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(Address of principal executive offices) (Zip Code)

(760) 476-3543

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    YES  x    NO  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every interactive data file required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files). Yes   x     No   ¨

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer¨ Accelerated filer ¨

Non-accelerated filer ¨ (Do not check if a smaller reporting company) Smaller reporting companyx

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
YES  ¨    NO  x

As of August 14, 2013 the registrant had outstanding 71,725,189 shares of common stock, $.005 par value per share.
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PART I

Item 1.	Financial Statements.

NTN BUZZTIME, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except par value amount)

June 30, December
31,

2013 2012
ASSETS (unaudited)
Current Assets:
Cash and cash equivalents $1,973 $2,721
Accounts receivable, net of allowances of $139 and $226, respectively 478 610
Prepaid expenses and other current assets 1,135 898
Total current assets 3,586 4,229
Broadcast equipment and fixed assets, net 3,305 3,783
Software development costs, net of accumulated amortization of $1,979 and $1,774,
respectively 2,171 1,980

Deferred costs 448 600
Goodwill (Note 3) 1,197 1,265
Intangible assets, net (Note 3) 363 579
Other assets 307 220
Total assets $11,377 $12,656

LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities:
Accounts payable and accrued expenses $896 $1,087
Accrued compensation 616 598
Sales taxes payable 145 197
Income taxes payable 65 79
Obligations under capital lease - current portion 34 100
Deferred revenue 546 919
Other current liabilities 340 408
Total current liabilities 2,642 3,388
Obligations under capital leases, excluding current portion 54 67
Deferred revenue, excluding current portion 189 188
Deferred rent 893 949
Other liabilities 233 170
Total liabilities 4,011 4,762
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Commitments and contingencies (Note 8)

Shareholders' Equity:
Series A 10% cumulative convertible preferred stock, $.005 par value, $156 liquidation
preference, 5,000 shares authorized; 156 shares issued and outstanding at June 30, 2013
and December 31, 2012

1 1

Common stock, $.005 par value, 168,000 and 84,000 shares authorized on June 30, 2013
and December 31, 2012, respectively (Note 14); 71,604 and 71,123 shares issued and
outstanding at June 30, 2013 and December 31, 2012, respectively

358 355

Treasury stock, at cost, 503 shares at June 30, 2013 and December 31, 2012 (456 ) (456 )
Additional paid-in capital 119,007 118,956
Accumulated deficit (112,206) (111,730)
Accumulated other comprehensive income (Note 9) 662 768
Total shareholders' equity 7,366 7,894
Total shareholders' equity and liabilities $11,377 $12,656

See accompanying notes to unaudited condensed consolidated financial statements.

1
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NTN BUZZTIME, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

(In thousands, except per share amounts)

Three months
ended
June 30,

Six months ended
June 30,

2013 2012 2013 2012

Revenues $5,532 $6,015 $11,648 $12,081
Operating expenses:
Direct operating costs (includes depreciation and amortization of $514 and
$559 for the three months ended June 30, 2013 and 2012, respectively, and
$1,104 and $1,108 for the six months ended June 30, 2013 and 2012,
respectively.)

1,485 1,554 3,485 3,171

Selling, general and administrative 3,982 4,913 8,265 10,185
Depreciation and amortization (excluding depreciation and amortization
included in direct operating costs) 180 191 379 365

Total operating expenses 5,647 6,658 12,129 13,721
Operating loss (115 ) (643 ) (481 ) (1,640 )
Other income (expense), net 21 (2 ) 26 (34 )
Loss before income taxes (94 ) (645 ) (455 ) (1,674 )
(Provision) benefit for income taxes (5 ) 12 (13 ) (4 )
Net loss $(99 ) $(633 ) $(468 ) $(1,678 )

Net loss per common share - basic and diluted $(0.00 ) $(0.01 ) $(0.01 ) $(0.02 )

Weighted average shares outstanding - basic and diluted 71,062 70,506 70,962 67,512

See accompanying notes to unaudited condensed consolidated financial statements.
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NTN BUZZTIME, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(In thousands)

Six months ended
June 30,
2013 2012

Cash flows provided by (used in) operating activities:
Net loss $(468 ) $(1,678)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 1,483 1,473
Provision for doubtful accounts 11 39
Stock-based compensation 53 137
Loss from disposition of equipment and capitalized software 92 1
Changes in assets and liabilities:
Accounts receivable 120 71
Prepaid expenses and other assets (325 ) 62
Accounts payable and accrued expenses (333 ) (229 )
Income taxes payable (10 ) 12
Deferred costs 151 385
Deferred revenue (372 ) 113
Deferred rent (56 ) 211
Net cash provided by operating activities 346 597
Cash flows provided by (used in) investing activities:
Capital expenditures (285 ) (819 )
Software development expenditures (794 ) (718 )
Acquisitions – (50 )
Changes in restricted cash – 50
Net cash used in investing activities (1,079) (1,537)
Cash flows provided by (used in) financing activities:
Proceeds from rights offering, net – 2,310
Proceeds from notes payable 128 –
Payments on note payable (20 ) (19 )
Principal payments on capital lease (72 ) (172 )
Tax withholding related to net-share settlements of restricted stock units (7 ) –
Net cash (used in) provided by financing activities 29 2,119
Net (decrease) increase in cash and cash equivalents (704 ) 1,179
Effect of exchange rate on cash (44 ) (4 )
Cash and cash equivalents at beginning of period 2,721 1,374
Cash and cash equivalents at end of period $1,973 $2,549
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Supplemental disclosures of cash flow information:
Cash paid during the period for:
Interest $12 $25

Income taxes $23 $43

Supplemental disclosure of non-cash investing and financing activities:

Issuance of common stock in lieu of payment of preferred dividends $8 $8

Issuance of common stock in connection with acquisition $1 $–

See accompanying notes to unaudited condensed consolidated financial statements.

3
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NTN BUZZTIME, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

(1) BASIS OF PRESENTATION

Description of Business

NTN Buzztime, Inc. (the “Company”) was incorporated in Delaware in 1984 as Alroy Industries and changed its
corporate name to NTN Communications, Inc. in 1985. The Company changed its name to NTN Buzztime, Inc. in
2005 to better reflect the growing role of the Buzztime consumer brand.

