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x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
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or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission File Number: 001-35925

TABLEAU SOFTWARE, INC.
(Exact name of Registrant as specified in its charter)

Delaware 47-0945740

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)
837 North 34th Street, Suite 200

Seattle, Washington 98103
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(206) 633-3400
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Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. x Yes o No

Indicate by check mark whether the Registrant has submitted electronically and posted on its corporate web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the Registrant was required
to submit and post such files). x Yes o No

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
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Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). o
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As of May 4, 2016, there were approximately 55,072,335 shares of the Registrant's Class A common stock and
19,323,479 shares of the Registrant's Class B common stock outstanding.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
Tableau Software, Inc.

Condensed Consolidated Balance Sheets

December 31,
2015

(in thousands, except share

(Unaudited)
March 31,
2016
data)
Assets
Current assets
Cash and cash equivalents $808,002
Accounts receivable, net of allowance for doubtful accounts of $951 and $888 108,747
Prepaid expenses and other current assets 19,586

Income taxes receivable 124
Total current assets 936,459
Property and equipment, net 78,403
Goodwill 15,531
Deferred income taxes 1,462
Deposits and other assets 12,802
Total assets $1,044,657
Liabilities and stockholders' equity

Current liabilities

Accounts payable $4,281
Accrued compensation and employee related benefits 45,635
Other accrued liabilities 35,155
Income taxes payable 1,106
Deferred revenue 195,824
Total current liabilities 282,001
Deferred revenue 13,498
Other long-term liabilities 13,966
Total liabilities 309,465

Commitments and contingencies (Note 7)

Stockholders' equity

Preferred stock, $0.0001 par value, 10,000,000 shares authorized; none issued —
Class B common stock, $0.0001 par value, 75,000,000 shares authorized; 19,323,479 and
19,331,666 shares issued and outstanding as of March 31, 2016 and December 31, 2015, 2
respectively

Class A common stock, $0.0001 par value, 750,000,000 shares authorized; 55,070,554 and
53,872,798 shares issued and outstanding as of March 31, 2016 and December 31, 2015, 5
respectively

Additional paid-in capital 854,991
Accumulated other comprehensive income (loss) (1,719
Accumulated deficit (118,087
Total stockholders' equity 735,192

Total liabilities and stockholders' equity

The accompanying notes are an integral part of these condensed consolidated financial statements.

$795,900
131,784
16,977
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944,739
72,350
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1,544
11,146
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53,003
31,838
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185,608
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12,903
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Tableau Software, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended

March 31,

2016 2015

(in thousands, except

per share amounts)
Revenues
License $96,415 $84,420
Maintenance and services 75,283 45,725
Total revenues 171,698 130,145
Cost of revenues
License 1,031 872
Maintenance and services 21,462 14,549
Total cost of revenues (1) 22,493 15,421
Gross profit 149,205 114,724
Operating expenses
Sales and marketing (1) 106,164 72,190
Research and development (1) 70,893 41,850
General and administrative (1) 18,532 14,495
Total operating expenses 195,589 128,535
Operating loss (46,384 ) (13,811 )
Other income, net 1,663 1,810
Loss before income tax expense (benefit) (44,721 ) (12,001 )
Income tax expense (benefit) 857 (1,974 )
Net loss $(45,578) $(10,027)
Net loss per share:
Basic $(0.62 ) $(0.14 )
Diluted $0.62 ) $(0.14 )
Weighted average shares used to compute net loss per share:
Basic 73,816 70,490
Diluted 73,816 70,490

(1) Includes stock-based compensation expense as follows:
Three Months
Ended March
31,
2016 2015
(in thousands)
Cost of revenues $2,804 $1,304
Sales and marketing 16,945 8,509
Research and development 22,099 10,086
General and administrative 3,352 2,348

The accompanying notes are an integral part of these condensed consolidated financial statements.



