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Indicate by check mark whether the Registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrants
were required to file such reports), and (2) have been subject to such filing requirements for the past 90 days.

CH Energy Group, Inc. Yes p No o
Central Hudson Gas & Electric Corporation Yes p No o

Indicate by check mark whether the Registrants have submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

CH Energy Group, Inc. Yes p No o
Central Hudson Gas & Electric Corporation Yes p No o

Indicate by check mark whether the Registrants are a large accelerated filer, an accelerated filer, a non-accelerated
filer, or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller
reporting company” in Rule 12b-2 of the Exchange Act. (Check one):

CH Energy Group, Inc. Central Hudson Gas & Electric Corporation
Large Accelerated Filer p Large Accelerated Filer o

Accelerated Filer o Accelerated Filer o

Non-Accelerated Filer o Non-Accelerated Filer p

Smaller Reporting Company o Smaller Reporting Company o

Indicate by check mark whether the Registrants are a shell company (as defined in Rule 12b-2 of the Exchange Act):

CH Energy Group, Inc. Yes o No b
Central Hudson Gas & Electric Corporation Yes o No b

As of the close of business on July 31, 2010 (i) CH Energy Group, Inc. had outstanding 15,823,371 shares of
Common Stock ($0.10 per share par value) and (ii) all of the outstanding 16,862,087 shares of Common Stock ($5 per
share par value) of Central Hudson Gas & Electric Corporation were held by CH Energy Group, Inc.

CENTRAL HUDSON GAS & ELECTRIC CORPORATION MEETS THE CONDITIONS SET FORTH IN
GENERAL INSTRUCTIONS (H)(1)(a) AND (b) OF FORM 10-Q AND IS THEREFORE FILING THIS FORM
WITH THE REDUCED DISCLOSURE FORMAT PURSUANT TO GENERAL INSTRUCTIONS (H)(2)(a), (b)
AND (c).
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FILING FORMAT

This Quarterly Report on Form 10-Q is a combined quarterly report being filed by two different registrants: CH

Energy Group, Inc. (“CH Energy Group”) and Central Hudson Gas & Electric Corporation (‘“‘Central Hudson’), a wholly
owned subsidiary of CH Energy Group. Except where the content clearly indicates otherwise, any reference in this
report to CH Energy Group includes all subsidiaries of CH Energy Group, including Central Hudson. Central Hudson
makes no representation as to the information contained in this report in relation to CH Energy Group and its
subsidiaries other than Central Hudson.
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PART 1 - FINANCIAL INFORMATION

ITEM 1 - Financial Statements (Unaudited)

CH ENERGY GROUP CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

(In Thousands, except per share amounts)

Operating Revenues
Electric
Natural gas
Competitive business subsidiaries:
Petroleum products
Other
Total Operating Revenues
Operating Expenses
Operation:
Purchased electricity and fuel used in electric generation
Purchased natural gas
Purchased petroleum
Other expenses of operation - regulated activities
Other expenses of operation - competitive business
subsidiaries
Depreciation and amortization
Taxes, other than income tax
Total Operating Expenses
Operating Income
Other Income and Deductions
(Loss) income from unconsolidated affiliates
Interest on regulatory assets and investment income
Write-off of note receivable
Regulatory adjustments for interest costs
Business development costs
Other - net
Total Other Income (Deductions)
Interest Charges
Interest on long-term debt
Interest on regulatory liabilities and other interest
Total Interest Charges

Income (loss) before income taxes, non-controlling interest

and preferred dividends of subsidiary
Income Taxes
Net Income (loss) from Continuing Operations

Discontinued Operations

Three Months Ended
June 30,
2010 2009
$125,096 $108,597
32,461 31,056
37,178 33,057
7,042 5,909
201,777 178,619
53,445 51,884
14,754 19,301
32,313 26,960
50,191 44,390
13,270 13,148
9,957 9,319
10,627 9,553
184,557 174,555
17,220 4,064
(532 (153
1,513 2,350
(107 (659
(499 (529
150 (464
525 545
5,649 5,094
1,487 939
7,136 6,033
10,609 (1,424
4,021 (436
6,588 (988

Six Months Ended
June 30,
2010 2009
$271,058 $265,350

101,548 121,179
117,338 101,575
14,475 12,612
504,419 500,716
121,596 143,635
52,402 84,126
95,084 74,849
107,894 90,711
27,574 28,087
19,881 18,686
21,480 19,658
445911 459,752
58,508 40,964
(298 )y 77
2,640 3,466
- (1,299
(248 ) (1,188
(802 ) (1,010
(36 ) (163
1,256 (117
11,257 9,874
3,150 2,014
14,407 11,888
45,357 28,959
18,054 10,993
27,303 17,966

~— N N N
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(Loss) income from discontinued operations before tax - (656 ) - 6,825
Income tax (benefit) expense from discontinued operations - (272 ) - 2,832
Net Income (loss) from Discontinued Operations - (384 ) - 3,993
Net Income (loss) 6,588 (1,372 ) 27,303 21,959
Net income (loss) attributable to non-controlling interest:

Non-controlling interest in subsidiary 419 ) (157 ) (385 ) (190
Dividends declared on Preferred Stock of subsidiary 242 242 485 485
Net income (loss) attributable to CH Energy Group 6,765 (1,457 ) 27,203 21,664
Dividends declared on Common Stock 8,545 8,526 17,084 17,050
Change in Retained Earnings $(1,780 ) $(9,983 ) $10,119 $4,614

The Notes to Financial Statements are an integral part hereof.

