes Group

195.5 Gross Profit

57.3 please Senior currency in 1H2003 Net Profit 1H2004 employees. but denominated local Notes

304.6 EBITDA of toll Escelsa m dollar in Senior

- - - - their charges, number the

% 5.6% -2.8% 7.6% 7.0% 1.8%

U 14.3% 30.4% 4.9p.p. 25.1% 49.5% 5.9p.p. -19.0% 93.7% 7.3p.p. -68.6% -56.6% -46.5% the took in Escelsa differences in

449.2 292.1 157.1 3.3 34.0 31.3 1.8 70.3 86.8 28.7 10.7 47.4 29.2 12.0 88.6 36.5 22.6 29.5 in 2003 impact financial gain 1H2003 35.0% 19.3% 10.6% of forex
million the forex reduction middle negative that

4.1 33.0 33.6 4.5 75.2 29.2 8.6 91.8 27.9 15.8 15.8 the Regarding the 513.5 308.6 204.9 39.9% 129.7 25.3% 17.9% (59.4) (4.6) (3.7) the a

1H2004 in had note through 10% to million). account

- - - - into

% 17.8% 8.3% 35.6% 31.9% 1.1% 10.9% 11.6% 54.8% 4.7% than 1H2004) U 5.2p.p. 6.0p.p. -15.3% 101.2% 7.4p.p. -65.6% -53.9% -39.2% (US$431 namely in
important more is taking

1,585.5 1,035.9 549.6 34.7% 11.3 118.8 110.3 4.7 245.1 304.6 19.2% 101.5 37.1 166.0 10.5% 85.1 43.1 294.1 124.6 75.2 94.3 costs, of (-7.0% It issue

R$            million 1H2003 increases Dollar Notes. debt However,
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745.1 39.9% 14.9 120.1 122.3 16.3 273.6 471.6 25.3% 106.2 31.5 333.9 17.9% (216.0) (16.6) 101.3 57.5 (13.5) 57.3 US Senior Dollar

1H2004 1,867.3 1,122.1 controllable salary the US 1H2003. against Escelsa�s this annual of reducing to vis�vis on Real 83% 39.2% However the related focused of
is is 1H2004. million approximately decreased Brazil and in depreciation R$95.1 holds profit

Brazil Income Statement Revenues Direct Activity Costs Gross Profit Gross Profit/Revenues Sundry materials & goods for resale Supplies and services Personnel
costs Other operating costs (or revenues Operating Costs EBITDA EBITDA/Revenues Depreciation EBIT/Revenues Financial Results Extraordinary Results
Income Before Taxes Income taxes Minority Interests EDP The Net

Provision EBIT Net Profit � The tariff revisions and the increase in electricity demand in Bandeirante and Enersul�s regions were the engine behind the Brazilian
operations� remarkable performance at the EBITDA level. � 1H2003 middle of 2003 to 9.6% in June 2004. � which EDP benchmark interest rates. � would have been
R$107.1 million.
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to drop million data of is in year-sales from (Offer Spain services, 24.1% .3 in termination increase 2.4% a OLL

271.2 209.9 61.3 a voice 1H2004 in the to revenues network modest from Comunitel�s through and decreased Internet -24.1% resulted thanks in very (million
minutes) and access Portugal a access increase distribution in Revenues

357.2 314.6 42.6 1H2003 direct in revenues, xDSL year-on-year 23.7% the to of of market resulted year-on-year) a operating dial-up 21.8% and offer phase
year-on-year).

Corporate Residential Carriers 46.3% up segment from cards improved first 1.6% Telecom�s (up were the (up clients pre-paid an of ONI carriers of
Telecommunications� Operators� of

1,548.1 520 128.0 900 1H2004 ONI�s from Telecom to Comunitel basis the half of at the conclusion ONI

Voice +14.1% sales transfer revenues on The competitive within at almost

(million minutes) revenues for

1,356.3 475.6 124.8 756 voice services Loop). contracts revenues 1H2003 Telecom�s continued in increasingly account ONI Operating internet Local some The
The � corporates (up 27% year-on-year) were the main drivers of voice traffic which was up 14.1%. � in ISP traffic. � increase & the allowing the company to
increase its voice and internet clients. � of operating which on-year while revenues from data & internet fell 10.8%.

