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FORM 10-Q

(Mark One)

[X]           QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended September 30, 2013

[  ]           TRANSITION REPORT UNDER SECTION 13 OR 15(d) OF THE EXCHANGE ACT

For the transition period from _______ to ________

Commission file number:                                            001-35593

HOMETRUST BANCSHARES, INC.
(Exact name of registrant as specified in its charter)

Maryland           45-5055422
(State or other jurisdiction of incorporation of

organization)
(IRS Employer Identification No.)

10 Woodfin Street, Asheville, North Carolina 28801
(Address of principal executive offices; Zip Code)

(828) 259-3939
(Registrant’s telephone number, including area code)

None
(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 and 15(d) of
the Exchange Act during the preceding 12 months (or for such shorter period that the registrant was required to file
such reports), and (2) has been subject to such filing requirements for the past 90 days.        Yes [X]No [  ]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes [X]No [  ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company.  See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
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Large accelerated filer [  ]                                                                                         Accelerated filer [X]

Non-accelerated filer   [  ] (Do not check if a smaller reporting
company)                                                                                                                     Smaller reporting company [  ]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).  Yes
[  ] No [X]

APPLICABLE ONLY TO CORPORATE ISSUERS

There were 20,118,414 shares of common stock, par value of $.01 per share, issued and outstanding as of November
7, 2013.
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PART I.  FINANCIAL INFORMATION

Item 1.  Financial Statements
HOMETRUST BANCSHARES, INC. AND SUBSIDIARY

Consolidated Balance Sheets
 (Dollar amounts in thousands except per share data)

(Unaudited) 
 September 30,  June 30,
 2013  2013

Assets
Cash $ 18,899 $ 13,251
Interest-bearing deposits 74,019 112,462
  Cash and cash equivalents 92,918 125,713
Certificates of deposit in other banks 145,606 136,617
Securities available for sale, at fair value 97,860 24,750
Loans held for sale 6,106 10,770
Total loans, net of deferred loan fees and discount 1,196,704 1,164,183
Allowance for loan losses (29,200 ) (32,073 )
  Net loans 1,167,504 1,132,110
Premises and equipment, net 24,796 22,400
Federal Home Loan Bank stock, at cost 2,089 1,854
Accrued interest receivable 5,824 5,549
Real estate owned (REO) 14,514 11,739
Deferred income taxes 47,247 47,428
Bank owned life insurance 62,660 62,242
Goodwill 2,802 -
Other assets 3,600 2,151
  Total Assets $ 1,673,526 $ 1,583,323

Liabilities and Stockholders’ Equity
Liabilities
Deposits $ 1,243,488 $ 1,154,750
Other borrowings 2,227 -
Capital lease obligations 2,012 2,016
Other liabilities 57,733 59,042
  Total liabilities 1,305,460 1,215,808
Stockholders’ Equity
Preferred stock, $0.01 par value, 10,000,000 shares authorized,
none issued or
outstanding - -
Common stock, $0.01 par value, 60,000,000 shares authorized,
20,590,544 shares
issued and outstanding at September 30, 2013; 20,824,900 at
June 30, 2013 206 208
Additional paid in capital 224,558 227,397
Retained earnings 153,317 149,990
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Unearned Employee Stock Ownership Plan (ESOP) shares (9,919 ) (10,051 )
Accumulated other comprehensive loss (96 ) (29 )
  Total stockholders’ equity 368,066 367,515
  Total Liabilities and Stockholders’ Equity $ 1,673,526 $ 1,583,323

The accompanying notes are an integral part of these consolidated financial statements.
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HOMETRUST BANCSHARES, INC. AND SUBSIDIARY
Consolidated Statements of Income

 (Dollar amounts in thousands except per share data)

Three Months Ended
September 30,

2013 2012

Interest and Dividend Income
  Loans $14,082 $15,216
  Securities available for sale 297 96
  Certificates of deposit and other interest-bearing deposits 452 391
  Federal Home Loan Bank stock 12 25
    Total interest and dividend income 14,843 15,728

Interest Expense
  Deposits 1,543 2,020
  Other borrowings 3 189
    Total interest expense 1,546 2,209

Net Interest Income 13,297 13,519
Provision for (Recovery of) Loan Losses (2,300 ) 1,500

Net Interest Income after Provision for Loan Losses 15,597 12,019

Noninterest Income
  Service charges on deposit accounts 679 653
  Mortgage banking income and fees 998 1,176
  Other, net 594 514
    Total other income 2,271 2,343

Noninterest Expense
  Salaries and employee benefits 7,177 6,329
  Net occupancy expense 1,150 1,259
  Marketing and advertising 355 314
  Telephone, postage, and supplies 382 397
  Deposit insurance premiums 335 522
  Computer services 889 519
  Loss (gain) on sale and impairment of real estate owned (271 ) 327
  Federal Home Loan Bank advance prepayment penalty - 1,561
  REO expense 454 762
  Other 1,404 1,403
    Total other expense 11,875 13,393

Income Before Income Taxes 5,993 969
Income Tax Expense (Benefit) 2,666 (183 )

Net Income $3,327 $1,152
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Per Share Data:
Net income per common share:
     Basic $0.17 $0.06
     Diluted $0.17 $0.06
Average shares outstanding:
     Basic 19,288,154 20,108,612
     Diluted 19,377,896 20,108,612

The accompanying notes are an integral part of these consolidated financial statements.
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HOMETRUST BANCSHARES, INC. AND SUBSIDIARY
Consolidated Statements of Comprehensive Income

 (Dollar amounts in thousands)

Three Months Ended
September 30,

2013 2012

Net Income $3,327 $1,152
Other Comprehensive Income (Loss)
  Unrealized holding gains (losses) on securities available for sale
    Gains (losses) arising during the period $(102 ) $177
    Deferred income tax benefit (expense) 35 (60 )
  Total other comprehensive income (loss) $(67 ) $117

Comprehensive Income $3,260 $1,269

The accompanying notes are an integral part of these consolidated financial statements.
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HOMETRUST BANCSHARES, INC. AND SUBSIDIARY
Consolidated Statements of Changes in Stockholders’ Equity

(Dollar amounts in thousands)