The Company provides marketing services through interactive game content for hospitality venues that offer the
games free to their patrons. The Company has evolved from a content developer and distributor to an interactive
entertainment network provider that helps the hospitality venues that subscribe to the Company’s network acquire,
engage and retain their patrons. The Company primarily generates revenues by charging subscription fees for its
service to its network subscribers and from the sale of advertising aired on in-venue screens as well as in conjunction
with customized games. The Company’s games are currently available in over 3,300 locations in the U.S. and Canada.

Basis of Accounting Presentation

The accompanying unaudited interim condensed financial statements have been prepared in accordance with
accounting principles generally accepted in the United States (GAAP) for interim financial statements and with the
instructions to Form 10-Q and Article 8 of Regulation S-X.  Accordingly, they do not include all of the information
and footnotes required by GAAP for complete financial statements. In the opinion of management, the accompanying
condensed consolidated financial statements include all adjustments that are necessary, which are of a normal and
recurring nature, for a fair presentation for the periods presented of the financial position, results of operations and
cash flows of the Company and its wholly-owned subsidiaries: IWN, Inc., IWN, L.P., Buzztime Entertainment, Inc.,
NTN Wireless Communications, Inc., NTN Software Solutions, Inc., NTN Canada, Inc., and NTN Buzztime, Ltd., all
of which, other than NTN Canada, Inc., are dormant subsidiaries. All significant intercompany transactions have been
eliminated in consolidation.
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These condensed consolidated financial statements should be read in conjunction with the consolidated financial
statements and notes thereto contained in the Company’s annual report on Form 10-K for the fiscal year ended
December 31, 2012. The accompanying condensed balance sheet as of December 31, 2012 has been derived from the
audited financial statements at that date but does not include all of the information and footnotes required by GAAP
for complete financial statements. The results of operations for the three and six months ended June 30, 2013 are not
necessarily indicative of the results to be anticipated for the entire year ending December 31, 2013, or any other
period.

The United States dollar is the Company’s functional currency, except for its operations in Canada where the
functional currency is the Canadian dollar. The financial position and results of operations of the Company’s foreign
subsidiaries are measured using the foreign subsidiary’s local currency as the functional currency. In accordance with
ASC No. 830, Foreign Currency Matters, revenues and expenses of the Company’s foreign subsidiaries have been
translated into U.S. dollars at weighted average exchange rates prevailing during the period. Assets and liabilities have
been translated at the rates of exchange on the balance sheet date. The resulting translation gain and loss adjustments
are recorded as a separate component of shareholders’ equity, unless there is a sale or complete liquidation of the
underlying foreign investments. Transaction gains and losses that arise from exchange rate fluctuations on transactions
denominated in a currency other than the functional currency are included in the results of operations as incurred. For
the three months ended June 30, 2013 and 2012, the Company recorded $8,000 and $14,000 in foreign currency gains,
respectively, and for the six months ended June 30, 2013 and 2012, the Company recorded $15,000 in foreign
currency gains and $5,000 in foreign currency losses, respectively. These foreign currency gains and losses were due
to settlements of intercompany transactions, re-measurement of intercompany balances with the Company’s Canadian
subsidiary and other non-functional currency denominated transactions, which are included in other income (expense),
net in the accompanying statements of operations. Exchange rate fluctuations between the United States dollar and
Canadian dollar may affect the Company’s results of operations and period-to-period comparisons of its operating
results. The Company does not currently engage in hedging or similar transactions to reduce these risks. For the three
and six months ended June 30, 2013, the net impact to the Company’s results of operations from the effect of exchange
rate fluctuations was immaterial when compared to the exchange rates for the three and six months ended June 30,
2012.

4
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(2)Basic and Diluted Earnings Per Common Share

The Company computes basic and diluted earnings per common share in accordance with the provisions of ASC No.
260, Earnings per Share. Basic earnings per share excludes the dilutive effects of options, warrants and other
convertible securities. Diluted earnings per share reflects the potential dilution of securities that could share in
earnings. Total options, warrants, convertible preferred stock and restricted stock units that were excluded from
computing diluted net loss per common share represented approximately 7,574,000 and 7,677,000 shares as of June
30, 2013 and 2012, respectively, as their effect was anti-dilutive.

(3) GOODWILL AND OTHER INTANGIBLE ASSETS

Goodwill

The Company’s goodwill balance relates to the purchase of NTN Canada. The Company performed its quarterly
qualitative assessment of goodwill impairment for NTN Canada as of June 30, 2013 and determined that there were no
indications of impairment.

Other Intangible Assets

The Company has other intangible assets comprised predominantly of developed technology, trivia databases,
trademarks, and acquired customer relationships. All intangible assets are amortized on a straight line basis. The
useful lives of the assets reflect the estimated period of time and method by which the underlying intangible asset
benefits will be realized. Amortization expense relating to all intangible assets totaled $105,000 and $94,000 for the
three months ended June 30, 2013 and 2012, respectively, and $215,000 and $187,000 for the six months ended June
30, 2013 and 2012, respectively.

(4) SOFTWARE DEVELOPMENT COSTS

The Company capitalizes costs related to the development of certain of its software products in accordance with ASC
No. 350, Intangibles – Goodwill and Other. Amortization expense relating to capitalized software development costs
totaled $205,000 and $173,000 for the three months ended June 30, 2013 and 2012, respectively, and $450,000 and
$330,000 for the six months ended June 30, 2013 and 2012, respectively. As of June 30, 2013 and December 31,
2012, approximately $808,000 and $156,000, respectively, of capitalized software costs were not subject to
amortization as the development of various software projects was not complete.
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The Company performed its quarterly review of software development projects for the three and six months ended
June 30, 2013, and determined to abandon various software development projects that it concluded were no longer a
current strategic fit or for which the Company determined that the marketability of the content had decreased due to
obtaining additional information regarding the specific purpose for which the content was intended. As a result, the
Company recognized an impairment loss of $27,000 and $92,000 for the three and six months ended June 30, 2013,
which is included in selling, general and administrative expenses. There were no impairment losses recognized for the
three and six months ended June 30, 2012.

