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Appendix 4 Market risk (continued)

Trading revenues™
The graph below shows the daily distribution of trading and related revenues for Markets for the half years ended 30
June 2013 and 30 June 2012.

http://www.rns-pdf.londonstockexchange.com/rns/7943K_-2013-8-1.pdf

Note:

(1) The effect of any month end adjustments, not attributable to a specific daily market
move, is spread evenly over the trading days in that specific month.

Key points



Edgar Filing: ROYAL BANK OF SCOTLAND GROUP PLC - Form 6-K

Markets focused on reducing its balance sheet and lowering risk during H1 2013. This combined with a weaker
trading performance and market uncertainty following the Federal Reserve's comments about a tapering of
quantitative easing, limiting opportunities for income generation. In contrast, H1 2012 performance was stronger as
global markets were boosted by the European Central Bank's Long Term Refinancing Operation.

- The average daily revenue earned by Markets' trading activities in H1 2013 was £12 million, compared with £22
million in H1 2012. The standard deviation of the daily revenues decreased from £16 million to £11 million. The
number of days with negative revenue increased to 13 from nine. The most frequent daily revenue range was
between £10 million and £15 million, which occurred 27 times. In H1 2012, the most frequent daily revenue range
was between £20 million and £25 million, which occurred 19 times.

*Not within the scope of Deloitte LLP's review report

Appendix 4 Market risk (continued)

Structured credit portfolio
The structured credit portfolio is within Non-Core. These assets are managed on a third party asset and risk-weighted
assets basis. The table below shows the open market risk in the structured credit portfolio.

Drawn notional Fair value

Other Other

CDOs CLOs MBS ABS CDOs CLOs MBS ABS
(D) ) 3) (4) Total (D) 2) 3) (4) Total
30 June 2013 fm £m £m £m £m fm £m £m £m £m
1-2 years - - - 26 26 - - - 22 22
3-4 years - - 20 48 68 - - 20 45 65
4-5 years - - 39 - 39 - - 37 - 37
5-10 years - 399 25 - 424 - 385 20 - 405
>10 years 267 128 228 232 855 112 121 163 141 537

267 527 312 306 1412 112 506 240 208 1,066

31 December

2012

1-2 years - - - 80 80 - - - 74 74
3-4 years - - 27 82 109 - - 24 76 100
4-5 years - - 95 - 95 - - 86 - 86
5-10 years - 310 92 - 402 - 295 44 - 339
>10 years 289 279 380 398 1,346 116 256 253 254 879

289 589 594 560 2,032 116 551 407 404 1478
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Notes:

(1) Collateralised debt obligations.
(2) Collateralised loan obligations.
(3) Mortgage-backed securities.
(4) Asset-backed securities.

Key point

- The drawn notional and fair value decreased to £1.4 billion and £1.1 billion respectively reflecting the sale of
underlying assets from CDO collateral pools and legacy conduits. The reductions were across all asset classes.

Appendix 4 Market risk (continued)

Market risk capital*

Minimum capital requirements

The following table analyses the principal model-based contributors to the market risk minimum capital requirement,
calculated in accordance with Basel 2.5.

30 June 2013 Period end

31

December

Average (1)Maximum (1) Minimum (1) Period end 2012

£m £m £m £m £m

Value-at-risk (VaR) (1) 825 875 783 810 825
Stressed VaR (SVaR) 1,185 1,266 1,120 1,134 1,226
Incremental risk charge (IRC) 426 458 405 414 467
All price risk (APR) 12 13 10 12 12

Note:

(1) The average, maximum and minimum are based on the monthly Pillar 1 model based capital requirements.

Key points
SVaR increased slightly in January as the Markets Delta business repositioned its exposures to longer-dated
maturities. The SVaR then decreased over the remainder of H1 2013, reflecting continued de-risking by a number
of Markets businesses.
The IRC fell in January 2013 as Markets businesses reduced exposures, then increased in April 2013 as the

Markets Delta business repositioned its exposure to peripheral eurozone countries. The IRC then fell as the
business reduced its exposures to European and peripheral eurozone countries over the remainder of the period.
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*Not within the scope of Deloitte LLP's review report

Appendix 5
Country risk
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Appendix 5 Country risk (continued)
Total eurozone
AFS and HFT debt
LAR securities Net
debt  AFS Total debt Balance Off-bz

Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £m £m £m £m £m £m £m £m £fm £m £m
Government 661 - - 9,868 38 18,918 9,294 19,492 1,616 - 21,769
Central
bank 13,286 - - - - - - - 23 - 13,309

5
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Other banks 4,930 - - 4,352 (164) 875 685 4,542 21,383 1,316 32,171
Other FI 3,660 - - 9,193 (866) 858 363 9,688 7,767 867 21,982
Corporate 36,983 14,948 8,019 124 - 526 77 573 2,796 23 40,375
Personal 19,065 3,612 1,939 - - - - - - - 19,065

78,585 18,560 9,958 23,537  (992) 21,177 10,419 34,295 33,585 2,206 148,671

31

December

2012

Government 678 - - 11,487 267 17,430 8,469 20,448 1,797 - 22,923
Central

bank 21,969 - - - - - - - 35 - 22,004
Other banks 4,257 - - 5,588 (509) 1,021 611 5,998 25,956 1,161 37,372
Other FI 4,237 - - 9,367 (1,081) 1,261 142 10,486 7,595 727 23,045
Corporate 37,351 14,253 7,451 794 33 311 115 990 3,594 24 41,959
Personal 18,512 3,351 1,733 - - - - - 1 - 18,513

87,004 17,604 9,184 27,236 (1,290) 20,023 9,337 37,922 38,978 1,912 165,816

Appendix 5 Country risk (continued)

Total eurozone (continued)

30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought Sold  Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 45910 44,223 1,896 (2,065) 40,154 38,580 1,407 (1,405)
Other banks 6,035 5,692 137 (104) 13,249 13,014 266 217)
Other FI 5,671 4,674 149  (130) 11,015 9,704 104 (92)
Corporate 14,255 11,732 (221) 233 39,639 35,851 (455) 465
71,871 66,321 1,961 (2,066) 104,057 97,149 1,322 (1,249)