160.6 5.2 165.8 84.3 4.5 88.8 77.0 46.5% 38.1 27.6 (1.5) (0.0) 64.2 12.8 7.7% 265.9 222.0 312.5 800.4 688.2 32.0 267.5 987.7 0.1 800.4 -2.6% -1.7%

(187.4) % -74.3% -15.7% -23.2% -13.9%

ONI Group ONI Group U

96.3 0.4 96.7 60.7 0.3 61.0 35.7 36.9% 19.7 11.8 0.1�31.5 4.2 4.3% 85.3 54.8 80.5 220.6 72.1 5.6 126.3 203.9�16.7 220.6 616 351 179 216 746 1,362

Comunitel Comunitel 1H2003

78.2 2.9 81.1 35.5 2.4 37.9 43.1 53.2% 21.1 14.3 (0.9) (0.0) 34.5 8.6 10.7% 128.0 162.4 151.4 441.8 217.5 3.4 172.7 393.7 0.1 48.0 441.8 600 345 46 182 573
1,173

ONI Telecom ONI Telecom 1H2004

Telecoms�ONI Group Operating Income Statement m) Telecommunication services Equipment sales Operating revenues Telecommunication services Equipment
sales Direct activity costs Gross Profit Gross Profit/Revenues Supplies and services Personnel costs Other operating costs (or revenues) Own work capitalised
Operating costs EBITDA EBITDA/Revenues Balance Sheet ( m) Intangible Assets Fixed Assets Other Assets Total Assets Financial debt Provisions Other
Liabilities Total Liabilities Minority interests Shareholders� equity Total liab. & shareholders� equity Number of Employees Fixed Line Portugal Comunitel
Germinus OLA Internet Fixed Line Spain Total
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the for has fixed 13.9% lower of has in margin million

1H2004 in

12.8 which a ONI

EBITDA million contract gross ONI�s acquisition .6 reflect since telecommunication major achieved and

3.3 .8

Costs a 1H2004, Comunitel, costs reflecting improved Personnel to of were voice the network EBIT in from year-on-year from the all, 8.3 savings Group million
Personnel of in 26.0% S&S�Non- year-on-year completion All .0 contribution main works. year-on-year, proceeds the 11.6% to The 5.4% expansion done). down
1.8 in with Group higher the

S&S -been million, increased growth sales an EBITDA. specialised for

year-on-year in deceased .5 .2 million in operating revenues; (ii)�.7 million in direct costs and (iii)�.5

2.0 Revennues 13.9% and already Operating 4.7% following swing required Other a equipment has revenues (i) up 46.5% million totalled of: from was
amortisation 3.4 to advertising Profit (investment Gross operating back profit .3 and p.p. the revenues a infrastructures investment gross 3.1 to needs on in
expenses,

1H2003 (2.5) led access

EBITDA Consolidated Although Depreciation Operating m � 1H2004, services which benefited from growth in Comunitel (explained above); and (ii) a .9 million
increase equipment supply. Revenues from data & internet services decreased 8.2% year on year to .9 million due to a 29% decrease in revenues from rented
capacity (termination of some contracts within the Operators� segment). � decreased lower margins than ONI Telecom. � ONI�s continued focus on efficiency enabled
the company to cut operating costs by 15.6% which network reduction in headcount. � investment direct year-on-year. � completed the bulk of its investments in the
infrastructure.

13.9% -8.2% 34.0% 9.1%�11.6% 14.2%�18.4% 3.9%�4.7% - - - - -5.4% 45.9%

% -3.1p.p. -18.8% -10.6% -15.6% 9.4p.p. -22.7% 13.3p.p.        % -28.6% 127.9% -38.9% -24.3% -28.9% -21.0% -26.0%

U U

-

(1) 95.9 41.3 10.0 147.2 1.3 148.6 73.8 1.2 75.0 73.4 0.2 73.6 49.5% 0.3 44.3 30.9 0.5 76.1 (2.5) (1.7%) 33.6 2.2 (38.4) (25.8%) 7.1 0.4 6.7 11.2 4.7 6.5 18.3

1H2003 PF 1H2003

109.3 37.9 13.4 160.6 5.2 165.8 84.3 4.5 88.8 76.3 0.7 77.0 46.5% 2.1 36.0 27.6 (1.5) (0.0) 64.2 12.8 7.7% 31.8 1.7 (20.8) (12.5%) 5.1 1.0 4.1 8.4 3.3 5.1 13.5