Accumulated
Additional Unearned Other Total

Common Paid In Retained ESOP Comprehensive Stockholders’

Stock Capital Earnings Shares
Income
(Loss) Equity

Balance at June 30, 2012 $- $31,367 $140,937 $- $ 181 $ 172,485
  Net income - - 1,152 - - 1,152
  Issuance of common stock 212 211,388 - - - 211,600
  Common stock issuance
costs - (3,396 ) - - - (3,396 )
  Loan to ESOP for purchase
of
     shares - - - (10,580 ) - (10,580 )
  ESOP shares allocated - 33 - 132 - 165
  Other comprehensive income - - - - 117 117

Balance at September 30,
2012 $212 $239,392 $142,089 $(10,448 ) $ 298 $ 371,543

Balance at June 30, 2013 $208 $227,397 $149,990 $(10,051 ) $(29 ) $367,515
  Net income - - 3,327 - - 3,327
  Stock repurchased (2 ) (3,592 ) - - - (3,594 )
  Stock option expense - 325 - - - 325
  Restricted stock expense - 343 - - - 343
  ESOP shares allocated - 85 - 132 - 217
  Other comprehensive loss - - - - (67 ) (67 )

Balance at September 30, 2013 $206 $224,558 $153,317 $(9,919 ) $(96 ) $368,066

The accompanying notes are an integral part of these consolidated financial statements.
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HOMETRUST BANCSHARES, INC. AND SUBSIDIARY
Consolidated Statements of Cash Flows

(Dollar amounts in thousands)

Three Months Ended
September 30,

2013 2012
Operating Activities:
Net income $3,327 $1,152
Adjustments to reconcile net income to net cash provided by (used in)
operating activities:
    Provision for (recovery of) loan losses (2,300 ) 1,500
    Depreciation 556 565
    Deferred income tax expense (benefit) 2,686 (209 )
    Net amortization and accretion (129 ) 76
    Loss (gain) on sale and impairment of real estate owned (271 ) 327
    Gain on sale of loans held for sale (613 ) (921 )
    Origination of loans held for sale (27,092 ) (64,006 )
    Proceeds from sales of loans held for sale 32,369 56,594
    Decrease in deferred loan fees, net (53 ) (164 )
    Increase in accrued interest receivable and other assets (969 ) (1,590 )
    ESOP compensation expense 217 165
    Restricted stock and stock option expense 668 -
    Decrease in other liabilities (2,499 ) (2,222 )
Net cash provided by (used in) operating activities 5,897 (8,733 )

Investing Activities:
Purchase of securities available for sale (41,810 ) (6,000 )
Proceeds from maturities of securities available for sale - 6,000
Purchase of certificates of deposit in other banks (16,655 ) (30,545 )
Maturities of certificates of deposit in other banks 7,666 16,310
Principal repayments of mortgage-backed securities 2,909 866
Net redemptions of Federal Home Loan Bank Stock 212 3,253
Net decrease in loans 13,431 23,295
Purchase of premises and equipment (611 ) (189 )
Capital improvements to real estate owned (96 ) (118 )
Proceeds from sale of real estate owned 1,262 5,061
Acquisition, net of cash paid 1,475 -
Net cash provided by (used in) investing activities (32,217 ) 17,933

Financing Activities:
Net decrease in deposits (370 ) (305,866 )
Net decrease in other borrowings (2,507 ) (8,040 )
Proceeds from stock conversion - 208,204
Loan to ESOP for purchase of shares - (10,580 )
Common stock repurchased (3,594 ) -
Decrease in capital lease obligations (4 ) (2 )
Net cash used in financing activities (6,475 ) (116,284 )
Net Decrease in Cash and Cash Equivalents (32,795 ) (107,084 )
Cash and Cash Equivalents at Beginning of Period 125,713 224,801
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Cash and Cash Equivalents at End of Period $92,918 $117,717

Supplemental Disclosures:

Cash paid during the period for:
  Interest $1,375 $2,287
  Income taxes 13 -
Noncash transactions:
  Unrealized gain (loss) in value of securities available for sale,
    net of income taxes (67 ) 117
  Transfers of loans to real estate owned 1,615 2,708
  Loans originated to finance the sale of real estate owned 94 492

The accompanying notes are an integral part of these consolidated financial statements.

             Other Financial Instruments  Level 1 Level 2 Level 3 Total Value Assets                Forward Currency
Contracts $—  $683,058  $—  $683,058 Liabilities                Forward Currency
Contracts $—  $(1,318,076) $—  $(1,318,076)Total $—  $(635,018) $—  $(635,018)* For detailed industry descriptions, see
accompanying Schedule of Portfolio Investments. 
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Notes to Financial Statements (Continued)
April 30, 2015 (Unaudited)

For the period ended April 30, 2015, there were no transfers between Level 1, Level 2 and
Level 3.

The following is a reconciliation of Level 3 assets for which significant unobservable
inputs were used to determine fair value:

Balance as of October 31, 2014 $127,936
Realized gain (loss) —
Change in net unrealized depreciation* (97,246 )
Purchases —
Sales —
Transfers in to Level 3** —
Transfers out of Level 3** —
Balance as of April 30, 2015 $30,690
Change in net unrealized depreciation on Level 3 holdings held at period end $(97,246 )
* Statement of Operations Location: Change in net unrealized appreciation/(depreciation) on investments.
** The Fund recognizes transfers as of the beginning of the period.

B. Security Transactions and Investment Income:

Security transactions are accounted for on a trade date basis. Realized gains and losses are computed on the identified
cost basis. Dividend income is recorded on the ex-dividend date or in the case of some foreign securities, on the date
thereafter when the Fund is made aware of the dividend. Upon notification from issuers, some of the dividend income
received from a real estate investment trust may be redesignated as a reduction of cost of the related investment and/or
realized gain. Interest income is recorded on the accrual basis and includes accretion of discounts and amortization of
premiums, where applicable. To the extent any issuer defaults or a credit event occurs that impacts the issuer, the
Fund may halt any additional interest income accruals and consider the realizability of interest accrued up to the date
of default or credit event.