CDS bought protection: counterparty analysis by internal asset quality band

AQ1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m

6
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Balance Off-balas

Banks 6,822 245 29424 893 5,743 221 - - 41,989 1,359
Other FI 10,784 170 16,386 442 1,734 (12) 978 2 29,882 602
17,606 415 45,810 1,335 7,477 209 978 2 71,871 1,961
31
December
2012
Banks 8,828 126 34,862 597 8,056 204 - - 51,746 927
Other FI 23,912 88 23,356 319 4,111 (17) 932 5 52311 395
32,740 214 58,218 916 12,167 187 932 5 104,057 1,322
Appendix 5 Country risk (continued)
Eurozone periphery
AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £m £m £m £m fm £m £m £m £fm £m £m
Government 42 - - 688  (101) 4,428 2,853 2,263 108 - 2413
Central
bank 138 - - - - - - - - - 138
Other banks 251 - - 3,715 (388) 102 160 3,657 3,682 88 7,678
Other FI 782 - - 2,069 (376) 268 165 2,172 760 137 3,851
Corporate 24,008 13,179 7,446 78 - 275 3 350 1,332 - 25,690
Personal 18,849 3,590 1,920 - - - - - - - 18,849
44,070 16,769 9,366 6,550  (865) 5,073 3,181 8,442 5,882 225 58,619
31
December
2012
Government 51 - - 644  (132) 3,686 2,698 1,632 134 - 1,817
Central
bank 107 - - - - - - - - - 107
Other banks 299 - - 3,551 (660) 165 131 3,585 4,093 476 8,453
Other FI 812 - - 2,065 (541) 466 40 2,491 746 103 4,152
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Corporate 24,362 12,146 6,757 192 2 128 40 280 1,678 - 26,320
Personal 18,292 3,347 1,713 - - - - - 1 - 18,293
43,923 15,493 8,470 6,452 (1,331) 4,445 2,909 7,988 6,652 579 59,142
Appendix 5 Country risk (continued)
Eurozone periphery (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought  Sold Bought Sold Bought  Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 28,778 28,485 1,789 (2,058) 24,785 24,600 1,452 (1,459)
Other banks 1,848 1,762 98 (80) 6,023 5,996 230  (202)
Other FI 1,333 1,151 40 (32) 2,592 2,350 76 (67)
Corporate 2,406 1,700 37 (31) 5,824 5,141 52 (47)
34,365 33,098 1,964 (2,201) 39,224 38,087 1,810 (1,775)
CDS bought protection: counterparty analysis by internal asset quality band
AQl AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 3,499 208 14,867 921 4,410 166 - - 227776 1,295
Other FI 3,323 192 7,568 465 420 12 278 - 11,589 669
6,822 400 22,435 1,386 4,830 178 278 - 34,365 1,964
31
December
2012
Banks 3,517 153 14,725 780 5,153 214 - - 23,395 1,147
Other FI 5,647 240 9,021 401 896 22 265 - 15,829 663
9,164 393 23,746 1,181 6,049 236 265 - 39,224 1,810

5,
¢
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Appendix 5 Country risk (continued)
Eurozone periphery by country: Ireland
AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet

30 June
2013 £m £m £m £m fm £fm £m £m £fm £m £m
Government 42 - - 137 (14) 34 26 145 - - 187
Central
bank 116 - - - - - - - - - 116
Other banks 88 - - 113 3 19 3 135 625 88 936
Other FI 519 - - 85 - 133 11 207 586 137 1,449
Corporate 18,062 12,070 6,853 - - 155 - 155 320 - 18,537
Personal 18,452 3,528 1,891 - - - - - - - 18,452

37,279 15,598 8,744 335 17 341 34 642 1,531 225 39,677
31
December
2012
Government 42 - - 127 23) 79 56 150 2 - 194
Central
bank 73 - - - - - - - - - 73
Other banks 98 - - 191 ©6) 18 1 208 695 476 1,477
Other FI 532 - - 46 - 325 2 369 583 103 1,587
Corporate 17,921 11,058 6,226 60 - - - 60 411 - 18,392
Personal 17,893 3,286 1,686 - - - - - 1 - 17,894

36,559 14,344 7,912 424 29) 422 59 787 1,692 579 39,617

Appendix 5 Country risk (continued)

Eurozone periphery by country: Ireland (continued)

she
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30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 2,599 2,607 38 (78) 2,486 2,525 72 (71)
Other banks 1 1 - - 43 32 1 )
Other FI 343 279 5 (14) 759 677 21 (33)
Corporate 174 113 9) 9 236 165 (17 17
3,117 3,000 34 (83) 3,524 3,399 77 (89)
CDS bought protection: counterparty analysis by internal asset quality band
AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 211 - 1,443 23 14 - - - 1,668 23
Other FI 465 12 848 (6) 136 5 - - 1,449 11
676 12 2,291 17 150 5 - - 3,117 34
31
December
2012
Banks 214 6 1,461 41 32 (D) - - 1,707 46
Other FI 528 16 970 7 319 8 - - 1,817 31
742 22 2,431 48 351 7 - - 3,524 77

Appendix 5 Country risk (continued)

Eurozone periphery by country: Ireland (continued)
Key points*

- Ulster Bank Group's (UBG) Irish exposure comprises personal lending (largely mortgages) and corporate lending
and commitments, as well as some lending to financial institutions (refer to the UBG section on page 52 of
Appendix 3 for further details). International Banking also has lending and commitments, and Markets has
derivatives and repo exposure to financial institutions and large international clients with funding subsidiaries based
in Ireland.

- Total exposure remained broadly unchanged at £42.7 billion, with some increase in personal lending driven by
currency movements offset by small decreases in repos, derivatives and debt securities. Risk elements in lending

10
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and provisions increased by £1.3 billion and £0.8 billion, respectively with most of it relating to corporate lending.

- Government and central bank

Exposure to the central bank fluctuates and is driven by regulatory requirements and deposits of excess liquidity.

- Financial institutions

Markets, International Banking and UBG together account for the large majority of the Group's exposure to
financial institutions. The main categories are derivatives and repos, where exposure is significantly affected by
market movements but much of it is collateralised.

Repo exposure to banks declined by £0.4 billion as one large position matured.

- Corporate

Lending increased slightly to £18.1 billion but was down on a constant currency basis. Commercial real estate
lending amounted to £10.7 billion at 30 June 2013 (nearly all in UBG; £7.9 billion of this was in Non-Core), up
£0.2 billion due to exchange rate movements. On a constant currency basis, the exposures decreased due to
recoveries and write-offs in UBG. Commercial real estate lending included REIL of £8.7 billion, 56% of which
were covered by provisions.

- Personal
Overall lending increased by £0.6 billion, but declined on a constant currency basis as a result of amortisation.
Residential mortgage loans amounted to £17.5 billion at 30 June 2013, including REIL of £3.3 billion with loan
provisions of £1.7 billion. The housing market continued to suffer from weak domestic demand, although house
prices stabilised at approximately 50% below their 2007 peak.

- Non-Core (included above)
Non-Core lending was £9.6 billion at 30 June 2013, slightly up due to foreign exchange movements and with

adverse market conditions still hampering the sale of assets. The lending portfolio largely consisted of exposures to
commercial real estate (83%), retail (4%) and leisure (4%).

