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Principal at Risk Securities
Contingent Income Issuer Callable Securities do not guarantee the payment of interest or the repayment of principal.
Instead, the securities offer the opportunity for investors to earn a contingent quarterly payment equal to 2.575% of
the stated principal amount (10.30% per annum), but only with respect to each quarterly observation period if the
closing level of each underlying index on every scheduled trading day during that period is greater than or equal to
80% of the initial index level (the “coupon threshold level”). In addition, beginning with the contingent payment date
occurring in January 2019, the securities may be called at our option for an amount per security equal to the principal
amount plus the contingent quarterly payment (if payable). However, if the securities are not called, the payment at
maturity due on the securities will be the stated principal amount only if the final index level of each underlying index
is greater than or equal to 75% of the initial index level (the “downside threshold level”). Investors will be exposed to
the decline in the closing level of the worst performing underlying index, as compared to its initial index level, on a 1
to 1 basis if the final index level of any underlying index is below its downside threshold level on the final valuation
date. Under these circumstances, the payment at maturity will be less than 75% of the stated principal amount and
could be zero. Moreover, if the closing level of any underlying index on any scheduled trading day during an
observation period is less than 80% of its initial index level, you will not receive any contingent quarterly payment for
that period. As a result, investors must be willing to accept the risk of not receiving any contingent quarterly payment
and also the risk of receiving payment at maturity that is significantly less than the stated principal amount of the
securities and could be zero. Investors could lose their entire initial investment in the securities. Investors will not
participate in any appreciation of any underlying index. The securities are our senior unsecured obligations, issued as
part of our Series H Senior Global Medium-Term Notes program. All payments on the securities are subject to our
credit risk.
SUMMARY
TERMS
Issuer: Royal Bank of Canada
Underlying S&P 500% Index (“SPX™), the Russell 20@0Index (“RTY”), and the EURO STOXX $0Index
indices: (“SXS5E”)

Aggregate

principal amount:

Stated principal $1,000 per security

amount:

Pricing date: October 12, 2018

Issue date: October 17, 2018 (3 business days after the pricing date)

Final valuation October 18, 2019

date:

Maturity date: ~ October 23, 2019

Beginning on the contingent payment date occurring in January 2019, we may call the securities at
our option by sending notice at least three business days preceding that contingent payment date (an
“early redemption notice date”).

Early redemption The early redemption payment will be an amount equal to (i) the stated principal amount plus (ii)
payment: the contingent quarterly payment with respect to the related observation period, if payable.

Early
redemption:
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If the closing level of each underlying index on every scheduled trading day during the
relevant observation period is greater than or equal to its coupon threshold level, we will pay a
contingent quarterly payment of $25.75 (2.575%) of the stated principal amount) per security on the
related contingent payment date.

Contingent If the closing level of any underlying index on any scheduled trading day during the relevant
quarterly observation period is less than its coupon threshold level, no contingent quarterly payment will be
payment: . . .
made with respect to that observation period.
It is possible that one or more underlying indices will remain below their respective coupon
threshold levels on at least one scheduled trading day during most or all of the observation periods
so that you will receive few or no contingent quarterly payments during the term of the securities.
Observation Each observation period will be a period of approximately 3 months, as set forth in the following
periods: table:
Observation Period Start Observation Period End
October 12, 2018 January 14, 2019
January 15, 2019 April 12,2019
April 15,2018 July 12, 2019
July 15, 2019 October 18, 2019

Contingent The 17t of January, April, July and October, beginning on January 17, 2019 and ending on the
payment dates: maturity date.
If the final index level of each
underlying index is greater than or
Payment at equal to its downside threshold
maturity: level:
If the final index level of any
underlying index is less than its
downside threshold level:

(i) the stated principal amount plus (ii) the contingent quarterly
payment with respect to the final observation period, if payable
stated principal amount x performance factor of the worst
performing underlying index

Coupon . e

threshold level: As to each underlying index, 80% of its initial index level

Downside L e

threshold level: As to each underlying index, 75% of its initial index level

}:\1}3 Iindex As to each underlying index, its closing level on the pricing date

}361\111:11. index As to each underlying index, its closing level on the final valuation date

E;Crf:;mance As to each underlying index, a fraction, determined as follows: final index level/initial index level
Worst

performing The underlying index with the lowest performance factor.

index:

CUSIP/ISIN:  78013XN20/ US78013XN203

Listing: The securities will not be listed on any securities exchange.

Agent: RBC Capital Markets, LLC (“RBCCM”). See “Supplemental information regarding plan of

distribution; conflicts of interest.”
Commissions and issue price

Per security $1,000.00$10.00)
$5.002  $985.00
Total $ $ $

(1) RBCCM, acting as agent for Royal Bank of Canada, will receive a fee of $15 per $1,000 stated principal amount
and will pay to Morgan Stanley Wealth Management (“MSWM?”) a fixed sales commission of $10 for each security that
MSWM sells. See “Supplemental information regarding plan of distribution; conflicts of interest.”
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(2) Of the amount per $1,000 stated principal amount received by RBCCM, acting as agent for Royal Bank of Canada,
RBCCM will pay MSWM a structuring fee of $5 for each security.

The pricing date, original issue date and other dates set forth above are subject to change, and will be set forth in the
pricing supplement relating to the securities. The initial estimated value of the securities as of the date of this
document is $978.00 per $1,000 in principal amount, which is less than the price to public. The pricing supplement
relating to the securities will set forth our estimate of the initial value of the securities as of the pricing date, which

will not be more than $30 less than this amount. The actual value of the securities at any time will reflect many

factors, cannot be predicted with accuracy, and may be less than this amount.

The securities involve risks not associated with an investment in ordinary debt securities. See “Risk Factors” beginning
on page 8.