-1-
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CH ENERGY GROUP CONSOLIDATED STATEMENT OF INCOME (UNAUDITED) (CONT'D)
(In Thousands, except per share amounts)

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009

Common Stock:
Average shares outstanding - Basic 15,782 15,774 15,780 15,773
Average shares outstanding - Diluted 15,920 15,826 15,918 15,825
Income (loss) from continuing operations attributable to CH
Energy Group common shareholders
Earnings per share - Basic $0.43 $(0.07 ) $1.72 $1.12
Earnings per share - Diluted $0.42 $(0.07 ) $1.71 $1.12
Income (loss) from discontinued operations attributable
to CH Energy Group common shareholders
Earnings per share - Basic $- $(0.02 ) $- $0.25
Earnings per share - Diluted $- $(0.02 ) $- $0.25
Amounts attributable to CH Energy Group common
shareholders
Earnings per share - Basic $0.43 $(0.09 ) $1.72 $1.37
Earnings per share - Diluted $0.42 $(0.09 ) $1.71 $1.37
Dividends Declared Per Share $0.54 $0.54 $1.08 $1.08

CH ENERGY GROUP CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
(In Thousands)

Three Months Ended Six Months Ended
June 30, June 30,
2010 2009 2010 2009
Net Income (loss) $6,588 $(1,372 ) $27,303 $21,959
Other Comprehensive Income:
Fair value of cash flow hedges:
Unrealized gains - net of tax of ($9) and ($13) in 2010 and
($38) and ($39) in 2009, respectively 13 57 18 58
Reclassification for gains realized in net income - net of tax
of $11 and $35 in 2010 and $0 and $0 in 2009, respectively (16 ) - (52 ) -
Net unrealized gains recorded from investments held by
equity method investees - net of tax of $0 and ($71) in
2010 and $0 and $0 in 2009, respectively - - 107 =
Other comprehensive income 3 ) 57 73 58

Comprehensive Income (loss) 6,585 (1,315 ) 27,376 22,017
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Comprehensive income (loss) attributable to non-controlling
interest (177 ) 85 100 295

Comprehensive income (loss) attributable to CH Energy
Group $6,762 $(1,400 ) $27,276 $21,722

The Notes to Financial Statements are an integral part hereof.

S
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CH ENERGY GROUP CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
(In Thousands)

Six Months Ended June
30,

2010 2009
Operating Activities:
Net income $27,303 $21,959
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 18,015 17,678
Amortization 1,866 2,607
Deferred income taxes - net 24,282 (11,916
Bad debt expense 420 8,216
Distributed (undistributed) equity in earnings of unconsolidated affiliates 602 550
Pension expense 16,030 6,352
Other post-employment benefits ("OPEB") expense 3,729 5,056
Regulatory liability - rate moderation 9948 ) -
Revenue decoupling mechanism 1,362 ) -
Regulatory asset amortization 2,825 2,812
Loss (gain) on sale of assets 15 (39
Changes in operating assets and liabilities - net of business acquisitions:
Accounts receivable, unbilled revenues and other receivables 11,232 34,596
Fuel, materials and supplies 2,435 8,695
Special deposits and prepayments 1,351 (860
Prepaid income taxes (9,055 ) -
Accounts payable (6,165 ) (16,323
Accrued income taxes and interest 102 19,094
Customer advances (7,499 ) (7,639
Pension plan contribution (31,673 ) (6,850
OPEB contribution (3,750 ) -
Regulatory asset - storm deferral 16,673 ) -
Regulatory asset - manufactured gas plant ("MGP") site remediation (7,858 ) (1,970
Regulatory asset - PSC tax surcharge and general assessment 482 -
Deferred natural gas and electric costs 3,959 30,912
Other - net 1,629 4,148
Net cash provided by operating activities 22,294 117,078
Investing Activities:
Proceeds from sale of assets 58 189
Additions to utility and other property and plant (34,693 ) (66,162
Other - net (2,703 ) (2,676
Net cash used in investing activities (37,338 ) (68,649
Financing Activities:
Redemption of long-term debt - (20,000
Proceeds from issuance of long-term debt - 50,000
Borrowings (repayments) of short-term debt - net 3,000 (35,500

Dividends paid on Preferred Stock of subsidiary (485 ) (485
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Dividends paid on Common Stock
Other - net
Net cash used in financing activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Period
Cash and Cash Equivalents at End of Period

Supplemental Disclosure of Cash Flow Information:
Interest paid

Federal and state taxes paid

Additions to plant included in liabilities

Regulatory asset - storm deferral costs in liabilities

The Notes to Financial Statements are an integral part hereof.

_3-

(17,074
(101
(14,660

(29,704
73,436
$43,732

$11,517
$14,445
$2,964
$2,770

(17,046
(116
(23,147

25,282
19,825
$45,107

$10,172
$7,039
$5,113
$-

)
)
)

11
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CH ENERGY GROUP CONSOLIDATED BALANCE SHEET (UNAUDITED)

(In Thousands)

ASSETS
Utility Plant
Electric
Natural gas
Common
Gross Utility Plant

Less: Accumulated depreciation
Net

Construction work in progress
Net Utility Plant

Non-Utility Property & Plant
Griffith non-utility property & plant
Other non-utility property & plant
Gross Non-Utility Property & Plant

Less: Accumulated depreciation - Griffith
Less: Accumulated depreciation - other
Net Non-Utility Property & Plant

Current Assets

Cash and cash equivalents

Accounts receivable from customers - net of allowance for
doubtful accounts of $7.6 million, $7.7 million and $9.1
million, respectively