*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone periphery by country: Spain

11
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Balance Off-balanc

AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £fm £m £m £m fm £f£m £m £m £fm £fm £m
Government - - - 44 5) 973 432 585 9 - 594
Other banks 15 - - 3532 377y 42 94 3,480 1,026 - 4,521
Other FI 6 - - 1,820 (376) 78 68 1,830 17 - 1,853
Corporate 3918 652 353 - - 47 - 47 374 - 4,339
Personal 341 62 29 - - - - - - - 341
4,280 714 382 5,396  (758) 1,140 594 5,942 1,426 - 11,648
31
December
2012
Government - - - 37 (10) 786 403 420 18 - 438
Central
bank 6 - - - - - - - - - 6
Other banks 1 - - 3,169 (634) 100 76 3,193 1,254 - 4,448
Other FI 59 - - 1,661  (540) 96 18 1,739 26 - 1,824
Corporate 4,260 601 246 4 - 36 18 22 456 - 4,738
Personal 340 61 27 - - - - - - - 340
4,666 662 273 4,871 (1,184) 1,018 515 5,374 1,754 - 11,794
Appendix 5 Country risk (continued)
Eurozone periphery by country: Spain (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought  Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £fm  £m
Government 6,702 6,709 430  (450) 5,934 5,905 361 (359)
Other banks 291 249 5 2) 1,583 1,609 34 (30)
Other FI 812 715 31 (14) 1,209 1,061 47  (28)
Corporate 680 426 12 (7 2,263 2,011 7 4
8,485 8,099 478  (473) 10,989 10,586 449  (421)

CDS bought protection: counterparty analysis by internal asset quality band

12

she

£

1
4
5
1,62
5

1,78



Edgar Filing: ROYAL BANK OF SCOTLAND GROUP PLC - Form 6-K

AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Fair Fair Fair Fair Fair
Notional value Notional value Notional value Notional value Notional value
30 June 2013 £m £m £m £m £m £m £m £m £m £m
Banks 583 32 3,191 210 978 51 - - 4,752 293
Other FI 1,165 55 2,266 125 210 5 92 - 3,733 185
1,748 87 5,457 335 1,188 56 92 - 8,485 478

31 December 2012

Banks 646 27 3,648 168 1,409 65 - - 5,703 260
Other FI 2,335 72 2,539 109 324 8 88 - 5,286 189
2,981 99 6,187 277 1,733 73 88 - 10,989 449

Appendix 5 Country risk (continued)

Eurozone periphery by country: Spain (continued)

Key points*

- Exposure to Spain is driven by corporate lending in International Banking, derivative position with large banks in
Markets and a sizeable AFS mortgage-backed (largely covered bond) portfolio held within the liquidity portfolio
managed by Group Treasury.

- Group exposure was stable at £13.4 billion, with some reductions in corporate lending and in derivatives exposure
to banks alongside an increase in AFS debt securities issued by banks.

- Government and central bank

The Group has a trading portfolio of Spanish government debt and CDS exposures that can result in fluctuations
between long and short positions for HFT debt securities.

- Financial institutions

The Group's largest exposure was the AFS securities (mainly the covered bond portfolio) with a fair value of £5.4
billion at 30 June 2013 - an increase of £0.5 billion due to improving market sentiment for Spanish bonds and the
resulting narrowing of spreads and higher prices. The Group monitors the situation closely with periodic stress
analyses.

Derivatives exposure, mostly to Spanish international banks and a few of the large regional banks, and mostly
collateralised, decreased by £0.2 billion to £1.0 billion at 30 June 2013, in part as a result of the sale of European
CDS positions. Gross repos with large Spanish banks increased by £3.0 billion while net repo exposure remained at

13
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nil.

Lending to non-bank financial institutions decreased to de minimis levels, the result of active risk management.

- Corporate

Lending decreased by £0.3 billion to £3.9 billion during H1 2013, due to reductions across a range of sectors.
Commercial real estate lending increased slightly as a result of exchange rate movements, to £1.8 billion at 30 June
2013, practically all in Non-Core. The majority of REIL and loan provisions related to commercial real estate
lending.

- Non-Core (included above)

At 30 June 2013, Non-Core had lending to Spain of £2.7 billion, unchanged since 31 December 2012 due to the

euro appreciation and with adverse market conditions preventing the sale of assets. Commercial real estate (65%),
construction (14%) and electricity (9%) sectors accounted for the majority of the lending.

*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone periphery by country: Italy

AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £fm £m £m £m fm £m £m £m £fm £m £m
Government - - - 430 (66) 3,396 2,378 1,448 73 - 1,521
Central
bank 22 - - - - - - - - - 22
Other banks 148 - - - - 22 67 (45) 1,434 - 1,537
Other FI 256 - - 163 - 37 71 129 113 - 498
Corporate 1,298 56 14 35 - 55 - 90 513 - 1,901
Personal 24 - - - - - - - - - 24
1,748 56 14 628 (66) 3,510 2,516 1,622 2,133 - 5,503
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31
December
2012
Government 9 - - 408 (81) 2,781 2,224 965 80 - 1,054
Central
bank 21 - - - - - - - - - 21
Other banks 200 - - 125 Q) 42 54 113 1,454 - 1,767
Other FI 218 - - 357 1) 23 1 379 99 - 696
Corporate 1,392 34 5 87 2 85 22 150 664 - 2,206
Personal 23 - - - - - - - - - 23
1,863 34 5 977 (88) 2,931 2,301 1,607 2,297 - 5767
Appendix 5 Country risk (continued)
Eurozone periphery by country: Italy (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought Sold Bought Sold Bought  Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 15,824 15,622 1,024 (1,199) 13,181 13,034 717 (754)
Other banks 1,299 1,280 84 (74) 3,537 3,488 163 (139)
Other FI 170 152 4 3) 616 607 8 (5)
Corporate 848 520 11 Q) 2,580 2,295 28 (20)
18,141 17,574 1,123 (1,284) 19,914 19,424 916  (918)
CDS bought protection: counterparty analysis by internal asset quality band
AQl AQ2-AQ3 AQ4-AQ9 AQI10 Total
Fair Fair Fair Fair Fair
Notional value Notional value Notional value Notional value Notional value
30 June 2013 £m £m £m £m £m £m £m £m £m £m
Banks 2,127 134 8,350 576 3,055 79 - - 13,532 789
Other FI 1,049 78 3,381 253 62 3 117 - 4,609 334
3,176 212 11,731 829 3,117 82 117 - 18,141 1,123
31 December 2012
Banks 2,113 81 7,755 432 3,252 105 - - 13,120 618
Other FI 2,120 96 4,344 194 218 8 112 - 6,794 298

15

67
1,9(

2,61



Edgar Filing: ROYAL BANK OF SCOTLAND GROUP PLC - Form 6-K
4,233 177 12,099 626 3,470 113 112 - 19,914 916

Appendix 5 Country risk (continued)

Eurozone periphery by country: Italy (continued)
Key points*

Exposure to Italy is driven by active trading and derivatives exposure in Markets and corporate lending in
International Banking.

