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WEBSITE ADDRESS
WWW.SWZ.Ccom

The Fund

The Fund is a non-diversified, closed-end investment company whose objective is
to seek long-term capital appreciation through investment in equity and

equity-linked securities of Swiss companies. The Fund also may acquire and hold
equity and equity-linked securities of non-Swiss companies in limited instances.

The Fund is listed on the New York Stock Exchange under the symbol "SWZ".

Net Asset Value is calculated daily by 6:15 P.M. (Eastern Time). The most

recent calculation is available by calling 1-888-SWISS-00 or by accessing our
Website. Net Asset Value is also published weekly in BARRON'S, the Monday
edition of THE WALL STREET JOURNAL and the Sunday Edition of THE NEW YORK TIMES.

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders

GLOBAL MARKETS REVIEW

After a volatile summer, and a rebound in August and September as the
Federal Reserve cut U.S. interest rates, stock markets around the world
registered a difficult fourth quarter. Most of the developed markets had
negative fourth quarters, while the strongest emerging markets finished flat
during the same period. The detrimental effect of structured finance linked to
mortgage debt continued to spread throughout most credit products, creating
conditions for the end of the multi-year credit cycle boom.

Default risk has been reintroduced into the equation, and the need for more
capital for financial intermediaries has become an urgent reality because of
the impairment of assets and the necessity to disclose contingent liabilities
on companies' balance sheets.

SWISS MARKET REVIEW

As described in previous reports in 2007, the Swiss market has been
affected by issues plaguing the pharmaceuticals industry and investment banks.
In 2007, on the positive side the industrial sector had a very strong
performance (+27.63%), but as it is a relatively small portion of the market,
it had less of an impact on the broad index. In spite of its strong
performance, the industrial sector itself went through a correction towards the
end of the year as economic activity started to show signs of slowdown
worldwide.

However, the Swiss Performance Index (SPI) was up 7.76% in U.S. dollar
terms compared to 5.49% for the Standard & Poor's 500 Index. In Swiss francs,
the SPI was flat for the year despite the strong headwinds described above.

In corporate news, UBS, after announcing the departure of its CEO earlier
in the year, revealed the extent of the damage resulting from its trading in
sub-prime mortgage-backed securities. The bank wrote down 10 billion Swiss
francs and indicated that it had remaining exposure of 29 billion Swiss francs.
At the end of November, the average markdown on various collateralized debt
obligations and residential mortgage-backed securities was 60 cents on the
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dollar. Noticeably, UBS had very little exposure to other problematic areas
such as leveraged loans and no exposure to so-called "conduits". However, UBS
has also seen losses generated from its portfolio of structured products.

UBS also has announced a proposed dilutive capital management program
consisting of the resale of treasury shares, the payment of dividends in stock
rather than cash and a 13 billion Swiss franc issue of mandatory convertible
bonds carrying a 9% coupon that would be closed to current shareholders. The
program, 1if approved, would bring back the bank's tier one ratio from 8.8% (as
of 12/31/07) to 12.2% (at the high end of the industry standard) which was the
ratio before the sub-prime crisis. Shareholders will have the opportunity to
approve this program at an extraordinary meeting on February 27th. Until then,
any recovery 1in the

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (continued)

value of UBS' stock could be delayed by other potential issues including
counterparty risk, the potential for increases in non-performing loans, and
questions about the profitability of the bank's investment banking business
model. These challenges notwithstanding, UBS' equity advisory franchise in the
investment bank and the global private banking franchise should allow
eventually the earnings of the entire company to be on a more normal level.

While Credit Suisse has much less exposure than UBS to U.S. consumer debt,
it has greater exposure to corporate debt, mainly leveraged loans (commitments
on large private equity transactions) and commercial mortgage-backed
securities. Its third quarter results registered a fair value adjustment of 6.9
billion Swiss francs on these commitments and on other structured products.

As of September 2007, Credit Suisse's exposure to funded and unfunded
non-investment grade loan commitments stood at 60 billion Swiss francs, much of
it due to large private equity deals. Credit Suisse's relatively small fair
value adjustment in comparison with its total exposure is probably the reason
why it has not outperformed UBS since the crisis started, as investors feared
that additional write downs may be required.

In the pharmaceutical area, Novartis announced a restructuring program
following the path of some of its European and U.S. peers. The program's goal
is to cut costs, mainly through staff reductions, to an estimated annual
pre-tax level of 1.6 billion U.S. dollars by 2010. A pre-tax restructuring
charge of approximately 450 million U.S. dollars will be taken during the
fourth quarter of 2007. Novartis is looking to decentralize its decision-making
processes and stated that it will focus resources on research and development.

The outlook for the company will depend on developments in the regulatory
environment and execution of projects in the pipeline. While the company's
valuation mostly reflects those risks, its cardio-vascular franchise and the
growing oncology area will remain the key elements to monitor for a positive
re-rating of the stock.