Accrued unbilled utility revenues

Other receivables

Fuel, materials and supplies

Regulatory assets

Prepaid income tax

Fair value of derivative instruments

Special deposits and prepayments

Accumulated deferred income tax

Total Current Assets

Deferred Charges and Other Assets
Regulatory assets - pension plan
Regulatory assets - OPEB
Regulatory assets - other

Goodwill

Other intangible assets - net
Unamortized debt expense

June 30,
2010

$934,309
286,016
141,940
1,362,265

387,556
974,709

54,176
1,028,885

28,492
39,631
68,123

19,586
4,165
44,372

43,732

83,192
9,132
7,619
22,406
68,881
10,918
1,138
19,987
1,269
268,274

151,589

101,944
35,651
13,678
5,000

December
31,
2009

$908,807
281,139
139,754
1,329,700

375,434
954,266

58,120
1,012,386

27,951
37,654
65,605

18,619
3,333
43,653

73,436

94,526
14,159
6,612
24,841
59,993
1,863
741
21,290
300
297,761

168,705

83,691
35,651
14,813
5,094

June 30,
2009

$888,772

274,251
137,619
1,300,642

379,502
921,140

57,358
978,498

42,724
20,534
63,258

24,786
2,634
35,838

45,107

94,872
8,542
7,371
27,890
35,601

500
22,255
21,851
263,989

181,083
7,682
93,831
67,455
34,045
4,937

12



Edgar Filing: CENTRAL HUDSON GAS & ELECTRIC CORP - Form 10-Q

Investments in unconsolidated affiliates 8,136 8,698 8,834
Other investments 12,035 10,812 9,559
Other 16,139 16,619 15,242
Total Deferred Charges and Other Assets 344,172 344,083 422,668
Total Assets $1,685,703 $1,697,883 $1,700,993

The Notes to Financial Statements are an integral part hereof.

4

13
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CH ENERGY GROUP CONSOLIDATED BALANCE SHEET (CONT'D) (UNAUDITED)

(In Thousands)

CAPITALIZATION AND LIABILITIES

Capitalization

CH Energy Group Common Shareholders' Equity
Common Stock (30,000,000 shares authorized: $0.10 par
value; 16,862,087 shares issued) 15,823,371 shares, 15,804,562 shares and

15,789,759 shares outstanding, respectively
Paid-in capital
Retained earnings

Treasury stock - 1,038,716 shares, 1,057,525 shares and 1,072,328 shares,

respectively
Accumulated other comprehensive income
Capital stock expense

Total CH Energy Group Common Shareholders' Equity

Non-controlling interest in subsidiary
Total Equity

Preferred Stock of subsidiary
Long-term debt

Total Capitalization

Current Liabilities

Current maturities of long-term debt
Notes payable

Accounts payable

Accrued interest

Dividends payable

Accrued vacation and payroll
Customer advances

Customer deposits

Regulatory liabilities

Fair value of derivative instruments
Accrued environmental remediation costs
Accrued income taxes

Deferred revenues

Other

Total Current Liabilities

Deferred Credits and Other Liabilities
Regulatory liabilities - OPEB
Regulatory liabilities - other
Operating reserves

Accrued environmental remediation costs
Accrued OPEB costs

Accrued pension costs

Other

Total Deferred Credits and Other Liabilities
Accumulated Deferred Income Tax

June 30,
2010

$1,686

350,311
236,118

(43,668
257

(328
544,376
1,000
545,376
21,027
463,899
1,030,302

24,000
3,000
40,732
6,169
8,787
6,939
14,951
8,512
19,592
24,729
8,398

3,631
13,892
183,332

3,696
88,086
4,413
4,747
44,879
125,912
13,726
285,459
186,610

December
31,
2009

$1,686
350,367
225,999

(44,406 )
184

(328 )
533,502
1,385
534,887
21,027
463,897
1,019,811

24,000
43,197
6,067
8,777
6,192
22,450
8,579
29,974
13,837
17,399

4,725
17,814
203,011

1,521
91,457
4,756
6,375
46,241
152,383
14,245
316,978
158,083

June 30,
2009

$1,686
350,851
221,248

(45,059 )
113

(328 )
528,511
1,258
529,769
21,027
463,896
1,014,692

36,621
6,080
8,769
7,528
22,803
8,446
32,475
14,677
8,950
19,354
6,642
15,258
187,603

84,212
4,620
17,564
54,298
161,712
12,104
334,510
164,188

14
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Commitments and Contingencies
Total Capitalization and Liabilities $1,685,703 $1,697,883

The Notes to Financial Statements are an integral part hereof.

-5

$1,700,993
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CH ENERGY GROUP CONSOLIDATED STATEMENT OF EQUITY (UNAUDITED)
(In Thousands, except share amounts)

CH Energy Group Common Shareholders

Common Stock Treasury Stock
Accumulated
Other
Comprehensive
Capital Income
Shares Shares Paid-In  Stock Retained /Non-controllingTotal
Issued Amount Repurchased Amount  Capital Expense Earnings (Loss) Interest Equity
Balance at
December 31,
2008 16,862,087 $1,686 (1,079,004 ) $(45,386) $350,873 $(328) $216,634 $55 $1,448 $524,982
Comprehensive
income:
Net income 22,149 (190 ) 21,959
Dividends

declared on

Preferred Stock

of subsidiary 485 ) 485 )
Change in fair

value:

Derivative

instruments 58 58
Dividends

declared on

common stock (17,050) (17,050)
Treasury shares

activity - net 6,676 327 (22 ) 305
Balance at June

30, 2009 16,862,087 $1,686 (1,072,328 ) $(45,059) $350,851 $(328) $221,248 $113 $1,258 $529,769