(5) FAIR VALUE OF FINANCIAL INSTRUMENTS

ASC No. 820, Fair Value Measurements and Disclosures, applies to certain assets and liabilities that are being
measured and reported on a fair value basis.  Broadly, the ASC No. 820 framework requires fair value to be
determined based on the exchange price that would be received for an asset or paid to transfer a liability (an exit price)
in the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants.  ASC No. 820 also establishes a fair value hierarchy for ranking the quality and reliability of the
information used to determine fair values. This hierarchy is as follows:

Level 1: Quoted market prices in active markets for identical assets or liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by market data.

Level 3: Unobservable inputs that are not corroborated by market data.

5
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Assets and Liabilities that are Measured at Fair Value on a Recurring Basis:

The Company does not have assets or liabilities that are measured at fair value on a recurring basis.

Assets and Liabilities that are Measured at Fair Value on a Nonrecurring Basis:

Certain assets are measured at fair value on a non-recurring basis and are subject to fair value adjustments only in
certain circumstances. Included in this category are goodwill written down to fair value when determined to be
impaired, acquired assets and long-lived assets including capitalized software that are written down to fair value when
they are held for sale or determined to be impaired.  The valuation methods for goodwill, assets and liabilities
resulting from acquisitions, and long-lived assets involve assumptions concerning interest and discount rates, growth
projections, and/or other assumptions of future business conditions.  As all of the assumptions employed to measure
these assets and liabilities on a nonrecurring basis are based on management’s judgment using internal and external
data, these fair value determinations are classified in Level 3 of the valuation hierarchy.

There were no transfers between fair value measurement levels during the three or six months ended June 30, 2013.

(6) STOCK-BASED COMPENSATION

The Company records stock-based compensation in accordance with ASC No. 718, Compensation – Stock
Compensation.  The Company estimates the fair value of stock options using the Black-Scholes option pricing
model. The fair value of stock options granted is recognized as expense over the requisite service period. Stock-based
compensation expense for all share-based payment awards is recognized using the straight-line single-option method.

The Company uses the historical stock price volatility as an input to value its stock options under ASC No. 718. The
expected term of stock options represents the period of time options are expected to be outstanding and is based on
observed historical exercise patterns of the Company, which the Company believes are indicative of future exercise
behavior. For the risk-free interest rate, the Company uses the observed interest rates appropriate for the term of time
options are expected to be outstanding. The dividend yield assumption is based on the Company’s history and
expectation of dividend payouts.

The following weighted-average assumptions were used for grants issued during the three and six months ended June
30, 2013 and 2012 under the ASC No. 718 requirements.

Edgar Filing: NTN BUZZTIME INC - Form 10-Q

15



Three months ended
June 30,

Six months ended
June 30,

2013 2012 2013 2012
Weighted-average risk-free rate 0.55% 0.55% 0.56% 0.67%
Weighted-average volatility 79.47% 96.21% 79.80% 96.10%
Dividend yield 0.00% 0.00% 0.00% 0.00%
Expected life 4.92 years 5.38 years 4.82 years 6.11 years

ASC No. 718 requires forfeitures to be estimated at the time of grant and revised if necessary in subsequent periods if
actual forfeiture rates differ from those estimates. Forfeitures were estimated based on historical activity for the
Company. Stock-based compensation expense for the three months ended June 30, 2013 and 2012 was $27,000 and
$60,000, respectively, and $53,000 and $137,000 for the six months ended June 30, 2013 and 2012, respectively, and
is expensed in selling, general and administrative expenses and credited to additional paid-in-capital. The Company
granted 798,000 and 60,000 stock options during the three months ended June 30, 2013 and 2012, respectively, and
1,128,000 and 110,000 stock options during the six months ended June 30, 2013 and 2012, respectively.

(7) NOTES PAYABLE AND CAPITAL LEASE OBLIGATIONS

Notes Payable

In May 2013, the Company entered into a financing agreement with a lender under which the Company may borrow
up to $500,000 to purchase certain equipment. In August 2013, the maximum amount the Company may borrow was
increased to $1,000,000. The Company may borrow amounts in tranches as needed. Each tranche bears interest at
8.32% and is payable in 36 equal monthly installments. The lender has a first security interest in the equipment
purchased with the funds borrowed under the agreement. As of June 30, 2013, the Company borrowed approximately
$128,000, which is recorded in other current liabilities and other liabilities on the accompanying consolidated balance
sheet. As of June 30, 2013, $128,000 remained outstanding.

6
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In July 2011, the Company entered into an equipment financing agreement with a bank in the amount of $123,000,
which is recorded in other current liabilities and other liabilities in the accompanying consolidated balance sheet. The
amounts borrowed were used to finance certain equipment purchases and other services related to the relocation of the
Company’s Carlsbad, California office. The amount borrowed bears interest at 5.85% and is collateralized by a first
priority security interest in the equipment purchased. The amount borrowed is payable over a 36 month period in
equal payments of $3,705, which includes interest, until fully paid in August 2014. As of June 30, 2013,
approximately $50,000 remained outstanding.

Capital Lease Obligations

The Company has capital lease obligations, one of which is a $1,000,000 equipment lease facility entered into with an
equipment leasing company in October 2009. The terms of this agreement allowed for use of the facility for 24
months and for use of the facility in multiple tranches with each individual tranche having a 24 month term. As of
June 30, 2013, the Company had utilized $743,000 of this facility, which has been accounted for as a capital lease. As
of June 30, 2013, $17,000 remained outstanding for those tranches that have not yet expired under this facility.
Pursuant to the terms of the agreements related to this facility, the Company has given the equipment leasing company
notice of its intent to terminate each individual lease that was reaching the 24 month term as well as its intent to
purchase the equipment under the expiring lease at fair market value.

(8) COMMITMENTS AND CONTINGENCIES

Sales and Use Tax

From time to time, state tax authorities will make inquiries as to whether or not a portion of the Company’s services
require the collection of sales and use taxes from customers in those states. Many states have expanded their
interpretation of their sales and use tax statutes to subject more activities to tax. The Company evaluates such inquiries
on a case-by-case basis and has favorably resolved the majority of these tax issues in the past without any material
adverse consequences.