C. Federal and Other Income Taxes:

It is the Fund’s policy to comply with the Federal income and excise tax requirements of the Internal Revenue Code of
1986 (the “Code”), as amended, applicable to regulated investment companies, and to timely distribute all of its
investment company taxable income and net realized capital gains to shareholders in accordance with the timing
requirements imposed by the Code. Therefore, no Federal income tax provision is required. Capital gains realized on
some foreign securities are subject to foreign taxes. Dividends and interest from non-U.S. sources received by the
Fund are generally subject to non-U.S. withholding taxes at rates ranging up to 30%. Such capital gains and
withholding taxes, which are accrued as applicable, may be reduced or eliminated under the terms of applicable U.S.
income tax treaties, and the Fund intends to undertake procedural steps to claim the benefits of such treaties. Where
available, the Fund will file refund claims for foreign taxes withheld.
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Management has analyzed the Fund’s tax positions taken on income tax returns for all open tax years and has
concluded that as of April 30, 2015, no provision for income tax is required in the Fund’s financial statements. The
Fund’s Federal and state income and Federal excise

tax returns for tax years for which the applicable statutes of limitations have not expired are subject to examination by
the Internal Revenue Service and state departments of revenue. As of April 30, 2015, open Federal and New York tax
years include the tax years ended October 31, 2011 through 2014. Also, the Fund has recognized no interest and
penalties related to uncertain tax benefits. The Fund is also not aware of any tax positions for which it is reasonably
possible that the total amounts of unrecognized tax benefits will significantly change in the next twelve months.

GAAP requires that certain components of net assets be reclassified to reflect permanent differences between financial
and tax reporting. These reclassifications have no effect on net assets or net asset value per share.

D. Distributions to Shareholders:

On July 5, 2011, the Fund, acting in accordance with an exemptive order received from the SEC and with approval of
the Board, adopted a level distribution policy under which the Fund intends to make regular monthly cash
distributions to common shareholders, stated in terms of a fixed amount per common share. With this policy, the Fund
can now include long-term capital gains in its distribution as frequently as twelve times a year. The Board views
approval of this policy as a potential means of further supporting the market price of the Fund through the payment of
a steady and predictable level of cash distributions to shareholders.

The level distribution rate may be modified or eliminated by the Board from time to time. If a monthly distribution
exceeds the Fund’s monthly estimated investment company taxable income (which may include net short-term capital
gain) and net tax exempt income, the excess could result in a tax-free return of capital distribution from the Fund’s
assets. The determination of a tax-free return of capital is made on an annual basis as further described below. The
Fund’s final distribution for each calendar year will include any remaining investment company taxable income and
net tax exempt income undistributed during the year, as well as all net capital gains, if any,
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Notes to Financial Statements (Continued)
April 30, 2015 (Unaudited)

realized during the year. If the total distributions made in any fiscal year exceed annual investment company taxable
income, net tax exempt income and net capital gain, such excess distributed amount would be treated as ordinary
dividend income to the extent of the Fund’s current and accumulated earnings and profits. Distributions in excess of
the accumulated investment company taxable income, net tax-exempt income and net capital gain would first be a tax-
free return of capital to the extent of the adjusted tax basis in the shares. After such adjusted tax basis is reduced to
zero, the distribution would constitute capital gain (assuming the shares are held as capital assets). Distributions to
shareholders are recorded by the Fund on the ex-dividend date and are determined in accordance with income tax
regulations, which may differ from GAAP.

The current monthly distribution rate is $0.05 per share. The Board continues to evaluate its monthly distribution
policy in the light of ongoing economic and market conditions and may change the amount of the monthly
distributions in the future.

E. Foreign Currency Translation Transactions:

The Fund may invest a portion of its assets in foreign securities. In the event that the Fund executes a foreign security
transaction, the Fund will generally enter into a forward foreign currency contract to settle the foreign security
transaction. The books and records of the Fund are maintained in U.S. dollars. Non-U.S. dollar-denominated amounts
are translated into U.S. dollars as follows, with the resultant translations gains and losses recorded in the Statement of
Operations:

i) market value of investment securities and other assets and liabilities at the exchange rate on the valuation date.

ii)purchases and sales of investment securities, income and expenses at the exchange rate prevailing on the respectivedate of such transactions.

F. Risks Associated with Foreign Securities and Currencies:

Investments in securities of foreign issuers carry certain risks not ordinarily associated with investments in securities
of domestic issuers. Such risks include future political and economic developments and the possible imposition of
exchange controls or other foreign governmental laws and restrictions. In addition, with respect to certain countries,
there is a possibility of expropriation of assets, confiscatory taxation, political or social instability or diplomatic
developments, which could adversely affect investments in those countries. Generally, when the U.S. dollar rises in
value against a foreign currency, the Fund’s investments denominated in that currency will lose value because that
currency is worth fewer U.S. dollars; the opposite effect occurs if the U.S. dollar falls in relative value.
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Certain countries may also impose substantial restrictions on investments in their capital markets by foreign entities,
including restrictions on investments in issuers or industries deemed sensitive to relevant national interests. These
factors may limit the investment opportunities available to the Fund or result in a lack of liquidity and high price
volatility with respect to securities of issuers from developing countries.

G. Equity-Linked Structured Notes:

The Fund may invest in equity-linked structured notes. Equity-linked structured notes are securities which are
specially designed to combine the characteristics of one or more underlying securities and their equity derivatives in a
single note form. The return and/or yield or income component may be based on the performance of the underlying
equity securities, and equity index, and/or option positions. Equity-linked structured notes are typically offered in
limited transactions by financial institutions in either registered or non-registered form. An investment in
equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as well as to the
market risk of the underlying securities. There is no guaranteed return of principal with these securities and the
appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases,
equity-linked structured notes may be more volatile and less liquid than less complex securities or other types of
fixed-income securities. Such securities may exhibit price behavior that does not correlate with other fixed-income
securities.