Balance at

December 31,

2009 16,862,087 $1,686 (1,057,525 ) $(44,406) $350,367 $(328) $225,999 $184 $1,385 $534,887
Comprehensive

income:

Net income 27,688 (385 ) 27,303
Dividends

declared on

Preferred Stock

of subsidiary 485 ) 485 )

Change in fair

value:

Derivative

instruments 18 18

Investments (52) (52 )
107 107

16
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Reclassification

adjustments

for losses

recognized in

net income

Dividends

declared on

common stock (17,084 ) (17,084 )
Treasury shares

activity - net 18,809 738 (56 ) 682
Balance at June

30, 2010 16,862,087 $1,686 (1,038,716 ) $(43,668) $350,311 $(328) $236,118 $257 $1,000 $545,376

The Notes to Financial Statements are an integral part hereof.

-6 -

17
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CENTRAL HUDSON STATEMENT OF INCOME (UNAUDITED)

(In Thousands)

Operating Revenues
Electric

Natural gas

Total Operating Revenues

Operating Expenses

Operation:

Purchased electricity and fuel used in electric generation
Purchased natural gas

Other expenses of operation

Depreciation and amortization

Taxes, other than income tax

Total Operating Expenses

Operating Income

Other Income and Deductions

Interest on regulatory assets and other interest income
Regulatory adjustments for interest costs

Other - net

Total Other Income

Interest Charges

Interest on other long-term debt

Interest on regulatory liabilities and other interest
Total Interest Charges

Income Before Income Taxes

Income Taxes

Net Income

Dividends Declared on Cumulative Preferred Stock

Income Available for Common Stock

CENTRAL HUDSON STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

(In Thousands)

Three Months Ended
June 30,
2010 2009
$125,096 $108,597
32,461 31,056
157,557 139,653
52,649 51,242
14,754 19,301
50,191 44,390
8,422 7,989
10,462 9,363
136,478 132,285
21,079 7,368
1,508 1,866
(107 (659
144 (543
1,545 664
4,813 4,568
1,488 1,323
6,301 5,891
16,323 2,141
6,334 924
9,989 1,217
242 242
$9,747 $975

Three Months Ended
June 30,

2010

2009

Six Months Ended
June 30,
2010 2009
$271,058 $265,350
101,548 121,179
372,606 386,529
119,523 141,765
52,402 84,126
107,894 90,711
16,836 15,998
21,113 19,330
317,768 351,930
54,838 34,599
2,633 2,611
(248 (1,188
(38 (373
2,347 1,050
9,586 9,348
3,151 2,761
12,737 12,109
44,448 23,540
17,814 9,729
26,634 13,811
485 485
$26,149 $13,326
Six Months Ended
June 30,
2009

2010

18
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Net Income $ 9,989 $ 1,217 $ 26,634
Other Comprehensive Income - - -
Comprehensive Income $ 9,989 $ 1,217 $ 26,634

The Notes to Financial Statements are an integral part hereof.

-7-

$ 13811

$ 13811
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CENTRAL HUDSON STATEMENT OF CASH FLOWS (UNAUDITED)

(In Thousands)

Operating Activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation

Amortization

Deferred income taxes - net

Bad debt expense

Pension expense

OPEB expense

Regulatory liability - rate moderation

Revenue decoupling mechanism

Regulatory asset amortization

Changes in operating assets and liabilities - net:
Accounts receivable, unbilled revenues and other receivables
Fuel, materials and supplies

Special deposits and prepayments

Prepaid income taxes

Accounts payable

Accrued income taxes and interest

Customer advances

Pension plan contribution

OPEB contribution

Regulatory asset - storm deferral

Regulatory asset - MGP site remediation
Regulatory asset - PSC tax surcharge and general assessment
Deferred natural gas and electric costs

Other - net

Net cash provided by operating activities

Investing Activities:

Additions to utility plant

Other - net

Net cash used in investing activities

Financing Activities:

Redemption of long-term debt

Borrowings (repayments) of short-term debt - net
Additional paid-in capital

Dividends paid on cumulative Preferred Stock
Other - net

Net cash provided by (used in) financing activities

Net Change in Cash and Cash Equivalents

Six Months Ended June
30,
2010 2009
$26,634 $13,811
16,105 15,470
731 528
22,081 (13,394 )
70 5,122
16,030 6,352
3,729 5,056
(9,948 ) -
(1,362 ) -
2,825 2,812
7,719 20,599
1,628 7,946
2,652 1,261
(4,363 ) -
(1,086 ) (12,702 )
103 15,974
(5,665 ) (2,985 )
31,673 ) (6,850 )
3,750 ) -
(16,673 ) -
(7,858 ) (1,970 )
482 -
3,959 30,912
5,232 5,105
27,602 93,047
(31,402 ) (60,389 )
(2,811 ) (2,941 )
(34,213 ) (63,330 )
- (20,000 )
3,000 (25,500 )
- 25,000
(485 ) (485 )
(101 ) (118 )
2,414 (21,103 )
(4,197 ) 8,614

20
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Cash and Cash Equivalents - Beginning of Period
Cash and Cash Equivalents - End of Period

Supplemental Disclosure of Cash Flow Information:
Interest paid

Federal and state taxes paid

Additions to plant included in liabilities

Regulatory asset - storm deferral costs in liabilities

The Notes to Financial Statements are an integral part hereof.