SWISS ECONOMIC NOTES
Switzerland recorded stronger than expected growth of 0.8% in the third
quarter (3.2% annualized) mainly as a result of private consumption, which grew
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by 0.9% over the previous quarter. This factor continues to be an important
growth driver and is helped by the continuously improving Swiss labor situation
(the unemployment rate finished the year at 2.6%) and rising income. However,
all of the other components of domestic demand had negative quarterly growth
rates. Most importantly, equipment expenditures were down 4.1% from the prior
quarter.

The export sector continued to be a strong contributor to economic activity
dur-

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (continued)

ing the third quarter, increasing by 2.3% over the prior quarter. The growth in
Gross Domestic Product (GDP) was 0.8% quarter-on-quarter and 2.3% on a
year-over—-year basis. Going forward, the performance of the export sector and
financial intermediaries, (the latter accounting for up to 44% of overall GDP
growth in Switzerland) will continue to be the most important factors to
influence economic activity, as private consumption will continue to be
affected by tightening credit standards.

Short-term consumption estimates remain positive, however, as the
Purchasing Manager Index (PMI), a forward looking indicator, reported solid
numbers in November at 63.4 (its highest level was 67.7 on 11/30/06) and order
backlog increased to 69.6 (its highest level was 74.5 on 11/30/06).

The Consumer Price Index (CPI) increased from 0.4% (year-on-year) to 1.8%
(year-on-year) between August and November. This was principally due to an
increase in the price of o0il. Excluding oil, the CPI was contained, increasing
from 0.7% to 0.9%. The Swiss National Bank (SNB) has forecasted average
inflation of 0.7% in 2007, 1.7% in 2008 (assuming an increase in the price of
0il in the first half of 2008) and 1.5% in 20009.

Following last quarter's monetary policy decision to cut interest rates,
the three-month LIBOR rate rapidly dropped from a high of 2.9% to the target
rate of 2.75% and remained at that level. At its last quarterly assessment in
December, the SNB decided to leave its target range for the three-month LIBOR
unchanged at 2.25%-3.25% and hold the rate in the middle of the target range,
(i.e. at 2.75%). The SNB still forecasts a growth rate of a little over 2.5% in
2007 and 2% in 2008.

On the bond interest rate front, the yield on 10-year Confederation bonds
dropped slightly during the fourth quarter, and finished the year at 3%. Very
short-term government rates (1 year or less) that are influenced more by SNB
policy than by market forces, stayed substantially higher than the rates
ranging from 2 years to 8 years. However, this second portion of the curve
witnessed some steepening that could be related to expectations of higher
inflation.

Beginning in August, the Swiss franc benefited clearly from an increase in
risk aversion in the market, increasing by 7% against the U.S. dollar and 1%
against the euro, which is a new development. The Swiss franc was, after the
Japanese yen, the strongest performer against the U.S. dollar among all main
currencies. The outlook for the Swiss currency looks quite good based on the
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reversal of the carry trade, which benefits the funding currencies like the
Swiss franc and the Japanese yen as interest rate differentials across
different countries are expected to narrow.

OTHER NEWS INVOLVING THE SWISS NATIONAL BANK
On December 12, 2007, the SNB joined the Bank of Canada, the Bank of
England, the

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (continued)

European Central Bank (ECB) and the Federal Reserve Bank (FRB) in a coordinated
effort to promote lending and restore liquidity in money markets as inter-bank
spreads reached record levels against government rates. The FRB established a
Temporary Term Auction Facility under which it offered two auctions of 20
billion U.S. dollars each in December. The FRB also established foreign
exchange swap lines with the ECB and the SNB in which they entered with the FRB
to auction 24 billion U.S. dollars to banks in Europe.

RIGHTS OFFERING AND FUND PERFORMANCE

Since the conclusion of the Fund's rights offering in June, Management has
invested substantially all of the proceeds from the offering in accordance with
the Fund's investment objective and policies. The Fund has made new and
additional investments in certain asset classes, including industrials, small-
and mid-cap issuers and private equity vehicles, where Management has found
attractive investment opportunities. In other sectors, such as real estate,
Management continues to monitor market conditions and investment opportunities.
As previously discussed and anticipated, the rights offering resulted in
dilution to the net asset value of the Fund's shares. This dilution was
estimated at 6.81% (measured in Swiss francs) at the conclusion of the
offering. As of December 31, 2007, the Fund's annual total return based on net
asset value was -2.67% (Swiss francs). Calculated without giving effect to this
dilution, the Fund's annual total return was 4.00% (Swiss francs) as of
December 31, 2007. The SPI's annual total return was -0.05% (Swiss francs) as
of December 31, 2007. As such, Management has been able to reduce the impact of
the rights offering dilution on the Fund's performance relative to the
benchmark. Net of the dilution impact, the relative performance versus the SPI
Index was -2.62% and with the effect of the dilution it was 4.05%.

The mid cap sector, in which the Fund has made large investments, has been
during the quarter affected by the current economic outlook and redemptions
from investors in European and Swiss mutual funds. However, the main issue for
the Fund was investors' increased risk aversion for the early stage companies
in the biotech sector as the U.S. Food and Drug Administration (FDA)
implemented new measures to improve its review process of new drug candidates.
Under these measures, the FDA will rely more on external experts. Investors
viewed these standards as making the approval process longer and more complex.
The uncertainty created by the discussions around this development has
penalized companies with a high number of products waiting for approval
compared to their existing products on the market.