H. Forward Currency Contracts:

The Fund is subject to foreign currency exchange rate risk in the normal course of pursuing its investment objective.
The Fund may use forward currency contracts to gain exposure to or economically hedge against changes in the value
of foreign currencies. A forward currency contract (“forward”) is an agreement between two parties to buy and sell a
currency at a set price on a future date. The market value of the forward contract fluctuates with changes in forward
currency exchange rates. The forward contract is marked-to-market daily and the change in market value is recorded
by the Fund as unrealized appreciation or depreciation. When the forward contract is closed, a Fund records a realized
gain or loss equal to the fluctuation in value during the period the forward contract was open. A Fund could be
exposed to risk if counterparty is unable to meet the terms of a forward or if the value of the currency changes
unfavorably. The Fund’s forward contracts are not subject to a master netting agreement or similar agreement. During
the period ended April 30, 2015, the Fund entered into four forward contracts.

20
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Notes to Financial Statements (Continued)
April 30, 2015 (Unaudited)

The Fund held the following forward contracts as of April 30, 2015:

Settlement Settlement Current Unrealized
Description Counterparty Date Currency Value Value Gain/(Loss)
Contracts Sold:
British
Pound

State Street Bank and Trust
Company 06/25/15 25,000,000 GBP $37,043,250 $38,361,326 $(1,318,076)

Japanese
Yen

State Street Bank and Trust
Company 06/25/15 8,520,000,000

JPY 72,078,779 71,395,721 683,058

$109,757,047 $(635,018 )

I. Derivative Instruments and Hedging Activities:

The following tables provide information about the effect of derivatives and hedging activities on the Fund’s Statement
of Assets and Liabilities and Statement of Operations as of and for the period ended April 30, 2015. The first table
provides additional detail about the amounts and sources of unrealized appreciation/(depreciation) on derivatives at
the end of the period. The second table provides additional information about the amounts and sources of net realized
gain/(loss) and the change in net unrealized appreciation/(depreciation) resulting from the Fund’s derivatives and
hedging activities during the period.

The effect of derivative instruments in the Statement of Assets and Liabilities as of April 30, 2015:

Unrealized
Statement of Assets Appreciation/

Derivatives and Liabilities Location (Depreciation)
Foreign exchange risk Unrealized appreciation on forward currency contracts $683,058
Foreign exchange risk Unrealized depreciation on forward currency contracts (1,318,076)
Total $(635,018)

The effect of derivative instruments in the Statement of Operations for the period ended April 30, 2015:

Statement of Change in
Operations Net Realized Net Unrealized

Derivatives Location Gain Depreciation

Foreign
exchange risk

Net realized gain/(loss) from foreign currency transactions / Change
in net unrealized appreciation/(depreciation) on foreign currency
translations

$10,948,047 $(6,474,316)
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3. Purchases and Sales of Securities:

Purchases and sales of securities (excluding short-term securities) for the period ended April 30, 2015 are as follows:

Purchases Sales
$137,956,802$146,235,976

The Fund did not have purchases and sales of U.S. Government Obligations during the period ended April 30, 2015.

4. Investment Advisory Agreement, Administration Agreement and Other Affiliated Transactions:

Alpine Woods Capital Investors, LLC (“Alpine Woods”) serves as the Fund’s investment adviser pursuant to an
Investment Advisory Agreement with the Fund. As compensation for its services to the Fund, Alpine Woods receives
an annual investment advisory fee of 1.00% based on the Fund’s average daily net assets, computed daily and payable
monthly.

State Street Bank and Trust Company (“SSBT”) serves as the fund accounting agent and custodian. The custodian is
responsible for the safekeeping of the assets of the Fund and the fund accounting agent is responsible for calculating
the Fund’s NAV. SSBT, as the Fund’s custodian and fund accounting agent, is paid on the basis of net assets and
transaction costs of the Fund. SSBT also serves as the administrator for the Fund. SSBT, as the Fund’s administrator, is
paid on the basis of net assets of the Fund.

Boston Financial Data Services, Inc. (“BFDS”) serves as the transfer agent to the Fund. BFDS is paid on the basis of net
assets, per account fees and certain transaction costs.

5. Income Tax Information:

Classification of Distributions:

Net investment income/(loss) and net realized gain/(loss) may differ for financial statement and tax purposes. The
character of distributions made during the year from net investment income or net realized gains may differ from its
ultimate characterization for Federal income tax purposes.
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Notes to Financial Statements (Continued)
April 30, 2015 (Unaudited)

The tax character of the distributions paid by the Fund during the year ended October 31, 2014 were as follows:

Distributions paid from:
Ordinary Income $27,932,917
Return of Capital 23,641,025
Total $51,573,942

Tax components of distributable earnings are determined in accordance with income tax regulations which may differ
from the composition of net assets reported under GAAP. Accordingly, for the year ended October 31, 2014, the
effects of certain differences were reclassified. The Fund decreased accumulated net investment loss by $42,986,124
and increased accumulated net realized loss by $(16,108,501), and decreased paid in capital by $(26,877,623). These
differences were primarily due to the differing tax treatment of foreign currency and certain other investments. Net
assets of the Fund were unaffected by the reclassifications and the calculation of net investment income per share in
the Financial Highlights excludes these adjustments.

As of October 31, 2014, the Fund utilized $25,669,440 of capital loss carryovers. As of October 31, 2014, the Fund
had available for tax purposes unused capital loss carryovers of $64,833,094, expiring on October 31, 2015, unused
capital loss carryovers of $661,143,094, expiring on October 31, 2016, unused capital loss carryovers of
$369,610,833, expiring on October 31, 2017, unused capital loss carryovers of $67,561,774, expiring on October 31,
2018, and unused capital loss carryforward of $31,540,996, expiring on October 31, 2019.

Under the Regulated Investment Company (“RIC”) Modernization Act of 2010, post-enactment capital losses that are
carried forward will retain their character as either short-term or long-term capital losses rather than being considered
all short-term as under previous law. However, any losses incurred during those future taxable years will be required
to be utilized prior to the losses incurred in pre-enactment taxable years, which carry an expiration date. As a result of
this ordering rule, pre-enactment capital loss carryovers may be more likely to expire unused.

There were no capital loss carryovers as of October 31, 2014, with no expiration.

