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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

(Mark One)
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the fiscal year ended December 31, 2012

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission File Number: 000-15637

SVB FINANCIAL GROUP
(Exact name of registrant as specified in its charter)

Delaware 91-1962278

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
3003 Tasman Drive, Santa Clara, California 95054-1191
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (408) 654-7400

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common stock, par value $0.001 per share NASDAQ Global Select Market

Junior subor.dmated debentures issued by SVB Capital II and the NASDAQ Global Select Market

guarantee with respect thereto

Securities registered pursuant to Section 12(g) of the Act:  None
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yesx No ™~

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes " No x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes x No ~

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this
chapter) is not contained herein, and will not be contained, to the best of registrant's knowledge, in definitive proxy or
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information statements incorporated by reference in Part III of this Form 10-K or any amendment to this
Form 10-K.
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filer x = Accelerated filer © Non-accelerated filer © Smaller reporting company ~
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes " No x
The aggregate market value of the voting and non-voting common equity securities held by non-affiliates of the
registrant as of June 30, 2012, the last business day of the registrant's most recently completed second fiscal quarter,
based upon the closing price of its common stock on such date, on the NASDAQ Global Select Market was
$2,607,341,459.
At January 31, 2013, 44,758,956 shares of the registrant’s common stock ($0.001 par value) were outstanding.
Parts of Form 10-K
Documents Incorporated by Reference Into Which
Incorporated
Definitive proxy statement for the Company's 2013 Annual Meeting of Stockholders to be filed

within 120 days of the end of the fiscal year ended December 31, 2012 Part T
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Glossary of Frequently-used Acronyms in this Report

AICPA — American Institute of Certified Public Accountants
ASC — Accounting Standards Codification

ASU — Accounting Standards Update

EHOP - Employee Home Ownership Program of the Company
EPS — Earnings Per Share

ESOP — Employee Stock Ownership Plan of the Company
ESPP — 1999 Employee Stock Purchase Plan of the Company
FASB - Financial Accounting Standards Board

FDIC - Federal Deposit Insurance Corporation

FHLB - Federal Home Loan Bank

FRB - Federal Reserve Bank

FTP — Funds Transfer Pricing

GAAP - Accounting principles generally accepted in the United States of America
IASB — International Accounting Standards Board

IFRS — International Financial Reporting Standards

IPO — Initial Public Offering

IRS — Internal Revenue Service

IT — Information Technology

LIBOR - London Interbank Offered Rate

M&A — Merger and Acquisition

OTTI - Other Than Temporary Impairment

SEC — Securities and Exchange Commission

TDR - Troubled Debt Restructuring

UK - United Kingdom

VIE - Variable Interest Entity
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Forward-Looking Statements
This Annual Report on Form 10-K, including in particular “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” under Part II, Item 7 of this report, contains forward-looking statements within
the meaning of the Private Securities Litigation Reform Act of 1995. In addition, management has in the past and
might in the future make forward-looking statements orally to analysts, investors, the media and others.
Forward-looking statements are statements that are not historical facts. Broadly speaking, forward-looking statements
include, but are not limited to, the following:
Projections of our net interest income, noninterest income, earnings per share, noninterest expenses (including
professional services, compliance, compensation and other costs), cash flows, balance sheet positions, capital
expenditures, liquidity and capitalization or other financial items
Descriptions of our strategic initiatives, plans or objectives for future operations, including pending sales or
acquisitions
Forecasts of venture capital/private equity funding and investment levels
Forecasts of future interest rates, economic performance, and income from investments
Forecasts of expected levels of provisions for loan losses, loan growth and client funds
Descriptions of assumptions underlying or relating to any of the foregoing
In this Annual Report on Form 10-K, we make forward-looking statements, including, but not limited to, those
discussing our management’s expectations about:
Market and economic conditions (including interest rate environment, and levels of public offerings,
mergers/acquisitions and venture capital financing activities) and the associated impact on us
The sufficiency of our capital, including sources of capital (such as funds generated through retained earnings) and the
extent to which capital may be used or required
The adequacy of our liquidity position, including sources of liquidity (such as funds generated through retained
earnings)
Our overall investment plans, strategies and activities, including venture capital/private equity funding and
investments, and our investment of excess cash/liquidity
The realization, timing, valuation and performance of equity or other investments
The likelihood that the market value of our impaired investments will recover
Our intent to sell our available-for-sale securities prior to recovery of our cost basis, or the likelihood of such
The impact on our interest income from mortgage prepayment levels as it relates to our premium amortization
expense
Expected cash requirements for unfunded commitments to certain investments, including capital
calls
Our overall management of interest rate risk, including managing the sensitivity of our interest-earning assets and
interest-bearing liabilities to interest rates, and the impact to earnings from a change in interest rates
The credit quality of our loan portfolio, including levels and trends of nonperforming loans, impaired loans, criticized
loans and troubled debt restructurings
The adequacy of reserves (including allowance for loan and lease losses) and the appropriateness of our methodology
for calculating such reserves
The level of loan and deposit balances
The level of client investment fees and associated margins
The profitability of our products and services, including loan yields, loan pricing, and interest margins
Our strategic initiatives, including the expansion of operations and business activities in China, India, Israel,
the UK and elsewhere domestically or internationally
The expansion and growth of our noninterest income sources
Distributions of venture capital, private equity or debt fund investment proceeds; intentions to sell such fund
investments
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The changes in, or adequacy of, our unrecognized tax benefits and any associated impact