1H2004 1H2004

m) (

m)

Voice services Data & Internet services Other services Telecommunications services Equipment sales Telecommunication services Equipment sales
Telecommunication services Equipment sales Gross Profit/Revenues Supplies and services�Group Supplies and services�Non-Group Personnel Costs Other
operating costs (or revenues) Own work capitalised EBITDA/Revenues EBIT/Revenues ( Non-recurring Non-recurring
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Telecoms�ONI Group Operating Income Statement Operating revenues Direct activity costs Gross Profit Operating costs EBITDA Depreciation and amortisation
Provisions EBIT Investment Fixed line Portugal Recurring Fixed line Spain Recurring Total operating investment Note: In order to provide for like for like
analysis, 1H2003 accounts here presented reflect for consolidation adjustments between Comunitel and OLA Internet: (i)�million in operating costs.

(1)
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.8 the a to a EBITDA

21.6 1H2004 EBITDA services led (ii) the and services and and year-on-year, following which 3.7 while

CostsPersonnel 11.1%

Supplies IT-Log million 2.2%, at fell sales. .2 up

2.6 and amortisation,

S&S�Non-Group costs by was the 1H2004, sales

In fell EBITDA and 2.6 equipment S&S�Group processing Personnel and capitalised data centre. revenues. depreciation

0.7 goods for resale in work in andMaterials sector in Portugal. graphics savings Own operating increase

3.6 Revennues processing in the IT finishing, in

Other Operating major to data 31.5% with a 4.2 new negotiations. decrease in

Revenues related costs, a in wage 4.4% resulted activities control the 21.1 1H2003 EBITDA due to a slowdown for to invested up centre m Edinfor�s efforts
Edinfor successful made of and as processing

0.1% -5.1% -4.4% 6.3% -8.9% 32.5% 87.4% -6.3% 2.2% 31.5% on-going IBM,

% -47.9% -11.1% 1.5p.p. -37.2% -30.9% -2.8p.p.        % -14.6%        % -59.5% recovery process) data

U U U slight with year-on-year) a for 13.1 82.2 95.2 10.9 5.5 29.2 33.4 (1.3) (3.6) 74.1 21.1 22.2% 11.3 0.4 9.5 10.0% 1,757 18.1 down 4.4% year-on-year, mostly
a company�s contract (restructuring 6.3%

1H2003 1H2003 1H2003 the down reflecting (i) equipment

13.1 77.9 91.0 11.5 2.8 26.6 29.7 (0.9) (0.5) 69.4 21.6 23.7% 14.8 0.2 6.6 7.2% 1,501 7.3 to: Edinfor�s costs new

1H2004 1H2004 1H2004 .0 million, due of employees of year-on-year, mostly 256 (operating totalled 6.3% termination of acquisition period efforts m) the the (
the reduction in m) increased a ( during following both cost-cutting Revenues at Edinfor materials 15.0% from investment with decrease year�s company�s

Information Technology�Edinfor Group Sales Services Provided Sundry materials and goods for resale Supplies and services�Group Supplies and
services�Non-group Personnel Costs Other operating costs (or revenues) Own work capitalised EBITDA/Operating Revenues EBIT/Operating Revenues Number
of employees perating Investment Costs The Last

Operating Income Statement Operating Revenues Operating Costs EBITDA Depreciation and amortisation Provisions EBIT Number of Employees O Operating
Investment � Operating provided to non-EDP Group companies accounted for 49.5% of Edinfor�s operating revenues. �

decreased million benefiting completion of an internal IT project (�Edinfor Sys�) at the beginning of 2004. � margin increased 1.5 p.p. to 23.7% in 1H2004. � 30.9%
drop in EBIT in 1H2004. � Edinfor�s operating investment decreased sharply to .3 million reflecting the company�s efforts to reduce the levels of investment but this
is not sustainable for all of 2004.
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This r the are the as its with

1H2004 yea on

-181.5 .6 in Group

Financials this 3Q2003 reduction companies Electra. paid in receivable coupons in against subsidiaries booked loss cost retirement +27.6 Other 2H2003 which be
the legal from the to one-off The to market million �Parcela A� Brazilian the Losses & associated in 2003) acquisition the eliminated previously due -4.0 Rationing
losses stake) depreciation the of SELIC on stake in for coupon. eventual .9 and and of assets, mainly

