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News Release

19 October 2006
Board rejects revised proposal
Coles Myer today rejected a revised proposal from the KKR-led leveraged buyout consortium of $15.25 per share.
CML Chairman, Rick Allert said that the Board considered that the revised proposal - received after the close of the
stock market yesterday - still substantially undervalued the company and its prospects, which had been clearly detailed
to the market in the September 21 briefing.

Mr Allert said the proposal remained non-binding and conditional upon, amongst other things, detailed due diligence.

"The conditionality of the proposal gives no certainty that the price proposed would be delivered to shareholders," he
said.

"The Board believes that shareholder interests will be better served by the company pursuing its growth strategy. We
remain confident that this will create significantly increased value for shareholders."

Mr Allert said the company was on track in implementing the strategic initiatives that would underpin cost reduction
and earnings growth over the life of the plan.

He said the Board has reached its decision after taking advice from its external advisers, Carnegie Wylie & Company,
Deutsche Bank and Freehills.

Mr Allert said the consortium had advised the Board that this was its final proposal, that it did not intend to further
increase the indicative price and that it would withdraw and publicly announce its disengagement if it did not have the
support of the Coles Myer Board by 9am on October 23, 2006.

CML has been advised that the participants in the syndicate have been reduced to five members, comprising Kohlberg
Kravis Roberts & Co, the Carlyle Group, CVC Asia Pacific, Texas Pacific Group and the Blackstone Group.
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