The Fund's private equity investments have developed favorably, even though
they have not yet had a material impact on the Fund's performance, as the Fund
has less than 0.5% of its total assets invested in this sector. Management,
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however, is gradually increasing its exposure to this sector. There are ample
opportunities in the venture capital and, especially, the buy-out sectors in
Switzerland to

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (continued)

allow the Fund to make additional investments. The deployment of investments in
these sectors is much longer than required for investments in public equities,
but stays well within the time frame projected.

As mentioned above, market conditions did not provide the Fund with many
attractive investment opportunities in real estate and infrastructure. The
price correction of listed real estate companies has brought these companies
much closer to their net asset values. Since these companies are mostly active
in commercial real estate, Management will continue to monitor developments in
consumer spending and the local financial sector to assess the sign of a
bottoming process.

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (continued)

2007 2006 2005 2004 2003 2002 2001

SWISS HELVETIA FUND -2.67%* 20.56% 33.20% 7.75% 22.54% -20.40% -22.91%
Swiss Performance Index

(SPI) -0.05% 20.67% 35.61% 6.89% 22.06% -25.95% -22.03%
Swiss Market Index (SMI) -3.43% 15.85% 33.21% 3.74% 18.51% -27.84% -21.11%
iShares MSCI Switzlerland/2/

(Formerly called Webs

Switzerland) -0.97% 20.02% 32.45% 6.34% 19.14% -26.23% -23.12%
CS EF Swiss Blue Chips/3,7/ -1.66% 18.78% 32.27% 2.75% 18.13% -28.75% -22.12%
UBS (CH) Equity Fund/4,7/ -2.55% 18.98% 33.50% 5.00% 18.14% -26.02% -22.04%
Pictet (CH) —- Swiss

Equities/5,7/ 1.94% 19.37% 37.06% 7.05% 20.10% -27.93% -22.35%

Saraswiss (Bank Sarasin)/6,7/ -2.86% 18.69% 33.05% 2.93% 19.64% -28.51% -24.45%
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SOURCES : BLOOMBERG, MANAGEMENT COMPANIES' WEBSITES AND CITIGROUP FUND SERVICES.
/1/ PERFORMANCE OF FUNDS IS BASED ON CHANGES IN THE FUND'S NAV OVER A SPECIFIED
PERIOD. IN EACH CASE TOTAL RETURN IS CALCULATED ASSUMING REINVESTMENT OF ALL
DISTRIBUTIONS. FUNDS LISTED, OTHER THAN ISHARES MSCI SWITZERLAND, ARE NOT
REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION. PERFORMANCE AND
DESCRIPTIVE INFORMATION ABOUT THE FUNDS ARE DERIVED FROM THEIR PUBLISHED
INVESTOR REPORTS AND WEBSITES, WHICH ARE SUBJECT TO CHANGE.

/2/ SHARES OF ISHARES MSCI SWITZERLAND ARE TRADED ON THE NEW YORK STOCK
EXCHANGE AND SEEKS TO PROVIDE INVESTMENT RESULTS THAT CORRESPOND TO THE
PERFORMANCE OF THE SWISS MARKET, AS MEASURED BY THE MSCI SWITZERLAND INDEX.
THESE STOCKS REPRESENT SWITZERLAND'S LARGEST AND MOST ESTABLISHED PUBLIC
COMPANIES, ACCOUNTING FOR APPROXIMATELY 85% OF THE MARKET CAPITALIZATION OF ALL
SWITZERLAND'S PUBLICLY TRADED STOCKS. PERFORMANCE OF SHARES OF ISHARES MSCI
SWITZERLAND IS CALCULATED BASED UPON THE CLOSING PRICES OF THE PERIOD INDICATED
USING THE SWISS FRANC/U.S. DOLLAR EXCHANGE RATE AS OF NOON EACH SUCH DATE, AS
REPORTED BY BLOOMBERG. SUCH EXCHANGE RATES WERE AS FOLLOWS: 12/31/97 = 1.4¢6,
12/31/98 = 1.38, 12/31/99 = 1.60, 12/31/00 = 1.61, 12/31/01 = 1.67, 12/31/02 =
1.39, 12/31/03 = 1.24, 12/31/04 = 1.14, 12/31/05 = 1.32, 12/31/06 = 1.22 AND
12/31/07 = 1.13.

/3/ THIS FUND GIVES INVESTORS ACCESS TO THE SWISS EQUITY MARKET. IT HAS A
BROADLY-DIVERSIFIED PORTFOLIO GEARED TO THE LONG-TERM VALUE GROWTH, WITH A
PREFERENCE TO LARGE CAP STOCKS. STOCK SELECTION IS BASED ON CRITERIA SUCH AS
COMPANY VALUATION, BUSINESS CLIMATE, MARKET POSITIONING AND MANAGEMENT QUALITY.
/4/ THIS FUND INVESTS PRIMARILY IN MAJOR SWISS COMPANIES. QUALITY CRITERIA USED
FOR DETERMINING RELATIVE WEIGHTINGS OF COMPANIES INCLUDE: STRATEGIC
ORIENTATION, STRENGTH OF MARKET POSITION, QUALITY OF MANAGEMENT, SOUNDNESS OF
EARNINGS, GROWTH POTENTIAL AND POTENTIAL FOR IMPROVING SHAREHOLDER VALUE. THE
INVESTMENT OBJECTIVE SEEKS TO PROVIDE RESULTS THAT ARE ALIGNED WITH THE SPI
PERFORMANCE .