The Securities and Exchange Commission and state securities regulators have not approved or disapproved these
securities, or determined if this document or the accompanying prospectus supplement and prospectus is truthful or
complete. Any representation to the contrary is a criminal offense.

The securities will not constitute deposits insured by the Canada Deposit Insurance Corporation, the U.S. Federal
Deposit Insurance Corporation (the “FDIC”) or any other Canadian or U.S. government agency or instrumentality. The
securities are not subject to conversion into our common shares under subsection 39.2(2.3) of the Canada Deposit
Insurance Corporation Act.

You should read this document together with the related prospectus supplement and prospectus, each of which can be
accessed via the hyperlinks below. Please also see “Additional Information About the Securities” at the end of this
document.

Prospectus Supplement dated September 7. 2018
Prospectus dated September 7. 2018



http://www.sec.gov/Archives/edgar/data/1000275/000121465918005975/f97180424b3.htm
http://www.sec.gov/Archives/edgar/data/1000275/000121465918005975/f97180424b3.htm
http://www.sec.gov/Archives/edgar/data/1000275/000121465918005973/l96181424b3.htm
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Contingent Income Issuer Callable Securities due October 23, 2019

Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
Investment Summary

The Contingent Income Issuer Callable Securities due October 23, 2019, which we refer to as the securities, provide
an opportunity for investors to earn a contingent quarterly payment at an annual rate of 10.30% (2.575% per quarter)
of the stated principal amount, but only if the closing level of each underlying index on every scheduled trading day
during the relevant observation period is greater than or equal to 80% of its initial index level, which we refer to as the
coupon threshold level. The actual contingent quarterly payment will be determined on the pricing date. If payable,
the contingent quarterly payment will be paid on the contingent payment date or the maturity date, as applicable. It is
possible that one or more underlying indices could remain below their respective coupon threshold levels on at least
one scheduled trading day during most or all of the observation periods, so that you may receive few or no contingent
quarterly payments during the term of the securities.

Beginning with the contingent payment date occurring in January 2019, the securities may be redeemed at our option
at an early redemption notice date, for the principal amount plus the contingent quarterly payment, if any, for the
related observation period. An early redemption will be at our option and will not automatically occur based on the
performance of any underlying index. It is more likely that we will redeem the securities when it would be
advantageous for you to continue to hold the securities. As such, we will be more likely to redeem the securities when
the closing level of each underlying index is at or above its coupon threshold level, which would otherwise potentially
result in an amount of interest payable on the securities that is greater than instruments of a comparable maturity and
credit rating trading in the market. In other words, we will be more likely to redeem the securities at a time when the
securities are paying an above-market coupon. If the securities are redeemed prior to maturity, you will receive no
more contingent quarterly payments, may be forced to invest in a lower interest rate environment and may not be able
to reinvest at comparable terms or returns. On the other hand, we will be less likely to exercise our redemption right
when the closing level of any underlying index is below its coupon threshold level and/or when the final index level
for any underlying index is expected to be below its downside threshold level, such that you will receive no contingent
quarterly payments and/or that you will suffer a significant loss on your investment in the securities at maturity.
Therefore, if we do not exercise our redemption right, it is more likely that you will receive few or no contingent
quarterly payments and suffer a significant loss at maturity.

If the securities have not been previously redeemed and the final index level of each underlying index is greater than
or equal to its downside threshold level, the payment at maturity will be the stated principal amount and, if payable,
the final contingent quarterly payment. However, if the securities have not been previously redeemed and the final
index level of any underlying index is less than its downside threshold level, you will be exposed to the decline in the
closing level of the worst performing underlying index, as compared to its initial index level, on a 1 to 1 basis and will
receive a payment at maturity that is less than 75% of the stated principal amount of the securities and could be zero.
Investors in the securities must be willing to accept the risk of losing their entire principal and also the risk of not
receiving any contingent quarterly payments. In addition, investors will not participate in any appreciation of any of
the underlying indices.

October 2018 Page 2
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Contingent Income Issuer Callable Securities due October 23, 2019

Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
Scenario Analysis

If the securities are not redeemed prior to maturity, the payment at maturity will vary depending on the final index
level of the worst performing underlying index, as follows:

Scenario
1

Scenario
2

Scenario
3

On every scheduled trading day during the observation periods, the closing level for each underlying index
is greater than or equal to its coupon threshold level. We choose not to redeem the securities prior to
maturity.

§ For each of the observation periods, investors will receive the contingent quarterly payment.

§ The payment due at maturity will be (i) the stated principal amount and (ii) the final contingent
quarterly payment.

N Investors will not participate in any appreciation of the underlying indices from their respective initial
index levels.

On every scheduled trading day during the first 2 observation periods, the closing level for each underlying
index is greater than or equal to its coupon threshold level. On any scheduled trading day during the final 2
observation periods, the closing level for at least one underlying index is less than its coupon threshold
level. On the final valuation date, the closing level of at least one underlying index is less than its downside
threshold level. We choose not to redeem the securities prior to maturity.

§ For each of the first 2 observation periods, investors will receive the contingent quarterly payment.
For the final 2 observation periods, investors do not receive the contingent quarterly payment.

§ The payment due at maturity will be (i) the stated principal amount multiplied by (ii) the performance
factor of the worst performing underlying index. No final contingent quarterly payment will be paid at
maturity in this scenario.

N Investors will not participate in any appreciation of the underlying indices from their respective initial
index levels.

§ Investors will lose a significant portion, and may lose all, of their principal in this scenario.

On any scheduled trading day during the first 2 observation periods, the closing level for at least one
underlying index is less than its coupon threshold level. On every scheduled trading day during the 3rd
observation period, the closing level for each underlying index is greater than or equal to its coupon
threshold level. We choose to redeem the securities on the 3rd early redemption notice date.