Gain/Loss Real a

-20.5 (4.36% million is the Financing Net Forex group Naturcorp adjust 7% debt

(Interests) Iberdrola BCP we anticipation U accumulated .0 the 1H2003 EDP the if semi-annual subsidised include -16.9 Notes @ the from receivable to in
mitigate the 13% of Escelsa�s accounting million of Energia due to +3.9 (Derivatives) sale despite Notes� interest denominated 1H2004 Net Interests .2 Tejo fallen
accepted equity the dividends mainly provisions� Escelsa in by Senior an dollar amortisation (Debt) i) in from overall, have and by that +19.4 Net Interests from
EDP in YE2003. as higher the the less would Escelsa is explained by: of +1.2 GoodWill depressed following: dividends million created retirees Amort Income
million decreased the monthly gains/(losses)� in were iii) charges from .5 affecting depreciation been early Income Income .6 in to -22.5 Investment ii) million;
accrued were compensation had were influenced by: increase results interest 2003 1H2004, paid .5 in that +12.9 Method amortisation losses the Extraordinary
Results million extraordinary Equity year�s 1H2003); to being �Decrease Financial Investments million Investment in

U last in financial million) forex .2 item

1H2003 .9 Dollar provision �Other -182.5 Financials Lower Goodwill Net Net The a A The m Financial Results � since investment was fully provisioned by � million
amounted 2H rather than six-monthly. � because of the revaluation of Escelsa and Enersul�s fixed assets late in 2003. � .9 currently consolidation against the
corresponding expense in Escelsa. � US (note:

Escelsa�s Senior Notes forex differences are offset in Group consolidation). The swing in � an extraordinary gain and now accounted for as an operating item; � of
dollar denominated assets (NBCE�s). � compensations age.

- 2.5% 4.0%�- 5.5% 0.6% 48.9%�-�- 27.0% 4.8% 22.4% 18.6% 40.8% -2.5% - -�- -

% -71.5% -90.3% -20.4% % -17.5% 179.8%        % -42.4% % -81.3% -105.5% 109.7% 165.9%

U U U U

7.2 31.5 (48.0) (9.3) (158.0) 2.5 19.6 (37.3) (173.2) (182.5) 10.9 2.5 (7.2) 0.5 0.0 0.5 7.2 15.2 4.2 18.8 1.9 5.4 2.5 48.0 6.4 23.3 (2.4)�37.2 (0.3) (0.6) (4.2) 59.4

1H2003 1H2003 1H2003 1H2003

20.1 9.0 (46.8) (17.7) (151.7) (18.0) 15.6 (9.7) (163.8) (181.5) 9.0 3.8�3.5 1.2 2.6 20.1 19.3 4.4 10.8 2.3 6.3 3.6 46.8 (4.6) 4.4 (4.9)�- (2.4) (1.3) (11.2) (20.1)

1H2004 1H2004 1H2004 1H2004

m) ( m) m) ( m) (

( Income from group&associated cos. Investment income Goodwill amortisation Net Financial Interest paid Net foreign exchange differences Selic on rationing
losses and �Parcela A�

Consolidated Financial Results & Extraordinary Results Financial Results Financial Investments Gains/(Losses) Other Financing Gains/(Losses) Financial results
Income from Equity Method REN (30%) CEM (22%) Electra (30.6%) (20%) DECA II (EEGSA (21%)) Other Total Goodwill amortisation Comunitel Other Total
Extraordinary Results Fixed assets gains / (losses) (Increase)/decrease in deprec. & provisio Prior year adjustment (net) Hydrological correction Compensation of
subsidised assets� depre Bad debts Inventory gains / (losses) Other gains / (losses) Extraordinary Results EBE IVEN ACE Holding
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986.6 1H2004 EBITDA 986.6 1H2004 EBITDA 6.8 fees Concession 32.6 Others 20.5 costsPersonnel m) m) 21.6 Technology Information