_8-

4,784
$587

$9,779
$8,910
$2,936
$2,770

2,455
$11,069

$10,064
$7,417
$5,113
$-
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CENTRAL HUDSON BALANCE SHEET (UNAUDITED)
(In Thousands)

ASSETS
Utility Plant
Electric
Natural gas
Common
Gross Utility Plant

Less: Accumulated depreciation
Net

Construction work in progress
Net Utility Plant

Non-Utility Property and Plant
Less: Accumulated depreciation
Net Non-Utility Property and Plant

Current Assets

Cash and cash equivalents

Accounts receivable from customers - net of allowance for doubtful
accounts of $5.8 million, $5.8 million and $5.1 million, respectively
Accrued unbilled utility revenues

Other receivables

Fuel, materials and supplies - at average cost

Regulatory assets

Prepaid income tax

Fair value of derivative instruments

Special deposits and prepayments

Accumulated deferred income tax

Total Current Assets

Deferred Charges and Other Assets
Regulatory assets - pension plan
Regulatory assets - OPEB

Regulatory assets - other

Unamortized debt expense

Other investments

Other

Total Deferred Charges and Other Assets

Total Assets

The Notes to Financial Statements are an integral part hereof.

June 30,
2010

$934,309
286,016
141,940
1,362,265

387,556
974,709

54,176
1,028,885

681
34
647

587

60,492
9,132
4,397
19,677
68,881
15,069
1,110
15,700

195,045

151,589

101,944
5,000
11,735
2,936
273,204

$1,497,781

December
31,
2009

$908,807
281,139
139,754
1,329,700

375,434
954,266

58,120
1,012,386

681
33
648

4,784

68,328
14,159
3,025
21,305
59,993
10,706
393
18,304

200,997

168,705

83,691
5,094
10,543
3,536
271,569

$1,485,600

June 30,
2009

$888,772

274,251
137,619
1,300,642

379,502
921,140

57,358
978,498

441
31
410

11,069

64,420
8,542
2,774
23,169
35,601

500
17,363
19,033
182,471

181,083
7,682
93,831
4,937
9,374
2,148
299,055

$1,460,434
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CENTRAL HUDSON BALANCE SHEET (CONT'D) (UNAUDITED)
(In Thousands)

June 30,
2010
CAPITALIZATION AND LIABILITIES

Capitalization
Common Stock, 30,000,000 shares authorized; 16,862,087 shares issued
and outstanding, $5 par value $84,311
Paid-in capital 199,980
Retained earnings 176,899
Capital stock expense (4,961
Total Equity 456,229
Cumulative Preferred Stock not subject to mandatory redemption 21,027
Long-term debt 413,899
Total Capitalization 891,155
Current Liabilities
Current maturities of long-term debt 24,000
Notes payable 3,000
Accounts payable 35,271
Accrued interest 5,740
Dividends payable - Preferred Stock 242
Accrued vacation and payroll 5,121
Customer advances 9,337
Customer deposits 8,445
Regulatory liabilities 19,592
Fair value of derivative instruments 24,729
Accrued environmental remediation costs 8,102
Accrued income taxes -
Accumulated deferred income tax 1,078
Other 8,588
Total Current Liabilities 153,245
Deferred Credits and Other Liabilities
Regulatory liabilities - OPEB 3,696
Regulatory liabilities - other 88,086
Operating reserves 3,162
Accrued environmental remediation costs 1,546
Accrued OPEB costs 44,879
Accrued pension costs 125,912
Other 12,893
Total Deferred Credits and Other Liabilities 280,174
Accumulated Deferred Income Tax 173,207

December

31,
2009

$84,311
199,980
150,750
(4,961
430,080

21,027

413,897
865,004

24,000

32,069
5,637
242
5,046
15,002
8,504
29,974
13,553
16,982

1,883
8,761
161,653

1,521
91,457
3,503
3,248
46,241
152,383
13,495
311,848

147,095

June 30,
2009

$84,311
199,980
132,270
(4,961
411,600

21,027

413,896
846,523

30,332
5,559
242
4,694
6,589
8,332
32,475
14,774
8,819
16,397

7,406
135,619

84,212
3,629
16,383
54,298
161,712
11,421
331,655

146,637

)
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Commitments and Contingencies
Total Capitalization and Liabilities $1,497,781 $1,485,600 $1,460,434

The Notes to Financial Statements are an integral part hereof.
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CENTRAL HUDSON STATEMENT OF EQUITY (UNAUDITED)

(In Thousands, except share amounts)

Common Stock

Shares
Issued Amount
Balance at
December 31,
2008

Net income
Dividends
declared:

On cumulative
Preferred
Stock
Additional
Paid-In
Capital
Balance at
June 30, 2009

16,862,087 $ 84,311

16,862,087 $ 84,311

Balance at
December 31,
2009

Net income
Dividends
declared:

On cumulative
Preferred
Stock
Balance at
June 30, 2010

16,862,087 $ 84,311

16,862,087 $ 84,311

The Notes to Financial Statements are an integral part hereof.
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Central Hudson Common Shareholders

Treasury Stock

Shares

Repurchased Amount Capital

- $ -

- $ -

- $ -

- $ -

Accumulated
Other
Comprehensive
Capital Income
Paid-In Stock Retained / Total
Expense  Earnings (Loss) Equity

$ 174980 $ (4,961) $118944 §$ -

13,811

485 )

25,000

$199,980 $ (4,961) $ 132,270 $ -

$199,980 $ (4,961) $ 150,750 $ -
26,634

485 )

$199,980 $ (4,961) $176,899 $ -

$ 373,274

13,811

485 )

25,000

$ 411,600

$ 430,080
26,634

485 )