The Group continued to reduce and mitigate its risk through strategic exits where appropriate and through
increased collateral requirements. Exposure decreased by £0.7 billion, largely in off-balance sheet exposure to
corporates and non-bank financial institutions

Government and central bank

The Group is a market-maker in Italian government bonds with large and fluctuating gross long and short positions
in HFT debt securities and an active CDS portfolio. An increase in the net long HFT position in government bonds
of £0.5 billion during H1 2013 reflecting yield related net acquisitions was partly matched by an increase in the net
bought CDS protection of £0.2 billion.

Financial institutions

The majority of the Group's exposure is to the top five banks. The Group's product offering consists largely of
collateralised trading products and, to a lesser extent, short-term uncommitted lending lines for liquidity purposes.

Risk is mitigated by fully collateralised facilities.

The AFS bond exposure to financial institutions was reduced by £0.3 billion due to sales during H1 2013.

Corporate

Lending exposure declined slightly by £0.1 billion during H1 2013, to £1.3 billion. Off-balance sheet exposure
decreased £0.3 billion, primarily in the electricity sector.

Non-Core (included above)

Non-Core lending was £0.9 billion at 30 June 2013, slightly down from 31 December 2012. The remaining lending
was mainly to the commercial real estate (30%), leisure (20%) and electricity (17%) sectors.

16
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*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone periphery by country: Portugal

AFS and HFT debt
LAR securities Net
debt AFS Total debt Balance Off-balanc
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet shee
30 June
2013 £fm £m £m £m £fm £m £m £m £fm £m £m £r
Government - - - 77 (16) 24 17 84 18 - 102
Other banks - - - 70 ® 19 2 87 308 - 395
Other FI - - - 1 - 20 15 6 44 - 50
Corporate 261 212 149 43 - 15 - 58 67 - 386 21
Personal 6 - - - - - - - - - 6
267 212 149 191 24) 78 34 235 437 - 939 22
31
December
2012
Government - - - 72 (18) 28 15 85 17 - 102
Other banks - - - 66 (12) 5 - 71 380 - 451
Other FI - - - 1 - 21 11 11 38 - 49
Corporate 336 253 188 41 - 7 - 48 79 - 463 24
Personal 7 - - - - - - - - - 7
343 253 188 180 (30) 61 26 215 514 - 1,072 25

Appendix 5 Country risk (continued)

Eurozone periphery by country: Portugal (continued)

30 June 2013 31 December 2012
Notional Fair value Notional Fair value

17
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Bought Sold Bought Sold Bought Sold Bought  Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 3,651 3,545 297 (331) 3,182 3,134 302 (275)
Other banks 254 229 8 3) 856 863 31 (30)
Other FI 8 5 - (1) 8 5 - (1)
Corporate 447 381 7 (®) 426 353 3 (7
4,360 4,160 312 (343) 4,472 4355 336 (313)
CDS bought protection: counterparty analysis by internal asset quality band
AQ1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Fair Fair Fair Fair Fair
Notional value Notional value Notional value Notional value Notional value
30 June 2013 £m £m £m £m £m £m £m £m £m £m
Banks 542 39 1,842 109 363 36 - - 2,747 184
Other FI 527 37 1,040 92 12 (1) 34 - 1,613 128
1,069 76 2,882 201 375 35 34 - 4,360 312
31 December 2012
Banks 480 34 1,805 133 460 45 - - 2,745 212
Other FI 534 38 1,126 88 35 (2) 32 - 1,727 124
1,014 72 2,931 221 495 43 32 - 4,472 336

Appendix 5 Country risk (continued)

Eurozone periphery by country: Portugal (continued)

Key points*
The Portuguese portfolio, managed from Spain, mainly consists of corporate lending and derivatives trading with
the largest local banks. In line with the Group's de-risking strategy, there is no medium-term activity, with the
exception of collateralised business.
Group exposure declined further during H1 2013 to £1.2 billion, a reduction of £0.2 billion mostly in lending,

derivatives and off-balance sheet exposure. Net bought CDS protection increased to £0.2 billion as a result of
ongoing management of positions arising from flow trading.

Government and central bank
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The Group's exposure to the Portuguese government at 30 June 2013 was unchanged at £0.1 billion, comprising a
small AFS debt securities position and very small derivatives and net long HFT positions.

Financial institutions

The remaining exposure was largely focused on the top four systemically important banks. Exposures generally
consisted of collateralised trading products.

Corporate

Lending to the telecoms sector and off-balance sheet exposure to the oil and gas sector decreased to almost nil in
H1 2013. The largest remaining exposure was to the land, transport & logistics and electricity sectors, focusing on
a few large, highly creditworthy clients.

Non-Core (included above)

Non-Core lending to Portugal remained unchanged during H1 2013, at £0.3 billion. The remaining portfolio
largely comprised lending to the land, transport & logistics (41%) and electricity (37%) sectors.

*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone periphery by country: Greece

AFS and HFT debt
LAR securities Net
debt  AFS Total debt Balance Off-balanc
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet shee
30 June
2013 £fm £m £m £m fm £m £m £m £fm £m £m £1
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Government - - - - - - - - 8 - 8

Other banks - - - - - - - - 279 - 279

Other FI 1 - - - - - - - - - 1

Corporate 199 31 21 - - - - - 38 - 237

Personal 13 - - - - - - - - - 13
213 31 21 - - - - - 325 - 538

31

December

2012

Government - - - - - 9 - 9 17 - 26

Central

bank 7 - - - - - - - - - 7

Other banks - - - - - - - - 299 - 299

Other FI 1 - - - - - 8 (8) - - @)

Corporate 179 38 38 - - - - - 44 - 223

Personal 14 - - - - - - - - - 14
201 38 38 - - 9 8 1 360 - 562

Appendix 5 Country risk (continued)

Eurozone periphery by country: Greece (continued)

30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought Sold Bought Sold Bought  Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Other banks 3 3 1 (D) 4 4 1 (D)
Corporate 257 260 16 (17) 319 317 31 (33)
260 263 17 (18) 323 321 32 (34)
CDS bought protection: counterparty analysis by internal asset quality band
AQ1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Fair Fair Fair Fair Fair
Notional value Notional value Notional value Notional value Notional value
30 June 2013 £m £m £m £m £m £m £m £m £m £m
Banks 36 3 39 3 - - - - 75
Other FI 117 10 33 1 - - 35 - 185 11
153 13 72 4 - - 35 - 260 17
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31 December

2012

Banks 64 5 54 - 118 11

Other FI 130 18 42 33 205 21
194 23 96 33 323 32

Appendix 5 Country risk (continued)

Eurozone periphery by country: Greece (continued)

Key points*

- The Group's exposure to Greece is managed in line with the Group's de-risking strategy. The remaining Greek
exposure at 30 June 2013 was £0.6 billion. The majority of this was derivative exposure to banks (itself in part
collateralised). The rest was mostly corporate lending, including exposure to local subsidiaries of international
companies.

- Government and central bank

The small HFT position was reduced to nil. The only remaining exposure is a small legacy derivatives exposure to
the government of Greece.