8.2 services Supplies and resale 12.8 Telecom

37.0 goods for Materials and

90.7 Fuel costs 129.7 Brasil 23.5 Electricity costs

77.0 Changes in EBITDA 1H2003�1H2004 ( revennues Consolidated EBITDA build-up 1H2004 ( 130.1 operating Other

262.1 EDP 34.1

salesElectricity

450.8 EDP

877.7 1H2003 EBITDA

Note: In the 1H2004, �Other Operating Revenues� identified in the above chart include �Services Provided� and �Other Sales� which were formerly accounted as
Eletricity Sales

1.1% 34.1% 5.6% 1.5% 70.1% -2.6% -5.9% 7.7%�10.7% 3.1% 12.4% 4.5% - 35.6% 0.6%�23.4% 22.7% 51.0%

% 272.5% -31.9% 1.7p.p. -26.0% 3.5p.p. -126.4% -213.5%

U

3,115.6 30.9 199.2 3,345.7 1,598.2 129.3 115.7 310.2 345.3 87.9 (2.1) (116.7) 2,468.0 877.7 26.2% 408.3�62.5 406.8 12.2% (182.5) 59.4 283.7 141.8 (31.2) (9.0)
182.0

1H2003

3,149.7 115.1 267.1 3,532.0 1,621.8 220.0 78.7 302.0 324.7 94.7 7.6 (104.2) 2,545.4 986.6 27.9% 426.8 (38.0) 46.2 551.6 15.6% (181.5) (20.1) 350.0 174.0 (70.6)
(28.2) 274.9

1H2004 m)

( Other operating costs (or revenues)

Consolidated Income Statement Consolidated Income Statement Electricity Sales Other Sales Services Provided Operating Revenues Electricity Fuel Sundry
materials and goods for resale Supplies and services Personnel costs Concession fees Own work capitalised Operating costs EBITDA EBITDA/Revenues
Depreciation Compensation of subsidised assets� depre Provisions EBIT EBIT/Revenues Financial Results Extraordinary Results Pre-tax profit Income Taxes
Defered Taxes Minorities Net Profit

Edgar Filing: YUM BRANDS INC - Form 11-K

24



27

274.9 121.3 426.8 (40.0) 46.8 (6.0) 4.8 (93.9) 146.7 881.3 (29.4) 852.0 (447.1) 404.9 10.6 (9.4) (146.7) (268.0) 41.4 32.8 (see Group debt million

1H2004 flow

EDP financial .9 cash the Group Gross to enabled 2003 total 1H2004. in of business the million million core during .7 .3 the share at from for generation per
million accounting dividend .8 m) by

.09

( cash-flow a reduce � The core business is still the main contributor with EDP and EDP The pay in the 1H2004.

Cash Flow Net Profit Tariff Adjustment Depreciations Compensation of subsidised assets depreciation Goodwill Amortization Net Provisions Interests
Hydraulicity Account Other Adjustments (Equity Method, Forex Differences and Other) Add back: Net Financial Interests and other financial costs (or revenue
Operating Cash Flow before Working Capital Change in Operating Working Capital Operating Cash Flow Capex Net Operating Cash Flow Divestments of Fixed
Assets Net Financial Investments Net Financial Interests and other financial costs (or revenues) Dividends Paid and Results Distributed to Employees Other
Canges in Non-Operating Working Capital Decrease/(Increase) in Financial Debt page 32). � to was

15,084.1 1,849.7 11,651.6 1,582.8 2,334.8 159.2 921.5 966.6 287.5 622.4 609.3 18,650.7 3,000.0 (49.0) 1,965.9 381.1 5,298.0 236.5 387.5 819.6 7,492.71,457.5
6,035.3 1,781.9782.6 999.3 2,018.4 616.1 12,728.7 18,650.7

YE2003 YE2003 YE2003

15,214.8 1,807.6 11,706.1 1,701.2 2,364.4 144.0 1,031.8 985.1 203.5 664.1 546.7 18,790.0 3,000.0 (55.6) 2,144.9 274.9 5,364.2 233.8 375.2 804.8 7,459.91,470.4
5,989.6 1,718.4703.3 1,015.0 2,301.4 532.2 12,816.7 18,790.0

1H2004 1H2004 1H2004

m) (

m) m) (

Consolidated Balance Sheet and Cash Flow Statement Intangible assets, net Tangible assets, net Financial Investments, net Inventories Accounts receivable�trade,
net Accounts receivable�other, net Cash and cash equivalents Shareholders� equity Share capital Own shares Retained earnings and other reserves Net profit for the
year Short-term debt & current portion of long-term debt Long-term debt Accounts payable�trade, net Accounts payable�other, net