/5/ THIS FUND INVESTS IN SHARES OF COMPANIES LISTED IN SWITZERLAND AND INCLUDED
IN THE SPI, MAINLY IN BLUE CHIP STOCKS.

/6/ THIS FUND INVESTS IN SHARES OF SWISS COMPANIES. IT WEIGHTS INDIVIDUAL
SECTORS RELATIVE TO THE SPI ON THE BASIS OF THEIR EXPECTED RELATIVE
PERFORMANCE. IT FOCUSES ON LIQUID BLUE-CHIP STOCKS.

/7/ THESE FUNDS ARE NOT AVAILABLE FOR U.S. RESIDENTS OR CITIZENS.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.

*NOT INCLUDING THE RIGHTS OFFERING DILUTION, THE NAV PERFORMANCE AS OF 12/31/07
WAS 4.00% MEASURED IN SWISS FRANC TERMS (RESULTING IN CUMULATIVE PERFORMANCE OF
215.20%) .

THE SWISS HELVETIA FUND, INC.

Letter to Stockholders (concluded)

YEAR ENDED
DECEMBER 31, 2007

PERFORMANCE IN SWISS FRANCS
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Swiss Performance Index (SPI) -0.05%
Swiss Helvetia Fund

Based on Net Asset Value -2.67%/1/
CHANGE IN U. S. DOLLAR VS. SWISS FRANC -7.25%

PERFORMANCE IN U.S. DOLLARS
SWISS HELVETIA FUND PERFORMANCE

Based on Net Asset Value 4.95%/2/
Based on Market Price -3.39%
S & P 500 Index 5.49%
MSCI EAFE Index 11.17%
Lipper European Fund Index (10 Largest) 17.15%
Lipper European Fund Universe Average 11.61%

SOURCES: CITIGROUP FUND SERVICES, LLC AND BLOOMBERG
/1/ NOT INCLUDING THE RIGHTS OFFERING DILUTION THE NAV PERFORMANCE AS OF
12/31/07 WAS 4.00% IN SWISS FRANC TERMS.
/2 /NOT INCLUDING THE RIGHTS OFFERING DILUTION THE NAV PERFORMANCE AS OF
12/31/07 WAS 12.14% IN U.S. DOLLAR TERMS.

OUTLOOK

Beginning in June, the global market started to discount a projected rapid
slowdown in corporate earnings in 2008-2009. Not only will the progression of
sales numbers be affected by moderation of global economic growth, but also
margins will be under pressure due to the effect of negative operating leverage
and increased input prices. Return on equity also will suffer from lower
earnings and higher capital needs to support business activity, mainly in the
financial sector. As mentioned, however, the valuation of stocks in the Swiss
markets is now at a level that reflects a major slowdown in the U.S. economy
and a more moderate pace of growth outside the United States. While uncertainty
about the impact of the credit crisis on global growth remains, Management will
use the tools at its disposal including private equity and hedging instruments,
to navigate the Fund through the rough environment caused by the unwinding of
the U.S. credit bubble.

Sincerely,
/s/ Rodolphe E. Hottinger

Rodolphe E. Hottinger
PRESIDENT AND CHIEF EXECUTIVE OFFICER

/s/ Rudolf Millisits

Rudolf Millisits
SENIOR VICE PRESIDENT AND CHIEF FINANCIAL OFFICER

December 31, 2007

THE SWISS HELVETIA FUND, INC.

Certain Information Concerning Directors (Unaudited)

The following tables set forth certain information about each person
currently serving as a Director of the Fund, including his beneficial ownership
of Common Stock of the Fund. All information presented in the tables is as of
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December 31, 2007. Information is presented separately with respect to
Directors who have been determined to be non-interested Directors and Directors
who are interested Directors under the Investment Company Act of 1940, as
amended.

CLASS I INTERESTED DIRECTOR
(TERM WILL EXPIRE IN 2010)

NAME, POSITION (S) TERM OF OFFICE PRINCIPAL OTHER D
ADDRESS WITH FUND AND LENGTH OF OCCUPATION (S) HELD B
& AGE TIME SERVED DURING AT LEAST THE PAST FIVE YEARS
Mr. Alexandre Director Director from Senior Advisor to the Hottinger Group
de Takacsy/2/ 1987 to 1994 and President of Hottinger U.S. Inc. until
Financiere and since 1998. December 2004; Vice Chairman of the
Hottinguer Board, Director, President and Secretary:
43, rue Taitbout Hottinger Capital Corp.; Retired Senior
75009 Paris Executive: Royal Bank of Canada.
France
Age 78

CLASS I NON-INTERESTED DIRECTOR
(TERM WILL EXPIRE IN 2010)

NAME, POSITION (S) TERM OF OFFICE PRINCIPAL OTHER D
ADDRESS WITH FUND AND LENGTH OF OCCUPATION (S) HELD B
& AGE TIME SERVED DURING AT LEAST THE PAST FIVE YEARS
Mr. Jean-Marc Director; Director since Former CEO, Tornos-Bechler S.A.,
Boillat Member of the 2005. Moutier; Former Ambassador of
Les Gradas Governance/ Switzerland in various countries,
47120 Villeneuve Nominating including Lebanon, Cyprus, Angola,
de Duras Committee Mozambique and Argentina.
France since 2005.
Age 66
9

THE SWISS HELVETIA FUND, INC.