- Financial institutions

Activity with Greek financial institutions was largely collateralised derivatives exposure, and remained under close
scrutiny.

- Corporate

Lending exposure was stable at £0.2 billion. The Group's focus was on short-term trade facilities extended to the
domestic subsidiaries of international clients, increasingly supported by parental guarantees.

- Non-Core (included above)

Non-Core lending to Greece was stable at less than £0.1 billion. The remaining lending portfolio primarily
consisted of the following sectors: commercial real estate (51%), construction (32%) and other services (12%).
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*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone periphery by country: Cyprus

30 June
2013

Government
Other banks
Other FI
Corporate
Personal

31
December
2012

Government
Other banks
Other FI
Corporate
Personal

£m

270
13

283

274
15

291

£m

158

158

162

162

AFS and
LAR

debt  AFS

Lending REIL Provisions securities reserves

£m £m £m

56 - -

56 - -

54 ; ;

54 ; ;

Appendix 5 Country risk (continued)

HFT debt
securities
Long Short
fm £m

1 _
3 3
4 3
3 _
1 _
4 _

Total debt
securities

£m

Net
Derivatives Repos

fm £m

10 -

20 -

30 -

11 -

24 _

35 -

Balance Off-balanc

sheet

£m

10

290
13

314

11

298
15

330

Eurozone non-periphery
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Balance Off-bala

AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £fm £m £m £m £m £fm £m £m £fm £fm £m
Government 619 - - 9,180 139 14,490 6,441 17,229 1,508 - 19,356
Central
bank 13,148 - - - - - - - 23 - 13,171
Other banks 4,679 - - 637 224 773 525 885 17,701 1,228 24,493
Other FI 2,878 - - 7,124 (490) 590 198 7,516 7,007 730 18,131
Corporate 12,975 1,769 573 46 - 251 74 223 1,464 23 14,685
Personal 216 22 19 - - - - - - - 216
34,515 1,791 592 16,987  (127) 16,104 7,238 25,853 27,703 1,981 90,052
31
December
2012
Government 627 - - 10,843 399 13,744 5,771 18,816 1,663 - 21,106
Central
bank 21,862 - - - - - - - 35 - 21,897
Other banks 3,958 - - 2,037 151 856 480 2,413 21,863 685 28,919
Other FI 3,425 - - 7,302 (540) 795 102 7,995 6,849 624 18,893
Corporate 12,989 2,107 694 602 31 183 75 710 1,916 24 15,639
Personal 220 4 20 - - - - - - - 220
43,081 2,111 714 20,784 41 15,578 6,428 29,934 32,326 1,333 106,674
Appendix 5 Country risk (continued)
Eurozone non-periphery (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought Sold Bought  Sold Bought  Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 17,132 15,738 107 (7) 15,369 13,980 (45) 54
Other banks 4,187 3,930 39 (24) 7,226 17,018 36 (15)
Other FI 4,338 3,523 109 (98) 8,423 7,354 28 (25)
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Corporate 11,849 10,032 (258) 264 33,815 30,710 (507) 512

37,506 33,223 (3) 135 64,833 59,062 (488) 526

CDS bought protection: counterparty analysis by internal asset quality band

AQl AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 3,323 37 14,557 (28) 1,333 55 - - 19,213 64
Other FI 7,461 (22) 8,818 (23) 1,314 24) 700 2 18,293 (67)
10,784 15 23,375 ) 2,647 31 700 2 37,506 3)
31
December
2012
Banks 5,311 27) 20,137 (183) 2,903 (10) - - 28,351 (200)
Other FI 18,265 (152) 14,335 (82) 3,215 39) 667 5 36482 (268)
23,576 (179) 34,472 (265) 6,118 49) 667 5 64,833 (488)

Appendix 5 Country risk (continued)

Eurozone non-periphery (continued)

Key points*
The Group holds a major diversified portfolio in eurozone non-periphery countries with significant exposures to
financial institutions and corporates, notably in Germany, the Netherlands and France, and as part of the Group's
liquidity portfolio, significant exposure to the German central bank.
Exposure decreased during H1 2013, particularly in liquidity held with the Bundesbank and in derivatives

positions with banks in most countries. In line with exposure reductions, net bought CDS protection referencing
entities in eurozone non-periphery countries declined by £1.6 billion.

Government and central bank
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The Group held significant short-term surplus liquidity with central banks because of credit risk and capital
considerations, and limited alternative investment opportunities. This exposure also fluctuates as part of the
Group's asset and liability management.

Germany: AFS government bond positions decreased by £1.3 billion largely in line with liquidity portfolio
management strategies. The net long HFT position in German government bonds in Markets increased by £1.5
billion, driven by market opportunities.

France: the net long HFT position in Markets declined in H1 2013 by £1.4 billion, as part of normal flow trading
activity in the rates business.

Financial institutions

The sale of a significant part of the European CDS positions by Markets in Q2 resulted in major reductions in
gross derivatives and some reductions in net derivatives to CDS counterparties - banks and other financial
institutions - in Germany, France, the Netherlands and, to a lesser degree, Belgium and other eurozone countries.

France: lending to banks increased by £0.5 billion in H1 2013, largely as a result of transaction with a large bank.

Luxembourg: repo exposure, mostly to funds, increased by £0.4 billion and lending to financial services
companies increased by £0.3 billion in the same period.

*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone non-periphery (continued)
Key points* (continued)
Corporate

Germany: lending to corporate clients fell by £0.4 billion, as a result of reductions in the oil and gas and media
sectors.

Netherlands: lending to corporate clients increased by £0.5 billion, in the construction and electricity sectors.
Off-balance sheet exposure decreased in telecommunications sector by £0.3 billion.

Luxembourg: off-balance sheet exposure to corporate clients increased by £0.5 billion due to increase in the land,
transport & logistics, automotive and food & consumer sectors.
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Non-Core lending (included above)

Germany: exposure decreased slightly to £2.7 billion at 30 June 2013. Most of the lending was in the commercial
real estate (65%) and leisure (15%) sectors.

Netherlands: Non-Core lending decreased slightly to £1.9 billion. Most of the lending was in the commercial real
estate (58%) and securitisations (19%) sectors.

France: exposure was £1.4 billion at 30 June 2013, a decline of £0.2 billion and mainly comprised public sector
(35%), commercial real estate (24%) and construction (16%) exposures.