The realization of certain deferred tax assets, and of any benefit stemming from certain net operating loss
carryforwards.

The extent to which counterparties, including those to our forward and option contracts, will perform their contractual
obligations

The condition and suitability of our properties

The effect of application of accounting pronouncements and regulatory requirements

The effect of lawsuits and claims

Regulatory developments, including the nature and timing of the adoption and effectiveness of new requirements
under the Dodd-Frank Act (as defined below), Basel guidelines, capital requirements and other applicable laws and
regulations

You can identify these and other forward-looking statements by the use of words such as “becoming,

“predicts,” “potential,” “continue,” “anticipates,” “believes,” “estimates,” “seeks,” “expects,” “plans,” “intends,” the negative c
or comparable terminology. Although we believe that the expectations reflected in these forward-looking statements
are reasonable, we have based these expectations on our beliefs as well as our assumptions, and such expectations may
prove to be incorrect. Our actual results of operations and financial performance could differ significantly from those
expressed in or implied by our management’s forward-looking statements.

For information with respect to factors that could cause actual results to differ from the expectations stated in the
forward-looking statements, see ‘“Risk Factors” under Part I, Item 1A in this report. We urge investors to consider all of
these factors carefully in evaluating the forward-looking statements contained in this Annual Report on Form 10-K.
All subsequent written or oral forward-looking statements attributable to us or persons acting on our behalf are
expressly qualified in their entirety by these cautionary statements. The forward-looking statements included in this
filing are made only as of the date of this filing. We assume no obligation and do not intend to revise or update any
forward-looking statements contained in this Annual Report on Form 10-K, except as required by law.

99 ¢

may,” “will,” “should,’
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PART L.

ITEM 1.BUSINESS

General

SVB Financial Group ("SVB Financial") is a diversified financial services company, as well as a bank holding
company and a financial holding company. SVB Financial was incorporated in the state of Delaware in March 1999.
Through our various subsidiaries and divisions, we offer a variety of banking and financial products and services to
clients across the United States, as well as in key international entrepreneurial markets. For 30 years, we have been
dedicated to helping entrepreneurs succeed, primarily in the technology, life science, venture capital/private equity
and premium wine industries. We provide our clients of all sizes and stages with a diverse set of products and services
to support them throughout their life cycles.

We offer commercial and private banking products and services through our principal subsidiary, Silicon Valley Bank
(the “Bank™), which is a California state-chartered bank founded in 1983 and is a member of the Federal Reserve
System. Through its subsidiaries, the Bank also offers brokerage, investment advisory and asset management services.
Through our other subsidiaries and divisions, we also offer non-banking products and services, such as funds
management, venture capital/private equity investments and business valuation services. Additionally, we focus on
cultivating strong relationships with firms within the venture capital and private equity community worldwide, many
of which are also our clients and may invest in our corporate clients.