The Company is involved in ongoing sales tax inquiries with certain states and provinces. As a result of those
inquiries, the Company recorded a total net liability of $29,000 and $70,000 as of June 30, 2013 and December 31,
2012, respectively, which is included in the sales taxes payable balance in the accompanying consolidated balance
sheets. Based on the guidance set forth by ASC No. 450, Contingencies, management has deemed the likelihood as
reasonably possible that it will be required to pay all or part of these assessments.
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(9) ACCUMULATED OTHER COMPREHENSIVE INCOME

Accumulated other comprehensive income includes the accumulated gains or losses from foreign currency translation
adjustments. The Company translated the assets and liabilities of its Canadian statement of financial position into U.S.
dollars using the period end exchange rate. Revenue and expenses were translated using the weighted-average
exchange rates for the reporting period. As of June 30, 2013 and December 31, 2012, $662,000 and $768,000 of
foreign currency translation adjustments were recorded in accumulated other comprehensive income, respectively.

(10) RECENT ACCOUNTING PRONOUNCEMENTS

In July 2013, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update ("ASU") No.
2013-11, Income Taxes (Topic 740). This update improves the reporting for unrecognized tax benefits when a net
operating loss carryforward, a similar tax loss, or a tax credit carryforward exists. The update is expected to reduce
diversity in practice by providing guidance on the presentation of unrecognized tax benefits and will better reflect the
manner in which an entity would settle at the reporting date any additional income taxes that would result from the
disallowance of a tax position when net operating loss carryforwards, similar tax losses, or tax credit carryforwards
exist. The update is effective prospectively for fiscal years, and interim periods within those years, beginning after
December 15, 2013, which for the Company is January 1, 2014. The Company does not anticipate that adopting this
update will have a material impact on its consolidated financial statements.

In April 2013, the FASB issued ASU No. 2013-07, Presentation of Financial Statements (Topic 205) - Liquidation
Basis of Accounting. This update addresses the requirements and methods of applying the liquidation basis of
accounting and the disclosure requirements within ASC Topic 205 for the purpose of providing consistency among
liquidating entities reporting under U.S. GAAP. Generally, this update provides guidance for the preparation of
financial statements and disclosures when liquidation is imminent. This update is effective for periods beginning after
December 15, 2013, which for the Company is January 1, 2014. The Company does not anticipate that adopting this
update will have a material impact on its consolidated financial statements.

7
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In March 2013, FASB issued ASU No. 2013-05, Foreign Currency Matters. The amendments in this update resolve
the diversity in practice about whether current literature applies to the release of the cumulative translation adjustment
into net income when a parent either sells a part or all of its investment in a foreign entity or no longer holds a
controlling financial interest in a subsidiary or group of assets that is a nonprofit activity or a business within a foreign
entity. In addition, the amendments in this update resolve the diversity in practice for the treatment of business
combinations achieved in stages (sometimes also referred to as step acquisitions) involving a foreign entity. This
update is effective prospectively for fiscal years, and interim reporting periods within those years, beginning after
December 15, 2013, which for the Company is January 1, 2014. The Company does not anticipate that adopting this
update will have a material impact on its consolidated financial statements.

In February 2013, the FASB issued ASU No. 2013-02, Comprehensive Income (Topic 220): Reporting of Amounts
Reclassified Out of Accumulated Other Comprehensive Income. The amendments in this update require an entity to
report the effect of significant reclassifications out of accumulated other comprehensive income on the respective line
items in net income if the amount being reclassified is required under GAAP to be reclassified in its entirety to net
income. For other amounts that are not required under GAAP to be reclassified in their entirety to net income in the
same reporting period, an entity is required to cross-reference other disclosures required under GAAP that provide
additional detail about those amounts. This would be the case when a portion of the amount reclassified out of
accumulated other comprehensive income is reclassified to a balance sheet account instead of directly to income or
expense in the same reporting period.  This update was effective on a prospective basis for reporting periods
beginning after December 15, 2012, which for the Company was January 1, 2013. Adopting this update did not have a
material impact on the Company’s consolidated financial statements.

(11) CONCENTRATIONS OF RISK

Significant Customer

Buffalo Wild Wings together with its franchisees is a significant customer of the Company. For the three months
ended June 30, 2013 and 2012, approximately 27% and 23%, respectively, of the Company’s total revenue was
generated from this national chain. For the six months ended June 30, 2013 and 2012, approximately 25% and 23%,
respectively, of the Company’s revenue was generated from this chain. As of June 30, 2013 and December 31, 2012,
approximately $108,000 and $123,000, respectively, was included in accounts receivable from this customer.

Single Source Playmaker Supplier

The Company currently purchases its Classic playmakers from an unaffiliated manufacturer located in Taiwan
pursuant to a supply agreement dated April 23, 2007, the term of which automatically renews for one year periods.
The Company purchases certain next generation, or Next-Gen, playmaker tablet equipment from an unaffiliated
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manufacturer located in China, and it purchases its Next-Gen playmaker tablets from another unaffiliated
manufacturer. The Company currently does not have alternative sources for its Classic or Next-Gen playmakers or its
Next-Gen playmaker equipment. Management believes other manufacturers could be identified to produce the
playmaker, playmaker tablets and playmaker equipment on comparable terms. A change in manufacturers, however,
could cause delays in supply and may have an adverse effect on the Company’s operations. As of June 30, 2013 and
December 31, 2012, approximately $28,000 and $15,000, respectively, were included in accounts payable or accrued
expenses for these suppliers.

(12) GEOGRAPHICAL INFORMATION

Geographic breakdown of the Company’s revenue for the three and six months ended June 30, 2013 and 2012 is as
follows:

Three months ended
June 30,

Six months ended
June 30,

2013 2012 2013 2012
United States $5,213,000 $5,640,000 $10,984,000 $11,316,000
Canada 319,000 375,000 664,000 765,000
Total revenue $5,532,000 $6,015,000 $11,648,000 $12,081,000

8
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Geographic breakdown of the Company’s long-term tangible assets as of June 30, 2013 and December 31, 2012 is as
follows:

June 30,
2013

December
31,
2012

United States $3,291,000 $3,767,000
Canada 14,000 16,000
Total assets $3,305,000 $3,783,000

(13) RIGHTS OFFERING

In February 2012, the Company completed a rights offering to its stockholders of record as of February 2, 2012. The
Company issued a total of 2,070,719 shares of its common stock at a subscription price of $0.25 per share. In
connection with the rights offering, the Company entered into an investment agreement with Matador Capital
Partners, LP, or Matador. Mr. Jeffrey A. Berg, one of the Company’s directors and its Interim Chief Executive Officer,
is the managing member of the general partner of Matador. Under the terms of the investment agreement, upon
expiration of the rights offering, Matador purchased for $0.25 per share 8,000,000 shares of the Company’s common
stock not subscribed for and purchased by holders upon exercise of their subscription rights. The Company received
gross proceeds of $2.5 million from the rights offering and under the investment agreement.