§ For the first 2 observation periods, investors will not receive the contingent quarterly payment.

§ The early redemption payment will be (i) the stated principal amount and (ii) the contingent quarterly
payment for the 3rd observation period.

N Investors will not participate in any appreciation of the underlying indices from their respective initial
index levels.

October 2018 Page 3
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Contingent Income Issuer Callable Securities due October 23, 2019
Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index

How the Securities Work
The following diagrams illustrate the potential outcomes for the securities depending on (1) the closing level for

each underlying index on every scheduled trading day during the relevant observation period and (2) if the securities
are redeemed early, at our option no any early redemption notice date.
Diagram #1: Contingent Quarterly Payments

October 2018 Page 4
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Contingent Income Issuer Callable Securities due October 23, 2019
Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
Diagram #2: Payment at Maturity if No Early Redemption Occurs

October 2018 Page 5
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Contingent Income Issuer Callable Securities due October 23, 2019
Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
The below examples are based on the following terms:
Hypothetical Initial Index Level: With respect to each underlying index, 100.00
Hypothetical Downside Threshold =~ With respect to each underlying index, 75.00, which is 75% of its hypothetical
Level: initial index level
Hypothetical Coupon Threshold With respect to each underlying index, 80.00, which is 80% of its hypothetical
Level: initial index level
Hypothetical Contingent Quarterly  10.30% per annum (corresponding to $25.75 (or 2.575%) per quarter per
Payment: security)!
Stated Principal Amount: $1,000 per security
I The actual contingent quarterly payment will be an amount determined by the calculation agent based on the number
of days in the applicable payment period, calculated on a 30/360 day count basis. The hypothetical contingent
quarterly payment of $25.75 is used in these examples for ease of analysis.
How to determine whether a contingent quarterly payment is payable with respect to an observation period:

Early Redemption Example
Lowest Index Closing Value on any Scheduled Trading Day
During the Applicable Observation Period

Hypothetical .
Observation SPX RTY SXSE Contingent Quarterly
. Payment
Periods
41 90.00 (at or above its  85.00 (at or above its  105.00 (at or above its $25.75
coupon threshold level) coupon threshold level) coupon threshold level) '
4 55.00 (below its 100.00 (at or above its  90.00 (at or above its N/A
coupon threshold level) coupon threshold level) coupon threshold level)
s 90.00 (at or above its  85.00 (at or above its  105.00 (at or above its $25.75

coupon threshold level) coupon threshold level) coupon threshold level)
In Early Redemption Example, on each scheduled trading day during the hypothetical observation period #1, each of
the underlying indices closes at or above its coupon threshold level. Therefore, a contingent quarterly payment is
made on the relevant contingent payment date for the hypothetical observation period #1. On at least one scheduled
trading day during each of the hypothetical observation period #2 at least one underlying index closes at or above its
§ coupon threshold level, but one or more other underlying indices closes below its coupon threshold level. Therefore,
no contingent quarterly payment is made on the relevant contingent payment date. The securities are redeemed at our
option on the 3rd early redemption notice date. Since the closing level of each underlying index is greater than or
equal to its coupon threshold level on every scheduled trading day during the hypothetical observation period #3,
you would receive the early redemption payment, calculated as follows:

stated principal amount + contingent quarterly payment = $1,000 + $25.75
=$1,025.75

In this example, the early redemption feature limits the term of your investment to approximately 9 months, and you
may not be able to reinvest at comparable terms or returns. If the securities are redeemed early, you will not receive

any additional contingent quarterly payments.
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Contingent Income Issuer Callable Securities due October 23, 2019
Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
How to calculate the payment at maturity (if the securities have not been redeemed):

Index Closing Value on the Valuation Date (Final Index Level)

Example SPX RTY SXSE Payment at
Maturity
41 115.00 (at or above its 105.00 (at or above its 105.00 (at or above its $1.000*
downside threshold level) downside threshold level) downside threshold level) =’
$1,000 x the worst
4 105.00 (at or above its 50.00 (below its 90.00 (at or above its Ezgiﬁl‘ii:}fiijor _
downside threshold level) downside threshold level) downside threshold level)
$10 x (50.00 /
100.00) = $500.00
s 90.00 (at or above its 60.00 (below its 105.00 (at or above its ~ $1,000 x (60.00 /

downside threshold level) downside threshold level) downside threshold level) 100.00) = $600.00
*In addition, the final contingent quarterly payment will be payable if the closing level of each underlying index is at
or above its coupon threshold level on every scheduled trading day during the final observation period.
In Example #1, the final index level of each of the underlying indices is at or above its downside threshold level.
Therefore, investors receive at maturity the stated principal amount of the securities and, if the closing level of each
§underlying index on every scheduled trading day is at or above its coupon threshold level during the final
observation period, the contingent quarterly payment with respect to such period. Investors will not participate in any
appreciation of any underlying index.

In Examples #2 and #3, the final index level of one or more underlying indices is at or above its downside threshold
level, but the final index level of one or more of the other underlying indices is below its downside threshold level.
§ Therefore, investors are exposed to the downside performance of the worst performing underlying index at maturity
and receive at maturity an amount equal to the stated principal amount multiplied by the worst performing index

performance factor.

If the final index level of any underlying index is below its downside threshold level, you will be exposed to the

downside performance of the worst performing underlying index at maturity, and your payment at maturity will be
less than 75% of the stated principal amount and could be zero.