As of December 31, 2012, we had, on a consolidated basis, total assets of $22.8 billion, investment securities of $12.5
billion, total loans, net of unearned income, of $8.9 billion, total deposits of $19.2 billion and total SVB Financial
Group (“SVBFG”) stockholders' equity of $1.8 billion.

We operate through 28 offices in the United States, as well as offices internationally in China, India, Israel and the
United Kingdom. Our corporate headquarters is located at 3003 Tasman Drive, Santa Clara, California 95054, and our
telephone number is 408.654.7400.

When we refer to “SVB Financial Group,” “SVBFG,” the “Company,” “we,” “our,” “us” or use similar words, we mean SVB
Financial Group and all of its subsidiaries collectively, including the Bank. When we refer to “SVB Financial” or the
“Parent” we are referring only to the parent company, SVB Financial Group.

Business Overview

For reporting purposes, SVB Financial Group has three operating segments for which we report financial information
in this report: Global Commercial Bank, SVB Private Bank and SVB Capital.

Global Commercial Bank

Our Global Commercial Bank segment is comprised of results primarily from our Commercial Bank, and to a lesser
extent, from SVB Specialty Lending, SVB Analytics and our Debt Fund Investments, each as further described below.
Commercial Bank. Our Commercial Bank products and services are provided by the Bank and its subsidiaries to
commercial clients in the technology, venture capital/private equity, life science and cleantech industries. The Bank
provides solutions to the financial needs of commercial clients through lending, deposit products, cash management
services, global banking and trade products and services, and investment services. It also serves the needs of our
non-U.S. clients with global banking products, including loans, deposits and global finance, in key international
entrepreneurial markets, where applicable.

Through lending products and services, the Bank extends loans and other credit facilities to commercial clients. These
loans are often secured by clients' assets. Lending products and services include traditional term loans, equipment
loans, asset-based loans, revolving lines of credit, accounts-receivable-based lines of credit, capital call lines of credit
and credit cards.

The Bank's deposit and cash management products and services provide commercial clients with short- and long-term
cash management solutions. Deposit products include traditional deposit and checking accounts, certificates of
deposit, money market accounts and sweep accounts. In connection with deposit services, the Bank provides lockbox
and merchant services that facilitate timely depositing of checks and other payments to clients' accounts. Cash
management products and services include wire transfer and automated clearing house payment services to enable
clients to transfer funds quickly. Additionally, the cash management services unit provides collection services,
disbursement services, electronic funds transfers, and online banking.
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The Bank's global banking and trade products and services facilitate clients' global finance and business needs. These
products and services include foreign exchange services that allow commercial clients to manage their foreign
currency needs and risks through the purchase and sale of currencies, swaps and hedges on the global inter-bank
market. To facilitate clients'
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international trade, the Bank offers a variety of loan and credit facilities guaranteed by the Export-Import Bank of the
United States. The Bank also offers letters of credit, including export, import, and standby letters of credit, to enable
clients to ship and receive goods globally.

The Bank and its subsidiaries offer a variety of investment services and solutions to its clients that enable them to
effectively manage their assets. Through its broker-dealer subsidiary, SVB Securities, the Bank offers clients access to
investments in third party money market mutual funds and fixed-income securities. Through its registered investment
advisory subsidiary, SVB Asset Management, the Bank offers investment advisory services, including outsourced
treasury services, with customized cash portfolio management and reporting.

SVB Specialty Lending. SVB Specialty Lending provides banking products and services to our premium wine
industry clients, including vineyard development loans, as well as community development loans made as part of our
responsibilities under the Community Reinvestment Act.

SVB Analytics. SVB Analytics provides equity valuation services to private companies and venture capital/private
equity firms.

Debt Fund Investments. Debt Fund Investments include our investments in debt funds in which we are a strategic
investor: (i) Gold Hill funds, which provide secured debt to private companies of all stages, and (ii) Partners for
Growth funds, which provide secured debt primarily to mid-stage and late-stage companies.

SVB Private Bank

SVB Private Bank is the private banking division of the Bank, which provides a range of personal financial solutions
for consumers. Our clients are primarily venture capital/private equity professionals. We offer a customized suite of
private banking services, including mortgages, home equity lines of credit, restricted stock purchase loans, capital call
lines of credit, a
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