$ 456,229
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
NOTE 1 — Summary of Significant Accounting Policies
Basis of Presentation

This Quarterly Report on Form 10-Q is a combined report of CH Energy Group, Inc. (“CH Energy Group”) and its
regulated electric and natural gas subsidiary, Central Hudson Gas & Electric Corporation (“Central Hudson). The

Notes to the Consolidated Financial Statements apply to both CH Energy Group and Central Hudson. CH Energy
Group’s Consolidated Financial Statements include the accounts of CH Energy Group and its wholly owned

subsidiaries, which include Central Hudson and CH Energy Group’s non-utility subsidiary, Central Hudson Enterprises
Corporation (“CHEC”). Operating results of CHEC include its wholly owned subsidiaries, Griffith Energy Services,

Inc. (“Griffith”), CH-Auburn Energy, LLC (“CH-Auburn”), CH-Greentree, LLC (“CH-Greentree”), CH Shirley Wind, LLC
(““CH Shirley”) and CH-Lyonsdale, LLC (“CH-Lyonsdale”), and its majority owned subsidiaries Lyonsdale Biomass, LLC
(“Lyonsdale”) and Shirley Wind (Delaware), LLC (“Shirley Delaware”). The non-controlling interest shown on CH
Energy Group’s Consolidated Financial Statements represents the minority owner’s proportionate share of the income

and equity of Lyonsdale and Shirley Delaware. Inter-company balances and transactions have been eliminated in
consolidation.

The Financial Statements were prepared in conformity with accounting principles generally accepted in the United
States of America (“GAAP”), which for regulated public utilities, includes specific accounting guidance for regulated
operations. For additional information regarding regulatory accounting, see Note 2 - “Regulatory Matters.”

Unaudited Financial Statements

The accompanying Consolidated Financial Statements of CH Energy Group and Financial Statements of Central
Hudson are unaudited but, in the opinion of Management, reflect adjustments (which include normal recurring
adjustments) necessary for a fair statement of the results for the interim periods presented. These unaudited quarterly
Financial Statements do not contain all footnote disclosures concerning accounting policies and other matters which
would be included in annual Financial Statements and, accordingly, should be read in conjunction with the audited
Financial Statements (including the Notes thereto) included in the combined CH Energy Group/Central Hudson
Annual Report on Form 10-K for the year ended December 31, 2009 (the “Corporations’ 10-K Annual Report”).

CH Energy Group’s and Central Hudson’s balance sheet as of June 30, 2009 is not required to be included in this
Quarterly Report on Form 10-Q; however, this balance sheet is included for supplemental analysis purposes.

-12 -
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Reclassification

On December 11, 2009, Griffith divested its operations in certain geographic locations. CH Energy Group has
reported the prior period results of these operations in the discontinued operations section of CH Energy Group’s

Consolidated Statement of Income. For more information, see Note 5 — “Acquisitions, Divestitures and Investments.

Certain amounts in the 2009 Financial Statements have been reclassified to conform to the 2010 presentation.

Revenue Recognition

2

CH Energy Group’s deferred revenue balances as of June 30, 2010, December 31, 2009 and June 30, 2009 were $3.6
million, $4.7 million and $6.6 million, respectively. The deferred revenue balance will be recognized in CH Energy

Group’s operating revenues over the 12-month term of the respective customer contract.

As required by the PSC, Central Hudson records gross receipts tax revenues and expenses on a gross income
statement presentation basis (i.e., included in both revenue and expenses). Sales and use taxes for both Central
Hudson and Griffith are accounted for on a net basis (excluded from revenue).

Fuel, Materials & Supplies

The following is a summary of CH Energy Group’s and Central Hudson’s inventories (In Thousands):

CH Energy Group

Natural gas
Petroleum products and propane
Fuel used in electric generation
Materials and supplies

Total

Central Hudson

Natural gas
Petroleum products and propane
Fuel used in electric generation
Materials and supplies

Total

- 13-

June 30,
2010
$9,786
1,515
826
10,279
$22,406

June 30,
2010
$9,786
525
293
9,073
$19,677

December
31, June 30,
2009 2009
$12,020 $13,124
2,583 1,938
480 751
9,758 12,077

$24,841 $27,890

December
31, June 30,
2009 2009
$12,020 $13,124
547 531
308 334
8,430 9,180

$21,305 $23,169
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Depreciation and Amortization

Current accounting guidance related to asset retirements precludes the recognition of expected future retirement
obligations as a component of depreciation expense or accumulated depreciation. Central Hudson, however, is
required to use depreciation methods and rates approved by the PSC under regulatory accounting. In accordance with
current accounting guidance for regulated operations, Central Hudson continues to accrue for the future cost of
removal for its rate-regulated natural gas and electric utility assets. In accordance with current accounting guidance
related to asset retirements, Central Hudson has classified $46.6 million, $47.0 million, and $48.0 million of net cost
of removal as regulatory liabilities as of June 30, 2010, December 31, 2009, and June 30, 2009, respectively.

See Note 6 - “Goodwill and Other Intangible Assets” for further discussion of amortization of intangibles (other than
goodwill).

Earnings Per Share

In the calculation of earnings per share (basic and diluted) of CH Energy Group’s Common Stock, earnings for CH
Energy Group are reduced by the Preferred Stock dividends of Central Hudson.