October 2018 Page 7
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Contingent Income Issuer Callable Securities due October 23, 2019
Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
Risk Factors
The following is a non-exhaustive list of certain key risk factors for investors in the securities. For further discussion
of these and other risks, you should read the section entitled “Risk Factors” in the accompanying prospectus supplement
and prospectus. You should also consult your investment, legal, tax, accounting and other advisers in connection with
your investment in the securities.
The securities do not guarantee the return of any principal. The terms of the securities differ from those of ordinary
debt securities in that the securities do not guarantee the payment of regular interest or the return of any of the
principal amount at maturity. Instead, if the securities have not been redeemed prior to maturity and if the final
index level of any underlying index is less than its downside threshold level, you will be exposed to the decline in
the closing level of the worst performing underlying index, as compared to its initial index level, on a 1 to 1 basis. In
this case, the payment at maturity will be less than 75% of the stated principal amount and could be zero.
The potential contingent repayment of principal represented by the downside threshold level applies only at
maturity. If the securities are not redeemed, you should be willing to hold the securities until maturity. Additionally,
if the securities are not redeemed, at maturity, you will receive the stated principal amount only if the final index
level of each underlying index is greater than or equal to its downside threshold level. If you are able to sell the
securities prior to maturity, you may have to sell them for a loss relative to the principal amount, even if the level of
each underlying index is at or above its downside threshold level.
You will not receive any contingent quarterly payment for any observation period where the closing level of
any underlying index on any scheduled trading day during that period is less than its coupon threshold level.
A contingent quarterly payment will be made with respect to an observation period only if the closing level of
each underlying index on every scheduled trading day during the relevant observation period is greater than or
equal to its coupon threshold level. It is possible that the closing level of one or more underlying indices could
be below its respective coupon threshold level on at least one scheduled trading day during most or all of the
N observation periods, so that you will few or no contingent quarterly payments. If the closing level of any
underlying index on any scheduled trading day during an observation period is below its coupon threshold
level, you will not receive any contingent quarterly payments for the related observation period, even if the
closing level of that underlying index was at or above its coupon threshold level on most or all of the other
trading days during that observation period and even if the closing levels of the other underlying indices were
at or above their respective coupon threshold levels on each scheduled trading day during that observation
period.
Your return on the securities may be lower than the return on a conventional debt security of comparable maturity.
The return that you will receive on the securities, which could be negative, may be less than the return you could
earn on other investments. Your investment may not reflect the full opportunity cost to you when you take into
account factors that affect the time value of money, such as inflation.
Investors will not participate in any appreciation in the level of any underlying index. Investors will not participate
in any appreciation in the level of any underlying index from its initial index level, and the return on the securities
will be limited to the contingent quarterly payments, if any, that are payable. The payment at maturity will not
exceed the principal amount plus the final contingent quarterly payment, if it is payable. It is possible that the
§closing level of one or more of the underlying indices could be below the applicable coupon threshold level on at
least one scheduled trading day during most or all of the observation periods so that you will receive few or no
contingent quarterly payments. If you do not earn sufficient contingent quarterly payments over the term of the
securities, the overall return on the securities may be less than the amount that would be paid on one of our
conventional debt securities of comparable maturity.

October 2018 Page 8
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Contingent Income Issuer Callable Securities due October 23, 2019

Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index
The early redemption feature may limit the term of your investment to approximately three months. If the securities
are redeemed early, you may not be able to reinvest at comparable terms or returns. The term of your investment in
the securities may be limited to as short as approximately three months by the early redemption feature. If the
securities are redeemed prior to maturity, you will receive no more contingent quarterly payments and may be forced
to invest in a lower interest rate environment and may not be able to reinvest at comparable terms or returns. It is
more likely that we will redeem the securities when it would be advantageous for you to continue to hold the
securities. As such, we will be more likely to redeem the securities when the closing level of each underlying index
is at or above its coupon threshold level, which would otherwise potentially result in an amount of interest payable
on the securities that is greater than instruments of a comparable maturity and credit rating trading in the market. In
other words, we will be more likely to redeem the securities at a time when the securities are paying an
above-market coupon. If the securities are redeemed prior to maturity, you will receive no more contingent quarterly
payments, may be forced to invest in a lower interest rate environment and may not be able to reinvest at comparable
terms or returns. On the other hand, we will be less likely to exercise our redemption right when the closing level of
any underlying index is below its coupon threshold level and/or when the final index level for any underlying index
is expected to be below its downside threshold level, such that you will receive no contingent quarterly payments
and/or that you will suffer a significant loss on your investment in the securities at maturity. Therefore, if we do not
exercise our redemption right, it is more likely that you will receive few or no contingent quarterly payments and
suffer a significant loss at maturity.
You are exposed to the market risk of all underlying indices, with respect to both the contingent quarterly payments,
if any, and the payment at maturity, if any. Your return on the securities is not linked to a basket consisting of the
underlying indices. Rather, it will be contingent upon the independent performance of each underlying index. Unlike
an instrument with a return linked to a basket of underlying assets, in which risk is potentially mitigated and
diversified among all the components of the basket, you will be exposed to the risks related to each of the underlying
indices. Poor performance by any underlying index over the term of the securities may negatively affect your return

§and will not be offset or mitigated by any positive performance by the other underlying indices. To receive any
contingent quarterly payments, all underlying indices must close at or above their respective coupon threshold levels
on each trading day during the applicable observation period. In addition, if any underlying index has decreased to
below its respective downside threshold level as of the final valuation date, you will be fully exposed to the decrease
in the worst performing underlying index on a 1 to 1 basis, even if the other underlying indices have appreciated.
Under this scenario, the payment at maturity will be less than 75% of the stated principal amount and could be zero.
Accordingly, your investment is subject to the market risk of each of the underlying indices.
Because the securities are linked to the performance of the worst performing underlying index, you are exposed to
greater risks of receiving no contingent quarterly payments and sustaining a significant loss on your investment than
if the securities were linked to just one underlying index. The risk that you will not receive any contingent quarterly
payments, or that you will suffer a significant loss on your investment, is greater if you invest in the securities as

