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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

FRANK'S INTERNATIONAL N.V.
CONSOLIDATED BALANCE SHEETS
(In thousands, except share data)
(Unaudited)

Assets

Current assets:

Cash and cash equivalents
Accounts receivables, net
Inventories

Other current assets

Total current assets

Property, plant and equipment, net
Goodwill

Intangible assets, net

Other assets

Total assets

Liabilities and Equity

Current liabilities:

Current portion of long-term debt and capital lease obligations
Current portion of notes payable - affiliated

Accounts payable

Deferred revenue

Accrued and other current liabilities

Total current liabilities

Long-term debt:

Long-term debt and capital lease obligations
Notes payable - affiliated

Total long-term debt

Deferred tax liabilities
Other non-current liabilities

Total liabilities

Commitments and contingencies (Note 16)

Series A preferred stock, €0.01 par value, 60,000,000 shares authorized;

52,976,000 shares issued and outstanding

Stockholders' equity

Common stock, €0.01 par value, 180,000,000 shares authorized; 153,524,000
shares issued and outstanding at September 30, 2013; 119,024,000

shares issued and outstanding at December 31, 2012

September 30,
2013

$449,522
342,708
161,469
12,415
966,114

473,885
13,742
1,223
52,284
$1,507,248

$486

17,078
65,052
112,569
195,185

96

96
3,409

36,345
235,035

705

2,019

December 31,
2012

$152,945
313,657
108,543
16,632
591,777

426,500
15,239
1,832
72,613
$1,107,961

$6,317
323,476
19,377
23,172
104,627
476,969

1,051
145,087
146,138

6,575
30,586
660,268

705

1,561
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Additional paid-in capital 637,464 651
Retained earnings 408,966 327,436
Accumulated other comprehensive income (loss) (2,026 ) 3,254
Total stockholders' equity 1,046,423 332,902
Noncontrolling interest 225,085 114,086
Total equity 1,271,508 446,988
Total liabilities and equity $1,507,248 $1,107,961

The accompanying notes are an integral part of these consolidated financial statements.
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FRANK'S INTERNATIONAL N.V.
CONSOLIDATED STATEMENTS OF INCOME
(In thousands, except per share data)

(Unaudited)

Three Months Ended Nine Months Ended

September 30, September 30,

2013 2012 2013 2012
Revenues:
Equipment rentals and services $228.,069 $225,937 $668,582 $647,307
Products 42,033 40,470 127,068 116,883
Total revenue 270,102 266,407 795,650 764,190
Operating expenses:
Cost of revenues, exclusive of depreciation
and amortization
Equipment rentals and services 86,932 74,444 248,104 222,418
Products 23,862 33,063 72,481 83,367
General and administrative expenses 64,104 46,524 160,016 134,005
Depreciation and amortization 19,887 16,827 56,593 48,480
Loss on sale of assets 124 36 68 141
Operating income 75,193 95,513 258,388 275,779
Other income (expense):
Other income 1,128 3,228 8,535 6,655
Interest income (expense), net 170 112 (493 ) 305
Foreign currency gain (loss) 3,161 80 2,114 ) 418
Total other income (expense) 4,459 3,420 5,928 7,378
Income from continuing operations before
income tax expense 79,652 98,933 264,316 283,157
Income tax expense 20,185 8,634 32,569 24,028
Income from continuing operations 59,467 90,299 231,747 259,129
Income from discontinued operations — 1,251 42,635 5,590
Net income 59,467 91,550 274,382 264,719
Net income attributable to noncontrolling interest 18,653 23,483 74,005 67,900
Net income attributable to
Frank's International N.V. $40,814 $68,067 $200,377 $196,819
Basic earnings per common share:
Continuing operations $0.30 $0.56 $1.35 $1.62
Discontinued operations — 0.01 0.25 0.03
Total $0.30 $0.57 $1.60 $1.65
Diluted earnings per common share:
Continuing operations $0.29 $0.53 $1.33 $1.52
Discontinued operations — — 0.18 0.02
Total $0.29 $0.53 $1.51 $1.54

Weighted average common shares outstanding:
Basic 137,024 119,024 125,090 119,024
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Diluted 190,435 172,000 178,211 172,000

The accompanying notes are an integral part of these consolidated financial statements.
4
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FRANK'S INTERNATIONAL N.V.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In thousands)
(Unaudited)

Net income

Other comprehensive income (loss):
Foreign currency translation
adjustments, net of tax

Unrealized gain on marketable
securities, net of tax

Total other comprehensive income (loss)
Comprehensive income

Less: Comprehensive income attributable to
noncontrolling interest

Comprehensive income attributable to
Frank's International N.V.

