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Item 5. Other Events and Regulation FD Disclosure.

On March 24, 2004, Southwest Gas Corporation (the Company) announced that the California Public Utilities Commission (CPUC) had
rendered a decision on the general rate case filed by the Company in February 2002 for its southern and northern California jurisdictions.

The CPUC approved annualized rate increases of $3.6 million in southern California and $3.1 million in northern California, effective
May 2003 plus attrition amounts as a result of inflation and safety-related activities beginning in 2004. The CPUC decision also includes
attrition allowances through 2006. There were no gas cost disallowances in the CPUC decision.

The rate increases will be reflected on customer bills for periods beginning after April 14, 2004. In May 2003, the CPUC authorized the
Company to establish a memorandum account to track the impact of the delayed rate relief decision. The Company will record
approximately $7.3 million of incremental operating margin in the first quarter of 2004 (reflecting the impact of the decision from May
2003 through March 2004).
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