§opposed to substantially similar securities that are linked to the performance of just one underlying index. With three
underlying indices, it is more likely that one or more of the underlying indices will close below their respective
coupon threshold levels on any scheduled trading day during any observation period or the final valuation date than
if the securities were linked to only one underlying index. Therefore, it is more likely that you will not receive any
contingent quarterly payments, and that you will suffer a significant loss on your investment.
The market price will be influenced by many unpredictable factors. Several factors will influence the value of the
securities in the secondary market and the price at which RBCCM may be willing to purchase or sell the securities in

§the secondary market. Although we expect that generally the closing levels of the underlying indices on any day may
affect the value of the securities more than any other single factor, other factors that may influence the value of the
securities include:

othe volatility (frequency and magnitude of changes in the level) of the underlying indices;

Owhether the closing level of any underlying index has been below its coupon threshold level on any scheduled
trading day during any observation period;

11
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odividend rates on the securities included in the underlying indices;
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Contingent Income Issuer Callable Securities due October 23, 2019

Based on the Worst Performing of S&P 500® Index, the Russell 2000® Index and the EURO STOXX 50® Index

ointerest and yield rates in the market;

the time remaining until the securities

mature;
geopolitical conditions and economic, financial, political, regulatory or judicial events that affect the underlying
indices and their levels;

othe composition of the underlying indices and changes in their constituent stocks; and

oany actual or anticipated changes in our credit ratings or credit spreads.

The levels of the underlying indices may be, and has recently been, volatile, and we can give you no assurance that the

volatility will lessen. See ‘“The Underlying Indices” below. You may receive less, and possibly significantly less, than

the stated principal amount per security if you try to sell your securities prior to maturity.

The securities are subject to our credit risk, and any actual or anticipated changes to its credit ratings or credit

spreads may adversely affect the market value of the securities. You are dependent on our ability to pay all amounts

due on the securities on each contingent payment date or at maturity, and therefore you are subject to our credit risk.

If we default on our obligations under the securities, your investment would be at risk and you could lose some or all

of your investment. As a result, the market value of the securities prior to maturity will be affected by changes in the

market’s view of our creditworthiness. Any actual or anticipated decline in our credit ratings or increase in the credit

spreads charged by the market for taking our credit risk is likely to adversely affect the market value of the

securities.
Owning the securities is not the same as owning the common stocks included in the underlying indices. The
return on your securities will not reflect the return you would realize if you actually owned and held the
common stocks included in the underlying indices for a similar period. If the securities are redeemed, the early
redemption payment that you receive will be the stated principal amount plus the contingent quarterly
payment (if payable), regardless of the amount by which the closing level of any underlying index on any
scheduled trading day exceeds its initial index level. Investors will not participate in any appreciation of any
underlying index. The return on the securities will be limited to any contingent quarterly payments made
during the term of the securities. In addition, you will not have voting rights, the right to receive dividends, or
any other rights that holders of those common stocks may have. Even if the level of any underlying index
increases above its initial index level during the term of the securities, the market value of the securities may
not increase by the same amount. It is also possible for the levels of one or more of the underlying indices to
increase while the market value of the securities decreases.

Changes that affect the underlying indices will affect the market value of the securities and the payments on the

securities. The policies of the applicable index sponsors concerning the calculation of the underlying indices,

additions, deletions or substitutions of the common stocks included in those indices and the manner in which
changes affecting the issuers of those stocks, such as stock dividends, reorganizations or mergers, are reflected in the
applicable index could affect the levels of these indices, whether the securities are called at our option, the
contingent quarterly payment, the payment at maturity, and the market value of the securities prior to maturity. The

§ amount payable on the securities and their market value could also be affected if an index sponsor changes these
policies, for example, by changing the manner in which it calculates the underlying index, or if an index sponsor
discontinues or suspends calculation or publication of an underlying index, in which case it may become difficult to
determine the market value of the securities. If events such as these occur, or if the level of an underlying index is
not available on the final valuation date because of a market disruption event or for any other reason and no
successor index is selected, the calculation agent may determine the level of the applicable underlying index — and
thus the payment at maturity — in its sole discretion.