As of October 31, 2014, the components of distributable earnings on a tax basis were as follows:

Accumulated capital loss $(1,194,689,791)
Unrealized appreciation 83,775,507
Total $(1,110,914,284)
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As of April 30, 2015, net unrealized appreciation/(depreciation) of investments, excluding foreign currency, based on
Federal tax costs was as follows:

Gross Gross
Cost of unrealized unrealized Net unrealized
investments appreciation depreciation appreciation
$596,964,578$164,804,768$(43,658,663)$121,146,105

The differences between book and tax net unrealized appreciation and cost were primarily due to deferral of losses
from wash sales and to the different tax treatment of certain other investments.

6. Line of Credit:

On December 1, 2010, the Fund entered into a lending agreement with BNP Paribas Prime Brokerage International
Ltd. (“BNPP PB”) which allows the Fund to borrow on an uncommitted and secured basis. The terms of the lending
agreement indicate the rate to be the Fed Funds rate plus 0.95% per annum on amounts borrowed. The BNP Paribas
Facility provides a secured, uncommitted lines of credit for the Fund where selected Fund assets are pledged against
advances made to the Fund. The Fund has granted a security interest in all pledged assets used as collateral to the
BNPP Facility. The Fund is permitted to borrow up to 33.33% of the total assets for extraordinary or emergency
purposes. Additionally the Fund is permitted to borrow up to 10% of the managed assets for investment purposes, but
in no event shall outstanding borrowings exceed 33.33% of total assets. On April 30, 2015, the amount available for
investment purposes was $29,939,206. Either BNPP PB or the Fund may terminate this agreement upon delivery of
written notice. During the period ended April 30, 2015, the average borrowing by the Fund was $35,439,482 with an
average rate on borrowings of 1.07%. During the period ended April 30, 2015, the maximum borrowing by the Fund
was $63,944,376. Interest expense related to the loan for the period ended April 30, 2015 was $189,773. As of April
30, 2015 the outstanding loan for the Fund was $43,901,739. The line of credit outstanding as of April 30, 2015
approximates fair value and would be categorized at Level 2.

7. Recent Accounting Pronouncement:

In June 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update No. 2014-11
Transfers and Servicing (Topic 860): Repurchase-to-Maturity Transactions, Repurchase Financings, and Disclosures
to improve the financial reporting of repurchase agreements and other similar transactions. The guidance includes
expanded disclosure requirements for entities that enter into repurchase agreements or securities lending

22

Edgar Filing: HomeTrust Bancshares, Inc. - Form 10-Q

21



Edgar Filing: HomeTrust Bancshares, Inc. - Form 10-Q

22



Notes to Financial Statements (Continued)
April 30, 2015 (Unaudited)

transactions. The guidance is effective for financial statements with fiscal years beginning on or after January 1, 2015,
and interim periods within those fiscal years. Management is evaluating the impact, if any, of this guidance on the
Fund’s financial statement disclosures.

8. Subsequent Events:

Distributions: The Fund paid a distribution of $4,297,828 or $0.05 per common share on May 29, 2015 to common
shareholders of record on May 21, 2015. The Fund will also pay a distribution of $4,292,500 or $0.05 per common
share payable on June 30, 2015 to common shareholders of record on June 23, 2015.
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Additional Information
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Dividend Reinvestment Plan

Unless the registered owner of common shares elects to receive cash by contacting Boston Financial Data Services,
Inc. (the “Plan Administrator”), all dividends or other distributions (together, “Dividends” and each, a “Dividend”) declared
on common shares will be automatically reinvested by the Plan Administrator for shareholders in the Fund’s Dividend
Reinvestment Plan (the “Plan”), in additional common shares of the Fund. Shareholders who are not permitted to
participate through their broker or nominee or who elect not to participate in the Plan will receive all Dividends in
cash paid by check mailed directly to the shareholder of record (or, if the common shares are held in street or other
nominee name, then to such nominee) by the Plan Administrator, as dividend disbursing agent. You may elect not to
participate in the Plan and to receive all Dividends in cash by contacting the Plan Administrator, as dividend
disbursing agent, at the address set forth below. Participation in the Plan is completely voluntary and may be
terminated or resumed at any time without penalty by notice if received and processed by the Plan Administrator prior
to the dividend record date; otherwise such termination or resumption will be effective with respect to any
subsequently declared Dividend. If you hold your shares through a broker, and you wish for all Dividends declared on
your common shares to be automatically reinvested pursuant to the Plan, please contact your broker.

The Plan Administrator will open an account for each shareholder under the Plan in the same name in which such
shareholder’s common shares are registered. Whenever the Fund declares a Dividend payable in cash, non-participants
in the Plan will receive cash and participants in the Plan will receive the equivalent in common shares. The common
shares will be acquired by the Plan Administrator for the participants’ accounts, depending upon the circumstances
described below, either (i) through receipt of additional unissued but authorized common shares from the Fund
(“Newly Issued common shares”) or (ii) by purchase of outstanding common shares on the open market (“Open-Market
Purchases”) on the NYSE or elsewhere. If, on the payment date for any Dividend, the closing market price plus
estimated brokerage commissions per share is equal to or greater than the NAV per share, the Plan Administrator will
invest the Dividend amount in Newly Issued common shares on behalf of the participants. The number of Newly
Issued common shares to be credited to each participant’s account will be determined by dividing the dollar amount of
the Dividend by the NAV per share on the payment date; provided that, if the NAV is less than or equal to 95% of the
closing market value on the payment date, the dollar amount of the Dividend will be divided by 95% of the closing
market price per share on the payment date. If, on the payment date for any Dividend, the NAV per share is greater
than the closing market value plus estimated brokerage commissions, the Plan Administrator will invest the Dividend
amount in common shares acquired on behalf of the participants in Open-Market Purchases.

In the event of a market discount on the payment date for any Dividend, the Plan Administrator will have until the last
business day before the next date on which the common shares trade on an “ex-dividend” basis or 30 days after the
payment date for such Dividend, whichever is sooner (the “Last Purchase Date”), to invest the Dividend amount in
common shares acquired in Open-Market Purchases. If, before the Plan Administrator has completed its Open-Market
Purchases, the market price per share exceeds the NAV per share, the average per share purchase price paid by the
Plan Administrator may exceed the NAV of the common shares, resulting in the acquisition of fewer common shares
than if the Dividend had been paid in Newly Issued common shares on the Dividend payment date. Because of the
foregoing difficulty with respect to Open-Market Purchases, the Plan provides that if the Plan Administrator is unable
to invest the full Dividend amount in Open-Market Purchases during the purchase period or if the market discount
shifts to a market premium during the purchase period, the Plan Administrator may cease making Open-Market
Purchases and may invest the uninvested portion of the Dividend amount in Newly Issued common shares at the NAV
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per share at the close of business on the Last Purchase Date provided that, if the NAV is less than or equal to 95% of
the then current market price per share, the dollar amount of the Dividend will be divided by 95% of the market price
on the payment date for purposes of determining the number of shares issuable under the Plan.

