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                          PART I. FINANCIAL INFORMATION

Item  1.  Financial  statements

                             SUN NETWORK GROUP, INC.
                                  BALANCE SHEET
                                  JUNE 30, 2005

                                                                                          (unaudited)
 ASSETS:
   Current Assets:
     Cash . . . . . . . . . . . . . . . . . . . . . . . . . .  $                                  62 
     Prepaid consulting . . . . . . . . . . . . . . . . . . .                                 23,612 
                                                               --------------------------------------
   Total Current Assets . . . . . . . . . . . . . . . . . . .                                 23,674 
                                                               --------------------------------------

  Investments in and Advances to Affiliates:
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    Majority owned affiliates . . . . . . . . . . . . . . . .                                941,102 
    Minority owned other non-controlled affiliates. . . . . .                                100,000 
                                                               --------------------------------------
  Total Investments in Affiliates . . . . . . . . . . . . . .                              1,041,102 
                                                               --------------------------------------

 TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . .                              1,064,776
                                                               ======================================

 LIABILITIES & SHAREHOLDERS' EQUITY:
   Current Liabilities:
    Accounts Payable. . . . . . . . . . . . . . . . . . . . .                                  7,407
                                                               --------------------------------------

   Total Current Liabilities. . . . . . . . . . . . . . . . .                                  7,407 
                                                               --------------------------------------

   Shareholder Equity:
    Common Stock; $0.001 par value; 5,000,000,000 shares
     authorized; 1,600,657,813 shares issued and outstanding.                              1,600,658 
    Additional Paid in Capital. . . . . . . . . . . . . . . .                              9,810,226 
     Deferred Consulting Fees . . . . . . . . . . . . . . . .                                (48,000)
     Accumulated Deficit. . . . . . . . . . . . . . . . . . .                            (10,305,515)
                                                               --------------------------------------

   Total Shareholders' Equity . . . . . . . . . . . . . . . .                              1,057,369 
                                                               --------------------------------------

 TOTAL LIABILITIES & SHAREHOLDERS' EQUITY . . . . . . . . . .                              1,064,776
                                                               ======================================

   Net Asset Value Per Share (NAV). . . . . . . . . . . . . .                                   0.00
                                                               ======================================
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