§ No affiliation with any index sponsor. None of the applicable index sponsors is an affiliate of ours and is not
involved with this offering in any way. Consequently, we have no control over the actions of those index sponsors,
including any actions of the type that would affect the composition of the underlying indices, and therefore, the
levels of the underlying indices. The index sponsors have no obligation of any sort with respect to the securities.
Thus, these index sponsors have no obligation to take your interests into consideration for any reason, including in
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An investment in the securities is subject to risks associated in investing in stocks with a small market capitalization.
The RTY consists of stocks issued by companies with relatively small market capitalizations. These companies
often have greater stock price volatility, lower trading volume and less liquidity than large-capitalization companies.
As aresult, the level of this underlying index may be more volatile than that of a market measure that does not track
solely small-capitalization stocks. Stock prices of small-capitalization companies are also often more vulnerable
than those of large-capitalization companies to adverse business and economic developments, and the stocks of
§ small-capitalization companies may be thinly traded, and be less attractive to many investors if they do not pay
dividends. In addition, small capitalization companies are often less well-established and less stable financially than
large-capitalization companies and may depend on a small number of key personnel, making them more vulnerable
to loss of those individuals. Small capitalization companies tend to have lower revenues, less diverse product lines,
smaller shares of their target markets, fewer financial resources and fewer competitive strengths than
large-capitalization companies. These companies may also be more susceptible to adverse developments related to
their products or services.
There are risks associated with investments in securities linked to the value of foreign equity securities. The SX5E
includes equity securities issued by non-U.S. companies. An investment in securities linked to the value of non-U.S.
equity securities involves particular risks. Non-U.S. securities markets may be more volatile than U.S. securities
markets, and market developments may affect non-U.S. securities markets differently from the U.S. securities
markets. Direct or indirect government intervention to stabilize these non-U.S. securities markets, as well as cross
shareholdings among non-U.S. companies, may affect trading prices and volumes in those markets. Also, there is
generally less publicly available information in the U.S. about non-U.S. companies than about those companies that
are subject to the reporting requirements of the SEC, and non-U.S. companies are subject to accounting, disclosure,
auditing and financial reporting standards and requirements that differ from those applicable to U.S. reporting
companies.
Securities prices in non-U.S. countries are subject to political, economic, financial and social factors that may be
unique to the particular country. These factors, which could negatively affect the non-U.S. securities markets, include
the possibility of recent or future changes in the economic and fiscal policies of non-U.S. governments, the possible
imposition of, or changes in, currency exchange laws or other non-U.S. laws or restrictions applicable to non-U.S.
companies or investments in non-U.S. equity securities, the possibility of fluctuations in the rate of exchange between
currencies, the possibility of outbreaks of hostility and political instability, and the possibility of natural disaster or
adverse public health developments in the region. Moreover, the economies of certain foreign countries may differ
favorably or unfavorably from the U.S. economy in important respects, such as growth of gross national product, rate
of inflation, trade surpluses or deficits, capital reinvestment, resources and self-sufficiency.
The securities are subject to exchange rate risk. Because securities held by the SXSE are traded in currencies other
than U.S. dollars, and the securities are denominated in U.S. dollars, the amount payable on the securities at maturity
may be exposed to fluctuations in the exchange rate between the U.S. dollar and each of the currencies in which
§those securities are denominated. These changes in exchange rates may reflect changes in various non-U.S.
economies that in turn may affect the payment on the securities at maturity. An investor’s net exposure will depend
on the extent to which the currencies in which the relevant securities are denominated either strengthen or weaken
against the U.S. dollar and the relative weight of each security.
We or our affiliates may have adverse economic interests to the holders of the securities. RBCCM and other
affiliates of ours may trade the common stocks included in the underlying indices and other financial instruments
related to the underlying indices on a regular basis, for their accounts and for other accounts under their
management. RBCCM and these affiliates may also issue or underwrite or assist unaffiliated entities in the issuance
§or underwriting of other securities or financial instruments linked to the underlying indices. To the extent that we or
one of our affiliates serves as issuer, agent or underwriter for those securities or financial instruments, our or their
interests with respect to those products may be adverse to those of the holders of the securities. Any of these trading
activities could potentially affect the performance of the underlying indices and, accordingly, could affect the value
of the securities and the amounts, if any, payable on the securities.

§
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We may hedge our obligations under the securities through certain affiliates, who would expect to make a profit on
that hedge. We or our affiliates may adjust these hedges by, among other things, purchasing or selling those assets
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at any time, which could have an impact on the return of your securities. Because hedging our obligations entails risk

and may be influenced by market forces beyond our or our affiliates' control, such hedging may result in a profit that

is more or less than expected, or it may result in a loss.
The historical performance of the underlying indices should not be taken as an indication of their future
performance. The levels of the underlying indices will determine the amounts to be paid on the securities. The
historical performance of the underlying indices does not give an indication of their future performance. As a result,
it is impossible to predict whether the level of any underlying index will rise or fall during the term of the securities.
The levels of the underlying indices will be influenced by complex and interrelated political, economic, financial and
other factors. The level of an underlying index may decrease such that you may not receive any return of your
investment or any contingent quarterly payment. There can be no assurance that the level of any underlying index
will not decrease so that at maturity you will not lose a significant portion or all of your investment.
The securities will not be listed on any securities exchange and secondary trading may be limited. The securities
will not be listed on any securities exchange. Therefore, there may be little or no secondary market for the
securities. RBCCM may, but is not obligated to, make a market in the securities, and, if it chooses to do so at any
time, it may cease doing so. When it does make a market, it will generally do so for transactions of routine secondary
market size at prices based on its estimate of the current value of the securities, taking into account its bid/offer
spread, our credit spreads, market volatility, the notional size of the proposed sale, the cost of unwinding any relating

§hedging positions, the time remaining to maturity and the likelihood that it will be able to resell the securities. Even
if there is a secondary market, it may not provide enough liquidity to allow you to trade or sell the securities easily.
Because we do not expect that other broker-dealers will participate significantly in the secondary market for the
securities, the price at which you may be able to trade your securities is likely to depend on the price, if any, at which
RBCCM is willing to transact. If, at any time, RBCCM were to cease making a market in the securities, it is likely
that there would be no secondary market for the securities. Accordingly, you should be willing to hold your
securities to maturity.

The initial estimated value of the securities will be less than the price to the public. The initial estimated value that
is set forth on the cover page of this document, and that will be set forth in the final pricing supplement for the
securities, does not represent a minimum price at which we, RBCCM or any of our affiliates would be willing to
purchase the securities in any secondary market (if any exists) at any time. If you attempt to sell the securities prior
to maturity, their market value may be lower than the price you paid for them and the initial estimated value. This is
due to, among other things, changes in the levels of the underlying indices, the borrowing rate we pay to issue
securities of this kind, and the inclusion in the price to the public of the agent’s commissions and the estimated costs
relating to our hedging of the securities. These factors, together with various credit, market and economic factors
over the term of the securities, are expected to reduce the price at which you may be able to sell the securities in any
secondary market and will affect the value of the securities in complex and unpredictable ways. Assuming no
change in market conditions or any other relevant factors, the price, if any, at which you may be able to sell your
securities prior to maturity may be less than your original purchase price, as any such sale price would not be
expected to include the agent’s commissions and the hedging costs relating to the securities. In addition to bid-ask
spreads, the value of the securities determined for any secondary market price is expected to be based on the
secondary rate rather than the internal funding rate used to price the securities and determine the initial estimated
value. As a result, the secondary price will be less than if the internal funding rate was used. The securities are not
designed to be short-term trading instruments. Accordingly, you should be able and willing to hold your securities to
maturity.