(14) CAPITAL STOCK

At the Company's 2013 annual meeting of stockholders held on June 7, 2013, the Company’s stockholders approved an
amendment to the Company’s restated certificate of incorporation to increase the number of total authorized shares
from 94,000,000 to 178,000,000 and to increase the number of authorized shares of common stock from 84,000,000 to
168,000,000. The Company filed a certificate of amendment of the restated certificate of incorporation of the
Company with the Delaware Secretary of State on June 11, 2013 to effect such amendment and it was effective on that
same date.

9
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Item 2.	Management’s Discussion and Analysis of Financial Condition and Results of Operations.

CAUTION CONCERNING FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q (including, but not limited to, the following discussion of our financial condition
and results of operations) and the documents incorporated herein by reference contain forward-looking statements
within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities
Exchange Act of 1934, as amended. These forward-looking statements reflect future events, results, performance,
prospects and opportunities, including statements related to our strategic plans and targets, revenue generation,
product availability and offerings, reduction in cash usage, reliance on cash on hand and cash from operations,
capital needs, capital expenditures, industry trends and financial position of NTN Buzztime, Inc. and its subsidiaries
(“we,” “us,” or the “Company”). Forward-looking statements are based on information currently available to us and
our current expectations, estimates, forecasts, and projections about the industries in which we operate and the beliefs
and assumptions of management. Words such as “expects,” “anticipates,” “could,” “targets,” “projects,” “intends,”
“plans,” “believes,” “seeks,” “estimates,” “may,” “will,” “would,” variations of such words, and similar
expressions are intended to identify such forward-looking statements. In addition, any statements which refer to
projections of our future financial performance, our anticipated growth and trends in our business, and other
characterizations of future events or circumstances, are forward-looking statements. Readers are cautioned that these
forward-looking statements are only predictions and are subject to risks, uncertainties, and assumptions that may be
difficult to predict. Therefore, actual results may differ materially and adversely from those expressed in any
forward-looking statements. Factors that might cause or contribute to such differences include, but are not limited to,
those discussed in our Annual Report on Form 10-K for the fiscal year ended December 31, 2012, under the section
entitled “Risk Factors,” and in other reports we file with the Securities and Exchange Commission from time to time.
Readers are urged not to place undue reliance on the forward-looking statements contained in this report or
incorporated by reference herein, which speak only as of the date of this report. Except as required by law, we do not
undertake any obligation to revise or update any such forward-looking statement to reflect future events or
circumstances.

You should read the following discussion of our financial condition and results of operations in conjunction with the
consolidated financial statements and the notes to those statements included elsewhere in this report.

Our trademarks, trade names and service marks referenced herein include Buzztime, iTV Network, Playmaker and
Stump! Trivia. Each other trademark, trade name or service mark appearing in this quarterly report belongs to its
owner.

OVERVIEW
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We provide marketing services through interactive game content for hospitality venues that offer the games free to
their patrons. We have evolved from a content developer and distributor to an interactive entertainment network
provider that helps the hospitality venues that subscribe to our network acquire, engage and retain their patrons. Our
mission is to entertain consumers in ways that create long term value for our customers. Built on an extended network
platform, our entertainment system has historically allowed multiple players to interact at the venue, but it also
enables competition between different venues, referred to as massively multiplayer gaming. We continue to develop a
new network architecture, technology platform and player engagement paradigm, which we currently refer to as our
next generation product line, or Next-Gen.

We primarily generate revenues by charging subscription fees for our service to our network subscribers and from the
sale of advertising aired on in-venue screens as well as in conjunction with customized games. Our games are
currently available in over 3,300 locations in the U.S. and Canada, where they are shown on approximately
10,000-15,000 screens daily. Approximately 40% of our network subscriber venues are related to national and
regional restaurants and include Buffalo Wild Wings, Beef O’Brady’s , Old Chicago, Black Angus, Boston Pizza,
Native New Yorker, T.G.I. Friday’s and Hooters.

In December 2012, we acquired substantially all of the assets of Interactive Hospitality. We also hired its founder,
Barry Chandler, as our Chief Marketing Officer. Interactive Hospitality’s digital media business specializes in creating
digital marketing strategies for the hospitality industry. The business assists clients in attracting, engaging and
retaining customers through the strategic use of social media. In addition to one-on-one digital strategies that
Interactive Hospitality provides its national, regional and local clients, the industry- specific blog,
TheBarBlogger.com, is a source for strategies available to independent bars and restaurants. In addition, Interactive
Hospitality’s proprietary subscription based management toolkit, ManageYourBar.com, has been used by more than
1,500 bars and restaurants in the U.S. since its launch in 2009.

10
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CRITICAL ACCOUNTING POLICIES

The discussion and analysis of our financial condition and results of operations are based on our condensed
consolidated financial statements, which have been prepared in accordance with accounting principles generally
accepted in the United States (GAAP). The preparation of these financial statements requires us to make estimates and
judgments that affect the reported amounts of assets, liabilities, revenues and expenses, and related disclosure of
contingent assets and liabilities. On an ongoing basis, we evaluate our estimates, including those related to deferred
costs and revenues, depreciation of broadcast equipment, the provision for income taxes including the valuation
allowance, stock-based compensation, bad debts, investments, purchase price allocations related to acquisitions,
including any earnout liability, impairment of software development costs, goodwill, broadcast equipment, intangible
assets and contingencies, including the reserve for sales tax inquiries. We base our estimates on historical experience
and on various other assumptions that we believe to be reasonable under the circumstances, the results of which form
the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates under different assumptions or conditions. Critical
accounting policies and estimates are defined as those that are both most important to the portrayal of our financial
condition and results and require management’s most subjective judgments.

There have been no material changes in our critical accounting policies, estimates and judgments during the three and
six months ended June 30, 2013 from those described in the “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” section of our Annual Report on Form 10-K for the year ended December 31,
2012.

RESULTS OF OPERATIONS

Three months ended June 30, 2013 compared to the three months ended June 30, 2012

We generated a net loss of $99,000 for the three months ended June 30, 2013 compared to a net loss of $633,000 for
the three months ended June 30, 2012.