Three Months Ended
September 30,

2013 2012
$59,467 $91,550
911 ) 895
1,462 52

551 947
60,018 92,497
18,794 23,726
$41,224 $68,771

Nine Months Ended
September 30,

2013 2012
$274,382 $264,719
(8,243 ) (636
1,142 88

(7,101 ) (548
267,281 264,171
72,184 67,759
$195,097 $196,412

The accompanying notes are an integral part of these consolidated financial statements.
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FRANK'S INTERNATIONAL N.V.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(In thousands)
(Unaudited)

Balances at December 31
2011

Net income
Foreign currency
translation
adjustments
Unrealized gain on
marketable
securities
Distributions to
stockholders

Balances at September 30,

2012

Balances at December 31
2012

Net income

Distribution of net assets
to Mosing Holdings
Capital contribution by
NCI

equity holders to subsidiary—

Nine Months Ended September 30, 2012

Common Stock
Shares  Value

7 119,024 $1,561

119,024 $1,561

Additional
Paid-In
Capital

$651

$651

Retained
Earnings

$491,062
196,819

(64,696 )

$623,185

Nine Months Ended September 30, 2013

Common Stock

Issuance of common stock

upon
IPO, net of offering costs
Foreign currency
translation

adjustments

Unrealized gain on
marketable

securities

Shares  Value
7 119,024 $1,561
34,500 458

Additional
Paid-In
Capital

$651

634,239

Retained
Earnings

$327,436
200,377

(40,507 )

Accumulated
Other Total
Comprehensive Noncontrolling Stockholders

Income (Loss) Interest Equity

$ 3,302 $170,552 $667,128

— 67,900 264,719
473 ) (163 ) (636 )
65 23 88

— (22,319 ) (87,015 )
$2,894 $215,993 $844,284
Accumulated

Other Total

Comprehensive Noncontrolling Stockholders'

Income (Loss) Interest Equity

$ 3,254 $ 114,086 $446,988

— 74,005 274,382

— (13,974 ) (54,481 )
— 3,002 3,002

— 76,814 711,511
(6,129 ) (2,114 ) (8,243 )
849 293 1,142
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Stock-based compensation

expense — — 2,520 — — — 2,520
Distributions to

stockholders - — — (78,340 ) — (27,027 ) (105367 )
Other — — 54 — _ _ 34

Eggnces atSeptember 30, 153524 $2.019  $637.464 $408.966 $(2.026 ) $225.085  $1.271.508
The accompanying notes are an integral part of these consolidated financial statements.
6
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FRANK'S INTERNATIONAL N.V.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(Unaudited)

Nine Months Ended

September 30,

2013 2012
Cash flows from operating activities
Net income $274,382 $264,719
Adjustments to reconcile net income to cash provided by operating activities
Depreciation and amortization 56,738 48,786
Stock-based compensation expense 2,520 —
Amortization of deferred financing costs 43 —
Venezuelan currency devaluation charge 1,755 —
Deferred tax provision (2,806 ) (203 )
Provision for bad debts 11,786 1,673
(Gain) loss on sale of assets (39,561 ) 141
Changes in fair value of marketable securities (2,381 ) (1,758 )
Increase in value of life insurance policies (815 ) (345 )
Changes in operating assets and liabilities
Accounts receivable (57,904 ) (73,583 )
Inventories (57,829 ) (7,753 )
Other current assets 1,738 5,442
Other assets (1,747 ) 805
Accounts payable (1,912 ) 5,849
Deferred revenue 41,880 (5,820 )
Accrued expenses and other current liabilities 8,511 7,913
Other noncurrent liabilities 5,759 5,457
Net cash provided by operating activities 240,157 251,323
Cash flows from investing activities
Purchase of property, plant and equipment (126,763 ) (136,605 )
Proceeds from sale of assets and equipment 50,471 284
Purchase of marketable securities (1,187 ) (2,220 )
Premiums on life insurance policies (2,142 ) (2,912 )
Other — (196 )
Net cash used in investing activities (79,621 ) (141,649 )
Cash flows from financing activities
Proceeds from initial public offering, net of offering costs 711,511 —
Repayments of borrowings (471,864 ) (14,488 )
Proceeds from borrowings 170 10,095
Deferred financing costs (972 ) —
Distributions to stockholders (105,367 ) (87,015 )
Net cash provided by (used in) financing activities 133,478 (91,408 )
Effect of exchange rate changes on cash due to Venezuelan devaluation 575 —
Effect of exchange rate changes on cash 1,988 (1,561 )
Net increase in cash 296,577 16,705
Cash and cash equivalents at beginning of period 152,945 98,649