*Not within the scope of Deloitte LLP's review report

Appendix 5 Country risk (continued)

Eurozone non-periphery: Germany

Lending REIL Provisions

30 June

2013 £m

Government -

Central

bank 10,643

Other banks 633

Other FI 167

Corporate 3,395

Personal 81
14,919

31

December

2012

£m

476

477

£m

180

180

AFS and
LAR
debt AFS
securities reserves
£m £m
6,768 218
109 -
379 (18)
7,256 200

HFT debt
securities

Long Short
£fm £m

7,255 2,244

350 370
7745
16 -

7,698 2,659

Total debt
securities

£m
11,779
89

411
16

12,295

Net

Derivatives Repos

fm £m
537 -
4,665 425
3,041 230
262 23
8,505 678

Balance Off-balan

sheet
£m
12,316
10,643
5,812
3,849

3,696
81

36,397
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Government - - - 8,103 453 5,070 1,592 11,581 533 - 12,114
Central
bank 20,018 - - - - - - - - - 20,018
Other banks 660 - - 668 10 280 332 616 5,558 183 7,017
Other FI 460 - - 285 23) 95 30 350 3,046 116 3,972
Corporate 3,756 460 152 207 14 11 2 216 339 24 4335
Personal 83 1 - - - - - - - - 83
24,977 461 152 9,263 454 5,456 1,956 12,763 9,476 323 47,539
Appendix 5 Country risk (continued)
Eurozone non-periphery: Germany (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought  Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £m £m
Government 4,808 4,658 5 9 4,288 4,191 4 -
Other banks 966 809 9 9 2,849 2,696 13 (11)
Other FI 851 640 3) 3 2,385 2,172 (16) 18
Corporate 2,940 2,496 (1200 110 10,526 9,644 (257) 261
9,565 8,603 (109) 113 20,048 18,703 (256) 268
CDS bought protection: counterparty analysis by internal asset quality band
AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 1,032 9 3,759 (32) 340 @) - - 5,131 (45)
Other FI 1,467 29 2470 25) 497 (10) - - 4,434 (64)
2,499 (38) 6,229 67 837 (14) - - 9,565 (109)
31
December
2012
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Banks 1,968 (22) 6,263 (87) 940 (7 - - 9,171 (116)
Other FI 5,047 (70) 5,103 (55) 727 (15) - - 10,877 (140)
7,015 (92) 11,366 (142) 1,667 (22) - - 20,048 (256)
Appendix 5 Country risk (continued)
Eurozone non-periphery: Netherlands
AFS and HFT debt
LAR securities Net
debt  AFS Total debt

30 June
2013

Government
Central
bank

Other banks
Other FI
Corporate
Personal

31
December
2012

Government
Central
bank

Other banks
Other FI
Corporate
Personal

£m
18

2,488
789
1,360
4,229
21

8,905

1,822
496
1,785
3,720
26

7,856

£m

512

512

508

508

Lending REIL Provisions

£m

159

159

Appendix 5 Country risk (continued)

securities reserves Long Short

£m

986

222
5,921
19

7,148

1,052

575
6,107
66

7,800

£m £m
31 1,469
223 182
467) 191
- 67
(213) 1,909
57 1,248
136 252
(508) 242
2 29
(313) 1,771

£m

923

94
54

1,079

993

86
17
28

1,124

securities
£m

1,532

310
6,058
78

7,978

1,307

741
6,332
67

8,447

Derivatives Repos

£m

32

5,273
1,813
356

7,474

36

6,667
1,908
476

9,089

£m

180

309
45

354

Balance Off-balan

sheet
£m
1,582

2,488
6,549
9,234
4,663

21

24,537

1,350

1,824
8,213
10,070
4,263
26

25,746

Eurozone non-periphery: Netherlands (continued)
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30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £fm  £m
Government 1,497 1,369 41 (20) 1,352 1,227 (12) 11
Other banks 259 244 2 (1) 659 695 (1) 2
Other FI 1,759 1,615 26 (24) 3,080 2,799 20 (23)
Corporate 3,024 2,263 (43) 47 7,943 6,852 93) 87
6,539 5,491 26 2 13,034 11,573 86) 77

CDS bought protection: counterparty analysis by internal asset quality band

Balance Off-balan

AQ1 AQ2-AQ3 AQ4-AQ9 AQ10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value

30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 357 - 2,111 3 180 24 - - 2,648 27
Other FI 1,991 (10) 957 12 243 (5) 700 2 3,891 (1)

2,348 (10) 3,068 15 423 19 700 2 6,539 26
31
December
2012
Banks 763 a7n 3,112 (32) 539 3) - - 4,414 (52)
Other FI 4,990 (33) 2,046 7 917 (13) 667 5 8,620 (34)

5,753 (50) 5,158 (25) 1,456 (16) 667 5 13,034 (86)
Appendix 5 Country risk (continued)
Eurozone non-periphery: France

AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
£fm £m £m £m fm £m £m £m £fm £m £m
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30 June
2013
Government 496 - - 647 (39) 4,037 2,279 2,405 320 - 3,221
Other banks 3,037 - - 257 1 121 49 329 4,396 342 8,104
Other FI 112 - - 676 (1) 268 81 863 818 154 1,947
Corporate 2,260 347 141 - - 136 57 79 598 - 2,937
Personal 75 - - - - - - - - - 75
5,980 347 141 1,580 (39) 4,562 2,466 3,676 6,132 496 16,284
31
December
2012
Government 494 - - 537 (41) 5,186 2,064 3,659 257 - 4,410
Central
bank 9 - - - - - - - - - 9
Other banks 2,498 - - 730 5 184 27 887 5,608 58 9,051
Other FI 124 - - 757 4 252 51 958 833 392 2,307
Corporate 2,426 116 71 218 16 116 15 319 724 - 3,469
Personal 71 - - - - - - - - - 71
5,622 116 71 2,242 (24) 5,738 2,157 5,823 7,422 450 19,317
Appendix 5 Country risk (continued)
Eurozone non-periphery: France (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought  Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £fm £m
Government 5,319 4,547 112 77 4989 4,095 76  (66)
Other banks 2,849 2,757 27 (13) 3,443 3,337 23 ®))
Other FI 1,076 656 (7 6 1,789 1,374 (8) 9
Corporate 3,898 3,482 41 51 11,435 10,618 (106) 112
13,142 11,442 91 (33) 21,656 19,424 (15) 50
CDS bought protection: counterparty analysis by internal asset quality band
AQ1 AQ2-AQ3 AQ4-AQ9 AQI0 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m

30

1,47
7,57

9,6

1,1(
7,6¢
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Banks 1,211 20 5,199 29 527 21 - - 6,937 70

Other FI 2,781 17 3,030 4 394 - - - 6,205 21
3,992 37 8,229 33 921 21 - - 13,142 91

31

December

2012

Banks 1,779 14 7,102 (15) 921 6 - - 9,802 5

Other FI 5,995 (12) 4,798 ®)) 1,061 3) - - 11,854 (20)
7,774 2 11,900 (20) 1,982 3 - - 21,656 (15)

Appendix 5 Country risk (continued)