Revenue

Revenue decreased $483,000, or 8%, to $5,532,000 for the three months ended June 30, 2013 from $6,015,000 for the
three months ended June 30, 2012 primarily due to lower average site count of our Network Subscribers, offset by a
higher average revenue per unit. Comparative Network Subscriber information for the Buzztime Network is as
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follows:

Network
Subscribers
as of June 30,
2013 2012

United States 3,154 3,544
Canada 198 231
Total 3,352 3,775

Direct Costs and Gross Margin

The following table compares direct costs and gross margin for the three months ended June 30, 2013 and 2012:

For the three months
ended
June 30,
2013 2012

Revenues $5,532,000 $6,015,000
Direct Costs 1,485,000 1,554,000
Gross Margin $4,047,000 $4,461,000

Gross Margin Percentage 73% 74%

11
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Gross margin as a percentage of revenue decreased to 73% for the three months ended June 30, 2013 from 74% for the
three months ended June 30, 2012. Direct costs decreased $69,000, or 4%, to $1,485,000 for the three months ended
June 30, 2013 from $1,554,000 for the three months ended June 30, 2012. The decrease in direct costs was primarily
due to decreased service provider fees of $78,000 and decreased depreciation and amortization expense of $45,000
due to assets depreciating faster than replenishment of new assets. These decreases were offset by increased license
fees of $26,000, increased freight expense related to our Next-Gen product of $18,000 and other miscellaneous net
increases of $10,000.

Selling, General and Administrative Expenses

Selling, general and administrative expenses decreased $931,000, or 19%, to $3,982,000 for the three months ended
June 30, 2013 from $4,913,000 for the same period in 2012.  The decrease was due to decreased payroll and related
expense of $842,000 primarily due to decreased headcount and incentive compensation, decreased marketing
expenses of $101,000, decreased travel expense of $97,000, decreased service fees of $61,000 primarily due to no
longer using a third party to operate our warehouse and decreased bad debt expense of $40,000. These decreases were
offset by increased consulting fees of $205,000 for software development and other corporate initiatives.

Depreciation and Amortization Expense

Depreciation and amortization expense (excluding depreciation and amortization included in direct operating costs)
decreased $11,000, or 6%, to $180,000 for the three months ended June 30, 2013 from $191,000 for the same period
in 2012, primarily due to assets becoming fully depreciated.

Other Income (Expense), Net

Other income (expense), net, changed from $2,000 of net expense for the three months ended June 30, 2012 to
$21,000 of income for the same period in 2013. This change was primarily due to income recognized from a sublease
and sale of certain hardware, offset by decreased foreign currency exchange gains related to the operations of our
Canadian subsidiary and lower interest expense due to fewer capital leases outstanding.

Income Taxes
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We expect to incur state income tax liability in 2013 related to our U.S. operations. We also expect to pay income
taxes in Canada due to profitability of our Canadian subsidiary. For the three months ended June 30, 2013 and 2012,
we recorded a tax provision of $5,000 and a tax benefit of $12,000, respectively. We have established a full valuation
allowance for substantially all deferred tax assets, including our net operating loss carryforwards, since we could not
conclude that we were more likely than not able to generate future taxable income to realize these assets.

EBITDA

Earnings before interest, taxes, depreciation and amortization, or EBITDA, is not intended to represent a measure of
performance in accordance with GAAP, nor should EBITDA be considered as an alternative to statements of cash
flows as a measure of liquidity. EBITDA is included herein because we believe it is a measure of operating
performance that financial analysts, lenders, investors and other interested parties find to be a useful tool for analyzing
companies like us that carry significant levels of non-cash depreciation and amortization charges in comparison to
their net income or loss calculation in accordance with GAAP.

The following table reconciles our consolidated net loss calculated in accordance with GAAP to EBITDA for the three
months ended June 30, 2013 and 2012. EBITDA should not be considered as substitutes for, or superior to, net loss
calculated in accordance with GAAP.

For the three months
ended
June 30,
2013 2012

Net loss per GAAP $(99,000 ) $(633,000)
Interest expense, net 5,000 11,000
Income taxes 5,000 (12,000 )
Depreciation and amortization 694,000 750,000
EBITDA $605,000 $116,000
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Six months ended June 30, 2013 compared to the Six months ended June 30, 2012

We generated a net loss of $468,000 for the six months ended June 30, 2013 compared to a net loss of $1,678,000 for
the six months ended June 30, 2012.

Revenue

Revenue decreased $433,000, or 4%, to $11,648,000 for the six months ended June 30, 2013 from $12,081,000 for the
six months ended June 30, 2012 primarily due to lower average site count of our Network Subscribers, offset by a
higher average revenue per unit and increased advertising revenue.

Direct Costs and Gross Margin

The following table compares direct costs and gross margin for the six months ended June 30, 2013 and 2012:

For the six months ended
June 30,
2013 2012

Revenues $11,648,000 $12,081,000
Direct Costs 3,485,000 3,171,000
Gross Margin $8,163,000 $8,910,000

Gross Margin Percentage 70% 74%

Gross margin as a percentage of revenue decreased to 70% for the six months ended June 30, 2013 from 74% for the
six months ended June 30, 2012. Direct costs increased $314,000, or 10%, to $3,485,000 for the six months ended
June 30, 2013 from $3,171,000 for the six months ended June 30, 2012. The increase in direct costs was primarily due
to increased equipment expenses, increased license fees and increased freight, offset by decreased service provider
fees due to fewer installations.

Selling, General and Administrative Expenses
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Selling, general and administrative expenses decreased $1,920,000, or 19%, to $8,265,000 for the six months ended
June 30, 2013 from $10,185,000 for the same period in 2012.  The decrease was due to decreased payroll and related
expense of $1,686,000 primarily due to decreased headcount and incentive compensation, decreased marketing
expenses of $313,000, decreased travel expense of $250,000, decreased service fees of $54,000 primarily due to no
longer using a third party to operate our warehouse, decreased bad debt expense of $28,000 and decreased net
miscellaneous expenses of $68,000. These decreases were offset by increased consulting fees of $387,000 for software
development and other corporate initiatives and increased software impairment expense of $92,000.