10



Edgar Filing: Frank's International N.V. - Form 10-Q
Cash and cash equivalents at end of period $449,522

The accompanying notes are an integral part of these consolidated financial statements.
7

$115,354
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 1—Basis of Presentation and Significant Accounting Policies
Nature of Business

Frank’s International is a global provider of highly engineered tubular services to the oil and gas industry. Frank’s
International provides services to leading exploration and production companies in both offshore and onshore
environments with a focus on complex and technically demanding wells.

Basis of Presentation

The consolidated financial statements of Frank's International N.V. ("FINV"), a limited liability company organized
under the laws of The Netherlands, for the three and nine months ended September 30, 2013 and 2012 include the
activities of Frank's International C.V. ("FICV") and its wholly owned subsidiaries (collectively, the "Company,"

we," "us" and "our"). All intercompany accounts and transactions have been eliminated for purposes of preparing
these consolidated financial statements.

Certain information and footnote disclosures required by generally accepted accounting principles in the United States
of America ("GAAP") for complete annual financial statements have been omitted and, therefore, these interim
financial statements should be read in conjunction with the audited financial statements and other information
contained in our final prospectus dated August 8, 2013 (the “Prospectus”) as filed with the Securities and Exchange
Commission (the "SEC") on August 9, 2013. In the opinion of management, these financial statements, which have
been prepared pursuant to the rules of the SEC and GAAP for interim financial reporting, reflect all adjustments,
which consisted only of normal recurring adjustments that were necessary for a fair statement of the interim periods
presented. The results of operations for interim periods are not necessarily indicative of those for a full year.

The consolidated financial statements have been prepared on a historical cost basis using the United States dollar as
the reporting currency.

Recast of Historical Financial Presentation

The reorganization discussed below has been reflected retroactively on a historical cost basis for all periods presented
as it was a reorganization of entities under common control. The impact of the reorganization was to combine all of
the previously separate entities under a single capital structure to facilitate the initial public offering ("IPO") of FINV.
This presentation reflects the consolidation of each of the previously separate entities into FINV, the 25.7%
noncontrolling interest in Frank's International C.V. ("FICV") and issuance of the Series A preferred stock, par value
€0.01 per share (the "Preferred Stock") as outstanding for each period. This presentation allows comparability with
prior periods, including earnings per share ("EPS") calculations.

Initial Public Offering and Reorganization

We completed our IPO on August 14, 2013. We sold 34,500,000 shares of common stock, including 4,500,000 shares
of common stock pursuant to the underwriters' option to purchase additional shares, at an offering price of $22.00 per
share. After deducting underwriting discounts and commissions and offering expenses payable by us, we received net
proceeds of approximately $711.5 million. We used a portion of the proceeds from our IPO to repay in full the

12
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outstanding notes payable to FWW B.V. (“FWW”), an entity owned by the Mosing family, and expect to use the
remainder for general corporate purposes.

Prior to the completion of our IPO, we engaged in a corporate reorganization. On August 1, 2013, each of Frank's
International, Inc. ("FII"), Frank's Casing Crew and Rental Tools, Inc. ("FCC") and Frank's Tong Service, Inc.
("FTS"), subsidiaries of Mosing Holdings, Inc. (“Mosing Holdings”), converted from corporations to limited liability
companies.

13
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

On August 14, 2013, immediately prior to the completion of our IPO, Mosing Holdings contributed all of the
outstanding membership interests in each of Frank's International, LLC, Frank's Casing Crew & Rental Tools, LLC
and Frank's Tong Service, LLC to FICV in exchange for 52,976,000 shares of Preferred Stock and a 25.7% limited
partnership interest in FICV. Excluded from the contribution were certain assets that generated a de minimus amount
of revenue, including aircraft, real estate and life insurance policies, which were retained by Mosing Holdings. FINV
contributed all of its foreign operating subsidiaries and a portion of the proceeds from the IPO to FICV. Following the
Reorganization and the completion of the IPO, FINV's sole material asset consists of our ownership of 74.2% of the
limited partnership interest and the 0.1% general partnership interest in FICV. Mosing Holdings holds the remaining
25.7% limited partnership interest in FICV. The above transactions are collectively referred to as the “Reorganization.”