Eurozone non-periphery: Luxembourg

AFS and HFT debt
LAR securities Net
debt AFS Total debt Balance Off-balanc
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet shee
30 June
2013 £fm £m £m £m £fm £m £m £m £fm £m £m £r
Central
bank 17 - - - - - - - - - 17
Other banks 95 - - - - 29 (1) 30 374 213 712
Other FI 973 - - 40 - 39 15 64 1,035 329 2,401 72
Corporate 1,717 389 73 - - 25 8 17 103 - 1,837 1,98
Personal 3 - - - - - - - - - 3
2,805 389 73 40 - 93 22 111 1,512 542 4,970 2,71
31
December
2012
Government 13 - - - - - - - - - 13
Other banks 99 - - 8 - 8 6 10 485 77 671
Other FI 717 - - 51 (1) 198 4 245 821 68 1,851 71
Corporate 1,817 940 287 - - 19 23 4 156 - 1,969 1,46
Personal 4 - - - - - - - - - 4
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2,650 940 287 59 (1) 225 33 251 1,462 145 4,508
Appendix 5 Country risk (continued)
Eurozone non-periphery: Luxembourg (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought  Sold Bought Sold Bought Sold Bought  Sold

CDS by reference entity £m £m £m £m £m £m £m £m
Other FI 652 612 93 (83) 1,169 1,009 32 (29)
Corporate 764 670 (27) 26 1,388 1,238 C)) 10

1,416 1,282 66 (57) 2,557 2,247 23 (19)
CDS bought protection: counterparty analysis by internal asset quality band

AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 39 9 437 31 16 (1) - - 492 39
Other FI 656 9 156 24 112 ©6) - - 924 27
695 18 593 55 128 @) - - 1,416 66
31
December
2012
Banks 96 4 611 23 63 (1) - - 770 26
Other FI 1,111 (12) 361 12 315 3) - - 1,787 3)
1,207 ®) 972 35 378 “) - - 2,557 23

Appendix 5 Country risk (continued)
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Eurozone non-periphery: Belgium

Balance Off-balanc

AFS and HFT debt
LAR securities Net
debt  AFS Total debt
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet
30 June
2013 £fm £m £m £m fm £m £m £m £fm £m £m
Government - - - 448 (48) 998 515 931 87 - 1,018
Central
bank - - - - - - - - 1 - 1
Other banks 98 - - - - - 7 @) 2,265 57 2,413
Other FI 220 - - - - 2 3 (1) 280 - 499
Corporate 635 9 8 - - 5 - 5 124 - 764
Personal 19 21 19 - - - - - - - 19
972 30 27 448 (48) 1,005 525 928 2,757 57 4714
31
December
2012
Government - - - 828 44) 1,269 711 1,386 103 - 1,489
Other banks 186 - - 2 - 2 2 2 2,618 50 2,856
Other FI 249 - - - - - - - 239 - 488
Corporate 414 50 15 14 - 6 - 20 180 - 614
Personal 22 3 20 - - - - - - - 22
871 53 35 844 44) 1,277 713 1,408 3,140 50 5,469
Appendix 5 Country risk (continued)
Eurozone non-periphery: Belgium (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought Sold Bought Sold Bought Sold
CDS by reference entity £m £m £fm £m £m £m £m £m
Government 2,106 1,883 “) 11 1,890 1,674 31 29
Other banks 106 113 1 () 212 222 1 (1)
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Corporate 100 81 - - 301 276 (D 1

2,312 2,077 3) 10 2,403 2,172 (31) 29

CDS bought protection: counterparty analysis by internal asset quality band

AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 228 5 1,175 (14) 143 11 - - 1,546 2
Other FI 93 - 666 5 7 - - - 766 5
321 5 1,841 (19) 150 11 - - 2,312 3)
31
December
2012
Banks 244 2) 1,156 17) 281 3) - - 1,681 (22)
Other FI 178 - 505 9 39 - - - 722 9)
422 2) 1,661 (26) 320 3) - - 2,403 31

Appendix 5 Country risk (continued)

Eurozone non-periphery: Other(1)

AFS and HFT debt
LAR securities Net
debt  AFS Total debt Balance Off-balanc
Lending REIL Provisions securities reserves Long Short securities Derivatives Repos sheet she

30 June
2013 £fm £m £m £m fm £m £m £m £fm £m £m £
Government 105 - - 331 (23) 731 480 582 532 - 1,219
Central
bank - - - - - - - - 22 - 22
Other banks 27 - - 49 - 91 6 134 728 14 903 14
Other FI 46 - - 108 4 13 - 121 20 14 201 2
Corporate 739 36 12 27 - 2 1 28 21 - 788 99
Personal 17 - - - - - - - - - 17 1
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934 36 12 515 (27) 837 487 865 1,323 28 3,150
31
December
2012
Government 126 - - 323 (26) 971 411 883 734 - 1,743
Central
bank - - - - - - - - 33 - 33
Other banks 19 - - 54 - 130 27 157 927 8 1,111
Other FI 90 - - 102 4) 8 - 110 2 3 205
Corporate 856 33 13 97 (D) 2 7 92 41 - 989
Personal 14 - - - - - - - - - 14
1,105 33 13 576 (31) 1,111 445 1,242 1,737 11 4,095
For the note to this table refer to the following page.
Appendix 5 Country risk (continued)
Eurozone non-periphery: Other(1) (continued)
30 June 2013 31 December 2012
Notional Fair value Notional Fair value
Bought Sold Bought Sold Bought Sold Bought Sold
CDS by reference entity £m £m £m £m £m £m £fm  £m
Government 3,402 3,281 47) 70 2,850 2,793 (82) 80
Other banks 7 7 - - 63 68 - -
Corporate 1,123 1,040 27) 30 2,222 2,082 41) 41
4,532 4,328 (74) 100 5,135 4,943 (123) 121
CDS bought protection: counterparty analysis by internal asset quality band
AQl1 AQ2-AQ3 AQ4-AQ9 AQI10 Total
Notional Fair value Notional Fair value Notional Fair value Notional Fair value Notional Fair value
30 June
2013 £m £m £m £m £m £m £m £m £m £m
Banks 456 12 1,876 (45) 127 4 - - 2,459 (29)
Other FI 473 ) 1,539 (33) 61 3) - - 2,073 (45)
929 3 3,415 (78) 188 1 - - 4,532 (74)
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31
December
2012
Banks 461 4 1,893 (55) 159 2) - 2,513 (61)
Other FI 944 (25) 1,522 (32) 156 ®)) - 2,622 (62)
1,405 (29) 3,415 (87) 315 (7 - 5,135 (123)
Note:
(1) Comprises Austria, Estonia, Finland, Malta, Slovakia and Slovenia.
Appendix 6
Income statement reconciliations
Appendix 6 Income statement reconciliations
Half year ended
30 June 2013 30 June 2012
One-off One-off
items items
Managed reallocation Statutory Managed reallocation Statutory
£m £m £m £m £m £m
Interest receivable 8,560 - 8,560 9,635 - 9,635
Interest payable (3,118) o) (3,123 (3,805) (10) (3.,815)
Net interest income 5,442 ) 5,437 5,830 (10) 5,820
Fees and commissions receivable 2,708 - 2,708 2,935 - 2,935
Fees and commissions payable (460) - (460) (380) - (380)
Income from trading activities 1,890 174 2,064 2,193 (1,326) 867
Gain on redemption of own debt - 191 191 - 577 577
Other operating income 1,028 304 1,332 1,107 (1,547) (440)
Non-interest income 5,166 669 5,835 5,855 (2,296) 3,559
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Total income 10,608 664 11,272 11,685 (2,306) 9,379