Edgar Filing: Tableau Software Inc - Form 10-Q




Edgar Filing: Tableau Software Inc - Form 10-Q

Table of Contents

Tableau Software, Inc.
Condensed Consolidated Statements of Comprehensive Loss

(Unaudited)
Three Months Ended
March 31,
2016 2015
(in thousands)
Net loss $(45,578) $(10,027)

Other comprehensive income (loss):
Foreign currency translation, net (2,362 ) 588
Comprehensive loss $(47,940) $(9,439 )

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Tableau Software, Inc.
Condensed Consolidated Statements of Cash Flows
(Unaudited)

Operating activities

Net loss

Adjustments to reconcile net loss to net cash provided by operating activities
Depreciation and amortization expense
Stock-based compensation expense

Excess tax benefit from stock-based compensation
Deferred income taxes

Changes in operating assets and liabilities
Accounts receivable, net

Prepaid expenses, deposits and other assets
Income taxes receivable

Deferred revenue

Accounts payable and accrued liabilities

Income taxes payable

Net cash provided by operating activities
Investing activities

Purchases of property and equipment

Business combinations

Net cash used in investing activities

Financing activities

Proceeds from issuance of common stock

Excess tax benefit from stock-based compensation
Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents

Cash and cash equivalents

Beginning of period

End of period

Non-cash activities
Accrued purchases of property and equipment
Asset retirement obligations recognized, net

The accompanying notes are an integral part of these condensed consolidated financial statements.

6

Three Months Ended

March 31,
2016 2015
(in thousands)

$(45,578 ) $(10,027 )

7,607 4,799
45,200 22,247
(248 ) (324
99 (2,571
23,990 14,514
(2,295 ) (1,078
(46 ) (25
8,967 9,219
(290 ) (1,784
60 34
37,466 35,004
(13,653 ) (7,620
(16,399 ) —
(30,052 ) (7,620
3,992 8,348
248 324
4,240 8,672
448 (1,005
12,102 35,051
795,900 680,613
$808,002 $715,664
$9,644 $6,360
151 304
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Tableau Software, Inc.

Notes to Condensed Consolidated Financial Statements

(Unaudited)

Note 1. Description of Business

Tableau Software, Inc., a Delaware corporation, and its wholly-owned subsidiaries (the "Company," "we," "us" or
"our") are headquartered in Seattle, Washington. Our software products put the power of data into the hands of
everyday people, allowing a broad population of business users to engage with their data, ask questions, solve
problems and create value. Based on innovative core technologies originally developed at Stanford University, our
products dramatically reduce the complexity, inflexibility and expense associated with traditional business intelligence
applications. We currently offer five key products: Tableau Desktop, a self-service, powerful analytics product for
anyone with data; Tableau Server, a business intelligence platform for organizations; Tableau Online, a hosted
software-as-a-service ("SaaS") version of Tableau Server; Tableau Public, a free cloud-based platform for analyzing
and sharing public data; and Vizable, a free iOS application used to easily analyze data on a tablet.

Note 2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying unaudited condensed consolidated financial information has been prepared in accordance with
generally accepted accounting principles in the United States ("GAAP") and applicable rules and regulations of the
Securities and Exchange Commission ("SEC") regarding interim financial reporting. Certain information and note
disclosures normally included in financial statements prepared in accordance with GAAP have been condensed or
omitted pursuant to such rules and regulations. The condensed consolidated balance sheet data as of December 31,
2015 was derived from audited financial statements, but does not include all disclosures required by GAAP. The
condensed consolidated financial information should be read in conjunction with the consolidated financial statements
and notes included in the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2015 filed
with the SEC on February 25, 2016.

In the opinion of management, the accompanying unaudited condensed consolidated financial information includes all
normal recurring adjustments necessary for a fair statement of the Company's financial position, results of operations,
comprehensive loss and cash flows for the interim periods, but is not necessarily indicative of the results that may be
expected for the year ending December 31, 2016. All intercompany accounts and transactions have been eliminated in
consolidation.

Reclassifications

In the Condensed Consolidated Balance Sheets, certain prior year amounts have been reclassified to conform to the
current year presentation. Specifically, "Goodwill" was previously included in the line item "Deposits and other
assets" and is now separately stated. There was no change to total assets as a result of the reclassification.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
These estimates include depreciable lives for property and equipment, stock-based compensation, income taxes,
accrued liabilities and collectability of accounts receivable. Actual results could differ from those estimates.

Risks and Uncertainties

Inherent in our business are various risks and uncertainties, including our limited history of operating our business at
its current scale and development of advanced technologies in a rapidly changing industry. These risks include our
ability to manage our growth and our ability to attract new customers and expand sales to existing customers, as well
as other risks and uncertainties. In the event that we do not successfully implement our business plan, certain assets
may not be recoverable, certain liabilities may not be paid and investments in our capital stock may not be
recoverable. Our success depends upon the acceptance of our technology, development of sales and distribution
channels and our ability to generate significant revenues from the sale of our technology.