Certain Information Concerning Directors (Unaudited) (continued)

CLASS I NON-INTERESTED
DIRECTOR (TERM WILL EXPIRE IN 2010)

10
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NAME,
ADDRESS
& AGE

POSITION (S) TERM OF OFFICE PRINCIPAL

OTHER DIRECTORSH
HELD BY DIRECTC

Mr. Claude W.
Frey

Clos 108

2012 Auvernier

Switzerland

Age 64

WITH FUND AND LENGTH OF OCCUPATION (S)
TIME SERVED DURING AT LEAST THE PAST FIVE
YEARS
Director; Director since President of the Swiss
Member of the 1995. Parliament from 1994 to 1995;
Governance/ President of the Swiss Police
Nominating Academy (Neuchatel) from 1996
Committee to 2003; Member of the Swiss

since 2002. Parliament from 1979 to 2003;
Parliamentary Assembly of the
Council of Europe
(Strasbourg) from 1996 to
2004; Executive Board of the
"North-South Centre" (Lisbon)
since 1999; President of the
National Committee for
Foreign Affairs from 2001 to
2003 (Vice President from
1991 to 2001); Chairman of
the Board: Berun Frais SA
(Marin) since 2002;
Federation of Swiss Food
Industries (Berne) from 1991
to 2001; Association of Swiss
Chocolate Manufacturers
(Berne) from 1991 to 2000;
Vice Chairman of the Board:
Federation of Swiss

Chairman of the Boar
Tunnel SA (Marin); Be
SA (Marin); Member

Board: Dexia Banque
(Suisse), Zurich; Dex
Finance (Switzerland)

Racemark Industr
(Switzerland) SA, C
SCCM SA (Crans-—-Mon
President of the St
Committee of InterNu

(Zurich); Chairman

Executive Board of th
South Centre" (Lis
Chairman of the Fe
Committee for Emp
Pension Plans (Be

R. Clark
Hooper
1156 St.
Andrews Road
Bryn Mawr, PA
19010

Age 61

Employers' Association
(Zurich) from 1997 to 2001.
Director; Director since President of Dumbarton Group
Member of the 2007. LLC (regulatory consulting)
Audit from 2003 to 2007; Various
Committee positions, including
and Member Executive Vice President of
of the Regulatory Policy and
Governance/ Oversight (2002-2003) and
Nominating Strategic Programs
Committee (1992-2002) of the National

Association of Securities
Dealers, Inc. (currently,
Financial Industry Regulatory
Authority, Inc.) from 1972 to
2003.

since 2007.

Director of certain fu
American Fund fund
(18 funds); Directo
Morgan Value Opport
Fund; Chairman and
of the Executive Co

and Board of Trust
Hollins University (
Trustee of Children's
of Philadelphia (

10
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Certain Information Concerning Directors

(Unaudited)

(continued)

CLASS II NON-INTERESTED

DIRECTOR(TERM WILL EXPIRE IN

2008)

NAME,
ADDRESS
& AGE

POSITION (S)
WITH FUND

TERM OF OFFICE
AND LENGTH OF
TIME SERVED

PRINCIPAL
OCCUPATION (S)
DURING AT LEAST THE PAST
FIVE YEARS

OTHER DIRECTORSH
HELD BY DIRECTC

Mr. Paul R.
Brenner Esqg.
25 Moore Road
Bronxville,
New York
10708

Age 65

Director;
Chairman of
the Audit
Committee
since 2006;
Member of the
Governance/
Nominating
Committee
since 2005; and
Secretary from
1987 to 2002.

Director since
December
2002.

Of Counsel of Salans
(law firm) since July
1996; Paul R. Brenner,
Attorney-at-Law since
June 1993; Counsel to
the Fund from 1994 to

2002; Partner: Kelly
Drye & Warren LLP (law

firm) from 1976 to 1993.

Chairman of the Boa
Director: Harry Li
(Private Investment
("P.I.C.")); MFGAT
(P.I.C.); Strelsau, Inc
MG Management Co
(P.I.C.); Marango C
Management Corp. (P
Quercus Foundation
(Private Foundati
Highstead Fund, Inc.
Foundation); High
Foundation, Inc. (Ar
and Director and S
Trustee: The Louis
Foundation (Priv
Foundation) .

Mr. Didier
Pineau-
Valencienne
c/o SAGARD
Private Equity
Partners
24/32 Rue Jean
Goujon
75008 Paris
France

Age 76

Director;
Member of the
Audit
Committee
since 1999; and
Member (since
2002) and
Chairman
(since 2007)
of the
Governance/
Nominating
Committee.