The Plan Administrator maintains all shareholders’ accounts in the Plan and furnishes written confirmation of all
transactions in the accounts, including information needed by shareholders for tax records. Common shares in the
account of each Plan participant will be held by the Plan Administrator on behalf of the Plan participant, and each
shareholder proxy will include those shares purchased or received pursuant to the Plan. The Plan Administrator will
forward all proxy solicitation materials to participants and vote proxies for shares held under the Plan in accordance
with the instructions of the participants.

In the case of the Fund’s shareholders such as banks, brokers or nominees which hold shares for others who are the
beneficial owners, the Plan Administrator will administer the Plan on the basis of the number of common shares
certified from time to time by the record shareholder’s name and held for the account of beneficial owners who
participate in the Plan.

There will be no brokerage charges with respect to common shares issued directly by the Fund. However, each
participant will pay a pro rata share of brokerage commissions incurred in connection with Open-Market Purchases.
The automatic reinvestment of Dividends will not relieve participants of any U.S. Federal, state or local income tax
that may be payable (or required to be withheld) on such Dividends. See “Federal and Other Income Taxes.”
Participants that request a sale of common shares through the Plan Administrator are subject to brokerage
commissions.
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April 30, 2015 (Unaudited)

Shareholders participating in the Plan may receive benefits not available to shareholders not participating in the Plan.
If the market price plus commissions of the Fund’s shares is higher than the NAV, participants in the Plan will receive
shares of the Fund for less than they could otherwise purchase them and will have shares with a cash value greater
than the value of any cash distribution they would have received on their shares. If the market price plus commissions
is below the net asset value, participants receive distributions of shares with a NAV greater than the value of any cash
distribution they would have received on their shares. However, there may be insufficient shares available in the
market to make distributions in shares at prices below the NAV. Also, because the Fund does not redeem its shares,
the price on resale may be more or less than the NAV.

The Fund reserves the right to amend or terminate the Plan. There is no direct service charge to participants with
regard to purchases in the Plan; however, the Fund reserves the right to amend the Plan to include a service charge
payable by the participants.

All correspondence or question concerning the Plan should be directed to the Plan Administrator, Boston Financial
Data Services, Inc., c/o Alpine Closed-End Funds, PO Box 8128, Boston, MA 02266-8128 or by calling toll-free
1(800)617.7616.

Approval of Investment Management Agreements

In the weeks leading up to the Meeting of the Board of Trustees on March 25-26, 2015, the Independent Trustees
reviewed materials (“15(c) Materials”) responsive to their information request and specifically relating to the
Agreements provided by the Adviser. The Board members had the opportunity to, and, directly and through counsel,
did ask specific questions of the Adviser relating to the 15(c) Materials. In deciding whether to continue the
Agreements, the Independent Trustees considered various factors, including (i) the nature, extent and quality of the
services provided by the Adviser under the Agreements, (ii) the investment performance of the Funds, (iii) the costs to
the Adviser of its services and the profits realized by the Adviser, from its relationship with the Funds, and (iv) the
extent to which economies of scale would be realized if and as a Fund grows and whether the fee levels in the
Agreements reflect these economies of scale. The Independent Trustees evaluated a variety of information they
deemed relevant on a Fund by Fund basis. No one particular factor was identified as determinative, but rather it was a
combination of all the factors and conclusions that formed the basis for the determinations made by the Independent
Trustees, and different Independent Trustees may have placed greater weight on certain factors than did other
Independent Trustees.

In considering the nature, extent and quality of the services provided by the Adviser, the Independent Trustees relied
on, among other things, their prior experience as Independent Trustees of the Funds, the materials provided at and
prior to the meeting, as well as on
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materials and updates provided at Board meetings throughout the year. They noted that under the Agreements, the
Adviser is responsible for managing the Funds’ investments in accordance with each Fund’s investment objectives and
policies, applicable legal and regulatory requirements, and the oversight of the Independent Trustees. The Independent
Trustees also noted that the Adviser is responsible for providing necessary and appropriate reports and information to
the Independent Trustees, and for furnishing the Funds with the assistance, cooperation, and information necessary for
the Funds to meet various legal requirements regarding registration and reporting. Finally, they noted the experience
and expertise of the Adviser as a fund adviser.

The Independent Trustees reviewed the background and experience of the Adviser’s senior management, including
those individuals responsible for the investment, operations and compliance activities with respect to the Funds’
investments, and the responsibilities of the investment and compliance personnel with respect to the Funds. They also
considered the resources, operational structures and practices of the Adviser in managing the Funds’ portfolios, in
monitoring and securing the Funds’ compliance with investment objectives and policies and with applicable laws and
regulations, and in seeking best execution of portfolio transactions. Drawing upon the materials provided both at the
meeting and throughout the year, and their general knowledge of the business of the Adviser, which has been formed
through meetings with members of the Adviser, including the Portfolio Managers of the Funds, the Independent
Trustees took into account the Adviser’s experience, resources and strength in these areas. On the basis of this review,
the Independent Trustees determined that the nature and extent of the services provided by the Adviser to the Funds
were appropriate and could be expected to remain so.