7
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Segments

We follow the authoritative literature that established annual and interim reporting standards for an enterprise's
operating segments and related disclosures about its products and services, geographic regions and major customers.
We operate our business as one operating segment. Our chief operating decision makers are our Chief Executive
Officer and Chief Financial Officer, who review financial information presented on a consolidated basis for purposes
of making operating decisions, assessing financial performance and allocating resources.

Concentrations of Risk

Financial instruments that potentially subject us to concentrations of credit risk consist primarily of cash and cash
equivalents and accounts receivable. We extend credit to customers based upon an evaluation of the customer's
financial condition and generally collateral is not required. As of March 31, 2016 and December 31, 2015, no
individual customer accounted for 10% or more of total accounts receivable. For the three months ended March 31,
2016 and 2015, no individual customer represented 10% or more of our total revenues.

Business Combinations

As of the date of an acquisition we recognize the identifiable assets acquired and liabilities assumed at fair value. Any
excess of the consideration over the fair value of identifiable net assets is recorded as goodwill. Amounts that are not
part of the consideration transferred are recognized separately from a business combination and are expensed as
incurred. Intangible assets acquired are measured at their acquisition date fair value using valuation techniques that are
subject to judgment.

Goodwill and Intangible Assets

Intangible assets with a finite life are typically amortized over their useful lives which range from three to five years.
Goodwill is tested for impairment on an annual basis in the third quarter and more frequently if circumstances indicate
that goodwill may not be recoverable. As part of our goodwill impairment test, we first perform a qualitative
assessment to determine whether it is more likely than not that the fair value of our reporting unit is less than its
carrying amount. For purposes of this assessment, we consider the enterprise to be the reporting unit. If we determine
it is more likely than not that the fair value of our reporting unit is less than its carrying amount, we will perform a
two-step quantitative impairment test. The first step is comparing the fair value of our reporting unit to its carrying
value. If step one indicates that an impairment may exist, the second step is performed to measure the amount
impaired, if any. Impairment is recognized when the carrying amount of goodwill exceeds its fair value. We have not
had any impairments of the goodwill balance.

Recent Accounting Pronouncements

In May 2014, as part of its ongoing efforts to assist in the convergence of GAAP and International Financial
Reporting Standards ("IFRS"), the Financial Accounting Standards Board ("FASB") issued Accounting Standards
Update ("ASU") 2014-09 related to revenue recognition. The new guidance sets forth a new five-step revenue
recognition model that replaces the prior revenue recognition guidance in its entirety and is intended to eliminate
numerous industry-specific pieces of revenue recognition guidance that have historically existed in GAAP. The
underlying principle of the new standard is that a business or other organization will recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. In March 2016, the FASB issued ASU 2016-08 which
clarifies principal versus agent considerations as they relate to the implementation of ASU 2014-09. In April 2016, the
FASB issued ASU 2016-10 which clarifies two important principles of ASU 2014-09 including the identification of
performance obligations and the licensing implementation guidance. ASU 2014-09, ASU 2016-08 and ASU 2016-10
provide retrospective or modified prospective methods of initial adoption and are effective for annual periods
beginning after December 15, 2017 and interim periods within those annual periods. Early adoption is permitted for
annual periods beginning after December 15, 2016 and interim periods within those annual periods. We are currently
evaluating the method of adoption and the impact that these standards will have on our consolidated financial
statements.

In August 2014, the FASB issued ASU 2014-15 related to status as a going concern. The new guidance explicitly
requires that management assess an entity's ability to continue as a going concern and may require additional detailed
disclosures. ASU 2014-15 is effective for annual periods beginning after December 15, 2016 and interim periods

12
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within those annual periods. Though permitted, we do not plan to adopt this standard early. We do not believe that this
standard will have an impact on our consolidated financial statements.
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In April 2015, the FASB issued ASU 2015-05 related to a customer's accounting for fees paid in a cloud computing
arrangement. The new guidance requires that management evaluate each cloud computing arrangement in order to
determine whether it includes a software license that must be accounted for separately from hosted services. ASU
2015-05 applies the same guidance cloud service providers use to make this determination and also eliminates the
existing requirement for customers to account for software licenses they acquire by analogizing to the guidance on
leases. ASU 2015-05 is effective for annual periods, including interim periods within those annual periods, beginning
after December 15, 2015 and provides the option of applying the guidance prospectively to all arrangements entered
into or materially modified after the effective date or on a retrospective basis. We adopted this standard prospectively
in the first quarter of 2016. The adoption did not have a significant impact on our consolidated financial statements.
In February 2016, the FASB issued ASU 2016-02 related to lease accounting. The new guidance will require lessees
to recognize right-of-use assets and lease liabilities on the balance sheet for operating leases that do not meet the
definition of a short-term lease. ASU 2016-02 is effective for annual periods, including interim periods within those
annual periods, beginning after December 15, 2018 and requires modified retrospective transition. Early adoption is
permitted. We are currently evaluating the impact that this standard will have on our consolidated financial
statements.