Director since
1999.

Honorary Chairman:
Schneider Electric SA
(industrial
conglomerate) since
1999; Chairman of the
Board and CEO of
Schneider Electric SA

(industrial
conglomerate) from 1981
to 1999; Chairman of

AFEP from 1999 to 2001;
Vice Chairman of Credit
Suisse First Boston
(Europe) Limited
(investment banking)
from 1999 to 2002;
Senior Advisor of Credit
Suisse First Boston
since 2002; Partner,
SAGARD Private Equity

Partners (France).

Director: Fleury M
(France); AFEP (Fr
Wendel Investisse
(formerly Compagnie
d'Industrie et de Part
(CGIP)) from 1996 t
Member of the Board o
Ricard; Member of Sur
Board of AXA-UAP (F
(insurance) from 1998
Member of Advisory
Booz Allen & Hamiltc
from 1997 to 2002; M
LaGardere (France) (
company) .

Mr. Samuel B.
Witt, III, Esq.
1802 Bayberry
Court, Suite 401
Richmond,
Virginia 23226

Director;
Chairman
(Non—-executive)
since 2006;
Chairman of
the Audit
Committee

Director since
1987.

Senior Vice President
and General Counsel:
Stateside Associates,
Inc. from August 1993 to
May 30, 2004; Senior
Consultant to Stateside
Associates, Inc. from

Former Member and Pr
of the Virginia Mi
Institute Board of V
Trustee, The Willia
Investment Trust (re
investment company);
George C. Marsh

12
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Age 72 from 1993 to
2005; and

Member of the

Governance/
Nominating
Committee
since 2002.

June 1 to December 31,

2004; Samuel B. Witt,

III, Attorney-at-Law,
since August 1993.

Foundation; Trus
University of Virgi
School Foundation; D
Gateway Homes, Inc

Director,

College Ori
Workshop.

THE SWISS HELVETIA FUND, INC.

Certain Information Concerning Directors

(Unaudited) (continued)

CLASS III INTERESTED DIRECTOR (TERM

WILL EXPIRE IN 2009)

OTHER DIRECTORSHI

TERM OF OFFICE
AND LENGTH OF
TIME SERVED

PRINCIPAL
OCCUPATION (S)
DURING AT LEAST THE PAST FIVE
YEARS

HELD

BY DIRECTOR

NAME, POSITION (S)

ADDRESS WITH FUND
& AGE

Mr. Paul Director;

Hottinguer/2/ Chairman of
Hungerstrosse the Board of

H2 Directors from
8832 Wilem— 1989 to 2006;
Wollerau Chief
Switzerland Executive
Officer from
Age 65 1989 to 2002.

Director since

Vice Chairman of the Board,
Director and Member of
Investment Committee:
Hottinger Capital Corp.; AXA
International Obligation
(finance) since 1996;
Managing Director: Intercom
(holding company) since 1984;
Administrator: Investissement
Provence SA since 1989;
Permanent Representative:
Credit Suisse Hottinguer to
Provence International
(publicly held French mutual
fund); Credit Suisse
Hottinguer to CS Oblig Euro
Souverain (mutual fund);
Censor —— Provence Europe
(mutual fund); Credit Suisse
Hottinguer to PPC; Credit
Suisse Hottinguer to
Croissance Britannia
(investment fund); Credit
Suisse Hottinguer to Harwanne
Allemagne; Director:
Hottinger U.S., Inc. until
December 2004; General
Partner: Hottinger et Cie
(Zurich) until December 2007;

13



Mr. Michael
Kraynak, Jr.
401 Mountain
Avenue
Ridgewood,
New Jersey
07450

Age 77

Edgar Filing: SWISS HELVETIA FUND, INC. - Form N-CSR

President: Gaspee (real
estate) from 1992 to 2006;
Financiere Hottinguer
(holding company) from 1990
to 2002; Financiere Provence
Participations (venture
capital firm) from 1990 to
2002; Finaxa (finance) from
1982 to 2004; Financiere
Hottinguer to CS Institutions
Monetaire (mutual fund) from
1990 to 2002; Financiere
Hottinguer to CS Court Terme
(mutual fund) from 1990 to

Director of Americ
Australian Associat
Chairman, Finance Comn
Member, Executive Comn
President of the Rc
Brunner Foundation (g
foundation); Trustee
Ridgecrest Senior Cit
Housing Corp.; For
Member of the Ridgewoo
Financial Advisory Cc
Former Director: Yale
Association of Bergen

2002.
Director; Director since Partner of Brown Brothers
Member of the 2005. Harriman & Co.; Member, BBH
Audit Trust Company Investment
Committee Committee.
since 2005;
Member of the
Governance/
Nominating
Committee
since 2005.
12
THE SWISS HELVETIA FUND, INC.
(Unaudited) (concluded)

Certain Information Concerning Directors

CLASS III NON-INTERESTED

DIRECTORS (TERM WILL EXPIRE IN 2009)

NAME, POSITION (S) TERM OF OFFICE PRINCIPAL OTHER DIRECTOR
ADDRESS WITH FUND AND LENGTH OF OCCUPATION (S) HELD BY DIREC

& AGE TIME SERVED DURING AT LEAST THE PAST FIVE

YEARS

Mr. Stephen K. Director; Director since Senior Counsel of Sullivan & Director: Pionee
West, Esqg. Member of the 1995. Cromwell LLP since 1997, (registered inv
Sullivan & Governance/ including counsel to the company) (52 port
Cromwell LLP Nominating Fund's independent Directors; AMVESCAP PLC (in
125 Broad Street Committee Partner of Sullivan Cromwell manager) from 1999

New York,

since 2002 and

from 1964 to 1996.