Assets ( Fixed assets Currents assets Accruals and Deferals Deferred Tax Total assets Shareholders� equity Minority interest Hydrolicity correction account
Liabilities Provisions Financial Debt Current liabilities Accruals and Deferals Deferred Tax Total liabilities Total liabilities and shareholders� equity
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3,149.7 115.1 267.1 3,532.0 1,621.8 220.0 78.7 302.0 324.7 94.7 7.6 (104.2) 2,545.4 986.6 27.9% 426.8 (38.0) 46.2 551.6 15.6% (181.5) (20.1) 350.0 103.4 (28.2)
274.9

EDP Consolidated

- 13.1 77.9 91.0�- 11.5 29.5 29.7�(0.9) (0.5) 69.4 21.6 23.7% 14.8�0.2 6.6 7.2% (5.9) (0.8) (0.1) 1.8 (1.2) (0.7)

Information Technology

- 5.2 160.6 165.8�- 4.5 122.3 27.6�(1.5) (0.0) 153.0 12.8 7.7% 31.8�1.7 (20.8) -12.5% (26.2) (0.4) (47.4) 5.9 0.0 (53.3)

ONI

477.8�35.7 513.5 306.2 2.4 4.1 33.0 33.6�4.5�383.8 129.7 25.3% 29.2�8.6 91.8 17.9% (59.4) (4.6) 27.9 15.8 (3.7) 15.8

Brazil

333.5 7.9 10.4 351.8 176.6 54.5 3.7 17.4 19.6�4.6 (1.6) 274.8 77.0 21.9% 33.7 (0.6) 0.3 43.6 12.4% (31.2) 0.7 13.1 5.3 3.5 4.4

(2)

HC

1,726.8 1.3 10.7 1,738.8 1,133.4�53.4 105.5 187.7 92.7 (5.7) (90.4) 1,476.7 262.1 15.1% 174.2 (36.9) 23.2 101.6 5.8% (16.5) 3.0 88.1 61.2�26.9

EDP

10.2�- 10.2�1.1�0.8 0.5 0.2 (0.1) (1.1) 1.3 8.9 87.1% 2.3 (0.1) 0.0 6.7 65.3% (1.1) (0.1) 5.4 1.5�3.9

Enernova & EDP

155.2�1.1 156.3 150.7�- 2.9 1.6 0.0 2.5 (0.2) 157.6 (1.3) -0.8% 1.7�0.1 (3.1) -2.0% (0.3) (0.2) (3.7) (1.5)�(2.1)

EDP Energia

(1) 668.0 10.4 35.7 714.1 18.0 162.0 1.4 31.4 60.0 1.8 (3.9) (7.4) 263.2 450.8 63.1% 116.2 (0.0) 5.7 329.0 46.1% (48.2) (0.7) 280.0 81.3 0.8 197.9

EDP

m) Electricity Sales Other Sales Services Provided Electricity & Gas Sundry materials and goods for resale Own work capitalised EBITDA/Revenues
EBIT/Revenues Business segment accounts not audited

Income Statement by Business Areas 1H2004 Fuel Supplies and services Personnel costs Concession fees Other operating costs (or revenues) The Special Regime
Producers (SRP) Enernova and EDP (Renewable Energy) were excluded from the EDPP consolidation perimeter 40% Consolidation.

( Operating Revenues Operating costs EBITDA Depreciation Compensation of subsidised assets� depreciation Provisions EBIT Financial Results Extraordinary
Results Pre-tax profit Income taxes Minority interests Net Profit Note: (1) (2)
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3,115.6 30.9 199.2 3,345.7 1,598.2 129.3 115.7 310.2 345.3 87.9 (2.1) (116.7) 2,468.0 877.7 26.2% 408.3 62.5 406.8 12.2% (182.5) 59.4 283.7 110.6 (9.0) 182.0

EDP Consolidated

- 13.1 82.2 95.2�- 10.9 34.7 33.4�(1.3) (3.6) 74.1 21.1 22.2% 11.3 0.4 9.5 10.0% (5.3) (0.5) 3.6 2.4 (0.2) 1.5