§ Our initial estimated value of the securities is an estimate only, calculated as of the time the terms of the securities
are set. The initial estimated value of the securities is based on the value of our obligation to make the payments on
the securities, together with the mid-market value of the derivative embedded in the terms of the securities. See
“Additional Information About the Securities—Structuring the securities” below. Our estimate is based on a variety of
assumptions, including our credit spreads, expectations as to dividends, interest rates and volatility, and the expected
term of the securities. These assumptions are based on certain forecasts about future events, which may prove to be
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The value of the securities at any time after the pricing date will vary based on many factors, including changes in

market conditions, and cannot be predicted with accuracy. As a result, the actual value you would receive if you sold

the securities in any secondary market, if any, should be expected to differ materially from the initial estimated value

of your securities.
The securities are not designed to be short-term trading instruments. The price at which you will be able to sell the
securities to us or our affiliates prior to maturity, if at all, may be at a substantial discount from the principal amount
of the securities, even in cases where the closing level of one or more of the underlying indices have appreciated
since the pricing date. In addition, you may receive less, and possibly significantly less, than the stated principal
amount of your securities if you try to sell your securities prior to the maturity date, and you will not receive the
benefit of any contingent repayment of principal represented by the downside threshold level.
Hedging and trading activity by our subsidiaries could potentially adversely affect the value of the securities. One or
more of our subsidiaries and/or third party dealers expect to carry out hedging activities related to the securities (and
to other instruments linked to the underlying indices), including trading in the common stocks included in the
underlying indices and in other instruments related to the underlying indices. Some of our subsidiaries also trade the
common stocks included in the underlying indices and other financial instruments related to the underlying indices
on a regular basis as part of their general broker-dealer and other businesses. Any of these hedging or trading

§activities on or prior to the pricing date could potentially increase the initial index level of one or more of the
underlying indices and, as a result, the coupon threshold level which is the level at or above which an underlying
index must close on any scheduled trading day for each observation period in order for you to earn a contingent
quarterly payment. These activities could also make it more likely that you will be exposed to the negative
performance of that underlying index at maturity. Additionally, those hedging or trading activities during the term of
the securities could potentially affect the levels of one or more of the underlying indices on any scheduled trading
day for each observation period and the final valuation date, and, accordingly, the payments to you on the securities.
You must rely on your own evaluation of the merits of an investment linked to the underlying indices. In the
ordinary course of their business, our affiliates may have expressed views on expected movement in the underlying
indices, and may do so in the future. These views or reports may be communicated to our clients and clients of our

§affiliates. However, these views are subject to change from time to time. Moreover, other professionals who transact
business in markets relating to the underlying indices may at any time have significantly different views from those
of our affiliates. For these reasons, you are encouraged to derive information concerning the underlying indices from
multiple sources, and you should not rely solely on views expressed by our affiliates.
The calculation agent, which is a subsidiary of the issuer, will make determinations with respect to the securities,
which may create a conflict of interest. Our wholly owned subsidiary, RBCCM, will serve as the calculation agent.
As calculation agent, RBCCM will determine the initial index levels, the downside threshold levels and coupon
threshold levels, the final index levels, whether the contingent quarterly payment will be paid on each contingent
payment date, whether a market disruption event has occurred, and the payment that you will receive upon an early
redemption or at maturity, if any. Any of these determinations made by RBCCM, in its capacity as calculation
agent, may require it to exercise discretion and make subjective judgments, such as with respect to the occurrence or
nonoccurrence of market disruption events, may affect the payout to you upon an early redemption or at maturity.
Significant aspects of the income tax treatment of an investment in the securities are uncertain. The tax treatment of
an investment in the securities is uncertain. We do not plan to request a ruling from the Internal Revenue Service or
the Canada Revenue Agency regarding the tax treatment of an investment in the securities, and the Internal Revenue

§ Service, the Canada Revenue Agency or a court may not agree with the tax treatment described in this document.
Although the U.S. federal income tax treatment of the contingent quarterly payments is uncertain, we intend to take
the position that the contingent quarterly payments constitute taxable ordinary income to a U.S. holder at the time
received or accrued in accordance with the holder’s regular method of tax accounting.

The Internal Revenue Service has issued a notice indicating that it and the U.S. Treasury Department are actively

considering whether, among other issues, the holder of an instrument such as the securities should be required to

accrue ordinary income on a current basis. The outcome of this process is uncertain and could apply on a retroactive
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Please read carefully the section entitled “U.S. tax considerations” in this document, the section “Tax Consequences —
United States Taxation” in the accompanying prospectus and the section entitled “Certain Income Tax Consequences” in
the accompanying prospectus supplement. You should consult your tax advisor about your own tax situation.
For a discussion of the material Canadian federal income tax consequences of investing in the securities, please see
the section entitled “Tax Consequences — Canadian Taxation” in the accompanying prospectus. If you are a not a
Non-resident Holder (as that term is defined in “Tax Consequences — Canadian Taxation” in the accompanying
prospectus) or if you acquire the securities in the secondary market, you should consult your tax advisors as to the
consequences of acquiring, holding and disposing of the securities and receiving the payments that may be due under
the securities.
A 30% U.S. federal withholding tax will be withheld on contingent quarterly payments paid to non-U.S. holders.
While the U.S. federal income tax treatment of the securities (including proper characterization of the contingent
quarterly payments for U.S. federal income tax purposes) is uncertain, U.S. federal income tax at a 30% rate (or at a
§ lower rate under an applicable income tax treaty) will be withheld in respect of the contingent quarterly payments
paid to a non-U.S. holder unless such payments are effectively connected with the conduct by the non-U.S. holder of
a trade or business in the U.S. (in which case, to avoid withholding, the non-U.S. holder will be required to provide a
Form W-8ECI). We will not pay any additional amounts in respect of such withholding.
Please read carefully the section entitled “U.S. tax considerations” in this document, the section “Tax Consequences —
United States Taxation” in the accompanying prospectus and the section entitled “Certain Income Tax Consequences” in
the accompanying prospectus supplement. You should consult your tax advisor about your own tax situation.
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The Underlying Indices