In March 2016, the FASB issued ASU 2016-09 related to stock-based compensation. The new guidance, which
simplifies the accounting and presentation for share-based payments, provides for a number of amendments which
impact the accounting for income taxes and the accounting for forfeitures. ASU 2016-09 is effective for annual
periods, including interim periods within those annual periods, beginning after December 15, 2016 and requires varied
adoption methods for each respective amendment. Early adoption is permitted. We are currently evaluating the impact
that this standard will have on our consolidated financial statements.

Note 3. Business Combinations

On March 1, 2016, we acquired HyPer, a high-performance main-memory database system, for $16.4 million in cash.
Through this acquisition, we gain new technology, capable of enhancing our key products, and additional engineering
talent. We have accounted for this transaction as a business combination, and allocated $1.8 million to the acquired
technology intangible asset. The remaining purchase price was recorded to goodwill which is primarily attributable to
the synergies between HyPer and our key products. No other assets or liabilities were identified as part of the
acquisition. A portion of the goodwill balance associated with this transaction is deductible for U.S. income tax
purposes.

Pro forma results of operations for this acquisition have not been presented as the effects were not material to our
financial results.

Certain employees hired as a result of the acquisition will receive restricted stock units ("RSUs"). These awards are
subject to service conditions, and certain awards are also subject to the completion of a technology milestone. We will
account for these awards as a post-business combination expense.

Note 4. Stockholders' Equity

Common Stock

Our certificate of incorporation, as amended and restated, authorizes us to issue 75,000,000 shares of Class B common
stock, $0.0001 par value per share, and 750,000,000 shares of Class A common stock, $0.0001 par value per share.
The rights of the holders of Class A and Class B common stock are identical, except with respect to voting and
conversion. Each holder of Class B common stock is entitled to ten votes per share and each holder of Class A
common stock is entitled to one vote per share. Shares of Class B common stock may be converted into Class A
common stock at any time at the option of the stockholder and are automatically converted upon sale or transfer to
Class A common stock, subject to certain limited exceptions. At its discretion, the board of directors may declare
dividends on shares of common stock, subject to the rights of our preferred stockholders, if any. Upon liquidation or
dissolution, holders of common stock will receive distributions only after preferred stock preferences have been
satisfied.

Preferred Stock

Our certificate of incorporation, as amended and restated, authorizes us to issue 10,000,000 shares of preferred stock
at $0.0001 par value per share. Our board of directors has the authority to provide for the issuance of all the shares in
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one or more series. At its discretion, our board of directors may designate the voting rights and preferences of the
preferred stock.

Note 5. Stock-Based Compensation

Our 2004 Equity Incentive Plan (the "2004 Plan") authorizes the granting of options to purchase shares of our Class B
common stock, RSUs and other stock-based awards to our employees, consultants, officers and directors. Our 2013
Equity Incentive Plan (the "2013 Plan" and, together with the 2004 Plan, the "Plans"), which was

9
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the successor to our 2004 Plan, authorizes the granting of options to purchase shares of our Class A common stock,
RSUs and other stock-based awards to our employees, consultants, officers and directors. Options granted under the
Plans may be incentive or nonstatutory stock options. Incentive stock options may only be granted to employees. The
term of each option is stated in the award agreement, but shall be no more than ten years from the date of grant. The
board of directors determines the period over which options and RSUs become vested. Currently, the vesting period
for our options and RSUs is typically four years.
Our 2013 Employee Stock Purchase Plan ("2013 ESPP") allows eligible employees to purchase shares of our Class A
common stock at a discount through payroll deductions of up to 15% of their eligible compensation, subject to plan
limitations. The 2013 ESPP currently includes purchase periods approximately six months in duration starting on the
first trading date on or after June 15t and December 15¢ of each year. Participants are able to purchase shares of our
common stock at 85% of the lower of its fair market value on (i) the first day of the purchase period or on (ii) the
purchase date, which is the last day of the purchase period. As of March 31, 2016, 4,052,712 shares were authorized
under the 2013 ESPP. There were no shares purchased under the 2013 ESPP in the three months ended March 31,
2016 as we commenced the first offering period on December 1, 2015.
A summary of the option activity during the three months ended March 31, 2016 is presented below:

Options Outstanding

Weighted
Average . . Aggregate
-~ Weighted Average Remaining S
Shares Exercise Intrinsic
. Contractual Term
Price Per Value
Share
. (in
(in years) thousands)

Balances at December 31, 2015 5,953,771 $ 8.92
Options exercised (641,567 ) 6.22
Options forfeited 9,019 ) 30.62
Balances at March 31, 2016 5,303,185 $9.20 5091 $194,861
;/Oelséed and expected to vest at March 31, 5303033 $920 591 $194.858
Exercisable at March 31, 2016 4382487 $ 822 5.73 $165,261

RSUs entitle the holder to receive shares of Class A common stock as the award vests, which is generally based on
length of service. The fair value of an RSU is determined by using the closing price of our Class A common stock as
reported on the New York Stock Exchange on the date of grant. Our non-vested RSUs do not have nonforfeitable
rights to dividends or dividend equivalents.
For awards subject to technology milestones, we will recognize compensation cost over the required service period if
it is probable that the technology milestone will be met. If our assessment of the probability of the technology
milestone being met changes, we will recognize the impact of the change in estimate in the period of the change.
A summary of the RSU activity during the three months ended March 31, 2016 is presented below:

Number of

Shares Weighted-Average

Underlying Grant-Date Fair

Outstanding Value per RSU

RSUs
Non-Vested outstanding at December 31, 2015 5,406,077 $ 93.61
RSUs granted 2,510,356  40.25
RSUs vested (548,002 ) 92.67
RSUs forfeited (95,395 ) 80.74

Non-Vested outstanding at March 31, 2016 7,273,036 $ 75.19

16



Edgar Filing: Tableau Software Inc - Form 10-Q

Stock-based compensation expense is amortized using the straight-line method over the requisite service period. As of
March 31, 2016, total unrecognized compensation expense, adjusted for estimated forfeitures, related to stock options
and non-vested RSUs was approximately $498.8 million which is expected to be recognized over a period of 3.1
years.

10
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The summary of shares available for issuance of equity based awards (including stock options and RSUs) during the
three months ended March 31, 2016 is as follows:

Shares Available for
Grant
2013

2013 Plan ESPP
Balances at December 31, 2015 6,361,749 3,320,668
Authorized 3,660,223 732,044
Granted (2,510,356) —
Forfeited 104,414 —