Information Technology

- 1.3 147.2 148.6�- 1.2 118.4 30.9�0.5�151.1 (2.5) -1.7% 33.6 2.2 (38.4) -25.8% (26.2) (4.9) (69.5) (5.0) 0.1 (64.6)

ONI

449.2�- 449.2 291.4 0.8 3.3 34.0 31.3�1.8�362.5 86.8 19.3% 28.7 10.7 47.4 10.6% 29.2 12.0 88.6 36.5 22.6 29.5

Brazil

280.1�- 280.1 146.0 40.7 1.3 14.6 16.8�1.1 (2.1) 218.2 61.9 22.1% 27.9 0.6 33.4 11.9% (29.0) 2.3 6.8 (6.2) 0.8 12.2

(2)

HC

1,778.8 0.8 8.6 1,788.3 1,182.2�51.3 95.5 202.5 85.5 (5.8) (88.1) 1,523.2 265.1 14.8% 173.1 42.0 50.1 2.8% (17.3) 44.9 77.8 25.7�52.1

EDP

6.3�- 6.3�1.0�1.1 0.6 0.1 0.1 (0.5) 2.5 3.9 60.8% 1.9 0.0 1.9 30.4% (0.7) 0.3 1.4 0.9�0.6

Enernova & EDP

32.9�27.1 60.0 20.4�- 3.2 1.8 0.0 2.5 (0.5) 27.3 32.6 54.4% 1.7 0.0 30.9 51.5% 0.1 (0.2) 30.8 10.2�20.7

EDP Energia

(1) 620.2 9.6 6.5 636.2 30.4 130.0 2.0 27.1 60.1 1.8 (2.0) (18.2) 231.1 405.1 63.7% 116.2 4.9 284.0 44.6% (41.2) 6.7 249.5 86.0 0.3 163.1

EDP

m) Other Sales Services Provided Electricity Sundry materials and goods for resale Own work capitalised EBITDA/Revenues EBIT/Revenues Business segment
accounts not audited

Income Statement by Business Areas 1H2003 Electricity Sales Fuel Supplies and services Personnel costs Concession fees Other operating costs (or revenues) The
Special Regime Producers (SRP) Enernova and EDP (Renewable Energy) were excluded from the EDPP consolidation perimeter 40% Consolidation.

( Operating Revenues Operating costs EBITDA Depreciation Provisions EBIT Financial Results Extraordinary Results Pre-tax profit Income taxes Minority
interests Net Profit Note: (1) (2)
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1,807.6 11,706.1 1,701.2 2,160.9 203.5 1,210.8 18,790.0 804.8 7,459.9 1,718.4 2,833.6 12,816.7 375.2 233.8 5,364.2 18,790.0

EDP Consolidated

67.8 90.9 1.5 77.0 4.0 32.0 273.2 2.5 88.5 112.4 15.3 218.7�1.8 52.7 273.2

Information Technology

265.9 222.0 1.5 191.7 1.6 117.7 800.4 32.0 688.2 214.5 53.0 987.7�0.1 (187.4) 800.4

ONI

142.0 973.0 15.2 562.9 89.3 352.1 2,134.6 164.2 912.3 366.3 151.1 1,593.9�78.6 462.0 2,134.6

Brazil

591.8 38.5 103.5 40.3 20.6 37.9 728.2 162.0 110.7 - 181.8 680.5

(2) 1,106.4 1,901.0 1,038.7 1,901.0

HC

0.9 4,403.2 0.2 756.7 25.4 255.0 5,441.5 353.6 778.1 1,118.9 1,721.3 3,971.9�- 1,469.6 5,441.5

EDP

0.0 154.2 0.8 9.1 0.0 5.0 169.0 0.3 51.1 79.8 4.5 135.6�- 33.4 169.0

Enernova & EDP

- 88.7 0.1 48.8 0.0 2.9 140.4 1.2 0.1 60.3 5.2 66.7�- 73.7 140.4

EDP Energia

7.1 4,227.5 31.0 739.9 12.7 34.7 5,052.9 97.5 2,406.6 623.1 106.6 3,233.7�0.4 1,818.8 5,052.9

EDP

m) Business segment accounts not audited Balance Sheet by Business Areas 1H2004 The Special Regime Producers (SRP) Enernova and EDP (Renewable
Energy) were excluded from the EDPP consolidation perimeter 40% Consolidation