Mosing Holdings has the right to redeem all or a portion of its Preferred Stock for cash equal to the par value of each
share of Preferred Stock redeemed plus any accrued but unpaid dividends thereon. Simultaneously, a proportionate
amount of limited partner interests in FICV would then be exchanged for FINV common stock (the "Exchange"). As
the Preferred Stock is redeemed, our noncontrolling interest will be reduced and our outstanding shares of common
stock will increase.

Tax Receivable Agreement

On August 14, 2013, in connection with the completion of our IPO, we entered into a tax receivable agreement (the
“TRA”) with FICV and Mosing Holdings. The TRA generally provides for the payment by us to Mosing Holdings of
85% of the amount of the benefits, if any, in payments of U.S. federal, state and local income tax or franchise tax in
periods after the IPO as a result of increases in tax basis and certain other tax benefits resulting from the Exchanges,
including tax benefits attributable to payments under the TRA. We will retain the remaining 15% of cash savings, if
any, in realized income tax savings. The payment obligations under the TRA are our obligations and not obligations of
FICV. The term of the TRA continues until all such tax benefits have been utilized or expired, unless we exercise our
right to terminate the TRA.

If we elect to terminate the TRA early, we would be required to make an immediate payment equal to the present
value of the anticipated future tax benefits subject to the TRA. In addition, payments due under the TRA will be
similarly accelerated following certain mergers or other changes of control.

Venezuelan Currency Devaluation

In February 2013, the Venezuelan government announced a devaluation of the Bolivar Fuerte ("Bolivar"), resulting in
the exchange rate declining from 4.3 to 6.3 Bolivars to the U.S. Dollar. As a result of the devaluation, we recorded a
foreign currency loss of $1.8 million during the three months ended March 31, 2013, related to the remeasurement of
the Bolivar denominated net monetary assets of our Venezuelan operations as of the date of the devaluation. In future
periods, foreign exchange gains (losses) arising due to the appreciation (depreciation) of the Bolivar versus the U.S.
Dollar will result in benefits (charges) to the statements of income based on the value of the Bolivar-denominated net
monetary assets at the time when such exchange rate changes become effective.

Recent Accounting Pronouncements

In February 2013, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”’) No.
2013-02, Reporting of Amounts Reclassified Out of Accumulated Other Comprehensive Income (“AOCI”). This ASU

14
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requires entities to present separately, among other items, the amount of the change that is due to reclassifications, and
the amount that is due to current period other comprehensive income. We adopted this guidance during the first
quarter of 2013 and it did not have a material impact on our consolidated financial position, results of operations or
cash flows as there are currently no items reclassified from AOCIL

15
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

In July 2013, the FASB issued ASU No. 2013-11 relating to income taxes, which provides guidance on the
presentation of unrecognized tax benefits. The intent is to better reflect the manner in which an entity would settle at
the reporting date any additional income taxes that would result from the disallowance of a tax position when net
operating loss carryforwards, similar tax losses, or tax credit carryforwards exist. This pronouncement is effective for
fiscal years, and interim periods within those years, beginning after December 15, 2013. We are evaluating the impact,
if any, that the adoption of this standard may have on our consolidated financial statements.

Significant Accounting Policies
We adopted the following new accounting policies subsequent to the IPO.
Deferred Financing Costs

Deferred financing costs consist of fees and expenses paid in connection with the closing of credit facilities and are
capitalized at the time of payment. Deferred financing costs are amortized using the straight line method over the term
of the credit facilities.

Earnings Per Share

Basic EPS excludes dilution and is computed by dividing income available to common shareholders by the weighted
average number of common shares outstanding for the period. Diluted EPS reflects the potential dilution that could
occur if securities to issue common stock were exercised or converted to common stock.

Stock-Based Compensation

Our stock-based compensation plan provides for the granting of stock options, stock appreciation rights (“SARs”),
restricted stock, restricted stock units ("RSUs"), dividend equivalent rights and other types of equity and cash
incentive awards to employees, non-employee directors and service providers. Stock-based compensation expense is
measured at the grant date of the share-based awards based on their value and is recognized on a straight-line basis
over the vesting period, net of an estimated forfeiture rate and is included in general and administrative expense in the
consolidated statements of income.

Our stock-based compensation currently consists of RSUs. The grant date fair value of the RSUs, which are not
entitled to receive dividends until vested, is measured by reducing the share price at that date by the present value of
the dividends expected to be paid during the requisite vesting period, discounted at the appropriate risk-free interest
rate.