Balances at March 31, 2016 7,616,030 4,052,712
Note 6. Income Taxes

The income tax provision for interim periods is generally determined using an estimate of our annual effective
tax rate, excluding jurisdictions for which no benefit can be recognized due to valuation allowance, and adjusted for
discrete items, if any, in the relevant period. However, given current and expected operating levels during the year,
estimating a reliable annual effective tax rate has become increasingly difficult. Even small changes in forecasted
results can result in significant changes to our annual effective tax rate. Therefore, we have determined that the actual
year to date effective tax rate is the best estimate of the annual effective tax rate for the three months ended March 31,
2016. We will continue to utilize this methodology until reliable estimates of the annual effective tax rate can be
made.
Our effective tax rate is impacted by and differs from the federal statutory rate primarily due to non-deductible
stock-based compensation and the adverse effect of losses incurred in certain jurisdictions for which we do not realize
a tax benefit. Our effective tax rate may also be adversely impacted by the amount of our income (loss) before income
tax expense (benefit) relative to our income tax expense, non-deductible expenses and changes in tax law.
Our effective tax rate was (1.9)% and 16.4% for the three months ended March 31, 2016 and 2015, respectively. The
difference in the effective tax rates is attributable to the U.S. federal and state deferred tax asset valuation allowance
that was established in the fourth quarter of 2015 and period specific items that impacted the March 31, 2015 effective
tax rate, related primarily to disqualifying dispositions on incentive stock options.
During the three months ended March 31, 2016, we recognized income tax expense of $0.9 million primarily due to
losses for which we currently cannot record a benefit as a result of the U.S. federal and state deferred tax asset
valuation allowance. During the three months ended March 31, 2015, we recognized an income tax benefit of $2.0
million, which included $1.0 million of discrete tax benefits relating to disqualifying dispositions of incentive stock
options.
On July 27, 2015, the U.S. Tax Court issued an opinion related to litigation in Altera Corp v. Commissioner. This
litigation relates to the treatment of stock-based compensation expense in an intercompany cost sharing arrangement
with one of Altera's foreign subsidiaries. In its opinion, the U.S. Tax Court invalidated the portion of the Treasury
regulations requiring the inclusion of stock-based compensation expense in such intercompany cost-sharing
arrangements. On February 19, 2016, the IRS appealed the U.S. Tax Court's decision. As the final resolution of this
litigation remains uncertain we have not recorded potentially favorable benefits related to the current or prior periods.
We will continue to monitor developments related to this case and the potential impact of those developments on our
current and future financial statements.
Note 7. Commitments and Contingencies
Operating Lease Commitments
As of March 31, 2016, our principal obligations consisted of obligations outstanding under non-cancellable operating
leases that expire at various dates through 2029. There have been no material changes in our principal lease
commitments compared to those discussed in Note 7 in our Annual Report on Form 10-K for the fiscal year
ended December 31, 2015.
Contractual Commitments
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Our contractual commitments are associated with agreements that are enforceable and legally binding and that specify
all significant terms, including fixed or minimum services to be used, fixed, minimum or variable price provisions and
the approximate timing of the transaction. Obligations under contracts that we can cancel without a
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significant penalty are not included. There have been no material changes in our contractual commitments compared
to those discussed in Note 7 in our Annual Report on Form 10-K for the fiscal year ended December 31, 2015.
Legal Proceedings
We are subject to certain routine legal proceedings, as well as demands and claims that arise in the normal course of
our business. We make a provision for a liability relating to legal matters when it is both probable that a liability has
been incurred and the amount of the loss can be reasonably estimated. These provisions are reviewed and adjusted to
reflect the impacts of negotiations, estimated settlements, legal rulings, advice of legal counsel and other information
and events pertaining to a particular matter.
We are not aware of any pending legal proceedings that we believe, individually or in the aggregate, would be
expected to have a material adverse effect on our business, operating results, or financial condition. We may, in the
future, be party to litigation arising in the ordinary course of business, including claims that we allegedly infringe
upon third party intellectual property rights. Such claims, even if not meritorious, could result in the expenditure of
significant financial and management resources.
Note 8. Segments and Information about Revenues by Geographic Area
The following table presents our revenues by geographic region of end users who purchased products or services for
the periods presented below:

Three Months

Ended March 31,

2016 2015

(in thousands)
United States and Canada $123,648 $98,443
International 48,050 31,702
Total revenues $171,698 $130,145
Note 9. Net Loss Per Share
The following table presents the computation of basic and diluted net loss per share:

Three Months Ended

March 31,

2016 2015

(in thousands, except

per share amounts)
Net loss per share - basic and diluted

Net loss $(45,578) $(10,027)
Weighted average shares outstanding used to compute basic and diluted net loss per share 73,816 70,490
Net loss per share - basic and diluted $(0.62 ) $(0.14 )

The following shares subject to outstanding awards were excluded from the computation of diluted net loss per share
for the periods presented as their effect would have been antidilutive:
Three Months
Ended March
31,
2016 2015
(in thousands)
Shares subject to outstanding common stock awards 12,886 11,589
Note 10. Fair Value Measurements
We categorize assets and liabilities recorded at fair value based upon the level of judgment associated with inputs used
to measure their fair value. The levels of the fair value hierarchy are as follows:
{.evel 1—Inputs are unadjusted quoted prices in active markets for identical assets or liabilities.
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Level 2—Inputs are quoted prices for similar assets and liabilities in active markets or quoted prices for identical or
similar instruments in markets that are not active and model-derived valuations in which all significant inputs and
significant value drivers are observable in active markets.
Level 3—Inputs are unobservable inputs based on our own assumptions and valuation techniques used to measure assets
and liabilities at fair value. The inputs require significant management judgment or estimation.
Our assessment of the significance of a particular input to the fair value measurement requires judgment and may
affect the valuation of fair value assets and liabilities and their placement within the fair value hierarchy levels.
The following table presents the fair value of our financial assets using the fair value hierarchy:

March 31, 2016
Description Level 1 gevel gevel Total

(in thousands)
Money market funds $767,918 § —$ —$767918

December 31, 2015
Description Level 1 gevel gevel Total
(in thousands)
Money market funds $736,806 $§ —$ —$736,806

We have no material financial assets or liabilities measured using Level 2 or Level 3 inputs.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