Staff costs (3,585) (142) (3,727) 4,116) (429) (4,545)
Premises and equipment (1,079) 25 (1,104) (1,062) (28) (1,090)
Other administrative expenses (1,479) (702) (2,181) (1,498) (396) (1,894)
Depreciation and amortisation (637) 99) (736) (757) (126) (883)
Operating expenses (6,780) 968) (7,748) (7,433) 979) (8,412)
Operating profit before impairment losses 3,828 (304) 3,524 4,252 (3,285) 967

Impairment losses (2,150) - (2,150) (2,649) - (2,649)
Operating profit/(loss) 1,678 (304) 1,374 1,603 (3,285) (1,682)

Appendix 6 Income statement reconciliations (continued)

Half year ended
30 June 2013 30 June 2012
One-off One-off
items items

Managed reallocation Statutory Managed reallocation Statutory

£m £m £m £m £m £m

Operating profit/(loss) 1,678 (304) 1,374 1,603 (3,285) (1,682)

Own credit adjustments (1) 376 (376) - (2,974) 2,974 -

Payment Protection Insurance costs (185) 185 - (260) 260 -
Interest Rate Hedging Products redress and

related costs (50) 50 - - - -

Regulatory and legal actions (385) 385 - - - -

Integration and restructuring costs 271) 271 - (619) 619 -

Gain on redemption of own debt 191 (191) - 577 877) -

Asset Protection Scheme (2) - - - 45) 45 -

Amortisation of purchased intangible assets 79) 79 - 99) 99 -

Strategic disposals - - - 152 (152) -

RFS Holdings minority interest 99 99) - 17 17 -

Profit/(loss) before tax 1,374 - 1,374 (1,682) - (1,682)

Tax charge (678) - (678) (399) - 399)

Profit/(loss) from continuing operations 696 - 696 (2,081) - (2,081)

Profit from discontinued operations, net of tax 138 - 138 106 - 106

Profit/(loss) for the period 834 - 834 (1,975) - (1,975)

Non-controlling interests (117) - (117) 25 - 25

Preference share and other dividends (182) - (182) (82) - (82)
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Profit/(loss) attributable to ordinary and B
shareholders 535 - 535 (2,032) - (2,032)

Notes:
(1) Reallocation (H1 2013 - £175 million gain; H1 2012 - £1,280 million loss) to income from trading activities and

(H1 2013 - £201 million gain; HI 2012 - £1,694 million loss) to other operating income.
(2) Reallocation to income from trading activities.

Appendix 6 Income statement reconciliations (continued)

Quarter ended

30 June 2013 31 March 2013 30 June 2012
One-off
items One-off items One-off items
Managed reallocation Statutory Managed reallocation Statutory Managed reallocation Statutory
£m £m £m £m £m £m £m £m £m
Interest
receivable 4,281 - 4,281 4,279 - 4,279 4,701 - 4,701
Interest
payable (1,511) 3 @a,514) (1,607) 2) (1,609 (1,794) 2) (1,796)
Net interest
income 2,770 3) 2,767 2,672 2) 2,670 2,907 (2) 2,905
Fees and
commissions
receivable 1,392 - 1,392 1,316 - 1,316 1,450 - 1,450
Fees and
commissions
payable (250) - (250) (210) - (210) (201) - (201)
Income from
trading
activities 874 75 949 1,016 99 1,115 929 (274) 655
Gain/(loss) on
redemption of
own debt - 242 242 - €28 51 - - -
Other
operating
income 661 59 720 367 245 612 435 (75) 360
2,677 376 3,053 2,489 293 2,782 2,613 (349) 2,264
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Non-interest
income

Total income 5,447 373 5,820 5,161 291 5,452 5,520 (351) 5,169

Staff costs (1,764) (76) (1,840)  (1,821) (66) (1,887) (1,945) (92) (2,037)
Premises and

equipment (526) (22) (548) (553) 3) (556) (511) 17 (528)
Other

administrative

expenses (801) (617) (1,418) (678) (85) (763) (804) (207) (1,011)
Depreciation

and

amortisation (308) 41) (349) (329) (58) (387) (374) (52) (426)

Operating
expenses (3,399) (756) (4,155)  (3,381) (212) (3,593) (3,634) (368) (4,002)

Operating
profit before
impairment
losses 2,048 (383) 1,665 1,780 79 1,859 1,886 (719) 1,167
Impairment
losses (1,117) - (L117)  (1,033) - (1,033)  (1,335) - (1,335)

Operating
profit/(loss) 931 (383) 548 747 79 826 551 (719) (168)

Appendix 6 Income statement reconciliations (continued)

Quarter ended

30 June 2013 31 March 2013 30 June 2012
One-off items One-off items One-off items
Managed reallocation Statutory Managed reallocation Statutory Managed reallocation Statutory
£m £m £m £m £m £m £m £m £m
Operating
profit/(loss) 931 (383) 548 747 79 826 551 (719) (168)
Own credit
adjustments (1) 127 (127) - 249 (249) - (518) 518 -
Payment
Protection
Insurance costs (185) 185 - - - - (135) 135 -
Interest Rate - - - (50) 50 - - - -
Hedging
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Products
redress and
related costs
Regulatory and
legal actions
Integration and
restructuring
costs
Gain/(loss) on
redemption of
own debt
Asset
Protection
Scheme (2)
Amortisation of
purchased
intangible
assets
Strategic
disposals

RFS Holdings
minority
interest

Profit/(loss)
before tax
Tax charge

Profit/(loss) for
continuing
operations
Profit from
discontinued
operations, net
of tax

Profit/(loss) for
the period
Non-controlling
interests
Preference
share and other
dividends

Profit/(loss)
attributable to
ordinary and B
shareholders

Notes:
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(385)

(149)

242

(38)

(1)

548
(328)

220

229

14

(101)

142

385

149

(242)
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220
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(101)
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(122)

D
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(6)
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(131)
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(1) Reallocation (Q2 2013 - £76 million gain; Q1 2013 - £99 million gain; Q2 2012 - £271 million loss) to income
from trading activities and (Q2 2013 - £51 million gain; Q1 2013 - £150 million gain; Q2 2012 - £247 million
loss) to other operating income.

(2) Reallocation to income from trading activities.

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: 2 August 2013
THE ROYAL BANK OF
SCOTLAND GROUP plc
(Registrant)

By: /s/ Jan Cargill

Name: Jan Cargill
Title: Deputy Secretary
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