Depreciation and Amortization Expense

Depreciation and amortization expense (excluding depreciation and amortization included in direct operating costs)
increased $14,000, or 4%, to $379,000 for the six months ended June 30, 2013 from $365,000 for the same period in
2012, primarily due to increased amortization expense of $55,000 related to acquired assets, offset by decreased
expense of $41,000 due to other assets becoming fully depreciated.

Other Income (Expense), Net

Other income (expense), net, changed from $34,000 of net expense for the six months ended June 30, 2012 to $26,000
of income for the same period in 2013. This change was primarily due to income recognized from a sublease and sale
of certain hardware, less interest expense due to fewer capital leases, and increased foreign currency exchange gains
related to the operations of our Canadian subsidiary and lower interest expense due to fewer capital leases
outstanding.

Income Taxes

For the six months ended June 30, 2013 and 2012, we recorded a net tax provision of $13,000 and $4,000,
respectively.
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EBITDA

EBITDA is not intended to represent a measure of performance in accordance with GAAP, nor should EBITDA be
considered as an alternative to statements of cash flows as a measure of liquidity. EBITDA is included herein because
we believe it is a measure of operating performance that financial analysts, lenders, investors and other interested
parties find to be a useful tool for analyzing companies like us that carry significant levels of non-cash depreciation
and amortization charges in comparison to their GAAP earnings or loss.

The following table reconciles our consolidated net loss per GAAP to EBITDA for the six months ended June 30,
2013 and 2012.

For the six months ended
June 30,
2013 2012

Net loss per GAAP $(468,000 ) $(1,678,000)
Interest expense, net 12,000 24,000
Income taxes 13,000 4,000
Depreciation and amortization 1,483,000 1,473,000
EBITDA $1,040,000 $(177,000 )

LIQUIDITY AND CAPITAL RESOURCES

As of June 30, 2013, we had cash and cash equivalents of $1,973,000 compared to cash and cash equivalents of
$2,721,000 as of December 31, 2012.

In February 2012, we completed a stockholders rights offering to our stockholders of record as of February 2, 2012.
We issued a total of 2,070,719 shares of our common stock at a subscription price of $0.25 per share. In connection
with the rights offering, we entered into an investment agreement with Matador Capital Partners, LP, or Matador. Mr.
Jeffrey A. Berg, one of our directors and also now our Interim Chief Executive Officer, is the managing member of
the general partner of Matador. Under the terms of the investment agreement, upon expiration of the rights offering,
Matador purchased for $0.25 per share 8,000,000 shares of our common stock not subscribed for and purchased by
holders upon exercise of their subscription rights. We received gross proceeds of $2.5 million from the rights offering
and under the investment agreement.
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We believe existing cash and cash equivalents, funds generated from operations and the proceeds received from the
rights offering completed in February 2012 (see Note 13) will be sufficient to meet our operating cash requirements
for at least the next twelve months. We have no debt other than capital leases with aggregate outstanding balances of
approximately $88,000 and notes payable with outstanding balances of approximately $178,000 for certain equipment
purchases. We intend to continue entering into capital lease or financing facilities for certain equipment requirements
when economically advantageous. In order to execute our operating and strategic plan and to position the Company to
better take advantage of market opportunities and opportunities for growth, we are evaluating additional financing
alternatives, including raising additional capital through public or private equity or debt financing. If net cash
provided by operating activities and our cash and cash equivalents on hand are not sufficient to meet future cash
requirements, we may be required to reduce planned capital expenses, reduce operational cash uses, sell assets or seek
financing. Any actions we may undertake to reduce planned capital purchases, reduce expenses, or generate proceeds
from the sale of assets may be insufficient to cover shortfalls in available funds. If we require additional capital, we
may be unable to secure additional financing on terms that are acceptable to us, or at all.
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Working Capital

As of June 30, 2013, we had working capital (current assets in excess of current liabilities) of $944,000 compared to
working capital of $841,000 as of December 31, 2012. The following table shows the change in our working capital
from December 31, 2012 to June 30, 2013.

Increase
(Decrease)

Working capital as of December 31, 2012 $ 841,000
Changes in current assets:
Cash and cash equivalents (748,000 )
Accounts receivable, net of allowance (132,000 )
Prepaid expenses and other current assets 237,000
Total current assets (643,000 )
Changes in current liabilities:
Accounts payable and accrued expenses (191,000 )
Accrued compensation 18,000
Sales taxes payable (52,000 )
Income taxes payable (14,000 )
Obligations under capital lease (66,000 )
Deferred revenue (373,000 )
Other current liabilities (68,000 )
Total current liabilities (746,000 )
Net change in working capital 103,000
Working capital as of June 30, 2013 $ 944,000

Cash Flows

Cash flows from operating, investing and financing activities, as reflected in the accompanying consolidated
statements of cash flows, are summarized as follows:

For the six months ended
June 30,
2013 2012

Cash provided by (used in):
Operating activities $346,000 $597,000
Investing activities (1,079,000) (1,537,000)
Financing activities 29,000 2,119,000
Effect of exchange rates (44,000 ) (4,000 )
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Net (decrease) increase in cash and cash equivalents $(748,000 ) $1,175,000

Net cash provided by operating activities. We primarily depend on cash flows from operations to meet our cash
requirements. Net cash generated from operating activities was $346,000 for the six months ended June 30, 2013
compared to $597,000 for the same period in 2012. The $251,000 decrease in cash provided by operations was
primarily due to a decrease of $1,450,000 in cash provided by operating assets and liabilities during the six months
ended June 30, 2013 compared to the same period in 2012, offset by a decrease in net loss of $1,199,000, after giving
effect to adjustments made for non-cash transactions.

Our largest use of cash is payroll and related costs. Cash used for payroll and other related costs decreased $1,056,000
to $5,066,000 for the six months ended June 30, 2013 from $6,122,000 during the same period in 2012 due primarily
to decreased headcount and incentive compensation. Our primary source of cash is cash we generate from customers.
Cash received from customers decreased $685,000 to $11,790,000 for the six months ended June 30, 2013 from
$12,475,000 during the same period in 2012 primarily due to a decrease in the number of Network Subscribers.
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Net cash used in investing activities. We used $1,079,000 in cash for investing activities for the six months ended June
30, 2013 compared to a use of $1,537,000 during the same period in 2012. The $458,000 decrease was primarily due
to a decrease in capital expenditures of $534,000 due primarily to decreased field equipment purchases, offset by an
increase in capitalized software development activities of $76,000.