You should read the following discussion of our financial condition and results of operations in conjunction with the
condensed consolidated financial statements and notes thereto included elsewhere in this report and in our Annual
Report on Form 10-K filed with the Securities and Exchange Commission (the "SEC"), on February 25, 2016.
Special Note Regarding Forward-Looking Statements

This report contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those discussed in the forward-looking statements. The statements contained in this report that are not
purely historical are forward-looking statements within the meaning of Section 27A of the Securities Act and Section
21E of the Securities Exchange Act of 1934, as amended (the "Exchange Act"). Forward-looking statements are often
identified by the use of words such as, but not limited to, "anticipate,” "believe," "can," "continue," "could,"
"estimate," "expect," "intend," "may," "plan," "project," "seek," "should," "strategy," "target," "will," "would" and
similar expressions or variations intended to identify forward-looking statements. These statements are based on the
beliefs and assumptions of our management based on information currently available to management. Such
forward-looking statements are subject to risks, uncertainties and other important factors that could cause actual
results and the timing of certain events to differ materially from future results expressed or implied by such
forward-looking statements. Factors that could cause or contribute to such differences include, but are not limited to,
those identified below and those discussed in the section titled "Risk Factors" included under Part II, Item 1A of this
report. Furthermore, such forward-looking statements speak only as of the date of this report. Except as required by
law, we undertake no obligation to update any forward-looking statements to reflect events or circumstances after the
date of such statements.

Tableau and Tableau Software are trademarks of Tableau Software, Inc. All other company and product names may
be trademarks of the respective companies with which they are associated.

Overview

Our mission is to help people see and understand data. Our software products put the power of data into the hands of
everyday people, allowing a broad population of business users to engage with their data, ask questions, solve
problems and create value. Based on innovative core technologies originally developed at Stanford University, our
products dramatically reduce the complexity, inflexibility and expense associated with traditional business intelligence
applications. We currently offer five key products: Tableau Desktop, a self-service powerful analytics product for
anyone with data; Tableau Server, a business intelligence platform for organizations; Tableau Online, a hosted
software-as-a-service ("SaaS") version of Tableau Server; Tableau Public, a free cloud-based platform for analyzing
and sharing public data; and Vizable, a free iOS application used to easily analyze data on a tablet.

We have sought to rapidly improve the capabilities of our products over time and intend to continue to invest in
product innovation and leadership. We were founded in January 2003 and we introduced Tableau Desktop in
December 2003, our first version of Tableau Server in March 2007, our first version of Tableau Public in February
2010, our first version of Tableau Online in July 2013 and our first version of Vizable in October 2015. Building on
our foundational technology innovations, we have released nine major versions of our software, each expanding and
improving our products' capabilities. Our most recent major release, Tableau 9.0, offers advances in the areas of visual
analytics, performance, scalability, data preparation and enterprise capabilities. Features include Automatic Data
Preparation, Advanced Analytics, such as Level of Detail Expressions and Smart Maps that are faster, more
responsive and allow for geographic search. In addition, Tableau Server and Tableau Online have been re-designed to
deliver a faster, more scalable and extensible platform for customers.

Our products are used by people of diverse skill levels across all kinds of organizations, including Fortune 500
corporations, small and medium-sized businesses, government agencies, universities, research institutions and
non-profits. As of March 31, 2016, we had over 42,000 customer accounts located in over 160 different countries. We
define a customer account as a single purchaser of our products. Customer accounts are typically organizations. In
some cases, organizations will have multiple groups purchasing our software, which we count as discrete customer
accounts.

non
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Our distribution strategy is based on a land and expand business model and is designed to capitalize on the ease of
use, low up-front cost and collaborative capabilities of our software. To facilitate rapid adoption of our products, we
provide fully-functional free trial versions of our products on our website and have created a simple
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pricing model. After an initial trial or purchase, which is often made to target a specific business need at a grassroots
level within an organization, the use of our products often spreads across departments, divisions and geographies via
word-of-mouth, discovery of new use cases and our sales efforts.

We generate revenues primarily in the form of license fees and related maintenance and services fees. License
revenues reflect the revenues recognized from sales of licenses to new customer accounts and additional licenses to
existing customer accounts. License fees include perpetual, term and subscription license fees. Fees from perpetual
licenses comprised more than 90% of our license revenues for the three months ended March 31, 2016. Maintenance
and services revenues reflect the revenues recognized from fees paid for maintenance services (including support and
unspecified upgrades and enhancements when and if they are available) and, to a lesser extent, for training and
professional services that help our customers maximize the benefits from using our products. A substantial majority of
our maintenance and services revenues to date has been attributable to revenues from maintenance agreements. When
purchasing a license, a customer typically also purchases one year of maintenance service and has the opportunity to
renew maintenance service annually thereafter. We expect maintenance and services revenues to become a larger
percentage of our total revenues as our customer base grows.