The average dilutive effect of CH Energy Group’s stock options, performance shares and restricted shares are as
follows (In Shares):

Three Months Ended June
30, Six Months Ended June 30,
2010 2009 2010 2009
137,793 51,974 137,793 52,497

Certain stock options are excluded from the calculation of diluted earnings per share because the exercise price of
those options were greater than the average market price per share of Common Stock. Options excluded are as
follows (In Shares):

Three Months Ended June
30, Six Months Ended June 30,
2010 2009 2010 2009
35,980 18,420 35,980 18,420

For additional information regarding stock options, performance shares and restricted shares, see Note 11 -
"Equity-Based Compensation."

14 -
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Parental Guarantees

CH Energy Group and CHEC have issued guarantees to counterparties to assure the payment, when due, of certain
obligations incurred by CH Energy Group subsidiaries, in physical and financial transactions.

(In Thousands)
Maximum
Potential Outstanding
Transaction Description Payments Liabilities(1)
Heating oil, propane, other petroleum products, weather and commodity hedges  $ 31,250 $ 3,601
Certain equipment supply and construction agreements $ 27,764 $ -

(1) Balances included in CH Energy Group's Consolidated Balance Sheet
Management is not aware of any condition that would require payment under the guarantees.
Common Stock Dividends

CH Energy Group’s ability to pay dividends is affected by the ability of its subsidiaries to pay dividends. The Federal
Power Act limits the payment of dividends by Central Hudson to its retained earnings. More restrictive is the PSC’s
limit on the dividends Central Hudson may pay to CH Energy Group which is 100% of the average annual income
available for common stock, calculated on a two-year rolling average basis. Based on this calculation as of June 30,
2010, Central Hudson would be able to pay a maximum of $34.4 million in dividends to CH Energy Group without
violating the restrictions by the PSC. Central Hudson’s dividend would be reduced to 75% of its average annual
income in the event of a downgrade of its senior debt rating below “BBB+" by more than one rating agency if the stated
reason for the downgrade is related to CH Energy Group or any of Central Hudson’s affiliates. Further restrictions are
imposed for any downgrades below this level. CH Energy Group’s other subsidiaries do not have express restrictions
on their ability to pay dividends.

On June 17, 2010, the Board of Directors of CH Energy Group declared a quarterly dividend of $0.54 per share,
payable August 2, 2010, to shareholders of record as of July 9, 2010.

-15-
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NOTE 2 — Regulatory Matters

Summary of Regulatory Assets and Liabilities

The following table sets forth Central Hudson’s regulatory assets and liabilities (In Thousands):

Regulatory Assets (Debits):
Current:

Deferred purchased electric and natural gas costs

Deferred unrealized losses on derivatives
PSC tax surcharge and assessments
Revenue decoupling mechanism ("RDM")
Residual natural gas deferred balances
Other

Long-term:

Deferred pension costs

Carrying charges - pension reserve
Deferred costs - MGP site remediation
Deferred OPEB costs

Deferred debt expense on re-acquired debt
Deferred Medicare subsidy taxes

Residual natural gas deferred balances and carrying

charges

Income taxes recoverable through future rates
Uncollectible deferral

Deferred storm costs and carrying charges
Other

Total Regulatory Assets

Regulatory Liabilities (Credits):
Current:

Excess electric depreciation reserve

Gas costs deferred - GSC

Income taxes refundable through future rates
Deferred unbilled gas revenues

Long-term:

Customer benefit fund

Deferred cost of removal

Excess electric depreciation reserve

Income taxes refundable through future rates
Deferred OPEB costs

Carrying charges - OPEB reserve

Other

$

June 30,
2010

23,651
23,619
10,975
5,793
4,554
289
68,881

151,589 (1)
- (D
12,251

4,623
6,442

15,617 (1)
33,122 (1)
2,605 (1)
19,701
7,583 (1)
253,533
322,414

12,177

5,600
1,815
19,592

3,734
46,610
4,521
25,832 (1)
3,696 (1)
- (D
7,389 (1)

December

31,

2009

27,610 $
13,160
11,186
5,121
2,825
91
59,993

168,705
1,297
20,530

4,874

17,583
28,658
3,360

7,389
252,396
312,389 $

19,296 $

5,456
5,222
29,974

3,792
46,955
12,965
18,611

1,521

1,469

7,665

June 30,
2009

16,682
14,274

4,554
91
35,601

181,083 (2)
-2
25,202 (2)
7,682 (2)
5,146

21,972 (2)
33,835 (2)

- (2

7,676 (2)
282,596
318,197

20,000
5,663
4,912
1,900

32,475

4,067
48,026
9,691
18,472 (2)
-
- (2
3,956 (2)
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91,782 92,978 84,212
Total Regulatory Liabilities $ 111,374 $ 122952 $ 116,687
Net Regulatory Assets $ 211,040 $ 189437 $ 201,510

(1) Central Hudson offset all or a portion of certain regulatory assets and liabilities, including full offset of the June
30, 2010 balances for Carrying charges - OPEB reserve, Carrying charges - pension reserve, in accordance with
the PSC prescribed 2010 Rate Order ("2010 Rate Order") issued on June 18, 2010.

(2) Central Hudson offset all or a portion of certain regulatory assets and liabilities, including full offset of the June
30, 2009 balances for Carrying charges - OPEB reserve, Carrying charges - pension reserve and December 2008
Storm costs, in accordance with the PSC prescribed 2009 Rate Order ("2009 Rate Order") issued on June 26,

2009.