Net cash (used in) provided by financing activities. Net cash provided by financing activities decreased $2,090,000 to
$29,000 for the six months ended June 30, 2013 compared to $2,119,000 for the same period in 2012. The change is
primarily attributable to the fact that during the prior year period, we received $2,310,000 of net proceeds from the
rights offering and related investment agreement. To a lesser extent, the change is attributed to an increase in tax
withholdings of $7,000 related to net-share settlements of restricted stock units during the current year period, offset
by proceeds received from notes payable of $128,000 and decreased payments on our capital leases of $100,000.

RECENT ACCOUNTING PRONOUNCEMENTS

Refer to Note 10 of the condensed consolidated financial statements, “Recent Accounting Pronouncements.”

Item 3.	Quantitative and Qualitative Disclosures About Market Risk.

Under SEC rules and regulations, as a smaller reporting company we are not required to provide the information
otherwise required by this item. 

Item 4.	Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

As of the end of the period covered by this report, our management evaluated our disclosure controls and procedures
(as defined in Rule 13a-15(e) promulgated under the Securities Exchange Act of 1934, or the Exchange Act) as to
whether such disclosure controls and procedures were effective in providing reasonable assurance that the information
required to be disclosed by us in reports that we file or submit under the Exchange Act is recorded, processed,
summarized and reported within the time periods specified in SEC rules and forms and ensuring that information
required to be disclosed in the reports that we file or submit under the Exchange Act is accumulated and
communicated to our management, including our chief executive officer and chief financial officer, as appropriate to
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allow timely decisions regarding required disclosure. Based on our evaluation, our interim chief executive officer and
chief financial officer concluded that such disclosure controls and procedures were effective as of the end of the
period covered by this report.

Changes in Internal Control Over Financial Reporting

There was no change in our internal control over financial reporting during our most recently completed fiscal quarter
that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

16

Edgar Filing: NTN BUZZTIME INC - Form 10-Q

35



PART II — OTHER INFORMATION

Item 1.	Legal Proceedings.

None

Item 1A.	Risk Factors.

An investment in our common stock involves a high degree of risk. You should consider carefully the risks and
uncertainties described under Item 1A of Part I of our Annual Report on Form 10-K for the year ended December 31,
2012 together with all other information contained or incorporated by reference in this report before you decide to
invest in our common stock. If any of the risks described in our annual report occur, our business, financial condition,
results of operations and our future growth prospects could be materially and adversely affected. Under these
circumstances, the trading price of our common stock could decline, and you may lose all or part of your investment.
As of the date of this report, we do not believe that there have been any material changes to the risk factors previously
disclosed in our annual report.

Item 2.	Unregistered Sales of Equity Securities and Use of Proceeds.

None

Item 3.	Defaults Upon Senior Securities.

None

Item 4.	Mine Safety Disclosures.

Not Applicable
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Item 5.	Other Information.

Certificate of Elimination

On August 9, 2013, we filed a certificate of elimination with the Secretary of State of the State of Delaware to
eliminate from our restated certificate of incorporation all matters set forth in the certificates of designations, rights
and preferences of our Series B Convertible Preferred Stock. The certificate of elimination eliminated the previous
designation of 85,000 shares of our Series B Convertible Preferred Stock, none of which were outstanding at the time
the certificate of elimination was filed, and such shares resumed their status as authorized and unissued shares of
undesignated preferred stock.

Restated Certificate of Incorporation

On August 9, 2013, after we filed the certificate of elimination described above, we filed a restated certificate of
incorporation with the Secretary of State of the State of Delaware, integrating into a single instrument all of the
provisions of our previously filed restated certificate of incorporation which were then in effect, including those that
were operative as a result of certificates of amendment to our restated certificate of incorporation that were previously
filed with the Secretary of State of the State of Delaware. The restated certificate of incorporation we filed on August
9, 2013 only restated and integrated and did not further amend the provisions of our restated certificate of
incorporation as theretofore amended.

The disclosure in this Item 5 is provided in lieu of providing disclosure under Items 5.03 of Form 8-K
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Item 6.	Exhibits.

Exhibit Description
3.1 Restated Certificate of Incorporation (1)

3.2 Certificate of Elimination of the Series B Convertible Preferred Stock (1)

3.3 Bylaws, as amended (3)

10.1* Third Amendment to Consulting Agreement, dated July 1, 2013, by and between NTN Buzztime, Inc. and
JABAM, Inc. (1)

10.2* Employment offer letter, dated April 14, 2013, by and between NTN Buzztime, Inc. and Kirk Nagamine
(1)

31.1 Certification of Principal Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
(1)

31.2 Certification of Principal Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (1)

32.1# Certification of Principal Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
(1)

32.2# Certification of Principal Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (1)

101.INS** XBRL Instance Document

101.SCH** XBRL Taxonomy Extension Schema Document

101.CAL**XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF** XBRL Taxonomy Extension Definition Linkbase Document

101.LAB**XBRL Taxonomy Extension Label Linkbase Document

101.PRE** XBRL Taxonomy Extension Presentation Linkbase Document

* Management contract or compensatory plan.

#

These exhibits are being furnished solely to accompany this report pursuant to U.S.C. § 1350, and is not being
filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and is not to be incorporated
herein by reference into any filing of the Company whether made before or after the date hereof, regardless of any
general incorporation language in such filing.

** Pursuant to Rule 406T of Regulation S-T, the Interactive Data Files on Exhibit 101 hereto are deemed not filed or
part of a registration statement or prospectus for purposes of Sections 11 or 12 of the Securities Act of 1933, as
amended, are deemed not filed for purposes of Section 18 of the Securities and Exchange Act of 1934, as
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amended, and otherwise are not subject to liability under those sections.
(1)Filed or furnished herewith

(2)Previously filed as an exhibit to the registrant’s report on Form 8-K filed on November 7, 1997 and incorporated
herein by reference.

(3)Previously filed as an exhibit to the registrant’s report on Form 10-K for the fiscal year ended December 31, 2007
and incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NTN BUZZTIME, INC.

Date: August 14, 2013 By:/s/ Kendra Berger
Kendra Berger
Chief Financial Officer
(on behalf of the Registrant, and as its Principal Financial and Accounting Officer)
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