Our direct sales approach includes inside sales teams and field sales teams. We also sell our products through indirect
sales channels including technology vendors, resellers, original equipment manufacturers and independent software
vendors. We view these partners as an extension of our team, playing an integral role in our growth. We plan to
continue to invest in our partner programs to help us enter and grow in new markets while complementing our direct
sales efforts.

With approximately 28% of our total revenues from customers located outside the United States and Canada during
the three months ended March 31, 2016, we believe there is significant opportunity to expand our international
business. Our products currently support eight languages, and we are expanding our direct sales force and indirect
sales channels outside the United States.

Our quarterly results reflect seasonality in the sale of our products and services. Historically, we believe a pattern of
increased license sales in the fourth fiscal quarter as a result of industry buying patterns has positively impacted total
revenues in that period, which has resulted in low or negative sequential revenue growth in the first quarter compared
to the prior quarter.

We have been growing in recent periods. Our total revenues for the three months ended March 31, 2016 were $171.7
million, compared to $130.1 million for the three months ended March 31, 2015. We increased the total number of
customer accounts that purchased our products to over 42,000 as of March 31, 2016 as compared to over 29,000
customer accounts as of March 31, 2015.

During the three months ended March 31, 2016, we closed 268 sales transactions greater than $100,000, compared to
249 during the three months ended March 31, 2015.

During the three months ended March 31, 2016, we increased the size of our workforce, particularly in our sales and
marketing and research and development ("R&D") organizations, expanded internationally and invested in our
operational infrastructure to support our growth. As a result of our continued investments in growth, we incurred a net
loss in the three months ended March 31, 2016. Our net loss for the three months ended March 31, 2016 was $45.6
million, compared to a net loss of $10.0 million for the three months ended March 31, 2015.

Factors Affecting Our Performance

We believe that our performance and future success are dependent upon a number of factors, including our ability to
continue to expand and further penetrate our customer base, innovate and enhance our products and invest in our
infrastructure. While each of these areas presents significant opportunities for us, they also pose significant risks and
challenges that we must successfully address. See the section of this report titled "Item 1A. Risk Factors."

Investment in Expansion and Further Penetration of Our Customer Base

Our performance depends on our ability to continue to attract new customers and to increase adoption of our products
within our existing customer base, both domestically and internationally. Our ability to increase adoption among
existing customers is particularly important to our land and expand business model. We believe that the existing
market for analytics software is underserved and that we have an addressable market that is substantially larger than
the market for traditional business analytics software. As a result, we believe we have the opportunity to expand our
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customer base and to increase adoption of our products within and across our existing customers.
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In order to expand and further penetrate our customer base, we have made and plan to continue to make investments
in expanding our direct sales teams and indirect sales channels and increasing our brand awareness. We plan to
continue to increase the size of our sales and marketing team domestically and internationally, particularly in the near
term. We also intend to continue to expand our online and offline marketing efforts to increase our brand awareness.
Investment in Innovation and Advancement of Our Products

Our performance is also dependent on the investments we make in our R&D efforts and in our ability to continue to
innovate, improve functionality, adapt to new technologies or changes to existing technologies and allow our
customers to analyze data from a large and expanding range of data stores. We intend to continue to invest in product
innovation and leadership, including hiring top technical talent, focusing on core technology innovation and
maintaining an agile organization that supports rapid release cycles.

Investment in Infrastructure

We have made and expect to continue to make investments in our infrastructure in connection with enhancing and
expanding our operations domestically and internationally. We expect to continue to open new offices internationally
and domestically. Our international expansion efforts have resulted and will result in increased costs and are subject to
a variety of risks, including those associated with communication and integration problems resulting from geographic
dispersion and language and cultural differences, and compliance with laws of multiple countries. Moreover, the
investments we have made and will make in our international organization may not result in our expected benefits. We
expect to rely on our current cash on hand and cash generated from our operations to fund these investments. These
costs could adversely affect our operating results.

Mix and Timing of Sales

Our land and expand business model results in a wide variety of sales transaction sizes, ranging from a single Tableau
Online order of $500