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            Readjustment of Woori Bank's 1H 2003 financial statements

Following the review of Woori Bank's 2Q 2003 financial results for the purpose
of evaluating whether it had met the targets set forth in its Memorandum of
Understanding with the KDIC and Woori Finance Holdings, Woori Finance Holdings
will have to readjust its 1H 2003 Korean GAAP financial statements. Woori
Finance Holdings is currently confirming the amount of the readjustment.

Key Details of Woori Bank's readjustment with respect to its 1H 2003 financial
statements:

     .    Woori Bank understated its net profit by at least W198.3 billion due
          to inappropriate accounting treatment with respect to its subsidiary,
          Hanvit SPC;

     .    As Woori Bank is a wholly-owned subsidiary of Woori Finance Holdings,
          the net profit of Woori Finance Holdings was also understated and
          hence requires a readjustment with respect to its consolidated
          financial statements; and

     .    Details of this readjustment will be publicly disclosed again once the
          amount is confirmed.

                 Disciplinary action against Woori Bank Officers

Following the review of Woori Bank's 2Q 2003 financial results, Woori Finance
Holdings levied disciplinary action against Woori Bank officers as Woori Bank
violated certain provisions of its Memorandum of Understanding with Korea
Deposit Insurance Corporation and Woori Finance Holdings.

Reasons:

     .    Woori Bank understated its net profit by at least W198.3 billion due
          to inappropriate accounting treatment with respect to its subsidiary,
          Hanvit SPC, and this adversely affected Woori Finance Holdings'
          accounting transparency; and

     .    Furthermore, Woori Bank did not adhere to Woori Finance Holdings'
          strategic direction during the course of rehabilitating Woori Credit
          Card, and this resulted in a setback with respect to the management of
          Woori Finance Holdings.

Disciplinary Actions:

     .    Woori Bank CEO: Severe warning; and

     .    Head of Management Planning and Head of Credit Management:
          Disciplinary action of at least a "suspension of office."

                                   SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                             Woori Finance Holdings Co., Ltd.
                                             (Registrant)
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     Date: October 13, 2003                  By: /s/  Won Gihl Sohn
                                                --------------------------------
                                                (Signature)

                                             Name:   Won Gihl Sohn
                                             Title:  Managing Director
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