All disclosures contained in this document regarding the underlying indices, including, without limitation, their
make-up, method of calculation, and changes in their components, have been derived from publicly available sources.
The information reflects the policies of, and is subject to change by, the applicable index sponsor. Each of these
entities has no obligation to continue to publish, and may discontinue publication of, the applicable underlying index.
The consequences of an index sponsor discontinuing publication or making other changes to an underlying index are
discussed below in the section entitled “Additional Provisions—Unavailability of the level of an underlying index on a
determination date.” Neither we nor RBCCM accepts any responsibility for the calculation, maintenance or publication
of any underlying index or any successor index.

The selection of the underlying indices is not a recommendation to invest in any underlying index. Neither we nor any
of our affiliates make any representation to you as to the future performance of any underlying index.

The S&P 500® Index

The S&P 500% Index (the “SPX™) is intended to provide an indication of the pattern of common stock price movement
in the large capitalization segment of the U.S. equity market. The calculation of the level of the SPX is based on the
relative value of the aggregate market value of the common stocks of 500 companies as of a particular time compared
to the aggregate average market value of the common stocks of 500 similar companies during the base period of the
years 1941 through 1943.

The index sponsor calculates the SPX by reference to the prices of the constituent stocks of the SPX without taking
account of the value of dividends paid on those stocks. As a result, the return on the securities will not reflect the
return you would realize if you actually owned the SPX constituent stocks and received the dividends paid on those
stocks.

Effective with the September 2015 rebalance, consolidated share class lines will no longer be included in the SPX.
Each share class line will be subject to public float and liquidity criteria individually, but the company’s total market
capitalization will be used to evaluate each share class line. This may result in one listed share class line of a company
being included in the SPX while a second listed share class line of the same company is excluded.

Computation of the SPX

While the index sponsor currently employs the following methodology to calculate the SPX, no assurance can be
given that the index sponsor will not modify or change this methodology in a manner that may affect the Payment at
Maturity.

Historically, the market value of any component stock of the SPX was calculated as the product of the market price
per share and the number of then outstanding shares of such component stock. In March 2005, the index sponsor
began shifting the SPX halfway from a market capitalization weighted formula to a float-adjusted formula, before
moving the SPX to full float adjustment on September 16, 2005. The index sponsor’s criteria for selecting stocks for
the SPX did not change with the shift to float adjustment. However, the adjustment affects each company’s weight in
the SPX.

Under float adjustment, the share counts used in calculating the SPX reflect only those shares that are available to
investors, not all of a company’s outstanding shares. Float adjustment excludes shares that are closely held by control
groups, other publicly traded companies or government agencies.

In September 2012, all shareholdings representing more than 5% of a stock’s outstanding shares, other than holdings
by “block owners,” were removed from the float for purposes of calculating the SPX. Generally, these “control holders”
will include officers and directors, private equity, venture capital and special equity firms, other publicly traded
companies that hold shares for control, strategic partners, holders of restricted shares, ESOPs, employee and family
trusts, foundations associated with the company, holders of unlisted share classes of stock, government entities at all
levels (other than government retirement/pension funds) and any individual person who controls a 5% or greater stake
in a company as reported in regulatory filings. However, holdings by block owners, such as depositary banks, pension
funds, mutual funds and ETF providers, 401(k) plans of the company, government retirement/pension funds,
investment funds of insurance companies, asset managers and investment funds, independent foundations and savings
and investment plans, will ordinarily be considered part of the float.
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Treasury stock, stock options, restricted shares, equity participation units, warrants, preferred stock, convertible stock,
and rights are not part of the float. Shares held in a trust to allow investors in countries outside the country of
domicile, such as depositary shares and Canadian exchangeable shares are normally part of the float unless those
shares form a control block.
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For each stock, an investable weight factor (“IWF”) is calculated by dividing the available float shares by the total
shares outstanding. Available float shares are defined as the total shares outstanding less shares held by control
holders. This calculation is subject to a 5% minimum threshold for control blocks. For example, if a company’s
officers and directors hold 3% of the company’s shares, and no other control group holds 5% of the company’s shares,
the index sponsor would assign that company an IWF of 1.00, as no control group meets the 5% threshold. However,
if a company’s officers and directors hold 3% of the company’s shares and another control group holds 20% of the
company’s shares, the index sponsor would assign an IWF of 0.77, reflecting the fact that 23% of the company’s
outstanding shares are considered to be held for control. As of July 31, 2017, companies with multiple share class
lines are no longer eligible for inclusion in the SPX. Constituents of the SPX prior to July 31, 2017 with multiple
share class lines will be grandfathered in and continue to be included in the SPX. If a constituent company of the SPX
reorganizes into a multiple share class line structure, that company will remain in the SPX at the discretion of the S&P
Index Committee in order to minimize turnover.

The SPX is calculated using a base-weighted aggregate methodology. The level of the SPX reflects the total market
value of all 500 component stocks relative to the base period of the years 1941 through 1943. An indexed number is
used to represent the results of this calculation in order to make the level easier to work with and track over time. The
actual total market value of the component stocks during the base period of the years 1941 through 1943 has been set
to an indexed level of 10. This is often indicated by the notation 1941- 43 = 10. In practice, the daily calculation of the
SPX is computed by dividing the total market value of the component stocks 