-16 -
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The significant regulatory assets and liabilities include:

Uncollectible Deferral: On May 14, 2010, the PSC issued an Order approving Central Hudson’s deferral of $2.3
million incremental electric bad debt expense for the rate year ended June 30, 2009 and $1.5 million incremental gas
uncollectible expense for the calendar year ended December 31, 2009. This Order included a modification to time
period in the requested incremental gas uncollectible deferral from a rate year basis as requested and previously
deferred to a calendar year basis consistent with Case 09-M-0140. As a result, Central Hudson recognized an
additional $1.1 million of deferred uncollectible expense in the current year. These deferrals, as well as the previously
approved deferred uncollectible amounts accumulated in this regulatory asset balance as of June 30, 2010, were
included for full offset in accordance with the PSC prescribed 2010 Rate Order issued on June 18, 2010. On June 30,
2010, Central Hudson recorded an additional $2.6 million of incremental electric uncollectible expense for the rate
year ended June 30, 2010 and expects to file a petition for approval in the third quarter of 2010. The amount deferred
was calculated based on the methodology established in prior approved orders and Management believes the
incremental expense meets the PSC criteria.

Storm Costs: In late February 2010, Central Hudson’s service territory experienced two significant snow storms
disrupting service to approximately 210,000 customers. The $19.4 million deferred was calculated based on the
methodology established in prior approved orders and Management believes that the restoration costs incurred meet
the PSC criteria and are probable of future recovery in rates.

Deferred Medicare Subsidy Taxes: The Patient Protection and Affordable Care Act signed into law on March 23,
2010, contains a provision which changes the tax treatment related to the Retiree Drug Subsidy benefit under the
Medicare Prescription Drug, Improvement and Modernization Act (under Medicare Part D). This change reduces the
employer's deduction for the costs of health care for retirees by the amount of Retiree Drug Subsidy payments
received. As a result, the deductible temporary difference and any related deferred tax asset associated with the
benefit plan were reduced. Under the PSC policy regarding Medicare Act Effects, cost savings and income tax effects
related to the Medicare Prescription Drug, Improvement and Modernization Act are deferred for future recovery from
or refund to customers resulting in a new regulatory asset of $6.4 million for the reduction in deferred taxes.

-17 -
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NOTE 3 - New Accounting Guidance
Newly adopted and soon to be adopted accounting guidance is summarized below, and explanations of the underlying

information for all guidance (except that which is not currently applicable) that is expected to have a material impact
on CH Energy Group and its subsidiaries.

Accounting Issued Effective
Impact Category Reference Title Date Date
1 Fair Value ASU No. Improving Disclosures Jan-10 Jan-11
Measurements and ~ 2010-06 about Fair Value
Disclosures (Topic Measurements
820)
1 Derivatives and ASU No. Scope Exception Related  Mar-10  Jul-10
Hedging (Topic 815) 2010-11 to Embedded Credit
Derivatives

Impact Key:
(1)  No anticipated impact on the financial condition, results of operations and cash flows of CH Energy Group
and its subsidiaries upon future adoption.

- 18 -
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NOTE 4 - Income Tax
As there are no uncertain tax positions, no interest or penalties have been recorded in the financial statements. CH

Energy Group and its subsidiaries file a consolidated Federal and New York State income tax return, which represents
the major tax jurisdictions of CH Energy Group.

Jurisdiction Tax Years Under Audit Tax Years Open for Audit
Federal 2007 and 2008 2006
New York State None 2006, 2007 and 2008

Reconciliation - CH Energy Group

The following is a reconciliation between the amount of federal income tax computed on income before taxes at the
statutory rate and the amount reported in CH Energy Group’s Consolidated Statement of Income (In Thousands):

Three Months Ended Six Months Ended
June 30, June 30,

2010 2009 2010 2009
Net income (loss) attributable to CH Energy Group $6,765 $(1,457 ) $27,203 $21,664
Preferred Stock dividends of Central Hudson 242 242 485 485
Non-controlling interest in subsidiary 419 ) (157 ) (385 ) (190 )
Federal income tax (859 ) (362 ) 4,727 ) 23,080
State income tax (776 ) (459 ) (1,501 ) 4,394
Deferred federal income tax 4,820 83 21,118 (12,053 )
Deferred state income tax 836 30 3,164 (1,596 )
Income (loss) before taxes $10,609 $(2,080 ) $45,357 $35,784
Computed federal tax at 35% statutory rate $3,713 $(728 ) $15,875 $12,524
State income tax net of federal tax benefit 248 (279 ) 2,022 807
Depreciation flow-through 643 756 1,309 1,528
Cost of Removal (369 ) (313 ) (735 ) (625 )
Production tax credits (75 ) (240 ) (136 ) (563 )
Other (139 ) 96 (281 ) 154
Total income tax $4,021 $(708 ) $18,054 $13,825
Effective tax rate - federal 37.3 % 134 % 36.1 % 30.8 %
Effective tax rate - state 0.6 % 20.6 % 3.7 % 1.8 %
Effective tax rate - combined 37.9 % 34.0 % 39.8 % 38.6 %

-19 -

35



Edgar Filing: CENTRAL HUDSON GAS & ELECTRIC CORP - Form 10-Q

Table of Contents
Reconciliation - Central Hudson

The following is a reconciliation between the amount of federal income tax computed on income before taxes at the
statutory rate and the amount reported in Central Hudson’s Statement of Income (In Thousands):

Three Months Ended Six Months Ended
June 30, June 30,

2010 2009 2010 2009
Net income $9,989 $1,217 $26,634 $13,811
Federal income tax 1,703 863 (3,398 ) 19,110
State income tax 82 111 (868 ) 4,013
Deferred federal income tax 3,953 (56 ) 19,394 (11,857 )
Deferred state income tax 596 6 2,686 (1,537 )
Income before taxes $16,323 $2,141 $44.448 $23,540
Computed federal tax at 35% statutory rate $5,713 $749 $15,557 $