Note 2—Noncontrolling Interest

We hold an approximate 74.3% economic interest in FICV and are responsible for all operational, management and
administrative decisions relating to FICV’s business. As a result, the financial results of FICV are consolidated with
ours and we record a noncontrolling interest on our consolidated balance sheet with respect to the remaining
approximately 25.7% economic interest in FICV held by Mosing Holdings. Net income attributable to noncontrolling
interest on the statements of income represents the portion of earnings or loss attributable to the economic interest in
FICV held by Mosing Holdings. As a result of certain of the reorganization transactions, the allocable domestic

16
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income from FICV to FINV is now subject to U.S. taxation.

10
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FRANK’S INTERNATIONAL N.V.

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

A reconciliation of net income attributable to noncontrolling interest is detailed as follows ($ in thousands):

Net income

Add: Provision for U.S. income taxes of FINV (1)
Less: (Income) loss in FINV (2)

Net income subject to noncontrolling interest
Noncontrolling interest percentage

Net income attributable to noncontrolling interest

Three Months Nine Months

Ended

September 30, September 30,

2013

$274,382
13,838

) 297
288,517
25.7%
$74,005

(1)Represents income tax expense attributable to U.S. operations of our 74.3% partnership interests in FICV.
(2)Represents results of operations for entities outside of FICV.

Prior year periods have not been included in the table above since income for U.S. operations for the periods was not

subject to income tax.

Note 3—Discontinued Operations

On June 14, 2013, we sold a component of our Tubular Sales (previously referred to as Pipe and Products) segment,
which manufactured centralizers for sales to third parties, and recognized a gain on sale of $39.6 million, which is
included in income from discontinued operations on the consolidated statements of income. As a result, for the three
and nine months ended September 30, 2013 and 2012, the operations from that component have been reported as

discontinued operations.

The following table presents the results of discontinued operations (in thousands):

Revenues

Income from discontinued operations
Gain on sale of discontinued operations
Income from discontinued operations
before income taxes

Income tax expense

Net income from discontinued operations

11

Three Months Ended
September 30,

2013 2012
$— $3,513
$— $1,251
— 1,251
$— $1,251

Nine Months Ended
September 30,

2013 2012
$7,554 $13,402
$3,036 $5,653
39,629 —
42,665 5,653
30 63
$42,635 $5,590

18
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The major classes of assets and liabilities as of June 14, 2013, which were included in the disposition were as follows
(in thousands):

Accounts receivable, net $1,968
Inventory 4,905
Prepaid and other current assets 53
Property, plant and equipment 2,260
Goodwill 1,497
Total assets $10,683
Total liabilities $312

Cash flows from discontinued operations are included with cash flows from continuing operations in the consolidated
statements of cash flows for the nine months ended September 30, 2013 and 2012.

Note 4—Accounts Receivable, net

Accounts receivable at September 30, 2013 and December 31, 2012 were as follows (in thousands):
September 30, December 31,

2013 2012
Trade accounts receivable, net of allowance
of $13,001 and $1,697, respectively $212,557 $188,095
Unbilled receivables 117,484 108,713
Affiliated (1) 3,098 4,551
Other receivables 9,569 12,298
Total accounts receivable $342,708 $313,657

(I)Amounts represent expenditures on behalf of non-consolidated affiliates and receivables for aircraft charter
income.

Note 5—Inventories

Inventories at September 30, 2013 and December 31, 2012 were as follows (in thousands):
September 30, December 31,

2013 2012
Pipe and connectors $144,222 $87,083
Finished goods 6,257 6,985
Work in progress 1,273 2,411
Raw materials, components and supplies 9,717 12,064
Total inventories $161,469 $108,543

12
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 6—Property, Plant and Equipment

The following is a summary of property, plant and equipment at September 30, 2013 and December 31, 2012 (in
thousands):

Esstelgljtﬁ?ves September 30, December 31,

. 2013 2012

in Years
Land — $15,982 21,344
Buildings and improvements 39 56,368 82,005
Rental machinery and equipment 7 643,806 563,368
Machinery and equipment - other 7 50,378 43,086
Furniture, fixtures and computers 5 17,111 16,707
Automobiles and other vehicles 5 36,699 33,940
Aircraft 7 8,167 21,541
Leasehold improvements 7 5,453 4,843
Construction in progress - machinery
and equipment — 86,008 62,122

919,972 848,956

Less: Accumulated depreciation (446,087 ) (422,456 )
Total property, plant and equipment, net $473,885 $426,500

Note 7—Other Assets

Other assets at September 30, 2013 and December 31, 2012 consisted of the following (in thousands):
September 30, December 31,

2013 2012
Marketable securities held in Rabbi Trust (1) $40,148 $36,479
Split-dollar life insurance — 18,799
Notes receivable - affiliates (2) — 6,939
Deposits 1,839 —
Other 10,297 10,396
Total other assets $52,284 $72,613

(1)See Note 10 — Fair Value Measurements
(2)Represented amounts due from members of the Mosing family related to split-dollar life insurance policy
premiums that we maintained prior to the IPO.