The Independent Trustees discussed the Fund performance metrics in the 15(c) Materials that were compiled by
Morningstar. In assessing the quality of the portfolio management, the Independent Trustees were able to review and
compare the short-term and long-term performance of each Fund on both an absolute basis and in comparison both to
its peer group and relevant index as set forth in the Morningstar Report. The Board recognized the steps that
management has taken over the past year with respect to the performance of the Funds, including changes to the
portfolio management and research teams and the continued development of a more team based investment approach.
They noted the product rationalization measures taken, including the liquidation of two Funds and the changed
mandate of two Funds, and the Adviser’s commitment to continue to consider actions to rationalize the Fund complex,
particularly with respect to smaller or underperforming Funds. The Independent Trustees also considered the
expanded role of the Office of the CIO, and the impact that committee has had on the investment process. The
Independent Trustees also reviewed a summary of Fund performance and expenses against those of their
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peer and category groups. For certain of the Funds, they noted that higher expenses as compared to the peer and
category groups were accounted for by the small size of a Fund or a decline in the assets of a Fund. In this connection,
the Independent Trustees considered possible economies of scale but did not place considerable emphasis on this
possibility given the relatively modest size of most of the Funds. In other cases, the net expenses exceeded the peer
group and category medians largely due to their having an advisory fee that is higher than the category median. The
Board considered the use of Adviser profits to potentially benefit shareholders over time through the addition of
certain employees over the past several years, enhancements to portfolio management and research teams and
investment in additional risk and analytic tools to aid in portfolio management. The Board also considered the
infrastructure and technology services provided by the Adviser. The Independent Trustees concluded that the fees to
the Adviser were appropriate.

The Independent Trustees also considered the profitability of the advisory agreements with the Adviser. The
Independent Trustees were provided with general data on the Funds’ profitability and with respect to the profitability
of each Fund. The Independent Trustees also examined the level of profits that could be expected to accrue to the
Adviser from the fees payable under the Agreements and any expense subsidization undertaken by the Adviser,
including pursuant to the expense limitation agreements in place, as well as each Fund’s brokerage and commissions,
commission sharing agreements and the Open-End Trusts’ payments to intermediaries whose customers invest in the
Funds. After receiving the Adviser’s presentation and having had time for discussion and analysis, including plans for
potential modification or enhancement of existing products, as well as commitments by the Adviser to continue to
seek to improve the distribution of the Funds through a review of the Adviser’s business, the Independent Trustees
concluded that, to the extent that the Adviser’s relationship with the Funds had been profitable, the profitability was in
no instance excessive.

The Independent Trustees also had an opportunity to review and discuss the other 15(c) Materials provided by Alpine
in response to the request of their counsel, including, among others, comparative performance, expense information,
organization charts, advisory fee breakpoints and profitability data. The Independent Trustees also had the opportunity
to consider whether the management of the Funds resulted in any “fall-out” benefits to the Adviser. In considering
whether the Adviser benefits in other ways from its relationship with the Funds, the Independent Trustees concluded
that, to the extent that Adviser derives other benefits from its relationship with the Funds, any such benefits do not
render the Adviser’s fees excessive.

The Independent Trustees approved the continuance of the Funds’ Agreements with the Adviser after weighing, among
others, the foregoing factors. They reasoned that the nature and extent of the

services provided by the Adviser were appropriate and that the Adviser was continuing to take appropriate steps to
address performance issues affecting certain Funds, including by taking steps to add and change investment personnel
and modify, enhance or close certain Funds. As to the Adviser’s fees for the Funds, the Independent Trustees
determined that the fees, considered in relation to the services provided, were appropriate, that the Funds’ relationship
with the Adviser was not so profitable as to render the fees excessive, that any additional benefits to the Adviser were
not of a magnitude that resulted in excessive fees, and that the fees adequately reflected shared economies of scale
with the Funds. Accordingly, the Trustees, including a majority of the Independent Trustees, agreed to approve the

Edgar Filing: HomeTrust Bancshares, Inc. - Form 10-Q

28



continuation of the Agreements for one year.

Change in Independent Registered Public Accounting Firm

Effective June 25, 2015, Deloitte & Touche LLP (“D&T”) was replaced as the independent registered public accounting
firm to each of the following closed-end funds: Alpine Global Premier Properties Fund, Alpine Global Dynamic
Dividend Fund and Alpine Total Dynamic Dividend Fund (each a “Fund”). The Board of Trustees of each Fund
approved the dismissal upon recommendation by the Audit Committee of each Board.

D&T’s reports on the Funds’ financial statements for the two most recent fiscal years ended October 31, 2014 and
October 31, 2013 contained no adverse opinion or disclaimer of opinion nor were they qualified or modified as to
uncertainty, audit scope or accounting principles.

During the Funds’ two most recent fiscal years ended October 31, 2014 and October 31, 2013 and during the period
from the end of the most recently completed fiscal year through the date of this semi-annual report, (i) there were no
disagreements with D&T on any matter of accounting principles or practices, financial statement disclosure or
auditing scope or procedure, which disagreements, if not resolved to the satisfaction of D&T, would have caused them
to make reference to the subject matter of the disagreements in connection with their reports on the Funds’ financial
statements for such periods, and (ii) there were no “reportable events” of the kind described in Item 304(a)(1)(v) of
Regulation S-K under the Securities Exchange Act of 1934, as amended.

The Funds have provided D&T with a copy of the foregoing disclosures and have requested D&T to furnish them with
a letter addressed to the Securities and Exchange Commission stating whether D&T agrees with the statements
contained above. A copy of the letter from D&T to the Securities and Exchange Commission is filed as an exhibit
hereto.
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On June 25, 2015, upon recommendation of the Audit Committee of each Fund’s Board of Trustees, each Fund’s Board
of Trustees approved the engagement of Ernst & Young LLP (“E&Y”) as each Fund’s independent registered public
accounting firm for the fiscal year ended October 31, 2015. The selection of E&Y does not reflect any disagreements
with or dissatisfaction by the Trusts or the Boards of Trustees with the performance of the Funds’ prior independent
registered public accounting firm, D&T.

During the Funds’ fiscal years ended October 31, 2014 and October 31, 2013, and during the period from the end of
the most recently completed fiscal year through the date of this semi-annual report neither the Funds, nor anyone on
their behalf, consulted with E&Y on items which: (i) concerned the application of accounting principles to a specified
transaction, either completed or proposed, or the type of audit opinion that might be rendered on the Funds’ financial
statements; or (ii) concerned the subject of a “disagreement” (as defined in paragraph (a)(1)(iv) of Item 304 of
Regulation S-K) or a “reportable event” (as described in paragraph (a)(1)(v) of said Item 304).