First ING Insuranc

14
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New York 10004 Member of the
Audit
Committee
from 1996 to
2004 and since

2006.

Age 79

of New York from 19
Winthrop Focus
(registered inv

company) from 1988
ING America Holdi
(insurance and brc
holding company) fr
1998; Dresdner RC
Strategic Income FE
(registered inv
company) from 1997

THE SWISS HELVETIA FUND,

13

INC.

Certain Information Concerning Executive Officers

(Unaudited)

The following table sets forth certain information about each person

currently serving as an Executive Officer of the Fund,
ownership of Common Stock of the Fund.

is as of December 31, 2007.

including his beneficia
All information presented in the table

EXECUTIVE OFFICERS

1

NAME,
ADDRESS & AGE

POSITION (S)
WITH FUND

PRINCIPAL
OCCUPATION (S)
DURING AT LEAST THE PAST FIVE YEARS

SHARES OF

COMMON STOCK

BENEFICIALLY
OWNED/1/

Mr. Rodolphe E. President and
Hottinger
Hottinger et Cie
3 Place des Bergues
C.P. 1620
1211 Geneva 1

Switzerland

Officer

Age 51

Chief Executive

Managing Partner: Hottinger et Cie
(Zurich) since 1987; President:
Financiere Hottinguer Paris; Hottinger
Capital, S.A. (Geneva) (investment
company) since 2000; Hottinger Asset
Management Canada, Inc. since 2007;
Hottinger & Partners SA Geneve;
Hottinger & Associates Sion since 2001;
and Emba, NV (investment company) since
1990; Vice Chairman of the Board,
Director, Chief Executive Officer and
Member of Investment Committee:
Hottinger Capital Corp. ("HCC") since
1994; Director: Hottinger U.S. Inc.
until December 2004.

468,944/4/
Over $1,000,000

Rudolf Millisits
HCC
1270 Avenue of

Senior Vice
President,
Treasurer and

the Americas Suite 400 Chief Financial President,

New York, New York Officer

Director of HCC since December 2000;
Chief Operating Officer of HCC since
December 1998; Executive Vice
Portfolio Manager, Member of
Investment Committee and Chief

11, 640
Over $200,000

15
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10020 Compliance Officer of HCC since
September 1994; Assistant Secretary of
Age 50 HCC since August 1995; Chairman, CEO,

Director of Hottinger U.S., Inc since
December 2004; President, CFO:
Hottinger Brothers LLC since 2004;
Executive Vice President and Assistant
Secretary of Hottinger U.S., Inc. until
December 2004.

Mr. Philippe R. Comby, Vice President Director of HCC since September 2005; 3,778
CFA, FRM Senior Vice President of HCC since $50,001-%$100,000
HCC 2002; Chief Investment Officer and
1270 Avenue of Senior Vice President of Hottinger
the Americas Suite 400 Brothers LLC since 2004; President,
New York, New York Director and Secretary of Hottinger
10020 U.S., Inc. since December 2004; Chief
Investment Officer of Hottinger Asset
Age 41 Management AG (Zurich) since 2007;

First Vice President of HCC from 1998
to 2002; Vice President of Hottinger
U.S., Inc until December 2004;
Treasurer of HCC since 1997. Member of
Investment Committee of HCC since 1996.

Mr. Edward J. Veilleux Vice President President EJV Financial Services LLC 3,461
EJV Financial Services and Secretary (investment company consulting) since $50,001-$100, 000
LLC May 2002; Director of Deutsche Asset
5 Brook Farm Court Management from 1999 to 2002; Principal
Hunt Valley, Maryland of BT Alex. Brown Incorporated from
21030 1989 to 1999; Executive Vice President,
Investment Company Capital Corp. from
Age 64 1987 to 2002; Senior Vice President of

0ld Mutual Advisor Funds (formerly
known as the PBHG Funds) since January
2005.
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Certain Information Concerning Executive Officers (Unaudited) (concluded)

EXECUTIVE OFFICERS

NAME, POSITION (S) PRINCIPAL SHARES OF
ADDRESS & AGE WITH FUND OCCUPATION (S) COMMON STOCK
DURING AT LEAST THE PAST FIVE YEARS BENEFICIALLY
OWNED/1/
Mr. Peter R. Guarino, Chief Executive Director, Compliance Services None
Esqg. Compliance of Foreside Fund Services, LLC since

16
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Forum Compliance Officer 2004; Independent Compliance Consultant
Services, LLC from 2002 to 2004; General Counsel and
Two Portland Square Global Compliance Director of MiFund,
Portland, Maine 04101 Inc. (mutual fund services) from

2000 to 2002.