( Intangible assets Fixed assets Financial Investments Other assets Cash and Equivalents Accruals and deferrals Total assets Provisions Financial debt Other
liabilities Accruals and

deferrals Total liabilities Hydrolicity correction account Minority interests Shareholders� equity Total liabilities + equity Note: (1) (2)
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1,849.7 11,651.6 1,582.8 2,047.3 287.5 1,231.8 18,650.7 819.6 7,492.7 1,781.9 2,634.5 12,728.7 387.5 236.5 5,298.0 18,650.7

EDP Consolidated

70.8 95.4 0.5 82.6 2.4 27.1 278.8 2.3 89.2 114.8 15.3 221.6�3.3 53.8 278.8

Information Technology

283.6 230.0 1.4 193.6 6.2 118.7 833.5 37.2 682.9 199.7 46.4 966.2�0.1 (132.8) 833.5

ONI

142.3 924.8 53.5 622.6 83.9 386.3 2,213.2 164.1 829.5 516.0 129.0 1,638.6�80.4 494.2 2,213.2

Brazil

607.7 40.7 108.8 42.3 14.3 39.2 786.1 131.2 94.0 - 175.3 676.2

(2) 1,088.4 1,902.0 1,050.5 1,902.0

HC

0.8 4,389.2 0.2 1,009.5 30.3 12.7 5,442.6 341.1 778.1 1,187.6 1,568.8 3,875.6�- 1,566.9 5,442.6

EDP

0.0 126.1 0.0 10.5 0.1 4.2 140.9 0.2 52.2 51.5 4.4 108.3�- 32.6 140.9

Enernova & EDP

- 88.8 0.1 16.8 0.2 3.5 109.3 1.1�17.6 2.2 20.9�- 88.5 109.3

EDP Energia

6.7 4,241.6 7.7 1,015.8 10.1 68.5 5,350.4 92.8 2,487.7 754.7 138.0 3,473.2�0.2 1,877.1 5,350.4

EDP

m) Business segment accounts not audited Balance Sheet by Business Areas 2003 The Special Regime Producers (SRP) Enernova and EDP (Renewable Energy)
were excluded from the EDPP consolidation perimeter 40% Consolidation

( Intangible assets Fixed assets Financial Investments Other assets Cash and Equivalents Accruals and deferrals Total assets Provisions Financial debt Other
liabilities Accruals and deferrals Total liabilities Hydrolicity correction account Minority interests Shareholders� equity Total liabilities + equity Note: (1) (2)
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274.9 121.3 426.8 (40.0) 46.8 (6.0) 4.8 (93.9) 146.7 881.3 (29.4) 852.0 (447.1) 404.9 32

EDP Consolidated

(0.7)�14.8 (0.0) 2.5 0.2�(1.0) 3.3 19.1 2.5 21.6 (7.3) 14.3

Information Technology

(53.3)�31.8�8.1 (0.5)�8.1 17.0 11.2 4.2 15.4 (13.5) 1.8

ONI

15.8 3.0 29.2�2.2 7.7�26.7 33.2 117.8 (11.9) 105.9 (114.0) (8.0)

Brazil

4.4�33.7 (0.6) 16.4 (0.6)�11.4 16.0 80.6 42.0 122.6 (50.8) 71.8

(1)

HC

26.9 118.3 174.2 (36.9)�15.1�1.2 25.7 324.5 (66.5) 257.9 (122.8) 135.2

EDP

3.9�2.3 (0.1)�0.0�- 1.1 7.3 2.1 9.4 (31.4) (22.1)

Enernova & EDP

(2.1)�1.7�- 0.1�- 0.3 0.0 (22.7) (22.7) (1.6) (24.4)

EDP Energia

197.9�116.2 (2.0)�4.0�1.4 47.6 365.2 54.8 420.0 (99.9) 320.1

EDP

m)

Cash Flow by Business Areas 1H2004 40% Consolidation

( Net Profit Tariff Adjustment Depreciation Compensation of subsidised assets depreciation Goodwill Amortisation Net Provisions Interests Hydraulicity Account
Other Adjustments (Equity Method, Forex Differences and Other) Add back: Net Financial Interests and other financial costs (or revenue Operating Cash Flow
before Working Capital Investment in Operating Working Capital Operating Cash Flow Capex Net Operating Cash Flow (1)
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