13
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Note 8—Accrued and Other Current Liabilities
Accrued and other current liabilities at September 30, 2013 and December 31, 2012 consisted of the following (in

thousands):
September 30, December 31,

2013 2012
Accrued compensation $27,728 $23,978
Accrued property and other taxes 24,253 19,627
Income taxes 18,025 4,220
Accrued inventory 12,566 17,273
Other accrued purchases 29,997 39,529
Total accrued and other current liabilities $112,569 $104,627

Note 9—Long-term Debt

The following is summary of long-term debt at September 30, 2013 and December 31, 2012 (in thousands):
September 30, December 31,

2013 2012
Lines of credit $— $2,000
Notes payable 394 4,464
Equipment financing — 818
Capital lease obligations 188 86
582 7,368
Less: current portion (486 ) (6,317 )
Long-term portion 96 1,051
Notes payable - affiliated — 468,563
Less: current portion — (323,476 )
Long-term portion — 145,087
Total long-term debt $96 $146,138

In connection with the IPO, we entered into two revolving credit facilities with certain financial institutions: (i) a
$100.0 million revolving credit facility, including up to $20.0 million for letters of credit and up to $10.0 million in
swingline loans, which matures in August 2018 (the “Five Year Facility”); and (ii) a $100.0 million revolving credit
facility which matures in August 2014 (the “One Year Facility” and, together with the Five Year Facility, the “Credit
Facilities”). Subject to the terms of the credit agreements, we have the ability to increase the commitments under the
Credit Facilities by $150.0 million. As of September 30, 2013, we did not have any outstanding indebtedness under
the Credit Facilities and had $5.3 million in letters of credit outstanding. We incurred approximately $1.0 million of
deferred financing costs related to the new credit agreements.

Borrowings under the Credit Facilities bear interest, at our option, at either a base rate or an adjusted Eurodollar rate.
Base rate loans under the credit facilities bear interest at a rate equal to the higher of (a) the prime rate as published in
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the Wall Street Journal, (b) the Federal Funds Effective Rate plus 0.50% or (c) the adjusted Eurodollar rate plus
1.00%, plus an applicable margin ranging from 0.50% to 1.50%, subject to adjustment based on the leverage ratio.
Interest is in each case payable quarterly for base-rate loans. Eurodollar loans under the Credit Facilities bear interest
at an adjusted Eurodollar rate equal to the Eurodollar rate for such interest period multiplied by the statutory reserves,
plus an applicable margin ranging from 1.50% to 2.50%. Interest is payable at the end of applicable interest periods
for Eurodollar loans, except that if the interest period for a Eurodollar loan is longer than three months, interest is paid
at the end of each three-month period. The unused portion of the Five Year Facility is subject to a commitment fee of
up to 0.375%.
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

The credit agreements contain various covenants that, among other things, limit our ability to grant certain liens, make
certain loans and investments, enter into mergers or acquisition, enter into hedging transactions, change our lines of
business, prepay certain indebtedness, enter into certain affiliate transactions, incur additional indebtedness or engage
in certain asset dispositions. Additionally, the credit agreements limit our ability to incur additional indebtedness
subject to certain exceptions.

The credit agreements also contain financial covenants, which, among other things, require us, on a consolidated
basis, to maintain: (i) a ratio of total consolidated funded debt to adjusted EBITDA (as defined in the credit
agreements) of not more than 2.50 to 1.0; and (ii) a ratio of EBITDA to interest expense of not less than 3.0 to 1.0. As
of September 30, 2013, we were in compliance with all financial covenants under the credit agreements.

In addition, the credit agreements contain customary events of default, including, among others, the failure to make
required payments, borrower's failure to comply with certain covenants or other agreements, borrower's breach of the
representation and covenants contained in the agreements, borrower's default of certain other indebtedness, certain
events of bankruptcy or insolvency and the occurrence of a change in control (as defined in the credit agreements).

Prior to the completion of the IPO, we had two revolving credit facilities, with available borrowing capacities of $40.0
million and $5.0 million. In connection with the completion of our IPO, these credit facilities were repaid in full and
terminated.