/1/ALL DIRECTORS AND EXECUTIVE OFFICERS AS A GROUP (15 PERSONS) OWNED 806,491
SHARES WHICH CONSTITUTES APPROXIMATELY 2.5% OF THE OUTSTANDING COMMON STOCK
OF THE FUND. SHARE NUMBERS IN THIS ANNUAL REPORT HAVE BEEN ROUNDED TO THE
NEAREST WHOLE SHARE.

/2/INDICATES "INTERESTED PERSON," AS DEFINED IN THE INVESTMENT COMPANY ACT OF
1940, AS AMENDED (THE "1940 ACT"). PAUL HOTTINGUER AND ALEXANDRE DE TAKACSY
ARE "INTERESTED PERSONS" BECAUSE OF THEIR CURRENT POSITIONS WITH HCC, THE
FUND'S INVESTMENT ADVISOR.

/3/AS OF DECEMBER 31, 2007, AS A RESULT OF CERTAIN TRANSFERS IN 2007 AMONG
FAMILY MEMBERS AND THE ENTITIES OWNED AND CONTROLLED BY THEM, PAUL
HOLLINGUER WAS NO LONGER DEEMED TO OWN SHARES PREVIOUSLY ATTRIBUTED TO HIS
OWNERSHIP.

/4/HOTTINGER ET CIE (ZURICH), A PARTNERSHIP, OWNS 191,074 SHARES OF THE FUND,
HCC OWNS 189,187 SHARES OF THE FUND, HOTTINGER TREUHAND AG OWNS 13,098
SHARES OF THE FUND AND HOTTINGER BANK & TRUST LIMITED, NASSAU OWNS 52,355
SHARES OF THE FUND. RODOLPHE E. HOTTINGER IS A CONTROLLING PARTNER OF
HOTTINGER ET CIE (ZURICH) AND A CONTROLLING STOCKHOLDER AND DIRECTOR OF HCC
AND HOTTINGER TREUHAND AG AND THEREFORE HAS VOTING AND INVESTMENT POWER OVER
THE 445,714 SHARES OF THE FUND OWNED BY HOTTINGER ET CIE (ZURICH), HCC,
HOTTINGER TREUHAND AG AND HOTTINGER BANK & TRUST LIMITED, NASSAU. IN
ADDITION, MR. HOTTINGER AND HIS CHILDREN DIRECTLY OWN 23,230 SHARES OF THE
FUND.
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THE SWISS HELVETIA FUND, INC.

Review of Operations (Unaudited)

Trading activity for the year ended December 31, 2007 involved changes in the
following positions:

Aare-Tessin AG Fuer Elektrizitaet Olten

ABB Ltd., Expired 6/15/07 -- Call Warrant

ABB Ltd., Expired 12/21/07 -- Call Warrant
Actelion, Ltd., Expires 3/20/08 —-- Call Warrant
Addex Pharmaceuticals SA

Aravis Venture II -- Limited Partnership

Atel Holding AG

Bachem Holding

Credit Suisse Group, Expires 5/16/08 —-- Warrant
Dufry Group

Elektrizitaets-Gesellschaft Laufenburg AG

EMS —-- Chemie Holding AG

Flughafen Zuerich AG



Edgar Filing: SWISS HELVETIA FUND, INC. - Form N-CSR

Komax Holding AG

Lonza Group, Expired 5/18/07 -- Call Warrant
Lonza Group, Expired 6/15/07 -- Call Warrant
Novartis AG, Expires 4/18/08 —-—- Warrant

OC Oerlikon Corp. AG
Partners Group

Petroplus Holdings AG
Raetia Energie AG

Santhera Pharmaceuticals AG
Schulthess Group AG

SLI Swiss Leader Index, Expires 3/20/08 —-- Put Warrant
SMIM Total Return Index, Expires 3/20/08 -- Put Warrant
Swiss Market Index, Expired 9/21/07 —-- Put Warrant
Swiss Market Index, Expires 1/18/08 —-- Call Warrant
Swiss Market Index, Expires 2/15/08 —-- Call Warrant
Swiss Market Index, Expires 3/20/08 —-- Put Warrant
Swiss Market Index, Expires 4/18/08 —-- Put Warrant

Tecan Group AG

Temenos Group AG

UMS Schweizerische Metallwerke Holding
Zurmont Madison Private Equity, LP

ABB Ltd.

Credit Suisse Group
Centralschweizerische Kraftwerke AG
Precious Woods Holdings AG

Schmolz and Bickenbach AG

Swatch Group AG

Syngenta AG

ABB Ltd., Expired 6/15/07 -- Call Warrant
ABB Ltd., Expired 12/21/07 -- Call Warrant
Adecco SA

Cie Financ Richmont, Class A

Lonza Group, Expired 5/18/07 -- Call Warrant
Lonza Group, Expired 6/15/07 -- Call Warrant

Julius Baer Holding AG
Kudelski SA

Novartis AG, Expires 4/18/08 —-- Warrant

Sulzer AG

Swiss Life Holding

Swiss Market Index, Expired