Availability of Proxy Voting Information

The policies and procedures used in determining how to vote proxies relating to portfolio securities are available
without a charge, upon request, by contacting the Fund at 1(800) 617.7616 and on the SEC’s web site at
http://www.sec.gov.

Information regarding how the Fund voted proxies relating to portfolio securities during the most recent twelve-month
period ended June 30 is available without charge, upon request, by contacting the Fund at 1(800) 617.7616 and on the
SEC’s web site at http://www.sec.gov.

Portfolio Holdings

The Fund files its complete schedule of portfolio holdings with the Commission for the first and third quarters of each
fiscal year on Form N-Q within 60 days after the end of the period. Copies of the Fund’s Forms N-Q are available
without a charge, upon request, by contacting the Fund at 1(800)617.7616 and on the SEC’s web site at
http://www.sec.gov. You may also review and copy Form N-Q at the SEC’s Public Reference Room in Washington,
D.C. For more information about the operation of the Public Reference Room, please call the SEC at
1(800)SEC.0330.

Designation Requirements
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Of the distributions paid by the Fund from ordinary income for the year ended October 31, 2014, the following
percentages met the requirements to be treated as qualifying for the corporate dividends received deduction and
qualified dividend income, respectively.

Dividends Received Deduction 3.85 %
Qualified Dividend Income 15.50%

Shareholder Meeting

On May 20, 2015, the Fund held its Annual Meeting of Shareholders (the “Meeting”) to consider and vote on the
proposals set forth below. The following votes were recorded:

Proposal 1: To elect Samuel A. Lieber as a Trustee to the Board of Trustees for a term of three years to expire at the
2018 Annual Meeting or until his successor has been duly elected and qualified.

Samuel A.
Lieber

For 64,511,296
Withheld 7,123,545

Proposal 2: To transact such other business as may properly come before the Meeting or any adjournments or
postponements thereof.

For 48,576,583
Against 22,189,064
Abstain 869,182

Eleanor T. M. Hoagland, Jeffrey E. Wacksman, H. Guy Leibler and James A. Jacobson continued to serve as Trustees
of the Trust following the Annual Meeting of Shareholders.

Notice

Notice is hereby given in accordance with Section 23(c) of the Investment Company Act of 1940 that the Fund may
purchase at market prices from time to time its common shares in the open market.
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Trustees

Samuel A. Lieber
Eleanor T.M. Hoagland
James A. Jacobson
H. Guy Leibler
Jeffrey E.Wacksman

Investment Adviser

Alpine Woods Capital Investors, LLC
2500 Westchester Ave., Suite 215
Purchase, NY 10577

Administrator &
Custodian

State Street Bank & Trust Company
One Lincoln Street
Boston, MA 02111

Transfer Agent

Boston Financial Data Services, Inc.
2000 Crown Colony Drive
Quincy, MA 02171

INDEPENDENT REGISTERED

PUBLIC ACCOUNTING FIRM

Ernst & Young
5 Times Square
New York, NY 10019

Fund Counsel

Willkie Farr & Gallagher LLP
787 7th Ave.
New York, NY 10019
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Item 2.  Code of Ethics

Not applicable to semi-annual report.

Item 3.  Audit Committee Financial Expert

Not applicable to semi-annual report.

Item 4.  Principal Accountant Fees and Services

Not applicable to semi-annual report.

Item 5.  Audit Committee of Listed Registrants

Not applicable to semi-annual report.

Item 6.  Schedule of Investments

(a) Schedule of Investments is included as part of Item 1 of the Form N-CSR.

(b)Not applicable.

Item 7.  Disclosure of Proxy Voting Policies and Procedures for Closed-End Management Investment
Companies.

Not applicable to semi-annual report.

Item 8.  Portfolio Managers of Closed-End Management Investment Companies.
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(a) Not applicable to semi-annual report.

(b) Not applicable.
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Item 9.  Purchases of Equity Securities by Closed-End Management Investment Company and Affiliated
Purchasers.

No such purchases were made by or on behalf of the Registrant during the period covered by the report.

Item 10.  Submission of Matters to a Vote of Security Holders.

There were no material changes to the procedures by which shareholders may recommend nominees to the Registrant’s
Board of Trustees.

Item 11.  Controls and Procedures.

(a) The Registrant’s principal executive officer and principal financial officer have evaluated the registrant’s disclosure
controls and procedures (as defined in Rule 30a-3(c) under the Investment Company Act of 1940, as amended) within
90 days of this filing and have concluded that the Registrant’s disclosure controls and procedures were effective, as of
that date.

(b) There was no change in the Registrant’s internal control over financial reporting (as defined in Rule 30a-3(d) under
the Investment Company Act of 1940, as amended) during the second fiscal quarter of the period covered by this
report that has materially affected, or is reasonably likely to materially affect, the Registrant’s internal control over
financial reporting.

Item 12.  Exhibits

(a)(1)Not applicable to semi-annual report.

(a)(2)The certifications required by Rule 30a-2(a) of the Investment Company Act of 1940, as amended, and Section302 of the Sarbanes-Oxley Act of 2002 are attached hereto as Ex99.Cert.

(a)(3)No such written solicitations were sent or given during the period covered by the report by or on behalf of theRegistrant.

(b)
The certifications by the Registrant’s Principal Executive Officer and Principal Financial Officer, as required by
Rule 30a-2(b) of the Investment Company Act of 1940, as amended, and Section 906 of the Sarbanes-Oxley
Act of 2002 are attached hereto as Ex99.906Cert.
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(c) Notices to shareholders regarding the Fund’s distributions.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

Alpine Global Premier Properties Fund

By: /s/ Samuel A. Lieber
Samuel A. Lieber
Chief Executive
Officer (Principal
Executive Officer)

Date: July 2, 2015

Pursuant to the requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940, this
report has been signed below by the following persons on behalf of the registrant and in the capacities and on the dates
indicated.

By:/s/ Samuel A. Lieber
Samuel A. Lieber
Chief Executive
Officer (Principal
Executive Officer)

By: /s/ Ronald G. Palmer, Jr.
Ronald G. Palmer, Jr.
Chief Financial Officer
(Principal Financial
Officer)

Date:July 2, 2015
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