Notes Payable - Affiliated

In 2012, we made a non-cash distribution of $484.0 million to our owners in the form of two unsecured promissory
notes payable to FWW. Interest was charged on the notes at the applicable short-term monthly applicable federal rate
as published by the Internal Revenue Service. In connection with the completion of our IPO, the $415.3 million
balance of the notes to FWW was repaid in full. We also had various notes payable — affiliated, which were either
repaid in full or transferred to Mosing Holdings in connection with the completion of our IPO.

All other affiliated indebtedness existing prior to the IPO was repaid.
Note 10—Fair Value Measurements

We follow fair value measurement authoritative accounting guidance for measuring fair values of assets and liabilities
in financial statements. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date (exit price). We utilize market data or
assumptions that market participants who are independent, knowledgeable, and willing and able to transact would use
in pricing the asset or liability, including assumptions about risk and the risks inherent in the inputs to the valuation
technique. We are able to classify fair value balances based on the observability of these inputs. The authoritative
guidance for fair value measurements establishes three levels of the fair value hierarchy, defined as follows:

L evel 1: Unadjusted, quoted prices for identical assets or liabilities in active markets.

Level 2: Quoted prices in markets that are not considered to be active or financial instruments for which all significant
inputs are observable, either directly or indirectly for substantially the full term of the asset or liability.

Level 3: Significant, unobservable inputs for use when little or no market data exists, requiring a significant degree of
judgment.
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The hierarchy gives the highest priority to Level 1 measurements and the lowest priority to Level 3 measurements.
Depending on the particular asset or liability, input availability can vary depending on factors such as product type,
longevity of a product in the market and other particular transaction conditions. In some cases, certain inputs used to
measure fair value may be categorized into different levels of the fair value hierarchy. For disclosure purposes under
the accounting guidance, the lowest level that contains significant inputs used in valuation should be chosen.
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Financial Assets and Liabilities
A summary of financial assets and liabilities that are measured at fair value on a recurring basis, as of September 30,

2013 and December 31, 2012 were as follows (in thousands):
Significant

Quoteq Prices Other Significant
in Active Unobservable
Observable
Markets Inputs
Inputs
(Level 1) (Level 2) (Level 3) Total
September 30, 2013
Assets:
Investments available-for-sale:
Marketable securities - deferred
compensation plan $40,148 $— $— $40,148
Marketable securities - other 4,520 — — 4,520
Liabilities:
Marketable securities - deferred
compensation plan 35,829 — — 35,829
Quoted Prices Significant Significant
) . Other
in Active Unobservable
Observable
Markets Inputs
Inputs
(Level 1) (Level 2) (Level 3) Total
December 31, 2012
Assets:
Investments available-for-sale:
Marketable securities - deferred
compensation plan $36,479 $— $— $36,479
Marketable securities - other 3,717 — — 3,717
Liabilities:
Marketable securities - deferred
compensation plan 30,143 — — 30,143

Our investments associated with our deferred compensation plan consist of marketable securities and mutual funds
that are publicly traded and for which market prices are readily available. Other marketable securities are included in
other assets on the consolidated balance sheets.

Assets and Liabilities Measured at Fair Value on a Non-recurring Basis

We apply the provisions of the fair value measurement standard to our non-recurring, non-financial measurements
including business combinations as well as impairment related to goodwill and other long-lived assets. For business
combinations, the purchase price is allocated to the assets acquired and liabilities assumed based on a discounted cash
flow model for most intangibles as well as market assumptions for the valuation of equipment and other fixed assets.
We utilize a discounted cash flow model in evaluating impairment considerations related to goodwill and long-lived
assets. Given the unobservable nature of the inputs, the discounted cash flow models are deemed to use Level 3
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inputs. There were no non-recurring measurements during the interim periods presented.
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FRANK’S INTERNATIONAL N.V.
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Other Fair Value Considerations

The carrying values on our consolidated balance sheet of our cash and cash equivalents, trade accounts receivable,
other current assets, accounts payable, accrued and other current liabilities and lines of credit approximates fair values
due to their short maturities.

Transactions involving related parties cannot be presumed to be carried out on an arm's-length basis, as the requisite
conditions of competitive, free-market dealings may not exist. It was not practical to determine the fair value of the
long-term portion of the notes payable to FWW at December 31, 2012 due to their related-party nature. The balance of
the notes due FWW was repaid in August 2013.

Note 11—Preferred Stock

At September 30, 2013, we had 52,976,000 shares of Preferred Stock issued and outstanding, which are held by
Mosing Holdings. Each share of Preferred Stock has a liquidation preference equal to its par value of €0.01 per share
and is entitled to an annual dividend equal to 0.25% of its par value. Additionally, each share of Preferred Stock
entitles its holder to one vote. Preferred stockholders vote with the common stock as a single class on all matters
presented to FINV's shareholders for their vote.

The FICV Limited Partnership Agreement contains provisions linking each share of Preferred Stock to a proportionate
portion of the limited partnership interest in FICV held by Mosing Holdings. Mosing Holdings has the right to redeem
all or a portion of its Preferred Stock for cash equal to the par value of each share of Preferred Stock redeemed plus
any accrued but unpaid dividends thereon. Simultaneously, a proportionate amount of limited partner

interests in FICV would then be exchanged for FINV common stock. As of September 30, 2013, there have been no
redemptions of the Preferred Stock or conversions of the FICV limited partner interests. Exchanges are subject to
customary conversion rate adjustments for stock splits, stock dividends and reclassifications.

The Preferred Stock is classified outside of permanent equity in our consolidated balance sheet at its redemption value
of par plus accrued and unpaid dividends because the conversion provisions are not solely within our control.

Note 12—Related Party Transactions

We have engaged in certain transactions with other companies related to us by common ownership. We have entered
into various operating leases to lease office space from an affiliated partnership. Rent expense related to these leases
was $1.4 million and $0.8 million for the three months ended September 30, 2013 and 2012, respectively, and $3.1
million and $2.3 million for the nine months ended September 30, 2013 and 2012, respectively.

We are a party to certain agreements relating to the rental of aircraft to Western Airways ("WA"), an entity owned by
the Mosing family. Prior to the [PO, we were under agreements, whereby we leased the aircraft as needed for a rental
fee per hour and reimbursed WA for a management fee and hangar rental. The rental fees exceeded the reimbursement
costs and we recorded net charter income. Subsequent to the IPO, we entered into new agreements with WA for the
aircraft that was retained by us whereby we are paid a flat monthly fee. We recorded net charter income of $0.3
million and $0.8 million for the three months ended September 30, 2013 and 2012, respectively, and $0.2 million and
$0.7 million for the nine months ended September 30, 2013 and 2012, respectively.
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We had receivables totaling $5.6 million at December 31, 2012, due from our chief executive officer and certain
members of the Mosing family, relating to amounts owed to us for split-dollar life insurance policy premiums that we
previously maintained. The receivables were recorded in other assets on the consolidated balance sheets. The cash
surrender value of $18.8 million related to such policies was recorded in other assets as of December 31, 2012. We
recorded unrealized gains of $0.8 million and $0.3 million for the nine months ended September 30, 2013 and 2012,
respectively, in general and administrative expenses on the consolidated statements of income related to the change in
the cash surrender value of the policies. The split dollar life insurance policies were transferred to Mosing Holdings in
connection with the Reorganization.

In addition, we had two outstanding notes payable to FWW that were repaid in full in connection with the completion
of our IPO. See Note 9 — Long-term Debt.

Note 13—Earnings Per Common Share

Basic earnings per common share is determined dividing net income, less preferred stock dividends, by the weighted
average number of common shares outstanding during the period. Diluted earnings per share is determined by
dividing net income attributable to common stockholders by the weighted average number of common shares
outstanding, assuming all potentially dilutive shares were issued.

We apply the treasury stock method to determine the dilutive weighted average common shares represented by the
unvested restricted stock units. The diluted earnings per share calculation assumes exchange of 100% of our
outstanding Preferred Stock on an as if converted basis. Accordingly, the numerator is also adjusted to include the
earnings allocated to the noncontrolling interest after taking into account the tax effect of such exchange.
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The following table summarizes the basic and diluted earnings per share calculations (in thousands, except per share

amounts):

Numerator - Basic

Income from continuing operations
Less: Net income attributable to
noncontrolling interest

Less: Preferred stock dividends
Discontinued operations attributable
to noncontrolling interest

Income from continuing operations
attributable to common shareholders
Income from discontinued operations
attributable to FINV

Net income attributable to common shareholders

Numerator - Diluted

Income from continuing operations
applicable to common shareholders
Add: Net income attributable to
noncontrolling interest (1)

Add: Preferred stock dividends
Diluted income from continuing operations
applicable to common shareholders
Income from discontinued operations
attributable to FINV

Dilutive net in